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De Klerk to Kohl cool on 
crack down Bimdc^bank 


on township 
violence - 

Tougb measures to combat 
violence in SouthA£rtca*s '- 
black- townships homo- • • 
lands were a nnounced by Pres- ' 
idem F.W.de Klerk, who added 
a warning that more people - - 
might be detained, under' fee 
country's harsh security laws. ; - 
FageZO 

Poindexter Jury out Y 

A US jury began defiberetioria ■ 
on whether former national 
security adviser John Poindex- 
ter is milty of wfihhriMmjg '' 

details of the lr&n-Ooatra affair 
from Congress.*; - 

Struggle for JaU 

Prison- officers began to regain 

control of riottorn Strange- 

ways Jail in Manchester, 
north-west England, but a hard 
core erf 120 inmates was atffl 
defiantly occupying five : 
blocks. -Pace 8. .. 

Moscow worr i ed 

An eightfold risein draft-dodg- 

in g in Tithiimrimnwl olm*. •; 

where, inspired J>y grow i ng 

nfltk maliam, fa Mimhig alarm . . . 

in the Soviet armed farces. - 
Page 2 


Right-wing Mozambican rebels 
welcomed the Government's 
offer of talks to end 14 years 
of civil war. - 

Osaka barges coHdo 

Three barged transporting peo- 
ple around an international 
flower show izt the western . 
Japanese citycrf Osaka collided 
on an overhead waterway , 
injuring 23' pastengers. 

Atwater in hospital 

Lee Atwater, 30; «nnpalgn 
manager for Premdent George ^ 
Bush in the 1988 election, - 
entered a New Yrak hospital ; 
fra: radiation treatment 
designed to prevent growth 
of a bx^tomckir. 

Gorbachev pl a c et . 

President Gorbachev promisecl 
better matemityand Infant 
care-and miimprovtiffi 
fra: Soviet women. . 


East German quits 

East German Social Demo- 
cratic leader Jbriihim Bfflim 
resigned after faffing to clear?, 
allegations t h at bewas ftapett 
rity police informer. Pag»2 1 


There are increasing signs . of 
disagreement among leaders 
of the ruling Zimbabwe AM- . 
can National Umonovera- / 
oneparty state. Page .4 .. 

dean air chartsr 

The most far-reaching clean •' - 
air legislation in .US hirfcay . . . 
is today expected to sunoramt 
.the crucial hurdle of approval 
by the Senate. Page 8. • 

Belgians charged 

Two Belgians, one the coun- 
try’s most wanted criminal, 
have been charged with khi- r 
napping former Prime Minister 
Paul van den Boeynahts. 

Ceausescu denial 

Nicolae Andnita Ceausescu, 
younger broths: of the exe- 
cuted Romanian dictator, 
denied in coart that he mur- 
dered seven people dt 
December's] 

ChagaUs for Israel . 

Jerusalem's mayor Teddy:Kbik - 
lek returned from Paris clutch- 
ing five suitcases filled vrtth - 
200 works of art by the late 
Marc Chagall, premised to ‘ 
Israel 20 years ago. ; 

Paris doraUmont 

An empty Paris passeng er 
tram jumped a platform and 
smashe d into a food stand at 
the Gare d’Austerlitr station ; 
bat no one was hurt - 

Easy does it 

Wearing bullet-proof vests and - 
protected by a wan of sand- 
his, a Thai police surgeon 
jEsui a bomb disposal expert 
removed ah unexploded get- 
. embedded in the arm erf 
a Burmese guerrilla. . „ 
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proposal for 
D-Mark rate 

Helmut Kohl, West German 
Chancellor; badredaway {torn 
an immefflafeendoraement 
a£ the Bundesbank’s recom- 
mendation-toconvertEast Ger- 

■' : maTV tnlnfai ' Wri Ti -MaTlnt iqi - 

a rateerf twotoimemsdcame 
tmdo^pressure.tozalse the' ; 

■' ceiling ^tfie anKnmt of East 
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converted at one to ' , f 
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' Anglo- AniCTican drugs and . 

- consumer goo&conwaire^aoia 

Ambreeia,Marmit^mid Bovril 
•: ^ the vEmerahle Kdtish nutri- 
tional hrwnH« — tn fTp P Intan . 

•; narionfll of the US fbr $256m 
in (Mah. Fage 21: - - --? • 

: TORCHMARK shelved its 
S6.4hn bid ferAmoican Gen- 
eral yesterday while stepping 
up its proxy jQcfoWa tacbcal 
move whic|» may heip its . 

: - attempts to take over tte ... 

■ larger insurance company. - 
PageSlv 

UDDEHOIM, Swedish steel 
company/and BISiler, a. subsid- 
: iary.of Austria's stataxun . 
Yoest Alpine Stahl steel group, 
announced a $4a66m CC069- 
ownerahfo deal to create the 
wuritTs biggest siqipliererf toed 
steeL Page21 

LUCAS IbdHstrles, automotive. 

Mrp qffly fafectriaT 

pT>up, raised pre-tax profit 
. by 11 per ceritto $130^m for 

flw dT Tnw^tiiH to .timimr y ^ | | 

despite a 29 per cent fall in 
1^ contribution fiomite UK' 
apo»tkn.Tlpe21 . 

BANK fl£pinmce lowered its 
money market Interest rates 

^tha^nenmu^n 

nffart naidiig «i nflA»n«>1ii . 

France’s ability to break away 
flrefflii West Gennmiy's tradi- 

ii final tend In iMW^Ty poHcy. 
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ABR1TESH fovestmentgroup 
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Govtertonait mi plaristoprivat- 
isothePcdishaecoadtelevisicai 
chanad ahdnm.it an lines 
gimflfli- fai nhannel 4 . the UK 
independent station. Page 10 - 

WORLD fatwy ati o nnl and 
Wharf (Holdings), the two 
maln Hong Kong quoted com- 
ptedes are negotiating to 
ejgwnd th^r North American 
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sum. 

ftomMetropolitan Itfolhsur 1 
arice <rf the US. Fage 22 



. t^shoare products mid services 
group,isstudying the poesilrfl- 
ttyofinaMngafbnnal take- 
over bid for Valenciana de 
Ge^^os Portland (CVG^), 
ode cf ^fui^sJnggest cement 
prodncerarPage 29 ' 

^AECADlAN lfiiihig & Enmgy . 
Corp.theworiifs largest ura- 
nlmnmodncer.lato sella ane- 
t^rdfoterest Ip its Rabbit 
Late mbie in Saskatchewan 
toyesEGermariy’B Urimmz 
Eiploratiou&ifiiilngfor 
2136-8m.'P^Ke.22 / . ' 

INDO^BSIA a^Oiina haVe - 
^reedaformulaforaguaim 
debtowed byJakartaalride 
thetwo^oumriesbreieafr 
relarionsin 1967. Pa^4. : 

SOUTH KOREA isbdng asked 
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Phone companies overcharge callers $10bn a year 


'By Hugo Dixon in London 

TELEPHONE users around the 
world are being overcharged 
fay more than $lObn a year for 
making international tele- 
-phone calls' as a result of car- 
tel-like arrangements between 
the world's phone companies 
which keep prices at an artifi- 
caBy high-level^ ■' 

; This is ffiA mate eonehirion 
xA a Financial Ttmes investiga- 
tion into -the way the worm’s 
leading telephone companies 
set charges for international 
calls at well above their costs. 

The rwmpaniftg include Brit- 
ish Telecom, American. Tele- 
phone & Telegraph. (AT&T), 


the West German Bundespost 
and most of their counterparts 
in other countries 
The pricing system, based on 
an obscure set of accounting 

£ ractices which determines 
ow. revenue from Interna- 
tional calls, is a h a rwl . is organ- 
ised within a fra mework 
agreed at the CCTTT, a Gene- 
va-based gr ra rpiTtg of telepho ne 
cmmmiBs 

Aithnng h the secretariat is 
based in Geneva, the location 
erf meetings switches from one 
capital city to another. 

Bilateral meetings to deter- 
mine details such as account- 


ing rates, prices and the num- 
ber erf circuits between two 
countries take place on aver- 
age every three years. 

The system of rates, which 
are usually agreed in bilateral 
negotiations between national 
telephone companies, penalises 
operators which cut prices and 
deters higher volumes of tele- 
phone traffic, according to a 
confidential report by the 
OECD (Organisation for Eco- 
nomic Co-ordination and 
Development) prepared last 
year. 

The pricing system, which 
has the tacit approval of most 


jrnments, was established 
ire the Second World War. 

Telephone companies argue 
that high costs justify high 
prices for international calls. 
But telecommunications 
experts say advances in tech- 
nology - most importantly, in 
fibre-optic cables - mean that 
international should not 
cost much more than domestic 
calls. 

Some examples of artificially 
high prices include: 

• a call from Britain to the US 
should cost about the same as 
a long-distance call in the UK 
and only 25 per cent more than 


a local call, says Mr Nick Wil- 
liams, a telecommunications 
consultant at Touche Ross, the 
accountants in London. In fact, 
a call from the UK to the US is 
charged at five times the 
long-distance rate and is times 
the local one; 

• a peak-rate call from New 
York to Los Angeles is charged 
at 25 cents a minute, but at 94 
cents from New York to Lon- 
don. the same distance; 

• a peak-rate call from London 
to Paris is charged at three 
times the 12p-a-minute rate for 
a call from London to Birming- 
ham. 


International prices have 
fallen in recent years, but not 
nearly as quickly as the under- 
lying costs. 

The telephone companies are 
still charging an average of $1 
a minute for international calls 
while telecommunications 
experts estimate the true cost 
is between 25 cents and 50 
cents, implying a mark-up of 
between 100 and 300 per cent 
Mr Greg Staple, a Washing- 
ton DC consultant to the Inter- 
national Institute of Cozmnunl- 
Continued on Page 20 
Reconnecting charges with 
costs. Page IS 


Tokyo shares fall 
again as confidence 
remains at low ebb 
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By lan Rodger in Tokyo and Peter Norman in London 

JAPANESE stock and bond 
prices and the value erf the yen 
all foil sharply yesterday, with 
the equity market recording a 
6.6 per cent decline, the second 
largest ever and the steepest 
since the October 1987 crash. 

The markets’ weakness was 
attributed to. a gloomy forecast 
an the Japanese economy at 
the weekend and to a newspa- 
per report yesterday morning 
— later denied — that insur- 
ance companies planned a mas- 
sive seUoff <rf equities in the 
next few months. 

The Nikkei average of 225 
leading share prices tumbled 
1,978.38 points to dose at 
28,00247, and has now dropped 
28 per cent since its peak at the 
end of last year. 

The continued disarray in 
JflpiiT jpsH fmtmirlal marlcetH did 

not spark a global rout Equity 
markets’ elsewhere reacted 
with only moderate dechnes. In 
Britain, where share prioes and 
sterling were marked down 
substamiaBy in early trading 
foijowi^. iwgeka&d. riots in 
I^pffnn over the introduction ' 
of a new tax, markets recov- 
ered same at their losses over 
the day. 

The foil in Tokyo, share 
prices so for this year has been 
so substantial that most mar- 
ket analysts believe that, even 
if underlying economic and 
political conditions improved, 
it would take- some time for 
confideoceto return. 

Bond prides' also tumbled 
yesterday, pushing the yield on 
the benchmark 119th series 
government bond up to 7.45 per 
cent The dollar gained Y225 to 


dose at Y159A0, although in 
New York later It closed at 
158A0. 

Yes te rd a y was the beginning 
erf a newflscal year for most 
• Japanese financial institutions, 
and -investors were already 
apprehensive about the stance 
they might adopt toward equi- 
ties. Thus, a report in the 

Nifapn 

ness newspaper, that the cram- 
try’s leading insurance compa- 
nies planned to offload a large 
portion of their equities this 
year, sent a new wave of pessi- 
mism through the maiket. 

Later, Mr Masao Tsuji, 
investment director of Dai Icfai 
Mutual Life, called a press con- 
ference to deny the report. He 
said that while Dai Ichi would 
change its stock portfolio this 
year, there would be no mas- 
rive sailing of equities. *Tn fact, 
the firm is planning to buy 
Y500bn-Y700bn ($3.2bn-$4.5bn) 
worth of domestic shares dur- 


ing fiscal 1990,” he said. 

Mr Ryutaro Hashimoto, the 
Finance Minister, put modi of 
the blame for the stock mar- 
ket’s plunge on the report 
"Japan’s economic fundamen- 
tals remain strong and Japan 
will continue to take appropri- 
ate action on currency market 
instability in cooperation with 
other maj or countries,” he aaid 
at a press conference. 

As the uncertainty contin- 
ues, economists are worried 
that the stock market slump 
.will d e pre ss consumer spend- 
ing and capital investment by 
industry. The Securities Indus- 
try Association reported that 
the number of proposed new 
equity issues for the second 
quarter of the year totalled 
only 13, worth a combined 
Y116.7bn, a sharp foil from the 
123 issues worth Y2,402Abn 
made in the first quarter. ■ 

Nearly 100 equity, convert- 
ible bond and warrant bond 
issues scheduled for the first 
half have been remronpH 
-. In Europe, bourses closed 
~lowra- but with limited losses. 
In London the FT-SE index 
closed at 2,221.6, down 26.3. 
Equities in Amsterdam lost 
L37 per cent of their value, 
while in Frankfurt profit-tak- 
ing after the market rose to a 
record high last Friday contrib- 
uted to a L9 per cent drop in 
the 30 share DAX index. In 
Paris the broad-based CAC 
general index closed margin- 
ally up. In New York, the Dow 
Jones Industrial average closed 
6.76 down at 2,700.45. 

Lex; Page 20; Markets, Section 
II; UK debates new tax. Page 8. 


Iraq threatens to use chemical 
weapons against Israeli attack 


By Our Foreign Stall 

PRESIDENT Saddam Hussein 
yesterday announced that Iraq 
had binary chemical weapons 
jynd would destroy half of 
Israel in the event of any 
Israeli attack. 

In a first public reply to 
charges that Iraq had tried to 
Obtain triggers for . nuclear 
weapons, Mr Saddam said in a 
radio broadcast responding to 
last week’s disclosure by the 
US' and Britain of a plot to 
guragglft triggering equipment 
for nuclear weapons to Iraq, 
that his country had no need of 
an atomic bomb because it bad 
binary chemical warfare 
ability matched only fay the 
US and .the - Soviet Union. 
Binary weapons use two chem- 
ical agents which are relatively 
harmless until combined. 

Israel immediately urged the 
international community to 
ensure that President Saddam 
was preve n t e d from pur s uin g 
his “ irresp o ns ible designs”. . 

President Saddam added that 
“those who are threatening us 
with nnclear bombs, we warn 
them that we will hit them 
with these binary chemical 
weapons.” 


“I swear to God we will let 
our fire eat half erf Israel if it 
tries to wage anything against 
Iraq,” he said. 

Iraq has faced severe inter- 
national criticism following 
last month’s execution in 
Baghdad of British journalist 
Mr Farzad Bazoft on spying 
charges and last week’s disclo- 
sures by the US and Britain at 
a plot to smuggle triggering 
equipment for nuclear weapons 
to Iraq. 

Mr Saddam, who has ruled 
Iraq fin: more than 20 years, 
said Iraq was facing a major 
conspiracy. “The big powers 
serin to have decided to play 
the • game themselves and 
directly . . . and let the one who 
wants to try his lock, let him 
try” 

The Iraqi Foreign Ministry 
issued a separate statement 
saying the US and Britain had 

co-operated in the nuclear trig- 

gar wfftriT* In a Mij to damage 
Iraq’s reputation. 

K said Iraq had signed “a 
small and ordinary contract” 
with aBritish trading company 
to provide equipment which 
at the Techno- 


logical University of Baghdad 
for purely scientific purposes. 

Iraq has been criticised for 
its use of chemical weapons 
during thA Gulf war its 
continuing attempts to develop 
nuclear devices and ballistic 
missiles. It now fears a further 
Israeli attempt to attack tar- 
gets in Iraq; Israeli jets bombed 
an unfinished nuclear reactor 
at Osirak in 1981. 

Yesterday Israel, widely 
credited with having both 
nuclear and chemical weapons 
of its own, denied it had any 
aggressive intentions but said 
it would not be blackmailed by 
threats. A Foreign Ministry 
statement said: "It is high time 
foe the civilised world to act in 
unity and see to it that Saddam 
Hussein will not be able to pur- 
sue his irresponsible designs.” 

Iraq is pursuing a strategy of 
establishing its own military 
industries, but Israeli and 
western intelligence agencies 
are trying to thwart its 
attempts to use a network of 
agents and foreign companies 
to procure western technolo g y. 
Background, Page 4 


MARKETS 


gjjjgd k fthrrtfr** Conservatives fight a losing 
battle among Moslem voters; 

Honk of Afrfcar Israel and: the Arabs fill the 

vacuum as the superpowers wrfhdra w 

MwieuninsntTUmnr StockhofmrbasacL Bewator 

overcame constraints of a small market ——11 

Technologyi Personal compute baefevp: 
never left at A loss for words IS 

Editorial Gonmnfa Mob violence In' the UK: 
New choices in C|elB»Mte.. r r *^- , ~-~^^r^r*r*r- H 
. mil aim Companies may be beiittiing’ ths . com- 
plexity of industrial sudeess tt 

i*w Markets; Lucas: Incticape; ANZ ^d r ^. L 20 

Europe — 

CompanlBS 


Sweden attempts a new version 
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ANZ to 
take 51% 
stake in 
National 
Mutual 

By Bruce Jacques 

in Sydney 

Australia’s largest fHianrini 
services orgaziisaticm would be 
created under merger plans 
announced yesterday by Aus- 
tralia mwi New Zealand Bank- 
ing Group (ANZ), the country’s 
third largest private sector 
bank, and National Mutual 
Life Association, its second 
biggest non-bank financial 
institution. 

ANZ is to pay A$3.4bn 
(92.61m) for a 51 per cent inter- 
est In National Mutual. The 
resulting company, to be 
farmed In October and called 
ANZ-NM Banking and insur- 
ance group, will have com- 
bined net assets of more than 
A$90im. 

Mr Will Bailey, managing 
director at ANZ, and Mr Eric 
Mayer, chief executive of 
National Mutnai, were at pains 
to style the deal as a true 
merger. Mr Mayer strongly 
ihniwi rumours that National 
Mutual needed the cash 
bec a u se it was dose to breach- 
ing its solvency requirements. 

The merger, which requires 
approval from regulatory 
-authorities and a 75 per cent 
majority of National Mutual’s 
policyholders, is likely to force 
other big life insurance compa- 
nies and banks to examine 
similar cross-industry Unlw. 

Mr Bailey said the federal 
Government had made dear 
its opposition to mergers 
among the big banks, making 
these unlikely for at least 
three years. 

ANZ wished to expand its 
activities in the provision of of 
workplace pensions, which are 
Continued on Page 20 
Royal Bank deal. Page 25; Lex, 
Page 20 



Insurers 
cross-border 
merger in EC 


By Tim Dickson in Brussels 

GROUPS AG, Belgium’s 
biggest insurance company, 
and Amev, the third largest 
Dutch insurer announced yes- 
terday that they intend to 
merge their operations to cre- 
ate a combined group with a 
stock market value of 
BFrl60bn ($4.5bn). 

The deal was hailed by Mr 
Hana Bartelds, Antov’s chair- 
man, as “the first foil cross- 
border merger within the Euro- 
pean Community in the field of 
insurance. Hanking and other 
financial services." 

Both companies cited the 
changes taking place in the 
European insurance business 
as reasons for their move, 
notably the approaching single 
market in 1992 and the effect of 
deregulation in breaking down 
traditional distinctions in the 
financial services industry. 

Analysts, meanwhile, saw 
the BnmMmomwnt a s a defen- 
sive strategy by two relativdy 
«mpn players on the European 


The planned merger - ex- 
pected to be completed by the 
end of the year - will take the 
form of joint ventures at sec- 
ondary holding company level 

Both AG and Amev will 
retain their current sharehold- 
ing structure, and their listings 
on the Amsterdam and Brus- 
sels stock exchanges. 

Each company will assume 
equal control over the operat- 
ing subsidiaries, which means 
that AG has agreed to pay 
Amev BFrl0.7bn to reflect the 
difference in the valuation of 
the two groups when its share- 
holdings in Antov’s assets are 
transferred. 

That amount will be paid 


over a period of 10 years. 

The two groups will have a 
seat on each other’s main 
boards with the organisation of 
the joint venture based on 
"unity of management” in 
newly formed supervisory and 
management committees. 

AG subsidiaries in the 
Netherlands and Amev subsid- 
iaries in Belgium will initially 
continue to be ran on an inde- 
pendent basis, but studies will 
be undertaken to see how they 
can be developed in future in 
the context of the combined 
group. 

AG/Amev will rank among 
the top 15 insurance companies 
in Europe, with overall reve- 
nues from premiums and 
financial revenues of around 
BFr268bn, total assets of more 
than BFrlJ230bn, and share- 
holders’ funds (including 
unrealised capital gains) close 
to BFrl47bn. 

The companies, which 
between them employ around 
20,000 people including 5,000 in 
the US, say they share “the 
wmp strategic outlook," that 
their corporate - structures 
"pose no major obstacles to the 
development of a suitable 
merger plan.” and that the 
“amicable pooling" of their 
interests avoids the cost of a 
takeover. 

With 55 per cent of total rev- 
enues coming from the Bene- 
lux and 30 per cent from the 
US the aim of the combined 
group will be “to expand out- 
side the Benelux region by sec- 
uring significant positions in 
selected markets." 

Background, Page 23 
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Moscow to launch giant telecoms satellites 


By Hugo Dixon in Moscow 

THE Soviet Union is pl annin g 
to launch three giant telecom- 
munications satellites on its 
Energia rocket in 1993 as part 
of ambitious plans to modern- 
ise its communications system. 

The satellites, which would 
weigh 18 tonnes each would be 
about four times the size of 
those used in the West. They 
would provide new television 
and radio programmes for the 
Soviet Union and a telephone 
service for many regions which 
do not have one. 

The Soviet Union is also 
holding talks with foreign 
countries to try to persuade 
them to use the satellites for 
their communications needs. 

The plans, which were dis- 
closed yesterday in an inter- 
view by Mr Erlen Pervyshian, 
the Co mmuni cations Minister. 


are part of a strategy to 
increase the number of tele- 
phones from 40m today to 100m 
in 2005. 

Meanwhile, the scene is 
being set for a fight between 
the Supreme Soviet and the 
Communications Ministry over 
the extent to which the Soviet 
communications industry 
should be open to competition. 

Mr Yuri Gulyaev, chairman 
of the Supreme Soviet su beam- 
mission on telecommunica- 
tions, says telecoms factories 
should be freed from Commu- 
nications Ministry control. He 
also says that licences to pro- 
vide telecommunications ser- 
vices should be sold to organi- 
sations outside the ministry. 
Mr Gulyaev's subcommission 
will be preparing a paper on 
information technology in the 


Soviet Union in June. 

Mr Pervyshian takes a more 
conservative line. He argues 
that there is already competi- 
tion between the factories 
under his ministry's control. 

Other plans for modernising 

the telecommunications sys- 
tem include: 

• Construction of a new inter- 
national exchange in Moscow 
by the end of this year which 
will double the number of 
international lines. Further 
exchanges will be added in 
Moscow, Leningrad and Kiev 
in 1992 to cope with the huge 
demand unleashed by reforms 
in the Soviet Union. 

• Production of the first Sovi- 
et-made facsimile machine is 
planned to start within the 
next year by Comstar, a joint 
venture between the Moscow 


phone company and Britain’s 
GPT. Comstar is also inter- 
ested in manufacturing com- 
puterised switching boards and 
modems in the Soviet Union. 

• Leningrad city council and 
an unnam ed British company 
are negotiating to launch a 
commercial television station 
for the city. 

• Three military factories are 
starting to produce equipment 
for the civil communications 
network this year. 

9 The Communications Minis- 
try is negotiating with several 
foreign telephone companies to 
produce directories - at pres- 
ent almost non-existent. 

• The Soviet Academy of Sci- 
ences has formed a joint ven- 
ture with MCL the US telecom- 
munications operator, to 
provide video conferencing ser- 


vices between the US and the 
Soviet Union later this year. 

The Ministry of Communica- 
tions is still negotiating with 
Alcatel of France and Siemens 
of West Germany over the 
manufacture of digital 
exchanges in the Soviet Union, 
and with US over the construc- 
tion of fibre optic cable across 
Siberia linking Europe with 
the Far East These plans are 
being held up by the needs to 
get approval from CoCom for 
the export of high technology 
to the Soviet Union. 

The P ^wnmimiff fl tlnnB Minis , 
try has produced a prototype 
digital exchange of its own. 
This is based on using chan- 
nels wife a capacity of 32 kbits 
a second compared with the 
normal international standard 
of 64 kbits a second. 


Communications problems ‘hinder German unity’ 


By David Goodhart in Bonn 

THE BIGGEST practical problem 
bedevilling fee economic and adminis- 
trative merging of the two German 
states lies in fee lack of proper tele- 
communications links, according to Mr 
Christian Sch ware-Schilling, the West 
German Post Minister. 

He said, in an interview wife fee 
Financial Times, that “this will remain 
the most serious problem for the next 
two years”. The minister believed it 
would take between five and seven 
years, and cost DM20bn-DM30bn 
(£7.3bn-£llbnX to raise fee East Ger- 
man telecoms system to the West Ger- 
man level. 


“One of fee most important ques- 
tions is feus how we can provide tran- 
sitional arrangements for businessmen 
to avoid this bottleneck right now," he 
said. Among the interim solutions 
being examined are microwave links — 
although these were described as “very 
expensive” by fee minister - and sat- 
ellite connections. 

Sir Schwaxz-Schilling said that the 
temporary arrangement which allowed 
fee Bnndespost’s mobile telephone sys- 
tem to operate in Leipzig during last 
month ’5 trade fair had been indefi- 
nitely extended. He added that a far- 
ther eight to 10 mobile phone areas 


should become available, through sat- 
ellite connections, in the “next few 
months”. A glass-fibre link is also 
being built from West Germany to East 
Berlin. 

He admitted that for most West Ger- 
man businessmen operating without a 
telephone connection and a fax 
machine was virtually unthinkable. 
However, the few hundred lines cur- 
rently connecting fee two states makes 
it impossible to rely on a connection 
and the poor quality of the connection 
makes most data transmission impossi- 
ble. 

About 70 per cent of all public 


switching equipment in East Germany 
is 25-60 years old and 23 per cent stems 
from the period 1922 to 1934. There are 
only eleven lines per 100 inhabitants of 
East Germany compared with 45 per 
100 in West Germany, although in East 
Berlin the rate is much higher at about 
43 per 100. 

Mr Schwarz-Schifiing said that the 
cost of modernising the East German 
system would not be an extra burden 
on the West German tax-payer. The 
money could easily be raised from the 
capital markets. “There Is no more 
secure Investment than a monopoly 
telephone service,” he said. 


Red Army alarm at eightfold rise in draft dodgers 


By Mark Nicholson in Moscow 


RISING nationalism in the 
Soviet Union has sparked an 
eightfold rise in draft dodging 
over the past five years, which 
is causing serious alarm in the 
Red Army, a senior general 
admitted yesterday. 

Gen Mikhail Moiseyev, 
Soviet chief of general staff, 
said that 6,647 young men 
resisted the draft in 1989 
against just 837 in 1985. He 
blamed anti-army campaigns 
in several republics, notably 
the Baltic states and the Tran- 
scaucasian republics of Geor- 
gia, Azerbaijan and Armenia. 

His remarks coincide with 
the start of the Red Army's 
spring draft and with acute 


concern in the military that 
the call-up will meet mass 
refusals in rebel Lithuania and 
other independence-minded 
republics. 

Lithuania’s parliament yes- 
terday repeated its call for 
talks with Moscow in response 
to a weekend show of armour 
in Vilnius, the republic’s capi- 
tal, and a warning from Mr 
Mikhail Gorbachev, fee Soviet 
leader, that failure to annul its 
declaration of independence 
would lead to “grave conse- 
quences”. 

Lithuanian officials 
suggested that three parlia- 
mentary deputies sent to 
Moscow today seeking talks 


with Soviet leaders could 
include the issue of military 
service on any agenda. But 
they said the delegation would 
not consider a recantation of 
independence - Mr Gorba- 
chev's stated precondition for 
talks. 

The parliament’s statement 
yesterday said the republic's 
people had “clearly demon- 
strated the desire of the Baltic 
people for restoration of Baltic 
independence in a peaceful and 
democratic manner ”. 

Gen Moiseyev raised mili- 
tary fears over conscription in 
an interview with Pravda, the 
Communist party newspaper. 
“Special alarm is being caused 


in the army by the frequency 
of attempts to refuse military 
service,” he said. “The statis- 
tics are very alarming.” 

He blamed the sharp rise in 
refusals on resurgent national- 
ist feeling and anti-army cam- 
paigns in several republics. A 
group called Geneva-49 - after 
a clause in the 1949 Geneva 
Convention which declares 
that no-one need serve in an 
army of occupation - has ral- 
lied opposition to conscription 
in the Baltic and 'Ranscauca- 
sian republics. 

Gen Moiseyev criticised 
republican leaders for not 
clamping down on draft-dodg- 
ing. He said that of 259 dodgers 


in the Baltic states last year, 
only two were sentenced; in 
Georgia and the Tnxnscauca- 
sus, only one out of 1,146 was 
prosecuted. 

Army conscripts sign up for 
two years, navy recruits for 
three. The penalty for refusal 
can be a jail sentence of up to 
seven years. 

Yesterday, Mr Algimentas 
Cekuolis, a Lithuanian deputy, 
denied that Lithuanian leaders 
were overtly calling for young 
men to reftise the call-up, but 
said that it would nevertheless 
meet “substantial resistance”. 

A radio journalist in Vilnius 
said simply: “As of now, no- 
body wants to join the army”. 
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Markus Meckel (centre), acting party head, flanked by SFD 
officials at yesterday’s news conference - ■ 

Bohme resigns over 
Stasi allegations 

By Leslie Colltt in East Berlin 

EAST GERMANY’S fledgling 
democracy suffered a serious 
blow yesterday wife the resig- 
nation of Mir Ibrahim BGhme, 
head of the Social Democratic 
Party (SPD), in the face' of 
charges that he was a secret 
police informer. ■ 

He said be was stepping 
down because an. investigation 
would take too long and be did 
not want to burden the SPD 
and the “young democracy." 

His health had also been 
severely affected. 

East Germans were stunned 
by the announcement which 
came three days after Mr 
Bdhme entered the former 
headquarters of the State Secu- 
rity Ministry (Stasi) with two 
West German lawyers to exam- 
ine its files. 

Mr Richard Schroder, the 
acting SPD parliamentary 
whip, said three filing cards 
disclosed only feat Mr Bohme, 
a former dissident, had long 
been under Stasi surveillance. 

Then a former Stasi employee 
produced a fourth card con- 
taining references to extra 
files. Those could not be found.. 

The 45-year-old Mr Bdhme, a 
former Co mmunist who helped 
found the East German SPD 
last October, was fee second 
senior politician suspected of 
being a Stasi informer. Mr 
Wolfgang Schnur, head of the 
conservative Democratic 
Awakening party resigned just 
before last month’s elections 
after acknowledging Stasi 
finks. Mr Bdhme, however, did 
not admit any guilt. 

The resignation came as the 
SPD was holding coalition 
talks with the conservatives 
who won the election. Mr Mar- 



Bohme: health affected 


kus Meckel, a pastor who 
served as deputy SPD chair- 
man, took over as the acting 
head of fee party. 

Kohl’s interview 

Chancellor Helmut Kohl's 
press office has stated that the 
Financial Times, in its inter- 
view wife Mr Kohl on April 2, 
did not .-“fully reflect” the 
Chancellor’s views on possible 
conversion rates for the East 
German currency as part of the 
proposed monetary union 
between West and East Ger- 
many. “The Chancellor dearly 
stated in his interview that no 
final decisions will be taken 
regarding the savings accounts 
of normal savers, mentioned 
before the elections in the 
GDR, as long as the negotia- 
tions with the gov e r n ment of 
the GDR on this subject have 
not been completed." the state- 
ment said. 


UK softens 
line on EC 
political 
reform 

By David Buchan In 
Luxembourg 

PRELIMINARY discussions 
among EC foreign ministers of 
the political aspects of mone- 
tary union underscored the 
newly moderate tone of British 
opposition to the plan. . 

Mr Marc Eyskens, the Bel- 
gian foreign minister, claimed 
majority -support for his plan 

- the only so Car tabled - to 
give greater powers to fee 
European Parliament, elected 
status to the Commission pres- 
ident, and closer co-ordination 
of foreign, even security, pol- 
icy. The Belgian Twfnfeter said 
the British should b e sen sitive 
to the need for democratic con- 
trol over a monetary union. 

Mr Douglas Hurd, the British 
foreign secretary, congratu- 
lated .Mr Eyskens for being 
“the first to dive into the swim- 
ming pool" of political reform, 
which, however, bad “no water 
in it”. He said he criticised not 
the Eyskens report itself, but 
the timing of any political 
reform debate when the EC 
faced “six labours of Hercules” 

- finishing the Single market. 
German unity and Eastern 
Europe, European monetary 
union, negotiations with Etta 
states and in the GatL 

EC ministers decided to 
issue shortly another state- 
ment on the crisis in Ufen? 
ante, r errrm titng the authorities 
in Moscow and the republic of 
what was at stake. Mr Hans- 
Dietrich Genscher, the West 
German foreign minister, also 
warned colleagues of what be 
saw as growing Soviet pressure 
for a limit on West European, 
particularly West German, 
troops. This could lead to 
delays in both the conven- 
tional force reduction talks in 
Vienna , and in the .so-called 
Two Plus Four talks on Ger- 
man unity. 

Agreement by the Twelve to 
exempt East German citizens 
from visas collapsed yesterday. 
One reason was that Italy, wife 
some Spanish support, refused 
to do so, wniesft mrnflar require- 
ments were also scrapped for 
Hungary and Czechoslovakia. 
But other countries wero ateo 
concerned at last month's 
actionby the outgoing Modrow 
government in East Germany 
to abolish visas for Turks. 




Why Business People choose British Midland 

- Time, Time and Time a gain. 
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TEN MINUTE CHECK-IN FOR ALL OUR PASSENGERS 


British Midland have always understood 
the needs of the business traveller. With our 
famous Diamond Service, we were the first to 
offer all business class flights on our major 
domestic routes . 

Unlike other airlines, we have always 
valued your time . Which is why we continue to 
offer a ten minute check-in to all our passengers, 
not just those paying full fare . 


Safe even more time and money - write 

YOUR OWN TICKETS 

We also have a reputation for superior 
punctuality, which we are determined to main- 
tain . Now that all our Boeing 737 aircraft from 
Heathrow to Belfast, Edinburgh and Glasgow, 
have full CAT III all-weather landing facilities, 
British Midland are even better equipped than 
before to get you to your appointment on time. 

Another valuable business plus is our 
Timesaver Plus self -ticketing scheme which lets 


Award-winning personal sekfice 


travellers write their own tickets, but still makes 
available a full range of competitive fares as well 
as offering a corporate discount. 

And most important of all, unlike other air- 
lines, British Midland staff will always make time 
for you, the business traveller, with a personal 
service our competitors only pretend tomatch. 

No wonder business people who fly, constantly 
fly British Midland.. ■ 
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British Midland 
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FOR FURTHER INFORMATION CONTACT YOUR TRAVEL AGENT OR PHONE: 

HEATHROW 01-589 5599 • BIRMINGHAM 021-236 0121 - EAST MIDLANDS 0332-810552 - LEEDS/BRADFORD 0532-451991 • LIVERPOOL 051-494 0200 • TEESSIDE 0642-219444 - EDINBURGH. 031-447 1000 • GLASGOW 041-204 i4S6 vi 


BELEAST 0232 325151 
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T HE Swedish Govern- 
ment is detennined^to 
'confound the many 
sceptics at home aikl 'abroad 
who believe the fasrcrus Swed- 
ish Model is dead, ifnatbariecL 
Out of the. wrwkage oC the 
failed attempt InFebruary at se- 
wage and price freeze to deal 
with the escalating costs crisis,; 
the ruling -Social , Democrat* 
are preparing a package of- 
measures for. the budget on. 
April 25, designed to reduce 
costs and increase economic, 
growth without creating high; 
unemployment. 

Mr Ingyar Cartoon, the 
Prime Minister, considers the 
commitment to full employ-, 
ment a prio ri t y and co&toues 
to believe a national bargain . 
between the .country's power-' 
ful trade unions and:, the 
employers on wage restraint 
for 1991 is tha.best method of 
ensuring this. .* 

“The Jhvedish ifodeLis hot 
dead,” he insists, “in ourtraifr 


qjMjrtera“Itwai smell of cen- 
; trafisation»”he admits. Aha for 
' < 1 tnl!ii<^'irasiM”'iys (sgaot 
ration vriflgoon-forthe&ne 

• being — negotiating' with the 

wfilte-ealfar -iihions .on a 
national: baste. ' j V * 

Habite of imnd -as well ets~ 
countervailing national pres- 
: sure* frqm;-the trade unions 
and the Government continue - 
to ' shape Swedish employer 
attitudes, ■ ' " 

' “We have 'been vaccinated 

• for so long with centralisation 
that many employesrs have not 
been bothered with their 

v labour We have to make 
our pe^etake their costs seri- 
1 oualy^!nierfc%^l»tnrbiiIence 
l as we^diodfealiscgr according 
tPv; ||^l^!hi^sbo ; really 
T»elieyes:tiffixe ^s-no other war 
lbrwmdrfer;Svredea. ; ' • - 
: More: than £5 per cent of 
! Swedish workers belong to 
: muons, .the hipest figure - in 
aTT y tmtofttrfa \ \ .'economy.'. 
Buf the • position of Sweden’s 


tion we have' had str^cg cep^ tra^B umons. is by no 
tralised organisation 8 who ^clear^mt Mfliiy fiiUthhe lead- 
were ready, to take collective - as — ^ih particdlar’in the huge 
respdnsflxility. lt' Islpo early to IpohBcsectar, where a third of 
mle t his out from happenmg^v ro i k era'ls employed, and in 
again.” 1 the 'Uue^Cdlhar ttide unions ' 

- ; contfnueto believe in wage 

From the wreckage.of.. giiffSr 1 ** ~ 
the failed wage-price - ' -But many-' -of : their members 
freeze the Socral :- ^ * . do not At 'Company and local 
O^OCt^tS «£•,"•> - 

preparing a OUdget^' - - ‘ appreciated by employers. In 
designed toipeducer ’. . ; .recent years the spread of 
costs andincrease r „™ 2 ^°f rne r 

-- . through convertible loans fixm 

economic growing employers '-as well as the 

without creatihgliigh 1 growtti of bonus sdiemes has 

wntes Kohert fflyw - Hie old loyalty to the -union 

“ 1 Is gradually being replaced by 

The Social Dmnocrats, whp a closer identificafiofc with the 
remainaTninortty gove rnment; - company. This trend isHkely 
hope that the budget will ere- to accelerate in the 1990s. But 
ate a more stable butralso there is no likelihood of any 
re st rict i ve atmosphererto allow mass exodus by -workers from 
employers and trade unions to the trade mwnna, even if most 
lower pay e x pectations. It will believe : the unions ' must 
not be easy.' " become less party political 

Indeed, many believe that mere concerned with the needs 


unemployment; i c 
writes Robert Tayioar' . 

The Surfai Democrats, who 
remain a “minority ^iv« rnjrwf|t 
hope that the budget will cre- 
ate a more stable but also 
re st rict iv e atmosphererto allow 
employers and trade unions to 
lower pay e x pectations, ft will 
not be easy.' : " 

Indeed, many believe that 


the Government will have to - of the membership. 


let unemployment rise sub- 
stantially higher than the pres- 
ent 1.4 per cent to bring supply 
and demand in the labour mar- 
ket into equilibrium. Accord- 
ing to Mr Allan Larssan, the 
new finance minister,, “three 
years of boom in the labour 
market made people think that 
they could get what they, 
wanted in higher wage . 

increases ”. z_ 

The p^essaTe fSr /fleccntraF 7 


Many- employers would like 
to see a. reform in -the labour 
laws in Sweden tfltthe batoning 
of power away from the 
unions. They are worried by 
mofftnfal- . a triTcft* and the use 
of the strike tTiprai by public 
service workers. , 

. ; To Sweden’s policy-makers 
the actual shape of the bar- 
jgnning system is much, less 
important thnn^fhc^ framework 
iDHTifrt - xirWch it bag fo'fijne- 


ised pay bargaining is novr tton. They fear that inthe past 


considerable, especially awrmg - 
many of Sweden’s -employers. 
Mr Ulf Laurin, president of the 
country’s malp ^employer 
organisation SAF, remotes hos- 


Sweden has suffered the worst 
of both wortds through operat- 
ing a bargaining process fall- 
ing between the. central and 
Ste Ideal lievdL 


tile to any fnrther'iiafional- 7 >ArcreffiHe anti-inflation pd- 


based collective settlement.- 

“We are looking fin ways to 
break down corporatism, 1 *' he 
says. “We want to break .with 
the old system by eliminating' 
wage deals at tire -centre. 
Everything. is heading in^he. 
direction of greater indtvidaal- 
ism in Sweden. : : 

“Solidarity used to .be the. 


icy is seen asa prerequisite for 
: cbange- It is often- forgotten 
that the • original Swedish 
Model of the 1950s and l960s 
worked, reasonably well 
because' it was: based on a 
tough fiacalpohcy, whidiitsdf 
Imposed disciplines on the 

T^ w nr mn drs t. 

^PrfaratelydnStodcholm now- 


Bible with workers, but now ^ adaya ,cverybody seems to 


they think ft is nonsense; Ther 
recognise there must be a big- 
ger spread in- wage levels 
between workers. We must 
link pay as closely as paesflde 
to the workplace and to pro- 
ductivity.’* - , • 

But Mr Lainrirx recognises 


agraethaftire 


eeds-to 

'unem- 


do^nojt wori pngxeriy with 
. unemployed. 


jxmst avoid kind of dole 
qnsora tot fie iound elsewhere 


there can be no overnight shift . \ in'finup&'Bid'bthexs point out 
to company-level wage bar- 

gaining. Instead, he favours -pn^nnrines - will always 
separate pay negotiations ensure thaib those made rednn- 
be tween each of the -35 aBfft- 'cfcwit-g^. L tgapck retraining 
ated indnstry memberS and the ..''redeBtepaffistTEhiey ^so argue 
blue-collar trade unions for that inTNorway and Ptnland 
1991 as part of a “step-by-step" trade dnibns . have shown 
devolution strategy. . ; . greater self-restralnt partly 

But this (tevdbpment wfllbe ' , becanse toiemployineut has 
co-ordinated from SAF hemF : inowd ^to acround^peramt i 


Government trtes to save 
wage restraint scheme 


THE SWEDISH . Government 
last night attempted to salvage 
a voluntary wage restraint 
plan by trying to pasnade sev- 
eral onions wbteh had lxtected ' 
it to change their minds,' 
writes John Anton in Stock- 
holm. The proposal to;- limit' 
wage growth otitis year and 
next was annomioed on Friday 

mediator! Mr Bertif^se^ 
greu, who set a Monday after- 
noon deadline . for responses 
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from tte mdntw and #impln y- 

cre* acganfoatfims. : 

The Go venusatf said last 
.night that 90 per cent of 
employer groups ’ and 70 per 
. cent of unions had accepted 
the plan, although 'some had 
•• set- omWlI Hons , 

fle min hifldont waa the 

FIX, representing private sec< 

tor ' - white-collar workers, 

• which rejected- the rpregMssi 
over the weekend. Mr Alton 
Larssan. tig Finance Mtntofair, 
-last nigiti identified tiie FIX 
iutiientatoatoniblingbk^to 
an accenL Bat several blue- 
collar tthlons, rinctndiiiy «n> 


walkers' union; as weU,as the 
-organisation representing 
e ngineer ing companies, have 
refused to accept the plan. 

Tbe ruling Social Democrats 
have warned that they may 
in tr od u ce new- anstm i ty i w m- 
Hffl# to cm down the over- 
heated economy or try to pass 
the;- mediator's - proposal 
through parliament as law^ • 

Under, the proposal, which 
was Mgned. Ip avteiL'ft raw- . 
gotiatlon of hco D ective. wage 
agre e men ts .that would : result 
from - inflation index clauses, 
wodure wmdd .be granted an 
&0- per oh^- compensation for 
pro rises above 6.9 per cent, 
with special , provisions given 

to low-lncorae workCTs. 


France cuts 
money 
market rates 

By George Graham In 
Paris 

THE Bank of France yesterday 
lowered its . money market 
Interest rates by a quarter of a 
percentage point .in a move 
seen as a rign of increasing 
confidence in France’s ability 
to break away from West Ger- 
many’s traditional lead in 
monetary policy . 

* The bank said' It would 
lower its tender rate to 9J5 
per cent, and its rate on 5-10 
day repurchases to KL5 per 
-cent The two 'rates usually 
terve as a bracket for daffy 
Paris market fluctuations. 

Ur Jacques de Laroslfere, the 
Governor, had raised rates in 
December by half a point as an 
early signal to the economy to 
rein in credit 61 ^ ^1 4 to 
keep the- Inflation rate under 
downwards pressure. 

Recent economic statistics, 
however, have shown moder- 
ate demand inf|nt i oy of 
34 per cent over the past year. 
017 percentage points higher 
titan the West German rate. 

French short term interest 
rates have remained obsti- 
nately more than percent- 
age points above West German 
[ ones, but the authorities have 
been cautious about lowering 
thefr- intervention rates for 1 
fear of weakening the franc. ■ 
However, the franc has 
strengthened considerably 
against the D-Mark. . 


Conservatives fight a losing 
battle among Greek Moslems 


BULGARIA 




By Karin Hops 

THE HELICOPTER hovered 
over the minaret of the village 
mosque before landing on a 
dusty knoll above Organ!, an 
hour’s walk from the Greek- 
Bulgarian border. The candi- 
date, 71-year-old Mr Constan- 
tine Mttaotakis, who brads the 
conservative New Democracy 
party, strode energetically 
down the mountainside in 
search of votes. 

He listened carefully as the 
village president read out a list 
of demands: a resident doctor, 
tarmac for the road, and an 
end to ■ discrimination against 
Moslems when it comes to issu- 
ing tractor licences anH build- 
ing permits. 

"Well solve your problems. 
We must ensure that our Mos- 
lems and Christians live 
together in brotherhood in 
peace,” said Mr Mitsotakis. The 
mostly male crowd cheered. 
Women in black chadors and 
white h ead sc a rves, watching 
nearby, stayed silent 

Greece's Moslem minority is 
scattered across the three 
northern provinces that make 
up western Thrace, the least 
developed region In the Euro- 
pean Community. Most are of 
Turkish descent, but some are 
gypsies arid others are known 
as Pomaks, mountain-dwellers 
whose ethnic origin is hotly 
disputed. 

The minority numbers about 
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110 , 000 , almost exactly the 
same figure as when Greece 
and Turkey signed the Treaty 
of Lausanne in 1923. The treaty 
provided for a. population 
exchange after the Greek army 
was disastrously defeated by 
Kemal Ataturk in Asia Minor, 
but left a Moslem far ming 
minority in Thrace and a 
220,000-strong Greek commu- 
nity of shipowners and busi- 
nessmen in Istanbul. 

These days fewer than 4,000 
Greeks live in the city they 
ruled when it was Constantin- 
ople, capital of the Byzantine 
empire. A pervasive climate of 
Greek-Turkish hostility, plus 
economic pressures and peri- 
odic violence drove them away. 

The Moslems in western 
Thrace believe they are 


harassed by local authorities in 
order to make them move to 
Turkey in retaliation for the 
shrinking of the Greek popula- 
tion of Istanbul. Discrimina- 
tion, however, mainl y affects 
education and property: Mos- 
lems have no trouble getting 
state pensions and health care. 
There is a lively local Turkish- 
language press. 

Td like to build the family a 
new house, but I can’t even get 
permissioa to put In a bath- 
room and a modern kitchen," 
says Mr Molla Mumin. a pros- 
perous farmer from the village 
of Sostis. Next-door to his ram- 
shackle red-tiled home stands a 
smart new villa belonging to a 
Greek fanner. 

In Eomottni, the capital of 
Rodopi province where the 
population is 52 per cent Mos- 
lem, there are five Moslem and 
more than 100 Christian law- 
yers. Out of some 80 university 
entrants from the two minority 
high schools only two or three 
go to Greek universities. The 
rest study in Turkey. 

Last year, the Moslem 
minority found its political 
voice for the first time, with 
catastrophic results for New 
Democracy. The conservatives 
used to win large majorities in 
Thrace, with a Moslem lawyer 
or schoolteacher on the ticket, 
although they never managed 
to build a grass-roots organisa- 
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tion among the minority. 

At the June election, many 
Moslems voted for Dr Ahmet 
Sadik, a 45-year-old surgeon 
who trained in Greece. He ran 
as an independent on a plat- 
form of defending Moslem 
righ t s. In November, when Dr 
Sadik's candidacy was rejected 
on a technicality, his support- 
ers voted for another indepen- 
dent, a Moslem journalist. 

The loss of more than half 
their Moslem vote effectively 
blocked New Democracy from 
winning an outright majority 
in parliament at the November 
election. Despite Mr Mitso- 
takis’ valiant efforts on the 
campaign trail in Thrace, it Is 
unlikely much can be salvaged 
in Sunday’s election. 

Dr Sadik was freed last 
weekend on appeal after serv- 
ing three months of an 18- 
month sentence for inciting 
dissension by making a tact- 
less public reference to his 
Turkish heritage. He is run- 
ning for parliament again in 
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Komotkd as a local hero. What 
worries Greek politicians most 
about him is the vocal support 
that his Guven (Trust) move- 
ment receives from Turkey. 
Turkish state-run television, 
seen in Thrace, gives Guven 
generous coverage. 

After Dr Sadik's trial in Jan- 
uary Moslem-owned shops 
were attacked in KomotinL 
Greece expelled the Turkish 
consul there on grounds of 
interference in local affairs. 
The Greek consul in Istanbul 
was ordered out in return and 
bilateral relations have 
remained frosty. 

Turkey denies charges that 
Sadik is being manipulated 
from Ankara. But influential 
minority members are uncon- 
vinced. 

Greek officials dismiss talk 
of “a second Cyprus” in 7111306 
as alarmist However, they are 
pTannfnp measures to make life 
easier for the minority and 
help the region catch up eco- 
nomically. 
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Taking the lead in tomorrow's Europe. 


One company is -taking the lead in tomorrow's 
Europe, incorporating the latest chip technology in their 
newest range of high performance microcomputers. 

For the past decade. Tulip have been setting the 
standard for performance, price and reliability and now the 
80386 and 80486 provide the perfect platform for advanced 
computing in the 90's. (The 80486, for the technically 
minded, integrates an 80386/25, an 80387 computing IC and 
ah 8Kb cache including cache controller in one chip.) 

Whether your IT needs are for a network 
fileserver, GAD, DTP or any other processor intensive 
application, Tulip's extensive range of 386/486 systems 
provides an innovative solution. 

So, if it's important for you to be competitive not 
only today, but in tomorrow's Europe, invest in true 
European technology, Tulip Computers. 

For further infonnation on the 80386, 80486 and 
the complete range of Tulip mkaocompucens simply fill in 
the coupon and send it to Tulip Computers, Tulip House, 
Satellite Business Village, Fleming Way, Crawley, West 
Sussex, RH10 2NE or alternatively lax it to (0293) 553307 
or call our Sales Support Department today on 0800 521146 . 
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Tulip Compmers,TuDp House, Satellue Business Villa ge , Fleming Way. 
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and Indonesia 

as 

are repaid 


By John Murray-Brown in Jakarta 


INDONESIA and China have 
agreed a settlement formula 
for a SlUOm debt owed by Jak- 
arta and unpaid since the two 
countries broke off relations in 
1967. 

Mr Ali AJatas, Indonesia's 
Foreign Minister, said yester- 
day that debt repayment would 
be in line with an agreement 
with Indonesia's Paris Club 
creditors in April 1970, when 
more than $2bn was resched- 
uled. 

He said that principal would 
be repaid in 30 equal annual 
instalments. Interest due 
before 1970 is to be added to 
the principal China has agreed 
to accept payment in the form 
of Indonesian commodities. 

Together with the issue of 
Indonesia’s stateless Chinese, 
the debt has been an important 
stumbling block to the resump- 
tion of full diplomatic ties. Jak- 
arta broke off ties alter accus- 
ing Peking of complicity in the 
1965 failed coup d'etat, which 
saw General Suharto rise to 
power. 

The absence of formal ties is 
widely acknowledged by For- 
eign Ministry officials as a 
main factor in Jakarta's recent 
failure to revive the Cambod- 
ian peace process, with C hina 


again a notable absentee. A 
large part of the debt incurred 
by former President Sukarno, 
denominated in Swiss francs 
and sterling, was to pay for the 
political activities of the now 
banned Indonesian Communist 
Party, wiped out in a bloody 
purge in which 500.000 were 
killed. 

Following a high-level meet- 
ing last week in Peking. Mr 
Alatas is due in the Chinese 
capital next month for the first 
visit by an Indonesian minister 
in more than 20 years. Trade 
ties have been in place since 
1985. 

Both sides are expected to 
agree a date, perhaps later this 
year for the renewal of full dip- 
lomatic relations. 

■ China has asked Japanese 
commercial banks to extend 
for another year a line of credit 
it established with them five 
years ago, banking sources 
said here yesterday. Beater 
reports from Toyko. The banks 
have yet to decide whether to 
accept China's request but 
some seem willing to do so. 

The $2bn line, due to expire 
on July 15, was set up in 1985 
between the Bank of China. 
Peking’s foreign exchange 
bank, and 67 Japanese banks. 


Vietnam cannot afford 
‘luxury of liberalisation’ 


VIETNAM'S communist 
leaders have taken a look at 
events in eastern Europe and 
decided they want “full sto- 
machs" for the people before 
opening up politically, a 
spokesman for the authorities 
said, Reuter reports Cram Ho 
Chi Minh City. 

Liberalisation was a luxury 
the country could not pres- 
ently afford. Major General 
Tran Cong Man said after a 
crucial party central commit- 
tee meeting where an outspo- 
ken reformist Politburo mem- 
ber was sacked. Man is the 
vice-secretary general of the 
Vietnam Journalists’ Associa- 
tion which usually reflects gov- 
ernment thinking. 

“The Vietnamese people 
have faced a long war. Now 
they have peace. They don’t 
want changes that could make 
their lives poorer," he said. 

The Communist Party lead- 
ership has pledged to press on 
with its “Doi moi" policy of 
economic liberalisation which 
has brought a glimmer of pros- 
perity to the country. 

But it ruled out any relax- 
ation of the party’s tight grip 
on power. 

Man said Hanoi feared oppo- 


sition to the government would 
lead to political instability and 
destroy the gains of doi moi. 

“Vietnam is not a domino of 
eastern Europe* he said. “We 
have to analyse what is going 
on there and if there is some- 
thing good we will take it. But 
we must fill the stomachs of 
our people first” 

Vietnam, diplomatically iso- 
lated since its 30-year war 
against the US-backed South 
and a decade-long presence in 
Cambodia, is now facing fur- 
ther estrangement as its long- 
time socialist allies dismantle 
the Soviet-bloc. 

It faces a continued freeze on 
western aid and trade and 
declining assistance from its 
Soviet protector, now preoccu- 
pied with its own political 
upheaval and economic hard- 
ship. 

But Tran Cong Man. a vet- 
eran of the Vietnam War, said 
his countrymen had never 
known multi-party democracy 
and were not interested in it 
anyway. 

Vietnam has also not seen 
the sort of popular demonstra- 
tions which brought about 
changes in eastern Europe last 
year. 


Malaysia’s growth forecast 
seen as an underestimate 

By Lim Siong Hoon in Kuala Lumpur 


GROWTH in Malaysia's gross 
domestic product this year is 
expected to be 8.5 per cent, 
nearly two percentage points 
higher than the Treasury’s 
estimate. Bank Negara, the 
central bank, reported yester- 
day. 

Last year’s growth, calcu- 
lated by the bank, was 8.7 per 
cent, compared with 7.6 per 
cent by the Treasury. The lat- 
est figures, provided in the 
bank's 1989 report, are mark- 
edly different from the predic- 
tions by the Treasury last 
October. 

The statistical differences 
centre on estimates of agricul- 
tural output. The Treasury saw 
a lower output growth last 


year, at 3 per cent instead of 
5.5 per cent as forecast by the 
bank. Also at odds are national 
accounts figures, where a sig- 
nificant increase in imports 
last year has produced a dras- 
tic change in the current 
account balance. 

With imports growing twice 
as fast as exports, Malaysia's 
ringgit 4.7bn (£lbn) current 
surplus in 1988 turned into a 
ringgit 400m deficit. This year 
the deficit, according to the 
bank, will expand to ringgit 
2bn. The Treasury had forecast 
a small surplus. But there will 
be still an overall balance of 
payments surplus, thanks to a 
20 to 25 per cent increase in 
private capital investments. 


Iraqi threat aims to forestall any Israeli strike 


By Hugh Carnegy and Victor Mallet 


IRAQI President Saddam 
Hussein's chilling declaration 
yesterday that Iraq had binary 
chemical weapons and would 
destroy half of Israel in the 
event of any Israeli attack will 
reinforce Israeli concerns 
about his regional ambitions 
and Baghdad's growing mili- 
tary capabilities. 

Israeli officials said Presi- 
dent Saddam’s threat of retalia- 
tion seems to be aimed at fore- 
stalling an Israeli pre-emptive 
strike similar to the 1981 air 
raid which destroyed the Osi- 
rak nuclear reactor. 

Following the attack in 1981 
Iraq has threatened to retaliate 
against similar Israeli raids, 
but never in such specific 
terms. The Iraqi Government's 
rapid development of its con- 
ventional, chemical and 
nuclear capability since the 
end of the Gulf War with Iran 
in 1988 has caused alarm in 
Israel and the international 
community worried about 
instability and the size 
of military arsenals in 


the Middle East. 

Israeli officials acknowledge 
that Iraq could have attempted 
to retaliate against the bomb- 
ing raid on the unfinished 
nuclear plant in Osirak; on 
that occasion, however, Iraq 
was taken by surprise and did 
not respond- Israel's assump- 
tion now is that Mr Saddam 
would carry out his threat to 
retaliate. 

That threat, coupled with 
improved Iraqi air defences 
and the dispersal of sensitive 
military production facilities 
around Iraq, have severely lim- 
ited Israel’s options for curbing 
Baghdad's chemical and 
nuclear weapons’ programmes 
by force. 

Israel therefore relies largely 
on the deterrent effect of the 
nuclear and chemical weapons 
which it is widely credited 
with possessing. “The price 
they would pay would be so 
awesome and clear that it is 
something even Saddam Hus- 
sein is capable of understand- 
ing, ” said one Israeli military 


official yesterday- 

President Saddam’s specific 
threat “to let our fire consume 
half of Israel” with chemical 
weapons causes the greatest 
immediate worry in Israel. The 
Israeli military believes that 
Iraq, which used chemical 
weapons during the Gulf War, 
can now deploy missiles with 
chemical warheads against 
Israel. Syria has the same 
capability. 

In the face of this grim real- 
ity, Israel has stockpiled 
enough gas masks for the 
entire 45m population, includ- 
ing special equipment for 
babies’ cribs. 

There is a plan for 
distributing the masks in an 
emergency and the increasing 
fear of a chemical attack has 
persuaded the authorities to 
consider banding them out to 
every family. A missile or a 
bomber flying from any of 
Israel’s Arab enemies would 
take only a few minutes to 
reach Israeli territory. 

For the past 18 months, the 


inhabitants of Ram at HaS- 
haron near Tel Aviv and Sbe- 
lomi in the north have had full 
chemical warfare protection 
kits to test public reaction. 

In his speech yesterday. 
President Saddam said Iraq’s 
chemical capability meant it 
did not need a nuclear bomb. 
But the rest of the world is 
convinced he is trying to build 
one and an Israeli newspaper 
report this week said Iraq 
could be ready to test a nuclear 
device by mid-1991. 

Last week Britain and the 
US disclosed that they had 
faiM an attempt to Bwwggta 

to Baghdatf^Ho^ver, Israeli 
nffiniak are highly critical of 
western governments and com- 
panies fo r not doing more to 
prevent Iraq’s development of. 
a sophisticated weapons indus- 
try based on western technol- 
ogy. 

“The threat Is not just to 
Israel, it’s a global issue,” a 
senior Israeli Government offi- 
cial said. He said the Soviet 


Union had been much more 
careful to prevent the supply of 
nuclear technology to the 
Third World than the West. 

Israel is also acutely aware 
of the contribution that Iraq's 
enormous and battle-tested 
armed forces can make to the 
conventional threat from its 
Arab neighbours. Recently, 
Israel discreetly warned Jor- 
dan and Iraq to stop Iraqi Air 
Force flights along the Jsraeli- 
' Jordanian border. They appar- 
ently ended, but there remains 
concern over a joint Jordani- 
anJzaqi air force squadron. 

Nor does Israel discount the 
long-term possibility of a rap- 
prochement between Syria and 
Iraq, whose Baathlst regimes 
have long been bitter rivals. It 
is fUBy aware of the unpredict- 
able nature of Middle Eastern 
regimes and the often wide gap 
between rhetoric and action. 

“We believe that we can 
manage and win the next war,” 
said the military official. “The 
question is at what price. 


Calm as Tiananmen Square reopens 
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A young boy sitting with his parents In 
Peking’s Tiananm en Square takes aim with a 
toy pistol at patrolling police yesterday after 
the square was reopened to the public. 

The vast square was dosed to ordinary citi- 
zens on Sunday, when overseas dissidents had 
called on students and others to “stroll” 
through the square in a silent protest over the 
suppression last June of the pro-democracy 
movement. Instead 5,000 schoolchildren were 


brought in as part of ceremonies to arouse civic 
enthusiasm for the Aslan Games, to be held in 
Peking In September. 

Offices and factories told people to stay away 
from the square on Sunday and warned they 
should not go to Tiananmen on other anniver- 
saries of events highlighting the April-Jnne 
democracy campaign. Another protest has been 
called for Thursday, the annual Qingmmg festi- 
val when Chinese honour their dead. 


South Korea’s inflation 
heads for 10-year high 

By John Ridding in Seoul 


SOUTH Korea’s inflation rate 
is heading for a ten-year high 
in 1990, the Economic Planning 
Board warned yesterday. 

The announcement followed 
the release of figures showing 
that the consumer price index 
increased by 3J2 per cent in the 
first three months of this year, 
compared with 1.2 per cent in 
the first quarter of 1989. 

The EPB said inflation for 
the year was likely to exceed 
the government’s target of 7 
per cent and could reach dou- 
ble figures. 

Analysts in Seoul said the 
real rate of inflation was even 
higher than the government's 
figures. They criticised the 
weighting of the various com- 
ponents in the consumer price 
index and argued that rental 
increases in particular, which 
had risen by about 30 per cent 
this year, were inadequately 
represented. 

According to the Era. this 
year's high inflation rate was 
the result of high utility and 


service charges and increases 
in agricultural prices. It also 
reflected the impact of high 
wage increases over the past 
two years and the increase of 
South Korea's money supply. 

The money supply, as mea- 
sured by M2, has risen sharply 
since November and rose by 
22.4 per cent in January, the 
highest monthly increase since 
July 1983. The increase partly 
reflects a relaxation in the 
issue of Monetary Stabilisation 
Bonds, an instrument used by 
the monetary authorities to 
absorb excess liquidity. 

Analysts said that they 
expected the Government 
would be able to limit the 
annu a l rise in tire CPI to single 
figures. However, they said 
that expansionary economic 
measures, due to be announced 
on Wednesday, and further 
depreciation of the Korean 
won, which has fallen by 
almost 3 per cent against the 
dollar so far this year, could 
further fuel inflation. 


Ivory Coast 
austerity plan 
goes ahead 

WEEKS of protests failed to 
halt stringent austerity mea- 
sures coming into effect in the 
Ivory Coast yesterday, as pay 
cuts of up to 40 per cent were 
implemented, Mark Huband 
writes from Abidjan. 

However, soldiers arrested 
100 students and school pupils 
in the centre of Abidjan after 
an upsurge in anti-government 
protests. Violent demonstra- 
tions during February led to 
Abidjan university and all 
schools in the city being ctosed 
on. A ban on demonstrations 
was imposed on March 28. 

The Government reopened 
the schools yesterday, but 
pupils in the city took to the 
streets to demand the resigna- 
tion of President Felix Hou- 
phouet-Boigny. 

The austerity measures are 
aimed at filling a 3390m 
(£236m) financing gap In the 
1990 budget The financial cri- 
sis has been deepened by the 
fall in world prices of cocoa 
and coffee, which make up 60 
per cent of exports. 


Hint of split in Zimbabwe 
over one-party rule issue 


By Julian Borgar in Harare 

THERE were Increasing signs 
of disagreement in Zimbabwe 
yesterday over the merits of a 
one-party state among leaders 
of the ruling Zimbabwe Afri- 
can National Union. 

After a crushing victory in 
last week’s presidential and 
parliamentary elections. Presi- 
dent Robert Mugabe called the 
results a “mandate” for setting 
np a one-party state. The 
state-controlled newspapers 
and television, however omit- 
ted all references to the one- 
party issue in their reports on 
the President’s remarks, sug- 
gesting that other party lead- 
ers may have pressed for the 
subject to be dropped. 

In the run-up to the election 
nfBrinis said a referendum 
would be required before a 
one-party state could be estab- 
lished, and eialm o d tha t the 
issue was therefore not rele- 
vant to the elections. 

At present, freedom of asso- 
ciation fe entrenched in the MU 
of rights included in the Brit- 


ish-brokered Lancaster House 
constitution that ushered in 
Zimbabwe’s independence in 
1980. The Lancaster House 
arrangements expire on April 
18, and any clause in the bill of 
rights can thereafter be over- 
turned by a two-thirds major- 
ity in tiie natixnai assembly. 

After last week’s elections, 
Zanu controls at least 116 of 
the 150 seats in the new single 
chamb er. Thirty seats will be 
ooraiphfrl fry and nomi- 
nated members. 

President Mugabe added to 
the confusion over the week- 
end by arguing the party had a 
mandate, without a further 
poll “because the issue of a 
one-party system is there in 
the manifesto”. 

hi fart, although the party is 
committed “to seek to establish 
a one-party state” according to 
its constitution adopted in 
December, no mention of the 
issue appeared in the election 
manifesto, which concentrated 
on economic issues. 


Mozambique peace talks 
are welcomed by rebels 


RIGHT-WING Mozambican 
rebels yesterday welcomed the 
Government’s offer of talks to 
end 14 years of dvfl war, and 
said they were ready to set a 
time and place. Renter reports 
from Lisbon. 

“It looks like talks will take 
place soon,” said Manuel 
Frank, Lisbon representative 
of the Renamo (Mozambican 
National Resistance) guerrillas. 

He was replying to weekend 
remarks by Mozam b ican Presi- 
dent Joaquim Chlssano, who 
told Portuguese newspapers 
his leftwing Frelimo Govern- 
ment was ready to begin imme- 
diate talks without insisting on 
a formal ceasefire as a precon- 
dition. 

The rebels had repeatedly 
refused to agree to a ceasefire 


before starting peace talks. 

Frank said both parties- had 
yettoseta venue and tiatefbr 
talks, which might fake place 
in an African country after 
Chtesan o visits Portugal next 
week. 

Hundreds of thousands of 
people have died and the econ- 
omy has been ruined since 
Renamo began fighting Fre- 
limo shortly after Mozambi- 
que’s 1975 indepe n d enc e from 
Portugal. . 

Both sides drew up separate 
peace proposals last year but 
diff ere d on conditions. So .far 
they have only had indirect 
contact via Mozambican 
churchmen in several meetings 
in Kenya, which along with 
Zimbabwe has offered to serve 
as mediator. 


Captured Frenchman dies 


US-BACKED Angolan rebels 
said yesterday that a French- 
man they captured six weeks 
ago had died from and 
warned that foreigners in 
Angola faced dangers from the 
15-year-old civil war, Reuter 
reports from Lisbon. 

Unita (National Union for 
the Total Independence of 
Angola) leader Jonas Savixnbi 


said in a statement issued in 
Lisbon that 37-year-old Jean- 
Francois Grossenbacher had 
died of malaria and gastritis 
last Wednesday. 

“We deeply regret the death 
of the Frenchman" Mr Savimbi 
said. 

“All raigns] suggest that the 
war will assume greater pro- 
portions, ”.he continued. 


Embattled Horn of Africa is centre of fresh power struggle 

Julian Ozanne reports on how the Red Sea coast is becoming embroiled in the tensions of the Middle East conflict 


A S THE superpowers 
continue to disengage 
themselves from the 
embattled Horn of Africa, a 
new scramble for influence in 
the region is under way. 

Within the last four months, 
Arab states and Israel have 
stepped into the vacuum cre- 
ated by the ending of the Cold 
War in Africa, and the subse- 
quent dwindling flow of mili- 
tary assistance from Western 
and East bloc governments to 
Ethiopia, Sudan, Somalia, and 
their respective rebel groups. 

This Arab and Israeli 
involvement is playing on the 
region’s endemic tensions: 
Ethiopia is returning to its cen- 
turies-old role as a Chris tian 
bulwark against Islamic incur- 
sions into black Africa. The 
result may well be as complex 
and violent as when Moscow 
and Washington were at log- 
gerheads in the area. 

It was Ethiopia’s restoration 
of relations with Israel last 
November after a 18-year break 
that marked a critical turning 
point in the realignment pro- 
cess. 

Under heavy pressure from 
the Soviet Union, its main 
backer, to reach a negotiated 
solution to conflicts in Eritrea 
and Tigray, and having to 
maintain black Africa's largest 
array, the Ethiopian Govern- 



ment began anxiously looking 
around for alternative sources 
of military assistance. Israel 
grasped the opportunity for 
several reasons: it wanted a 
foothold in Ethiopia as the last 
non-Arab presence on the Red 
Sea; it was concerned about 
the increasingly fundamental- 
ist Islamic Government in 
Sudan; and it wished to relo- 
cate the estimated 12,000 Ethio- 
pian Jews - called the Falas- 
has - in Israel. 

Alarmed Arab states are 
responding by stepping up 
arms deliveries to the seces- 
sionist Eritrean rebels. 

The strategic importance of 
the Red Sea coast has long 


been behind military interven- 
tion in the Horn. Between 1953 
and 1977. the US provided mili- 
tary assistance to Ethiopia in 
return for naval facilities at 
Massawa and access to a com- 
munications station at Kag- 
new, near the Eritrean capital 
of Asmara. 

The Soviet Union retaliated 
by arming Somalia and Sudan. 
After the Ethiopian revolution 
of 1974 and the emergence of a 
Marxist regime in Addis 
Ababa, the two superpowers 
swapped sides. 

The Soviet Union and Cuba, 
previously assisting the Eri- 
trean rebels, moved into Ethio- 
pia at the time of the 1977 Oga- 
den war against Somalia, while 
the US started supplying 
Somalia and Sudan with mili- 
tary hardware. 

Less than a decade later, 
both superpowers began reas- 
sessing their commitments. US 
arms supplies to Sudan were 
cut off in the mid-SOs. while 
last year military assistance to 
Somalia was suspended. The 
Americans also indicated that 
the naval facilities agreement 
for the Somali Red Sea port of 
Berbera will not be renewed. 

Under Mr Gorbachev conces- 
sional arms agreements with 
Ethiopia are ending. Soviet dip- 
lomats in the Ethiopian capital 
of Addis Ababa are privately 


saying that the current four- 
year S2bn (£1.2bn) arms agree- 
ment will not be renewed after 
it expires on December 31st. 
The 1,500 Soviet military advis- 
ers present in Ethiopia last 
May have been cut to 600 and 
have, since December last year, 
been pulled out of war zones. 

Last month the Soviets 
refused to allow their 18 Anto- 
nov transport planes stationed 
in Addis Abate to be used to 
resupply the besieged govern- 
ment garrison town of Asmara. 

Similarly the Cubans, who at 
one time had 18,000 troops in 
Ethiopia, took swift advantage 
of the superpower rapproche- 
ment, and puffed out their 
remaining 3,000-strong contin- 
gent last September. 

East Germany was Ethio- 
pia's other staunch East bloc 
ally, symbolised in the strong 
personal friendship between 
President Mengistu Haile Mar- 
iam and Mr Erich Honecker. 

As well as a flow of arms, 
either as gifts or on conces- 
sional terms. East Germany 
provided the Ethiopian secu- 
rity police with computers and 
bugging equipment, backed up 
by more than 400 members of 
the StasL East Germany’s 
secret police force. 

At the time of an abortive 
coup attempt last May, Presi- 
dent Mengistu was on a state 


visit to East Germany. During 
that trip be was promised 200 
Soviet-designed T55 tanks as a 
gift. One hundred were deliv- 
ered before the fall of 
Honecker, but the rest of the 
consignment has since been 
cancelled. The Stasi have been 
recalled home, although some 
have chosen to stay on. 

The increased military links 
with Israel come against this 
background. Last December 
the Chief-of-Staff of the Israeli* 
Army, Gen Dan Shomran, vis- 
ited Ethiopia with a military 
delegation. 

A ccording to military 
attaches in foreign 
embassies, the Israelis 
have supplied Ethiopia with 
cluster bombs far use against 
the Tigray People’s Liberation 
Front (TPLF), a consignment 
of Uzis and small arms, and 
several military advisers. The 
range of assistance has appar- 
ently been limited, however, by 
Washington's insistence that 
US-origm weapons cannot be 
diverted to Ethiopia. 

Israel's ambassador to Ethio- 
pia, Mr Meir Joffe, denies his 
country is supplying military 
assistance. But he does con- 
cede that his Government is 
increasingly concerned about 
the growing Arab military 
presence in Eritrea, and about 


preventing the Red Sea from 
becoming an Arab sea. “We 
want to make sure the 
southern outlet of the Red Sea 
remains secure,” he said in an 
interview in which he empha- 
sised the dangers of an Islamic 
push southwards. 

Meanwhile, Israel’s presence 
in Addis Ababa has allowed 
the secessionist Eritrean Peo- 
ple’s liberation Front (EPLF) 
to appeal to Arab governments 
for assistance. Although the 
leadership of the EPLF is pre- 
dominantly Christian, Half the 
region's population is Muslim. 

In the last three months 
recycled Soviet weapons, 
hurhTrifnp ' heavy artfilery like 
122mm Howitzers from Syria 
and Iraq have been shipped in 
to the EPLF. The Libyans have 
been delivering consignments 
of weapons including ground 
to air Sam-7 missiles, and the 
Saudis have provided more 
than 20 light 30ft-35ft hulled 
boats with outboard motors, 
used for the lightning assault 
on the port of Massawa last 
month and the destruction or 
capture of 12 Ethiopian naval 
vessels. 

In Tigray, the TPLF is also 
starting to take effective con- 
trol of the territory. The over- 
all result, says diplomats in 
Addis Ababa, could be the 
break up of Ethiopia in an 


atmosphere . of increasing 
Christian-Moslem, Arab-Afri- 
can tension. 

The scenario that now seems 
possible is the emergence of a 
de facto independent Eritrea 
not recognised by the West, 
which would be forced to turn 
to the Arab world for economic 


Inevitably in the Horn, con- 
flicts spill over borders. In 
neighb ouring Sudan, where a 
seven-year-old civil war has 
been waged between the 
mainly Christian south and the 
mainly Muslim north, Presi- 
dent Omar el-Bashir c laimed 
last month that Israeli military 
advisers were fighting along-' 
side the rebel Sudan People’s 
Liberation Army. 

lake the EPLF, Gen Bashir, 
an Islamic fundamentalist, is 
using the Israeli threat to 
appeal for increased military 
support from Libya and Iraq to 
crush the rebels. 

“There is going to have to be 
some hard-headed ttrfnirfng m 
^^hington and Moscow about 
the regional implications of the 
spending collapse of the Men- 
PSturegSme,’’ said one West- 
ern diplomat in Addis Ababa. 

Arab- African conflicts could 
Present us and toe rest of the ' 
continent with a worse night- 

We fcad over 
the last 30 years. 


Australian 

Finance 

Minister 

resigns 

MR Peter Walsh, Australian 
Finance Minister, resigned 
from his post yesterday 
shortly after warning that the 
country was in grave economic 
trouble. Reuter reports from 
Canberra. . 

. Mr Walsh, 55, who took a 
two-month break last year say- 
ing be was overworked, 
decided not to join the new 
Labor Government which won 
a fourth successive three-year 
term in the March 24 election. 

«I have decided not to stand 
again, for the ministry,” he 
said in a brief statement. He 
gave no reasons for his deci- 
sion, but added: “For me it is 
now thtw to hand over, to oth- 
ers.” 

Mr Walsh, deputy to Trea- 
surer, Mr Paul Keating, said 
he would continue in the Sen- 
ate, the upper house of parlia- 
mpn t, as a backbencher. 

Mr Walsh, who has opposed 
government decisions to halt 
mining after pressure from 
environmentalists, warned last 

week: “The economic situation 
is so grave that the Govern- 
ment should not be deflected 
from prasniag things that 
should be done.” 

Australia has a net AgllSbn 
(£54.6bn) foreign debt; a trad- 
ing deficit of some A$2bn a 
month, and commercial inter- 
est rates of around 20 per cent 
Mr Walsh said he was proud 
of many of Labor's achieve- 
ments, including maintaining 
budget surpluses in the lost 
few years. 

Mr Walsh resigned as the 
Prime Minister, Mr Bob 
Hawke, continued negotiations 
with Labor party frictions 
pressing for representation in 
the new Cabinet 
Mr Hawke Is due to 
announce his new Government 
later this weds. The Defence 
Minister, Mr Efim Beariey, is a 
possible successor to Mr 
Walsh, party sources said. 


Aoun urges 
Arab states 
to fmd new 
peace deal 

LEBANON'S fihrfotiaii General 
Michel Aoun, who rejected a 
1989 Arab-brokered peace 
plan, has urged Arab leaders 
to find w new deal satisfactory 
to alt parties, official sources' 
said yesterday. Renter reports 
from Beirut. ' •— 

Gen Aoun, commander of 
half of Lebanon’s 35,000-man 
army, has written to the lead- 
ers of Saudi Arabia, Morocco, 
Algeria and' to the Arab 
League about a peace pact, the 
sources said. 

The three states sponsored 
last year's agreement signed 
by Lebanese deputies aimed at 
ending 15 years of civil war in 
Lebanon. • . 

The accord,. reached in the 
Saudi city of Taif, left power 
divided between the long-dom- 
inant Christian Maronltss and 
the Moslem majority. 

Bnt it failed to include a 
clear timetable for a Syrian 
withdrawal from. Lebanon, 
cited by Gen Aoun as his mate 
reason for rejecting it, 

Meanwhile, Gen Aoun’s 
forces and those of rival mili- 
tia leader Mr Samir. Geagea 
clashed with artillery and 
tanks in east Beirut and moun- 
tains north-east of .the capital 
yesterday, setting fuel tanks 
ablaze. The fighting ended the 
fastest ceasefire arranged by 
Vatican-backed mediators only 
a few hours earlier. 

At least 839. people, have 
been killed and 2,290 wounded 
since January 30, when Gen 
Aoun attacked Mr Gbagea's 
“Lebanese Forces” militia In a. 
bid to crush the main chal- 
lenge to his authority in the 
Christian enclave. 

- Police said the two sides 
pound ed each other's positions 
with 155mm how i tz ers , tanks 
and multi-barreled rocket 
launchers. The shelling set fire 
to fuel tanks in the Aouh-con- 
troBed area of Jal el-Dib. The 
fire threatened to engulf a 
nearby factory that makes 
Arak, Lebanon's alco- 

holic drink. 

.Firemen were battling to • 
stop the blaze from reaching 
the factory. Witnesses said 
there were a dozen other fires. 

The short-lived cease-fire 
negotiated by a -three-man ' 
committee of neutral -Chris- 
tians on Sunday was toe 15th 
such truce since January 30. 

So far, neither side has been 
able to ..score a derisive vic- 
tory. .... 

Bnt Mr .Geagea’s. farces con- 
trol two-thirds. of the 
sector, including the ports in. 
Beirut, Jounieh and Byblos 
am i all airfields.' 

Gen Aoun desperately needs 
to secure at least one port for :■ 
a supply routed Hostile Syrian' 
troops end their Moslem -mili- 
tia dlin ring the. Christian 
sector on its landward aides. 

Sunday’s, truce, halted two 
days of large-scale fighting fo 
which Gen Aoun tried InvsSn 
to break through toe Lebanese. - 
Forces’ defences ia Kesr opan 
and Mr Geagea's east Beirut 
stron gholds in. theAuhrafiych 
and Karmxtinal districts: j . 
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By Peter Ridded, US Edlton irr Washlngton 


THE most far-reaching clean 
air legislationin US .history '»• • 
this evening expected -to «ur- - 
mount . the crucial- hurdle qf 
approval by the Seoafe'after a 
month of close vote*: -and 
clashes between environmen- 
talists and coal : infoing-' and ' 
motor industry Interests. : 

The measure, worked out 
after lengthy bargaining 
between the White H6use and 
Senate leaders of both parties, 
will be as important for US - 
industry as the tax changes of 
1981 and 1986 as tt will cost at 
least $2L5bn a year by the end 
of the decade. 

The compromise has been 
preserved in face of; warnings 
that “deal busting” amend- 
ments would prdvoke a presi - 
dential veto. Senator George 
MitfiheTl from Maine,' the Dem- 
ocratic majority Jeader and a-, 
strong environmentalist, has 
argued that “if we draft get a J 
clean air bill this year, we will ' 
not get a clean air bill this 
century.” .• 

Senator Mitchell's leadership 
faced a strong challenge- last;-' 
week from Senator Robert 
Byrd, his predecessor as major- ' 
ity leader, from the mining.- - 
state of West Virginia. He 
pressed a scheme costing- 
$S00m to compensate the ; 
3,000-5,000 miners inhis^bwii 
state, and other -areas afAppx- - 
lachla and the Mid-west/wbo 7 
stand to lose their jobs from : 
provisions encomaging powers 


uOBties to shitt away from the 
high-sulphur coal they pro- 
r duce. \ . 

- Senator- Byrd used all his 
ipffnimnB as .chairman of the 
. Senate .Appropriations Com- 
mittee .controlling . spending 
projects 1 to lobby support, 
while Senator Mitchell ana the 
White House warned that the 
measure would, wreck the bin. 

The Byrd amendment was 
defeated by one vote, 60 to 49. 

- though' with 38 -Democrat* to. 
the minority .against, their 
leader, who- was backed by 
only 16 an his .side. 

can leaderships also" worked 
‘ together to defeat byslxand 
seven vote margins^ two pro- 
posalstb strengtheilrestEictiYe : 
provisiphs on motor-vehicle 

omlgtdrmB tmtl rm nrhan mn ng 

....The'., resulting measure 
emexgtog ;,from the Seriate 
includes proposals io cut 
raito '.emissions, to ' control 
source^ :fof toxic -waste, to 
reduce smog- producing 

: exhaust emissions from 1993 
omrardB (at a cost of 6100 or 
' mote per car according to the 
Industry),' and to introduce a 
dean todstpragramme. . . 

-The House is considering a 
parallel measure, which will 
havetobe, reconciled with the 
yeffsten, during the smn- 
mer. Its ^Energy and Commerce, 
Cgnmdtteahas approved tough 
anttsmog provisions «hmiar to 
those refected, in the Senate. 


World Bank In pledge on 
Latin American lending 

By Stephen Fkfler in Montreal ['•' 

THE World Bank’s expanding “CSven tee fiscal pressures 
role in eastern Europe wIH not In most donor countries, we 
lead it to reduce its lending to cannot be very optimistic 


lead it to reduce its lending to 
Latin America, the Bank’s 
president, Mr Barber Conable, 
said yesterday. 

Addressing the annual meet- 
ing of the Inter- American 
Development Bank, which 
opened yesterday, Mr Conable 
pledged “that the increased 
activities of tee World Bank 
group in eastern Europe will 
not penalise our programmes 
either in T-attn America or in 
the rest of the world.” 

However/ he. said that the 
opening up of eastern Europe 


about, the prospects for large 
increases in official develop- 
ment assistance,” he. said. 
Attracting - private investment, 
would therefore be critical. • 
Mr Conable, whose schedule 
yesterday included a meeting 
with Ms Zelia Cardoso de 
MfiHo, Brazil’s Economy Minis - 
ter, emphasised the need in the 
1990s . to correct Latin Amer- 
ica's crumbling infrastructure 
and deteriorating health and 

rinflrfift n fawHruten i. - 

' He said, a recent study by the 


would provide powerful compe- ^ 

tition for foreign tow atomt ^ 

which should encourage Conti-. - - SJSAiSSiTEBffHSS 
tries in Latin America to m 

ate an attractive business envi- - qv^tiie past few ye ars -due to 
m oment: . . Inadequate m a intenance . 


Minister qidts 
in Bahamas 

By Athena D amto no a 

in Nassau 

A bitter month-long debate in 
the Bahamas*' House of Assem- 
bly over oppoBitfon allegariona 
of miBum of official, position.; 
basled to the roignaitian of Hri 
Ervin Knowles, Minister of- 
Agriculture, Trade and Indus- 
try'- ... ... 

. Hr Knowles, who was also 
chairman of the Bahamas'Agri-. 
cultural and Industrial Corpo- 
ration, has consistently dis- 
missed complaints of nepotism 
raised by the opposltkHiFree 
National Movement as "base- 
less lies.” 

However, last week' be con- 
ceeded tee matter could cause^ 
embarassment to the govenir 
ment of Prime Minister Sir 
Lynden PtodHng, and resigned. 


US purchasing 
index edges up 

The purchasing managers* 
Report on Business index, 
based on data compiled from 
monthly replies to questions 
to oyer 300 US Indnstrfal com- 
panies, edged pp tan 4&Sper 
eentto -February to 4&8per 
cent to Maridi, Anthony Harris 
-repor ts- f rom -Washington- • 
Tldsteral b tee hipest the 
index has registered: .since 
Jxme lS89. A reeding below 50 
im te faffing activity. Hr 
. Robert J. JBretzi ehaiyn ^ n ut 
the . National Association of 
Purchasing Management's 
Businas Survey Committee, 
yniis? riTie continued easing In 
the pace of the economic 
deefine ris -we exit tee first 
quarter is encouraging. . .but 
caution should be exercised, 
since :thefirst robin -never 
makes tt Spring.” 


Guerrillas intensify 
Peru poll violence 


By Sally Bowen In Lima 


PERUVIANS go to: the polls. 
•ne-*t Sunday amid an intensi- 
fied campaign of intimidation - 
from the Maoist Sendero Lcmt- 
noso (shining path) guerrillas. . 

Wi thin 36 hours, last week 
and to broad daylight two par-' 
liamentary candidates were 
assassinat ed, one to the central. 
Andean town ofHuancayo, the 
other to an outer Lima suburb. * 
A car bomb exploded outside 
the Ministry of Economyand 
Finance, w«tog two and injur- 
ing 89 and there have bon 
bombings across the country. 

Novelist Mr Mario Vargas 
Llosa, leading the Democratic 
Front alliance, - is clear-, 
front-runner for the presidency - 
but is unhkdy to obtain the SO 
per cent he needs to avoid a 
second-round run-off. . 

Final opinion .surveys give; 
Mr Vargas Llosa some 42 per 
cent support nationally, a com- . 
forteble lead over now second- 
placed Hr Luis Alva Castro of 
the ruling American Popular 
Revolutionary Alliance (Apra). 
The Democratic Front is a 
slightly uneasy alliance of the. 
novelist's Freedom Mov em e nt ' 
and two older centre-right par- 
ties, former President Fer- 
nando Belaunde’s Popular. 
Action and the Popular Chris- 
tian Party, headed by Mr Luis 
Bedoya. It looks unlikely., to 
obtain an outright parliamen- 
tary majority in either house,' 


The United Left, the second 
political' force to the general 
election of 1985, is now divided. 
N either the o riginal party's 
university . professor, candidate 
Mr Hemy. Pease nor Socialist 

Left's mildly MartEd: ■ err-may nr 

Of Lima Mr Alfonso . ttarrantoH 
Is expected to reabh 12 per cent 
of tee vote. Mr Barrantes* 
broad-based popularity has 
been tosuTBctent to avercome 

- weak grass roots party organi- 
sationand Jack of financing. 

Apia’s steadily improving 
opinion, . pon - performance has 
amazed mid disc o n c erted many 
Peruvians, especially in the 
capitaL to a recent television 
i nte r v i e w Mr Vargas Llosa 
said: I simply cant believe 
that one in five Peruvians 
wants the present government 
to continue.” 

Inflation - is running at 
between 30 and 35 per cent 
monthly, reaching, a record 
2,775 per cent last year. Politi- 
cal violence efahw* an average 

almost nine lives a day. The 
economy Is beset by. a swollen 
public . ra-m pant ratrmp. 

tiow'^Vwf ' be^v y vfopenidMMifl on 
■fflegal coca garning a- . 

- Mr Vargas Llosa promises to 
restructure the state, privatise 
all state companies, take per- 
sonal charge of the anti-subver- 
sive '-war and bring inflation 
down to l(h perrcent. within a 


in Brazil 

By John Barham in 
Sao Paulo 

SUPERMARKETS, shopping 
centres and department stores 
across Brazil are bracing for a 
possible consumer spending 


og their salaries, 
behaviour will be 
a cradaldmeib for the govern- 
ment’s drastic anti-inflation 
policy. Urn Economy Ministry 
calculates fo** roughly $11 bn 
in salaries will ratter circula- 
tion this week. Pay packets 
Rave been fattened with an 
increase to compensate for last 
month’s inflation, while prices 
haw begun telling. 

H pay packets are emptied 
into speculative consumption 
and black market dollars, tee 
inflation policy win be consid- 
ered to have received a 
thumbs down, despite opinion 
polls that show President Fer- 
nando Conor fe Mate 's frontal 
attack on Inflation has the 
backing of over 80 per cent of 
the population. 

r However, if 'consumers react 
calmly by saving and spending 
prudently, the policy may be 1 
said to have passed another 
key test. • 

Nonetheless, there is grow- 
ing concern that recession 
may be the price of victory 
against inflation, so workers 
may prefer to save in prepara- 
tion for expected redundancies 
or wage cute. 


Just a simple Texas cowboy worth $100m 

Peter Riddell on the frontrunner in the campaign for governor of the Lone Star state 


T HE Old West lives. Mr 
Clayton Williams, the 
Republican candidate 
for Governor of Texas, is fight- 
ing for cowboy values in the 
cowboy state; in his own 
words, “a self-made man who 
is as comfortable on the back 
of a horse as be is in a corpo- 
rate board zoom”. But he is 
John Wayne with a fat cheque 
book. 

If you want to be Texas Gov- 
ernor the campaign will cost 
you up to $20m. Becoming a US 
Senator lor the state is only 
slightly less expensive. Becom- 
ing a big city mayor or state 
commissioner for agriculture 
will set you back between $lm 
and $3m. 

No wonder that only the per- 
sonally wealthy or those win- 
ing to spend a large part of 
their time fund-raising seek 
the top offices. 

That is no problem for Mr 
Williams, who is worth what 
Texans call a unit - $i00m 
- from his wide range of cat- 
tle, oil, telecommunications 
ana oil interests. He has 
already spent $6m of his own 
money merely to become 
Republican candidate for an 
election more than seven 
months away. And there has 
been more spent indirectly. 

All candidates have spent 
more than $28m so far to the 
governor's race, notably on 
television advertisements. By 
November about $50m may 


have been spent By contrast, 
spending by national parties 
and local candidates in the 
1987 British general election 
was $35m at most 

The rise of Clayton Williams 
is the political story of this 
year’s US mid-term elections. 
Never having held office 
before, he won more than 
three-fifths of the vote to the 
March 13 primary and is now 
the frontrunner to lead the 
third-largest US state. 

Ur Williams appeals to the 
self-image of .many Texans, 
however urban, as cowboys 
upholding the simple truths of 
the Old West He first came to 
public notice in 1983 when he 
led a troop of horsemen up the 
steps of the state capital build- 
tog in Austin to lobby, success- 
fully, against a telephone dere- 
gulation hill which would have 
hurt his company. 

His current television adver- 
tisements show fowi riding a 
horse «wri be talfca of military 
drill and camps for drug 
offenders - "introducing 
young people to the joys of 
busting rocks”. 

His message is simple - a 
Sl^bn anti-drugs package com- 
bining counselling, tougher 
law enforcement and a dou- 
bling of prison space to be 
financed by $L6bn to cuts in 
spending produced by reduc- 
tions in the number of state 
cars and aircraft and by effi- 
ciency savings. And he is 


J. i."\ 



Clayton Williams after winning die Republican primary 


firmly in the prevailing no- tax- 
increase camp. 

Mr Williams has little to say 
about the serious problems to 
the state's education and men- 
tal health systems, which, 
together with the prisons, are 
subject to court supervision. 

Mr Williams clearly loves aU 
ft»«* attention. Noting that his 
first job was selling life insur- 
ance, he sees the Governor as a 
real salesman. 

He ^ ng also wiarfa hiR mis- 
takes. Last weekend, for 
instance, he compared rain on 


his ranch with a woman being 
raped: “If it’s inevitable, just 
relax and enjoy It.” This 
remark, for which he has rap- 
idly apologised, not crnly infuri- 
ated women's groups but also 
highlighted the fine line 
between charming naive fe and 
becoming an embarrassment 
Yet, like Ronald Reagan, 
Williams has a likeability 
which ean overcome such mis- 
takes. And, he is similar ly sur- 
rounded by professionals who 
keep fom to check most of the 
time. 


Mr Williams has the advan- 
tage that the Democrats are 
still divided - no candidate 
having obtained more than 50 
per cent in the first primary, 
following a battle which fea- 
tured boasts about how many 
executions their rivals had 
approved - "who has killed 
more Texans”. 

The two survivors for the 
run-off on April 10 are now dis- 
puting whether one - Mrs Ann 
Richards, the State Treasurer 
- used illegal drugs when she 
was an alcoholic 10 years ago, 
and what will be revealed by 
the tax returns of the other, Mr 
Jim Mattox, the Attorney Gen- 
eral running as “Texas 
Tough”. 

At stake is not just the glory 
of becoming Governor as well 
as the limited powers of the 
office, but also, more specifi- 
cally, a key role to the forth- 
coming battle with the Demo- 
crat-controlled state legislature 
over congressional district 
boundaries. This could affect 
the fate of four or five seats to 
the House of Representatives. 

At a time when US politi- 
cians are celebrating the tri- 
umph of American democratic 
values in Eastern Europe and 
i-atin America - and providing 
advice on how to conduct elec- 
tions - visiting Poles, Czechs 
anri Hungarians should make a 
detour to the Lone Star State 
to see how money talks and 
nominations can be bought. 
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How foften have 


business class 


We've had our own seats specially designed to 
give you the maximum in ■width and legroom. 

And laid them out in such a way that we 
guarantee you’ll never be sandwiched between two 
other passengers. 

You’ll find a free bar for the entire flight, a 
cooked breakfast plus lunch and dinner menus 
created by top European chefs. 

All served by quietly efficient cabin staff who 
one passenger was kind enough to describe as 
“unobtrusive? 

In short we’ve made Class Elite into what flying 
business class in Europe on an established 
scheduled airline, was always raeanr to be. 

BA\+Am 

SSSSm SC# *5 Vi £3 Ssx v CSS jgMlL ■'■g 1 '.-" 1, 


BERLIN • IBIZA • LISBON • MADRID • MONTPELLIER • NICE • PARIS • TOULOUSE • VIENNA • ZURICH 


FOR FURTHER INFORMATION CONTACT YOUR LOCAL TRAVEL AGENT OR PHONE LINKLINE 0345 100200. 


recently to find ttiat it takes up most of the aircraft ? 
Where you’pe crammed/ ip/*between two other 
passengen? and begur to suspect that it's more 
exclusi\4 to fly epphomy? 

At some stage over the last few years, it would 
appear that- certain airlines have forgotten what it. 
is that makes business class so special. 

Which is why when we designed new Class Elite 
we returned to the basic principles. 

To start with, we’ve made it a truly exclusive 
cabin. So if thirty six is the number Class Elite is 
designed for on that, aircraft, then thirty six it is 
(and no more). 
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WORLD TRADE NEWS 


EC and Washington agree how 
to liberalise trade in services 


THE EC and the VS have 
agreed how to liberalise the 
$600bn a year world trade in 
services, William Dnllforce 
reports from Geneva. A joint 
paper to the group negotiating 
services in Gatt’s Uruguay 
Round outlines initial co mmi t- 
merits countries would be 
expected to make under a 
framework agreement and a 
mechanism for achieving fur- 
ther liberalisation. 

By resolving most of their 
diff erences, the two trading 
powers have kept the talks on 
track for a draft text of a Gen- 
eral Agreement on Trade in 
Services (Gats) ready by July. 
But their approach contrasts 
with that preferred by most 
developing countries, leaving 
unsettled matters the develop- 
ing countries consider vital. 

Under the EC-US proposal, 
governments would start 
applying in full some basic pro- 
visions, including non-discrimi- 
nation and transparency (mak- 
ing public information on all 
regulations and guidelines) to 
trade in services. 

Other basic provisions, such 
as national treatment for for- 
eigners and free market access, 
would be applied however far 
they were not inconsistent 
with a country's pasting legis- 
lation or regulations. But each 
would have to identify on a 
schedule all Inconsistent laws 
and rules, or else comply with 
the general provisions. 


GATT 



A country can also negotiate 
limited reservations to some 
provisions for Inclusion on its 
schedule. But it would be 
bound to allow cross-border 
sales, the movement of persons 
to sell services, rights of estab- 
lishment, licensing and certifi- 
cation, unless its schedule 
included specific reservations 
on these points. 

After the entry into force of 
the framework agreement and 
the schedules of reservations, 
liberalisation would go forward 
through periodic multilateral 
negotiations, during which the 
inconsistencies with the basic 
provisions and the reservations 
would be gradually eliminated. 

Countries would be able to 
negotiate improvements bilat- 
erally but benefits resulting 


from bilateral concessions 
would have to be extended on 
a most-favoured nation basis to 
all other countries. South 
Korea, for instance, would 
have to extend to others the 
advantages it has recently con- 
ceded under pressure to US 
insurance companies. 

The sting in the tail of the 
EC-US proposal comes in the 
last sentence which would 
allow a government to refuse 
to apply Gats provisions to a 
country it considered was 
maintaining too many reserva- 
tions cm its schedule. 

In essence, the EC-US 
approach calls on countries to 
liberalise trade in services to 
the fullest extent, apart from 
the specific reservations they 
may include on their national 
schedules. Mr Richard Self, 
chief US negotiator, said the 
approach was supported by 
practically all the OECD coun- 
tries. The developing countries 
want to stick to the traditional 
Gatt approach of gradually 

pliminating OVCT time e x i s tin g 

obstacles to free trade. 

Despite their agreement on 
approach, the EC and US con- 
tinue to differ on some funda- 
mentals. Brussels has not con- 
vinced Washington that the 
Gats should cover all services 
sectors. The US retains the 
option to negotiate separate 
agreements for financial ser- 
vices, telecommunications, 
shipping and civil aviation. 


Canadians 
to visit 
Mexico 
this week 

A TOP-LEVEL Canadian trade 
mission visits Mexico this 
week, in the latest move by 
the two nations to expand 
commercial ties, Bernard 
Simon reports from Toronto. 
An official said the 
dne after a trade ministers* 
meeting in Mexico City, is 
“part of intensifying the rela- 
tionship” between Canada and 
Mexico. 

Recent contacts have 
included a visit by five Mexi- 
can cabinet ministers to Ott- 
awa, and a trip by Canada’s 
Premier, Mr Brian Mulroney, 
to Mexico in March. 

Canada's interest in Mexico 
has grown following reports 
that the US and Mexico are 
edging towards a bilateral 
trade pact, and after a study 
on the threat to Canadian car- 
parts makers in the US market 
from Mexican industry. Mexi- 
can exports to the US have 
recently shown a growing sim- 
ilarity to those from Canada. 

Canada dismisses such fears. 
The US-Canada pact will elimi- 
nate customs duties between 
the two by January 1 1998, bat 
products originating in third 
countries are excluded from 
the free trade arrangement. 

Canada-Mexlco trade is mod- 
est compared with both coun- 
tries’ trade with the US. 


EC aims for talks 
with Efta in May 

By DavW Buchan in Luxembourg 


THE European Community has 
said it hoped to start frill-scale 
talks on a common economic 
zone with the European Free 
Trade Association (Efta) next 
month, despite fresh fipanriai 
complications. 

Mr Frans Andriessen, EC 
External Relations Commis- 
sioner, said preliminary discus- 
sions with the seven Efta 
nations had failed to resolve 
disagreements over how the 
two blocs should reach deci- 
sions. 

Nor had they solved how far 
Efta countries could accept EC 
rules in agriculture, fish and 
movement of workers, as well 
as on free establishment of 
banks and free movement of 
capital Switzerland, Sweden 
and Liechtenstein were prov- 
ing the most resistant, EC offi- 
cials said. 

In his country's inc reasing l y 
evident role of spokesman, at 
least for his fellow-Scandina- 
vians within the EC, Mr Ufe 
Ellemann-Jehsen, Danish For- 
eign Minister, said he hoped 
the EC would finish its negoti- 
ations with Efta before 
embarking on its own internal 
monetary negotiations. But Mr 
Andriessen thought any EC- 
Efta accord was more likely to 
come early next year. 

• Mr Andriessen told minis- 
ters he would continue explor- 
atory talkB on future treatment 


of Japanese car imports 
restraint with Tokyo, which 
had told him last week it was 
ready to discuss transitional 
restraint while the EC moves 
to a free car market after 1992. 

• The EC and Argentina yes- 
terday signed a trade and eco- 
nomic co-operation pact held 
np until President Carlos 
Menem restored frill diplomatic 
relations with the UK. The 
accord is designed to foster 
two-way trade, amounting to 
EcuSbn ($3.63bn) a year, and 
establishes a joint committee 
to meet once a year. 

• Britain yesterday gained 
the backing of several of its EC 
partners in Waning for immedi- 
ate suspension of all guotas 
specifically targeted at imports 
from. Czechoslovakia, in recog- 
nition of the latter’s strides 
towards frill democracy. 

Mr Andriessen said the UK 
suggestion, made in the wake 
of President Vaclav Havel's 
visit to Britain, would be con- 
sidered in the action plan Brus- 
sels was .drawing up for the 
Group of 2d . western aid 
donors. 

EC foreign minsters yester- 
day backed the Commission's 
conclusion that Czechslovakia, 
Romania, Bulgaria, Yugo- 
slavia, and Eatf Germany were 
malting enough progress to 
political and economic reform 
to warrant Group of 24 aid. 
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Progress. 


Lucas Green. The colour of progress 
in aerospace, automotive and selected 

INDUSTRIAL MARKETS - WORLDWIDE. 


Progress consistently matched by 

THE GROUP'S FINANCIAL PERFORMANCE. 
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NATIONAL MARKETS AND SYNERGY AC ROSS OUR 
SECTORS, HAVE ENABLED LUCAS TO AGAIN 
ACHIEVE OVERALL GROWTH IN SALES AND 
PROFITS. 

The enthusiastic commitment by 
Lucas people to achieve performance 
improvements will continue to show 
THROUGH AS NEW PRODUCTS ARE INTRODUCED. 
NEW CONTRACTS COME TO FRUITION AND PRO- 
DUCTIVITY IS INCREASED FURTHER? 

Tony Gill, Chairman. 


Lucas 





The bah chart represents Lucas industries plc-s 

FULL YEAR PROFIT BEFORE TAX FROM 1985 TO 1989. 











Kaifu launches 
US- Japan talks 
with call to Bush 

By Nancy Dunne in Washington 


MR Toshikl Kaifu, Japan’s 
Prime Minis ter, yesterday 
launched a key set of US-Japan 
talks with a 15-minute tele- 
phone eall to PresidentGeorge 
Bush explaining his efforts to 
resolve the trade tensions 
between the wdrid’s two larg- 
est economies. 

In addition to the 64-member 
Japanese delegation now in 
Washington for the t alks , due 
to end today, Mr Kaffir sent a 
personal envoy to meet the 
President and Administration 
nfRriaiH to stress bis commit- 
ment to progress. Mr Nobu 
Matscmaga, former Ambassa- 
dor to the US, will present a 
letter from Mr Kaifu to the 
President. 

President Bush called the 
telephone - conversation "very 
fruitful” and said he was 
encouraged about the efforts to 
narrow the $49bn trade imbal- 
ance between the two coun- 
tries. 

The talks, under the Bush 
Administration’s Structural 
rmnwHinanta Initiative, are to 
produce an Interim report due 
tomorrow, in which both sides 
state their plans to attack 
deep-rooted problems identified 
as the source of the US deficit. 

A Jaoanese Foretell Ministry 

offlchdinsisted Japan's 
response to US complaints was 
not the result of threats of US 
retaliation, hut deadlines, set 
by Congress, which could end 
in sanctions iimming - The offi- 
cial portrayed the package of 
proposed reforms as an effort 
to make the Japanese economy 
more compatible with the rest 
of the wood. 


T uning the argument made 
in frequent trips to Tokyo by 
White House officials, he said: 
“We are living in a world of 
teft ypasing inter-dependence . 
We have to live with other 
countries, or we cannot con- 
duct business with t h e m” . 

The official noted wider 
spread criticism in his coun- 
try's media of Japanese busi- 
ness practices and said: **11118 
is not being done for the sake 
of others, but for Japanese con. 
sumers”. 

Recent progress to sectoral 
tniira had come, lie added, 
through “close co-operative 
efforts* with members of the 
P rime Minister's Liberal Demo- 
cratic Party and cabinet offi- 
cials. 

Agreements in principle 
have been struck on US com- 
plaints over tirade to satellite}, 
supercomputers and telecom- 
munications, but more negotia- 
tions will be needed for final 
settlement of the telecommuni- 
cations issue. The official said, 
there was a “certain prospect 
of settlement” on US demands 
for an end to trade barriers an 
foreign lumber exports. 

The Japanese are reported to 
have come to Washington with 
a list at 80 suggestions for 
improving the US economy. 
The package' of Japanese 
reforms is expected to include: 
partial deregulation of the 
retail system to hasten 
approval of building permits 
for large stores; an increase of 
spending for Japan's fair 
Tirade Commission and public 
works system; ami changes fn 
land use policy. 


Motorola wins chip 
reprieve in US court 

By Louise Keboe in San Francisco 


MOTOROLA, the leading US 
semiconductor iwniiirfflc tiiref, 
has won a reprieve from a 
court judgment that would 
have halted sales of its fia g ihi p 
microprocessor product in the 
US. 

On Friday a federal judge to 
Austin, Texas, suspended a 
court order that would have 
immediately prevented Moto- 
rola from selling one of its 
most popular and profitable 
sedudwuctor .devices -fn. tits • 
US market ' " 

The order stemmed from a 
patent infringement dispute 
between Motorola and Hitachi, 
of Japan, in whiA both compa- 
nies a ccuse d the other of 

In a judgment issued last 
Thursday, both companies 
were found to have infringed 
the other's patent rights. Both 
companies were ordered to halt 
shipments, in the US, of 


infri n g in g products. In addi- 
tion, Motorola was 'ordered to 
pay Hitachi ysoo^OO 'to dam- 
ages, while Hitachi was 
ordered to pay Motorola |L9m. 

The judge’s decision wjas, 
however, more damaging to 
Motorola and to its customers 
to the US computer industry 
including Apple Computer, 
Hewlett-Packard, Nest hie and 
others who rely upon Motorola 
for supplies of this critical 
mkaoprecessOT component, ~ 

Motorola immediately 
appealed against the judge’s 
decision to ban sales of its 
68080 microprocessor, and on 
Friday ' won a temporary 
reprieve. With three patent dto 
putes still pending between 
Motorola and Hitachi, the com- 
panies are now under intense 
pressure to reach an out . of 
court settlement less damaging 
than the court order. 


Glaxo plans stake in 
Soviet drug factory 


|3y Peter Marsh . . 

GLAXO, Britain’s biggest 
pharmaceuticals company, 
plans to take a majority share 
to a factory in the Soviet Union 
to make Zantac, the company’s 
ulcer drag, which is the 
world's topselling madidne, 

The venture woukLbe among 
the first manufacturing pro- 
jects in. the Soviet Union by the 
international drugs industry. 
Several big drugs companies 
are considering investments 
there, and eastern Europe, 
because of recent political 
changes in the region, but 
most schemes are still at the 

early planning stage. 

Xnterest in the Soviet Union 
by the medicines business is 
high. Much of the large 
demand for pharmaceuticals 
there can scarcely be met from 
Soviet drags plants, many of 
which have been dosed in the 
past year because of pollution 
problems. 

The cost of the Glaxo project 


is stffl being worked rat, but it 
is thought the UK company 
wifoFif contribute slfafitlv more 
K half the totallSSn toveut- 
meat to a new factory. The rest 
would most likely cozqe from 
Karl Mara Komhinate, a Soviet 
state-owned medicines organi- 
sation which wonld act as 
Glaxo’s partner for the ven- 
ture. 

Glaxo is at an "advanced 
stage ef discussion” on setting 
up the drugs factory, at Kras- 
nodar, to the Kuban region. K 
the plan gees ahead, work 
would start next year, with tbs 

plant ready In 1994. . . . 

•KLM Royal Dutch Airlines 
said it will begin twice weekly 
flights to Dresden, East Ger- 
many, starting on J nly 4, the 
company announced, AP-DJ 
reports from Amsterdam. 

The 1% hour service <m the 
Boeing 787-300 will leave SchL- 
ped airport on Wednesdays and 
Eridaya. 


AAV1VM CuSAI^U. KAJP - vclisv -- 

curbs on Scotch whisky 

By Jamas Buxton, Scottish Correspondent 


SOUTH KOREA Is being 
to ease its restrictions on 
Scotch whisky sales, by offi- 
cials of the Scotch Whisky 
Association (SWA) who are vis- 
iting Seoul this week. The 
association says that discrimi- 
nation against Scotch whisky 
i n Sou th Korea is “penal ana 

Mutan t*. 

Although South Korea in 
January ended the (piota sys- 
tem which severely limited 
e xpo rts, of whisky bottled in 
Scotland, the SWA says that 
Scotch and other Imported 
wtoskies are confined to l per 
cent of the South Korean 
spirits market, by six different 
taxes which can inflate the 
price of a bottle of whisky 
mnrethan 11 times before ft 
reaches the consumer. 

t™s,hi*er than those 
ra toported brandyand white 
5PMto, as well as on domestic 
splnta, mean a standard bottie 


of Scotch whisky Iandei 
less than £$ can sefl for £ 
a South Korean Buperraar 
Because of the tax syi 
whisky can cost £90 a bob 
saloons, nightclubs and 
the SWA says'. A corap! 
that Hnwiring procedure 
wholesale liquor distribt 
face onerous restrictions, i 
tog ft possible for taflne 
South Korean companie 
block the distributloi 


Scotch wL,^, 

are not allowed to tra 
Korea but must use local 
parties. The local spirit, 
has 97 par cent' of the i 
market: 

Mr Bill Bewsher, (Hi 
general of the SWA, seyi 
after Britain's recent ra 
to persuading Japan to * 
its taxes on Scotch wfrial 


South Ktitea to do 
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Building a single Europe 
i^;l$y^l0d:iclea. Here are a few transactions 


ar e already making it a r 



•iyliv.Ai jgbOD • 

, ;Daux (France) 
acquired 

Porta-Pygasa (Spain) 
' j - Hairy’s (France) 


byTirlemontoise (Belgium) 

• Unichips (Italy) 
\:y.;'lm^cquired'v-. 

BiscuitSr Gardeii (France) 
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- E QUIPMENT / ENGINEERING 

- ■■ J /':■ -.T’-V.Wf K-.; 

Delmar Group (UK) 

V has bjeen acquired 
by Bromsgrove Industries (UK) 

The shareholders 
in Brinks Emece (UK/ Spain) 
have sold the company 
to Prosegur (Spain) 

Melitta (Germany) 

; * . , has acquired 

iiL : KehekaThdus^^;(Ec^ce) 


CHEMICALS /PHARMACEUTICALS 

Orkem (France) 

V has acquired 
;; Coates Brothers (UK) 

Sanofr(France) • 
h^ acquired 
Parfums Stem(USA) 

Petrofina (Belgium) 
has acquired . 

• - JBk( France) 


ELECTRONICS / COMPUTER SERVICES 

Sema Group (UK) 
has acquired 
ADV /Orga (Germany) 

Metrologie (France) 
has acquired 
Celdis (Italy) 

Opdlas (France) 
has acquired 
Elicam (Italy) 


PAPER/PACKAGING 

Nord-Est (France) 
has acquired 

Cartolabor (Spain) 

Novembal (France) 
has acquired 
Chacon (Spain) 

Novembal (France) 
has acquired 

Embalaplas (Spain) 


CONSTRUCTION/ CEMENT 

Ciments Frangais (France) 
acquired a shareholding in 
Finandera y Minera (Spain) 

Fidel Azcabide (Spain) 
exchanged shareholdings with 
Caldtherm (Netherlands) 

Wfcber & Broutin (France) 
acquired 
Modenfix (Italy) 


ADVERTISING /SERVICE INDUSTRY 

Havas (France) 
has meiged its Avenir media 
interests with those of MAI (UK) 

1 Grandi Viaggi (Italy) 
has been acquired through 
aLBO 

Fusiman (France /Belgium) 
has been acquired 
by SITA (France) 


FINANCIAL SERVICES 

Compagnie Bancaire 
has - through UFB - 
acquired 

Humberdyde Investments (UK) 

UCI (France / Spain) 
has acquired 
Fideauto (Spain) 

UFB (France) 
has acquired 
Cefinsa (Spain) 


FASHION /TEXTILES 

Bassetd (Italy) 
acquired 
Jalla (France) 

Americanino (Italy) 
acquired 
Papas (Italy) 

Sanitary Underwear (Belgium) 
was acquired by 
Ten Cate (Netherlands) 


\ ease 
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Of 91 merger. and acquisition deals handled in 1989 
by Paribas group worldwide, 41 were cross-border, 

Due to our worldwide presence and the high level of 
competence of our multidisciplinary teams (financiers, 
engineers, lawyers, tax experts), Paribas has attained 
a leadership position in European mergers and 
acquisitions. Paribas is active in all major financial 


market-places, and benefits, in its merger and acquisition 
activities, from the close rapport which exists between 
its officers in different locations and from their in- 
depth knowledge of the local industrial landscape. 

Paribas gives priority to the long-term, and does not 
sacrifice strategic interests for an imm ediate gain. We are 
advising and investing for tomorrow’s industrial Europe. 


In 19 89 9 Paribas managed 91 mergers and acquisitions . 


Paribas Limited: 33, Wigmore Street, London WIH OBN. TeL: (01) 3552000 
Banque Paribas: 68, Lombard Street, London EC3V 9LH. Tel. : (01) 9294545 


PARIBAS 



Paribas Limited and Banque Paribas (London branch) are Members of The Securities Association. 
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UK NEWS 


Britain to stay 
out of Unesco, 
US may follow 


Equipment cuts forced by surprise inflation rise 


By Robert Mauthner, 
Diplomatic Correspondent 


BRITAIN is expected to 
announce today that it will 
not. for the moment, rejoin the 
United Nations Educational. 
Scientific and Cultural Organi- 
sation (Unesco) which it left in 
December 1935. 

The decision is expected to 
be followed in the near future 
by a similar move by the US, 
which withdrew from Unesco a 
year before the UK. 

Both the British and US gov- 
ernments, which withdrew 
from the international organi- , 
sation because they felt it was 
too politicised, overmanned 
and financially mismanaged, 
have been disappointed that 
the reform programme prom- i 
ised by Mr Federico Mayor, 
Unesco's director-general, has 
taken so long to implement 

London and Washington, as 
well as several other industria- 
lised countries, including Can- 
ada, Australia, Japan and Swit- 
zerland, have objected 
particularly to Mr Mayor’s 
recent nomination of some 20 
new senior directors without 
prior consultation of Unesco's 
Executive Board. 

Mr Mayor’s critics also claim 
that these appointments will 
cost more than $6m at a time 
when the organisation should 
be concentrating on financial 
retrenchment - he maintains 
that the budgetary cost is only 
half that amount. 


Drop in defence spending 
marks post-war milestone 


Former director 
of Citicorp arm 
on share charge 

By Richard Waters 


By David White, Defence Correspondent 


BRITAIN'S spending on 
defence Is expected to fall by 3 
per cent in real terms in the 
next financial year, officials 
disclosed yesterday on publica- 
tion of the 1990 defence policy 
paper. 

The drop means UK defence 
spending will fall below 4 per 
cent of gross domestic product 
for the first time since the Sec- 
ond World War. In 1SS9 Britain 
was the third largest spender 
in Nato in terms of share of 
GDP, after Greece and the US. 

At the same time, the Minis- 
try of Defence is planning to 
start wider consultations “as 
soon as possible” on changes 
under review within the Minis- 
try concerning the size and 
structure of Britain’s forces. 

Mr Tom King, the Defence 
Secretary, said: "It is impor- 
tant that we proceed with all 
reasonable speed.” However, 
he would not say when the 
first conclusions were expected 
from current work on "options 
for change" being undertaken 
by the central defence staffs 
and the MoD's Office of Man- 
agement and Budget. 

The £21.2bn expenditure for 
1990-91 agreed last autumn 
between the Ministry of 
Defence and the Treasury was 


initially designed to bold the 
the level in real terms roughly 
steady. But higher than expec- 
ted inflation has forced the 
MoD to accommodate reduc- 
tions, particularly in the pur- 
chase of equipment. 

Officials said they expected 
the spending figures agreed for 
the two subsequent years 
would mean a resumption of 
inflation-adjusted growth and 
bring the budget roughly back 
to the level of J388S9- in real 
terms. However, they said the 
plans could be affected by the 
outcome of the review now 
under way. 

Defence spending in 1989-90 is 
experted to show a 15 per cent 
rise in real terms to £20.63bn, 
almost £500m more than 
planned. 

Mr King said yesterday’s pol- 
icy document was not meant to 
be a master plan but to provide 
the background to the current 
studies. 

He acknowledged that uncer- 
tainty about the Government’s 
plans had caused jitters in the 
armed forces, especially in 
West Germany. 

At a press conference he 
underlined "the importance of 
giving our servicemen the ear- 
liest possible indication of 


what the outcome is likely to 
be.” 

Mr King said changes in the 
UK’s defence commitments 
had to await developments in 
the Con vent ional Forces in 
Europe (CFE) arms redaction 
negotiations and the "two- 
plus-four” talks on the future 
of Germany and Berlin. 

British forces would con- 
tinue to be needed in Germany 
even if the Soviet Union with- 
drew all its troops from East- 
ern Europe, he said. 

The presence of Nato troops 
was justified by tbe relative 
difficulty of sending reinforce- 
ments across the Atlantic. 
Total removal of these troops 
would he "enormously damag- 
ing to the present structure of 
Nato,” he added. 

The policy document reaf- 
firms the Government's policy 
on introducing tbe Trident sub- 
marine-launched nuclear deter- 
rent from the mid-1990s, irre- 
spective of prospects for a 
US-Soviet treaty to reduce stra- 
tegic arms. 

"Reductions in US and 
Soviet strategic arsenals would 
have to go much farther before 
we could even consider includ- 
ing the British deterrent in any 
future negotiations.” 


A FORMER director of 
Scrimgeour Vickers Asset Man- 
agement, a Citicorp subsidiary, 
has been arrested and charged 
with making misleading state- 
ments over the sale of a £23m 
block of shares in Ferranti. 

The two charges against Mr 
Christopher Nigel Roberts 
relate to the sale of shares last 
July to Smith New Court, secu- 
rities house. Earlier this year. 
Smith New Court started its 
own legal action for damages 
against Scrimgeour over the 
sale, aiipg in g fraudulent mis- 
representation. 

The charges*, cany a maxi- 
mum penalty of seven years 
imprisonment, a fine, or both. 

Mr Roberts was arrested 
after a joint investigation by 
the Metropolitan Police and 
the Serious Fraud Office and 
released on bail. 

Tbe shares had been owned 
previously by Mr James 
Guerin, Ferranti’s former dep- 
uty chairman and former head 
of International Signal and 
Control, which was sold to Fer- 
ranti in 2987. A massive alleged 
fraud at ISC was revealed less 
than two months after Smith 
New Court bought tile shares. 

Smith New Court reported a 
substantial loss, thought to he 
nearly ftftm, on its Ferranti 
stake last year, and is thought 
to be sitting an a farther loss 
of around half as much a gain, 



The scene yesterday at Strangeways Prison 


Police press to retake prison 


By Alan Pike 


THE operation to regain 
control of Strangeways Prison, 
Manchester, northern 
Bw giawd, continued yesterday. 

Home Secretary David Wad- 
dington told MPs that there 
would be a thorough inquiry. 

He told a silent House of 
Commons: "The general pic- 
ture is of prisoners fadnig ing 
in violence on other prisoners 
- the fall consequences of 



DS. 
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Cast your mind forward just a few years. The 
world will be a very different place. Britain 
will be part of a single, integrated European 
market And London Docklands will be part of 
a single, integrated European capital. 

Now think how well placed that could leave 
you. No other area in the UK is investing as 
much; £1 billion has already been committed 


to put you just a few minutes from the City. By 
rail or catamaran. And a short hop from Paris 
or Brussels via London City Airport. 

But it certainly doesn't stop there. All told, over 
£3 billion is destined for transport to serve 
London Docklands. There'll be a new section 
of underground line. And a major new road 
Oinked to the City and the motorway network). 


some of it underground to 
protect the environment. 
And what an environment it will be. Because 
all this is only happening in ( 2 nd around 
London Docklands. Why not find out more 
right now? Leave it too long and things could 
easily move on without you. 

LONDON DOCKLANDS 0800678910 
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which remain to be discov- 
ered." 

Prisoners in one cell block 
h^wg a makeshif t poster from 
a window proclaiming "No 
Dead” as paritement debated 
the riot 

Prison officers regained con- 
trol of the remand wing yes- 
terday morning, and during, 
the afternoon took control of 
the kitchen area and stores. 


By yesterday evening 114 pris- 
oners were still at large. 

So far 1,458 inmates have 
been transferred to other pris- 
ons and 24 are in outside hos- 
pitals suffer in g from injuries 
received in the riot. Some were 
suffering from drug overdoses, 
apparently after rioters broke 
into the prison pharmacy. ' 

As darkness fell about 20 
prisoners were an the root 


PARLIAMENT DEBATES LONDON RIOT 


Tax campaign MPs 
accused of backing 
violence on streets 


By Ralph Afidns 


THE CONSERVATIVE 
government’s attempts to 
blame comments by some 
opposition Labour MPs for 
encouraging violence at Satur- 
day’s anti-poll tax demonstra- 
tion sparked political clashes 
in the House of Commons yes- 
terday. 

Opposition MPs were 
incensed at what they saw as a 
descent into "party politics" by 
Mr David Waddington, the 
Home Secretary. 

But Mr Waddington said 
Labour MPs who backed non- 
payment of the new Commu- 
nity Charge, the socalled poll 
tax which has replaced the old 
rates^ysteav could not expect 


those -they sought to influence 
“to draw a neat distinction 


“to draw a neat distinction 
between one sort of law break- 
ing and another.” 

His comments came as Mr 
Chris Patten, environment sec- 
retary, prepared to detail 
arrangements for setting limits 
on high-spending authorities. 

His announcement is likely 
to fuel the intense political, 
debate in parliament about the 
implementation of the poll tax. 
Conservatives remain uneasy 
about the impact on many tra- 
ditional Tory voters but were 
yesterday united in condemn- 
ing the weekend's riots. 

The number of councils 
likely to be "capped” on spend- 
ing is. no| thought exceed 
two dozen, despite substantial 
differences between Govern- 
ment estimates and actual poll 
tax rates set Local authorities 
may challenge the Govern- 
ment’s decision in court, fur- 
ther delaying and confusing 
this year’s settlements- 

In his House of Commons' 
statement Mr Waddington said 


about 3,000 "troublemakers” 
had remained behind after Sat- 
urday's rally in central Lon- 
don. He condemned the "dis- 
graceful criminal behaviour” 
and promised that the police 
would "make every effort to 
bring to justice those who com- 
mitted these appalling crimes.” 

Mr Waddington repeatedly 
dismissed Labour calls for a 
wider inquiry Into the cause of 
tire outrage. "One can identity 
quite easily the causes of this 
violence - sheer wickedness,” 
. he said. 

His remarks, which won 
' enthusiastic backing from Gov- 
ernment non-cabinet ministers 
.increased . pressure; on the 
' - Labo ur leadership' to take a 
stand .'against those backing 
.. the campaign of peaceful dvfl 
disobedience. 

But Labour party sources 
reacted angrily, accusing the 
party of "mndslinging". They 
argued that MPs backing non- 
payment - although wrong - 
had the right follow their con- 
. -sciences. 

They stressed that any legal 
action was a long way down 
the line and that party mem- 
bers could only be disciplined 
. in the near term if they broke 
Labour Party rules. 

Mr Roy Hattersley, opposi- 
tion spokesman on . home 
affairs said the party’ “con- 
demned without reservation or 
qualification'’ the violent 
scenes. He asked Mr Wadding- 
ton to consider a investigation 
into the extremist organisa- 
tions behind the violence. 

Mr David Nellist, and 
spokesman for the All-Britain 
Anti-Poll tax federation, con- 
demned the action of anar- 
chists. 


Shopkeepers fear for 
a taxing way of life 


By Richard Evans 


THE 500*000 small 
shopkeepers in Kn ghmd add 
Wales who live ov e r the shop, 
often regarded as the bedrock 
of Conservative Party support, 
fear they could he a dying 
breed because of the dual 
impact- of the poll -tax and tlw 
uniform business rate. 
Research conducted by the 


percent. 

Ih a letter to Mr Chls Patten, 
Environment- Secretary, the 
Federation has asked for 
business phasing relief; which 
allows the phasing hi over five 
yean of substantial UBR 
increases, to be extended to 
Include community charge 
payments for business owners 


~.\*wzj*H?*9***mri*7 ■ 


Employed and Small Busi- 
nesses has found that comer 
shop owners, similar 1 to Mrs 
Thatcher's tether in Gran- 
tham. stand to lose most from 
the Government’s reform of 
the rating s y s te m which came 
into force on Sunday. 

.The belief is that the combi- 
nation of higher business rates 
following, the recent revalua- 
tion, together with amuin nHy 
charge payments in place of 
domestic rates, could drive 
many small businesses to die 
wall. 

The survey conducted by the 
NFSE among 200 small busi- 
nesses where families live 
above the shop shows that 
nearly half will be doubly hit 
by the new rating system 
because business rates will be 
replaced by both the UBS 
the poll tax. 

The survey reveals that 73 
per cent of shops with a apart- 
ment above face increases of 

cent will have their combined 
rates doubted, and 9 per cent 
,™ have increases over 200 
per cent, some reachi ng 4oo 


shop. 

It also wants the mayhimm 
permitted rate increase paid 
per year by a small business to 
be lowered front 15 to 10 per 
cent in real terms, «nd .the 
threshold to quality for small 
business transitional relief 
raised to a new rateable valne 
of £15,000, or £25,000 in Lon- 
don. Current Mmtig are £10,000 
and £15,000. 

, fo additio n . It befleves that 
transitional protection should 
be extended to all badnesses 
in existence on April 1 1990, 
whether or not they move 
premis es. A s matters stand, 
the frill UBR increase has to be. ' 
paid by any business owner 
moving premises. ... : 

Mr John Harris, chairman of 

the NFSE rates committee said 
at a London press conference 
yesterday that there had never 
been a single issue about 
which members felt so 

strongly. 

"The vast majority fed bt 
down and abandoned by a gov- 
ernment that . . previously 
placed so much stressed sup- 
port for small businesses" 
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Invest offshore with Halifax Building Society and 
we’ll steer you clear of troubled waters with two 
complementary, Jersey-based, sterling deposit accounts. 

Rrat, HALIFAX DEPOSIT INTERNATIONAL. It’s a variable 
rate, instant access account with no penalties and 
)y no minimum time limit. It has a minimum 
. Jn investment level of £1,000 at a substantial rate 
12.50%. The interest rate is automaticaUy 
adjusted on the whole investment as your balance 
steps up as follows:- 
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AMOUNT 
INTEREST RATE 
C-AJR.* 


£1,000+ £10,000+ £25,000+ £50,000+ 


12.50% 

12.89% 


13.50% 

13.96% 


1455% 

14.76% 


14.50% 

15.03% 


You can also set up standing orders, direct debits and 
have your interest paid directly into your UK or Channel 
Island bank account 

Then there’s our new account, HALIFAX FIXED RATE 
INTERNATIONAL. The interest rate on your account is fixed 
on the day that we receive your funds for a period of 12 
months and there is a minimum investment level of £10,000. 

Being Halifax accounts, you can expect highly 
competitive interest rates. And being offshore, we can 
offer you high interest with no UK income tax deducted. ‘ 

Both accounts are only open to people who are not 
ordinarily resident in the UK. And both accounts have the 
added option of monthly interest 

If you would like more details and conditions of issue 
on either account, or would like to open a HALIFAX DEPOSIT 
INTERNATIONAL account, then fill in the coupon below. 

Alternatively, you can ring our Halifax Jersey 
Helpline on (0)534 59840. 

You can rely on the Halifax to save you from a soaking. 

| To Halifax Building Society, International Investment Unit, Ingouville ] 
House, Ingouville Lane, St Helier, Jersey, Channel Islands. ■ 

Please open a HALIFAX DEPOSIT INTERNATIONAL account for me/us. 1 

I/we enclose a cheque/money draft No. for I 

I/we would like the interest to be: (min. deposit £1,000). I 

Added to balance □ Paid half-yearly □ Paid monthly □ I 

I/we are not ordinarily resident in the UK. Please send the declaration form 
for the payment of gross interest. 

I/we accept the terms, conditions and regulations affecting the account for . 
the time being in force. j 

The sum is being invested in HALIFAX DEPOSIT INTERNATIONAL by me/us i 
as sole/joint beneficial owner(s). j 

I/we understand that by opening a deposit account. I/we become a i 
depositor with the Society. Depositors are not members of the Society. Only I 
members can attend at meetings of the Society and only certain members i 
can vote on resolutions. I 

Please send further. details of HALIFAX DEPOSIT INTERNATIONAL □ j 
and/or HALIFAX FIXED RATE INTERNATIONAL Q I 


Full Name (Title). 

Address 

Country 

Nationality 

Signature^) 




.Tel No. 



001/036/ 14 | 


principal oCBce is in Halifax, UK. Rates are correct at time of going to press. 


THE WORLD’S N ° 1 

Halifax Building Society, International Investment Unit, 
Ingouville House, Ingouville Lane, St. Helier, Jersey, Channel Islands 
Fax No: (0)534 59280 Telex No: 4192384 
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British Gas monopoly challenged 1 British investors discuss plans to privatise Polish TV station 


BP signs deals to 
supply gas to 
industrial users 


By Raymond Snoddy 


By David Thomas, Resources Editor 


BRITISH PETROLEUM has 
entered the industrial gas mar- 
ket by signing contracts to sup- 
ply gas direct to companies in 
northern and central England. 

This is only the second time 
that British Gas’s monopoly on 
the supply of North Sea gas to 
industrial and co mm ercial 
users has been dented, follow- 
ing mounting pressure by the 
regulatory authorities to allow 
independent suppliers to sell 
their own gas through British 
Gas's pipeline system. 

BP established a new com- 
pany, BP Gas Marketing, to 
tackle the industrial gas mar- 
ket in January. It is planning 
to announce today that it has 
signed its first two contracts to 
supply gas direct to industrial 
users. 

Its first customers are to be 
Euromax, a subsidiary of 
ATnar . the large US aluminium 
producer, which will be taking 
BP gas at its factory In Corby, 
Northamptonshire; and MS 
International, which will use 
BP gas at its defence equip- 
ment plant in Doncaster, York- 
shire. The plants use about lm 


therms of gas a year each. 

BP's industrial gas business 
will be limited initially by its 
lack of gas not already con- 
tracted to British Gas. but Mr 
Dick Olver, BP's general man- 
ager of European gas, said he 
hoped that BP would have 
about 20 industrial customers 
by the end of the year. 

The company is Initially con- 
centrating on medium-sized 
industrial and commercial 
users of gas in the Midlands, 
but ultimately it hopes to have 
customers throughout the 
country. 

Mr Olver said BP was able to 
compete with British Gas by : 
offering better prices and more 1 
flexible contract terms. 

Quadrant, a joint venture 
between Esso and Shell, was 
the first company to break 
British Gas's industrial gas 
monopoly when it signed two 
customers in Scotland last 
month. BP will supply its 
industrial customers initially 
with gas from the Welland 
field in the southern basin 
landed at the Bacton terminal 
in Norfolk. 


A GROUP of British investors is 
negotiating with the Polish Govern- 
ment on plans to privatise the Polish 
second television channel and run it 
on lines similar to Channel 4, one of 
the UK's independent stations. 

Mr Justin Dukes, former managing 
director of Channel 4, is leading a 
group of private British investors who 
would take a 30 per cent stake in the 
Polish channel if the plan goes ahead. 

The British company. European 
Communications Industries (ECI). and 


Polish Television have in the past few 
days completed joint feasibility 
studies for the creation of an indepen- 
dent Polish second channel. 

The feasibility study will now go to 
the Polish Government and Mr Dukes 
is expected to give evidence on the 
proposal to Polish parliamentarians 
within the next few weeks. 


Under the privatisation plan Polish 
interests would hold a majority stake 
and the aim would be to stimulate 
Polish television production by creat- 


ing an independent Polish programme 
production sector. 

In Britain the arrival of Channel 4. 
which commissions virtually all its 
programmes, led to the creation of a 
viable independent production sector. 

It is difficult to put a precise value 
on the channel - the deal involves 
the equivalent of privatising BBC 2 
- but sums of around $20m are being 
talked about 

At the beginning ECI, whose laves- . 
tors include Mr James Lee, former 


chief executive of Goldcrest, and Mr 
Tim Rix, who has just retired as chief 
executive of Longmans the publish- 
ers, were looking at the possibility of 
ho ming to set op a new third televi- 
sion channel in Poland. 

When they were told there were 
serious questions about the future of 
the second channel because of 
Poland’s economic difficulties the 
group turned its attention to finding a 
viable way forward for the channel. 

Under an agreement signed with 


Polish Television on a feasibility 
study all profits in a restructured sec- 
ond channel would go for fi ve years 
towards paying for the creation of a. 
third channel. 

The privatisation plan is believed to 
have significant support in some sec- 
tions of the Polish Government but tt 
is likely to be opposed by many Polish 
broadcasters. A privatised second 
chann el would inevitably mean, at 
least in the short term, fewer jobs in 
the state broadcasting organisation. 


February figures welcomed by the Government after January’s record rise in consumer credit 


Consumer activity slows down but doubts persist over economy 


By Rachel Johnson 


CONSUMER borrowing and 
spending in February moder- 
ated slightly after January's 
peak levels, but still gave the 
UK Chancellor of the Exche- 
quer evidence of the economy’s 
resilience to his policy of high 
interest rates. 

The Central Statistical Office 
announced that the increase in 
the amount outstanding of con- 
sumer credit in February was 
£263m. after a record rise in 
January. 

The markets had been 
expecting a smaller rise of 
about £200m to follow the 
record £535m surge in borrow- 
ing recorded in the previous 
month. The Treasury said that 
the figures “showed a welcome 
reduction from January’s high 


levels.” Final retail sales fig- 
ures for February, also pub- 
lished yesterday, were revised 
down slightly. But the total 
published still Indicated that 
the economy whs not slowing 
as rapidly as the authorities 
would like. 

The rise in the volume of 
retail sales was revised from 
2.4 per cent to 22 per cent, a 
sharp monthly rise. City of 
London economists said this 
gave additional evidence of the 
“traditional interest rate insen- 
sitivity of the UK." 

The biggest increase was In 
sales of household goods, 
which the CSO said could have 
been a consequence of storm 
damage. Sales of food were also 
unusually strong. 


Economists said that both 
sets of data yesterday con- 
firmed the buoyancy of con- 
sumer demand and called into 
question Mr John Major’s judg- 
ment not to raise taxes further 
in his March budget 

Mr Simon Briscoe, economist 
at Warburg Securities, pointed 
out that the average increase 
in outstanding credit over the 
past three months was £225m, 
higher than the £205m average 
in the period from September 
to November. "The trend is 
upward if anything, and the 
markets are right to be on 
their guard," he said. 

Figures for outstanding con- 
sumer credit, however, have 
been erratic. The CSO said that 
a trend had become “difficult 


to discern" after the distortions 
of recent months, but that Feb- 
ruary's official figures showed 
a "return to the levels of 
increase experienced in 1989.” 

Last December, consumers 
paid off more than they bor- 
rowed, resulting in a £39m 
drop for the first rime in out- 
standing consumer credit But 
in January, consumer borrow- 
ing reached its record high. 
The CSO said both figures had 
been distorted by administra- 
tive difficulties caused by last 
year's ’flu epidemic. 

Mr Gordon Brown, the 
Shadow trade secretary, said: 
“Within days of his budget, the 
Chancellor's budget forecasts 
are already out of step with 
economic reality after today’s 


BUSINESS HIGH INTEREST ACCOUNT 


HERE’S 
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Running a modem, efficient business means 
maximising every opportunity. Careful 
management of cash flow can provide 
surplus funds. Put these funds to work and ' 
you can increase your profits. That's why 
The Royal Bank of Scotland has introduced 
the Business High Interest Account. It pays 
up to 14% interest. A rate you’ll find very 
hard to beat. Quite apart from this, you’ll 
find the Business High Interest Account 
offers an unusually low entry point to our 
highest rate of interest. Deposits of as little 
as £25,000 and upwards eam . ourpop^ rate. ^ 
Just think what that could mean to your 
bottom line. 


INTEREST RATES 




I r jp 


£25,000-499,999 

14.00% gross 

£10,000-24,999 

13.25% gross 

£2,000-9,999 

12.50% gross 




N 



14 



And that's not all. Business High Interest 
Account offers instant access with no 
penalties. No charges regardless of the 
number of transactions. And, unlike many 
other banks, you don’t need to move your 
business account to enjoy our business rates. 
The minimum deposit is only £2,000. So 
businesses of all sizes can profit from our 
initiative, lb open an account or for more 
details phone free on 0800 300 323 (24 
hours) fill in the coupon, or call into any 
branch of The Royal Bank of Scotland. 


THE ROYAL BANK OF SCOTLAND 
BUSINESS HIGH INTEREST ACCOUNT 


BUSINESS HIGH INTEREST ACCOUNT 
To: The Royal Bank of Scotland pic, FREEPOST 
PO Box 43, RUGBY, Warwickshire CV22 7BR. 
We're interested in making our money make more 
money. Please send further details on the new 
Business High Interest Account by return. Frojvam* 


Name. 


Address. 



Rates are subject to variation. Adi terms and conditions are available on request. Interest will be paid quarterly, gross or net subject to your tax status. 
The Royal Bank of Scotland pic. Registered Office: 36 St. Andrew Square, Edinburgh EH2 2YB. Registered in Scotland No. 90312 . ' 


higher than expected consumer 
credit and retail sales figures." 

The value- of retail sales was 
9 per cent higher *h«n in Feb- 
ruary 1989, based on unad- 
justed data. The index of final 
retail sales in February, sea- 
sonally adjusted, stood at 1248 
(1985=100), after a provisional 
est imate of 125.0 
• THE value of management 
buy-outs completed in the first 
three months of 1990 declined 
sharply as high interest rates 
and the problems experienced 
by recent retail sector buy-outs 
such , as MET and Magnet have 
begun to make an impact 

Deals worth a total of £5G0m 
were completed in the first 
quarter, below the £850 figure 
of the last quarter of 1989 and 


the record-breaking £&5Gbn in 
the third quarter of that year, 
according to accountants Peat 
Marwick McLintock. 

The most recent quarter’s 
performance was the Lowest 
since the first quarter of- 1988 
when, in the after m at h of the 
October 1987 stock market 
crash, deals worth just £490m 
were completed. While the 
value of deals was sharply 
Lower the number of buy-outs 
has held op. .... 

Fifteen large buy-outs (each 
valued at £10m or more) were 
completed, together with an 
estimated 105 smaller deals. 

This compares with 20 large 
deals in the fourth quarter 
of 1989 and 13 in the third 
quarter. 


Direct mail 
tops growth 
league in 
marketing 


In Brief 


UK should 
‘consider’ 


By Alice Rawsthom 


imposing 
ferry rules 


THE DIRECT MAIL industry 
has emerged unscathed from 
toe recession in the marketing 
services sector by becoming 
the fastest growing area of 
marketing last year. 

The latest statistics bum the 
Direct Mail Information Ser- 
vice show that the level of 
expenditure on direct mail rose 
by 43 per cent to £757m in 1989. 
This means direct mail grew 
far faster than other areas of 
marketing, which were 
restricted to single digit 
growth for the year. 

Direct mail, or “junk mail” 
as it Is commonly called, 
enjoyed buoyant growth 
throughout the 198%. The 
nqmhsr. ot, direct aoafl .letters,., 
sent in the UKdoubted'ta more 
than 2m during the decade so 
that the average household 
now receives around five items 
of junk mail every month. 

The industry’s growth has 
been fuelled by advances in 
technology that have enabled 
companies to identity suitable 
groups of consumers more 
accurately. At the same time 
consumers have found it easier 
to respond to direct mail due to 
the wider use of credit cards 
and of free telephone services 
to the caller. 

Traditionally direct mail has 
teen dominated by the mall 
order houses and financial 
institutions, such as insurance 
companies. The UK industry is 
now following the precedent 
set In the US for a wider range 
of advertisers to. use direct 
Tti afl as part of their marketing 
programmes. 

The packaged goods manu- 
facturers, long established as 
the bastion Of television adver- 
tising, are increasingly Turing 
direct mail: as are charities 
and pressure groups, such as 
Friends of the. Earth. 

However the UK market is 
not yet in the same state as the - 
US, where direct maflis a more . 
mature marketing medi um. 

The scale of the direct mail 
market Is also for smaller in 
the UK than the US . Direct 1 
mail may be the UK’s fastest 
growing marketing medium, 
but the 2m letters delivered 
across the country pale in com- 
parison with the US where 
more than 12m niqfi order cata- 
logues alone were dispatched 
last year. 


Britain should ' consider 
imposing higher safety stan- 
dards for vehicle terries If? 
agreement cannot be reached 
on improving existing interna- 
tional safety standards accord- 
ing to a report commissioned 
by the Government after the 
Zeebrugge disaster three years 
ago. 

Just under 200 people died 
when the Herald of Free Enter- 
prise owned by P&O European 
Ferries capsized Just outside 
Zeebrugge Harbour. Following 
the accident the Government 
sponsored a £lm research pro- 
gramme into improving safety 
of passenger femes. 


Earth tremor 


Britain' from the outskirts 'off 
London to Manchester and 
South Wales yesterday but 
there were na early reports of 
major damage or injuries, 
although offices were evacu- 
ated in some areas and struc- 
tural damage was reported in 
the north-west. The tremor 
reached four on the Richter 
scale. ‘ • 


Brymon air link. 

Brymon Airways, the UK car- 
rier, launched a four-times 
daily service from London City 
Airport to Amsterdam yester- 
day. However, Mr Michael 
Bathg ate , commercial director 
of. the Company; warned that ft 
huge question mark would 
hang over the airport , if plan- 
ning permission for a runway 
extension was denied. 


Ulster training . . 

Northern Ireland's new train- 
ing and employment agency 
was formally launched yester- 
day with a staff of 1700 and an 
annual budget of £150m. The 
now body has inherited the 
functions of several industrial 
training boards and assumes 
responsibility for a number of 
Government programmes. ." 

Risksat seaside 
Holidaymakers at British sear 
side resorts are not befog told 
about the health, dangers from 
swimming in the sea; claims- 
the National Consumer Coun- 
cil. The NCC says in some 
areas of the UK about two- 
thirds of beaches fail European 
quality standards. 


London setting for 
a Hollywood park 


By David Churchill, Leisure Industries Correspondent 
AGOTEMOffiOT decision if next, month in Orlando.' 


expected this week on whether 
the proposed £2bu film studio 
and theme park development 
at .Rai nh am Marshes, an the 
outskirts of east London, 
should go ahead. 

The studios and theme park 
are being developed by MCA/ 
Universal, the Us entertaln- 
ments group, and a consortium 
ofBnfash companies including 
the Rank Organisation. 

But Rainham Marshes is one 
at toe largest wfld-UTe reserves 
to toe south-east and criticism 
of toe Pro ject has come ftma 
comervatUm groups. If a pub 
he inquiry is held, toe project’s 
expected to switch 
toeir attention to a site nnay 

Euro 

Dteseyland theme park, which 
is due to open in 1992, 

tUm studios and a 
owned by 

MCA and Rank are due to open 


next, month in Orlando, Flo- 
rida, dose to the Walt Disney 
World leisure complex. - 

Orlando has become a key 
overseas travel attraction for 
Bntous this year because of 
toe popularity ttf the Disney 
toeme parks. A new s u r v ey by 
American Express, shows that 
long-haul holidays -to the US 
are the fastest s prung holidays 
for travel agents. 

Holidays, to Mediterranean 
resorts are ' miming at a level 
ao per cent below last year. 

• Meanwhile, there is specula- 
tion in Florida that Hsrrods, 
toe -London-based department 
store, may become tire retafi 
flagship for a new shopping 
mall being . developed by Dis- 
ney at Walt Disney World. 

.Hatreds has already, entered 
a. joint venture with Disney 
. and .opened a store at Disney’s 
"Queen THary" .'attraction at 
Long Beach,-Califortiia. 
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access .' control .. 
systems, is currently ■'■' 
facing np to the challenge 
which caofinpts most Swedlih -■* 
companies as they grow.- After : 
more than a ~ ri«B»to Af miwi]. _ 
tratlng mainly on bnflding ixp/: 
its domestic sales, Bewstor is 
Tnafcifrg a determined effort to 
expoMite overseas business. 

-With just 50 per cent qfits~ 
SKr 49m ( EAfta)- turnover com-- ' 
ing from outside-' Sweden j ■■=■ ;. ; 

low proportion by the stain-; 
dards of most growth-oriented 1 
Swedish companies • Bewator ■* 
must increase its exports if, it - - 
is to maintain the rapid expan- - 
slum of recent years. . •. 






to 


MANAGEMENT: The Growing Business 


out 


Chaii&l^ the county’s growing companies 

atre- overconimg the ’ constraints of a small domestic market 


domestic.; market of _ small. 


of bis access Ajstons,- WaDan- 
was'able to 

jng-'it to pr<^>a^ ; owner^and 
developers in 1 Sweden; He 
financed the b bsiriess develop- 
ment with SKr30,D00 of Ms own 
qjd, a credlt tineitHn his bank. 
- r : BewatoremxLlpys just 45 peo- 
ple butit ia on thfi success of 


over 8m people means Swedish 
companfea are Jorced to think 
in teems of ^intenartioiml h^.- 
kets at a far earlier stage than • 
their British, French or .West" 
Germ an counterparts.’ Compa- 
nies making specialised w 
high-technology products are 
under particularly strong pres- 
sure to export in order to reach ' 
a 'sufficiently large market. ' - . 

Bewator was s& up'ih ' 1977 " 
by Bjbrn WaBander whocaqM 
see a market for a door entry- 
system which avoided theneed 
for keys. Wallander’s Idea was 
for a push button panel which 
opened the main-. door to a 
block of flats when the right 
combination of buttons: was 
pushed.’ - 


f~ companies of 


this type that Sweden’s Indus- 
triaLfizture tocte*.wfl|l.in part 
depend. Aloi^standitig ton- 
eexg of jpany financiers- and 
industrlflliatei ja the country's 
failnre' ln; recent years to 
match . spurt 

which, dmabterised. it at the 
end otthe iath century. 

Large ^S wedis h .c ompa nies 

intenm- 

tmnalpocdl^iis |n the fields :of 
hhtiwjKnflrf Imdiaacto;' bearings 
andfood prbcesslnr equipment 
respectively: but mos t were 
fpunded^befOre tiie tarn of the. 
^pnt u ry «/ 

T A low unemployment rate, 
generous 'employment condi- 
tions in large companies and 


Wallander was an unlikely -high -^personal , . taxes which 


entrepreneur. He hadspeht ids' 
life in large companies and gt 
his than age of 52. was past the - 
stage when most peopkbrapeh 
out on their -own. But he. 
resigned following the merger 
erf bis. then employer - Jhe 
Swedish Development Com- 
pany - with another . state- 
owned group and decided to 
'start up on his own. . 

By farming out tin detailed 
design work and manufacture 


T he owners of many 
small.' firms . are so 
bound up with the 
day-to-day running of their, 
businesses that theyflnd it dtf T : 
ficult to plan ahead. Even 
those businessmen who are' 
aware of.’ the heed' to think; 
strategically find it diffleatt to. 
take time off to dart whimlnr 
and create a wurtobieT docu^ 
mented strategy. 

Attempts to plan strategi- 
cally are often bedevilled by? 
mistaken ideas -about what ., 
planning la, writes David 
Wolfe, strategic pj aiming part- 
ner at accoimtants Stoy Hay- 
ward, In the latest edition the 
firm’s Venture Capital, Guide.* 

■ “Having brainstormed 
strengths, weaknesses; oppor- 


m«irh 7 saving, difficult ' mean 
there ire few. Incentives for 
people to start up on their own. 
“This climate for the entrepre- 
neur is unfavourable,* says 
Laxs-Ohxf^Custavspon, chair- 
man of Four jSeason? Venture" 
Capital. “You hay e to be very 
independent 'to .start .up on 
yorar own.? Many people who 
dp hems^tiair It thinlr solely In 


theiiKssitii^BkinatobuiW a 


business, he say?. 

’.One problem facing the 
would-be entrepreneur is a 
laefc of finance to help busi- 
nesses in their early stages. 
Sweden’s venture capital 
industry grew rapidly in the 
early 1980s but contracted 
sharply again in 1986/87 when 
ptany investors polled out 
. - *'Ehe venture capital funds 
art up were too small and were 
too? short-term in their hori- 
zonfl,” comments Per Wahls- 
trdm, managing director of 
Euroventures Nordica. “Man- 
agers were untrained in ven- 
ture capital and focused, on the 
fmanHal rather than the inriiia. 
trial aspects of. investments. 
They also concentrated on 
tody stage to vestments in hig h, 
technology companies which 
aie very risky," 

B ewator has chosen a dif- 
ferent wigfoo H ftf Biwnft . 
tug -further growth and 
international expansion. Wal- 
iwiMtor sold his company in 
1968- one year before his 65th 
birthday - to Incentive Devel- 
•fminent the niallw comoanies 
mm of Incentive, a Swedish 
investment company. Incentive 
was set up in 1963 by Marcus 
Wallenberg, then head of Swe- 
den’s leading industrial and 
ftrarieW empire, to back com- 
panies with growth potential. 

. Incentive has 14 controlling 
interests, including publicly- 
quoted companies such as Gar- 
phyttan Indostrier, an engi- 
neering group, and Hasselblad. 
the camera manufacturer, and 


unlisted companies like Mtm- 
ters, a manufacturer of dehu- 
midifiers, and Tour & Anders- 
son, which makes 
environmental control equip- 
ment Incentive Development 
currently owns four small com- 
panies but has plans to add a 
further two during 1990, says 
Bo Kastensson, president 

Incentive Development’s 
brief is to acquire companies 
which have a technology, a 
range of products and about 
£2m-£3m worth of sales, 
explains Eastensson. Incen- 
tive’s small team then works 
closely with the managers of 
its portfolio companies to help 
them grow. Once each has 
reached sales of around £20m, 
it will be transferred to the 
main Incentive portfolio. 

At Bewator, Incentive Devel- 
opment has been helping the 
company sort out its troubled 
UK operation. Bewator 
recruited a British manag in g 
director to establish its UK 
business but found his techni- 
cal and selling skills were not 
matched by his ability to 
impose financial controls. 
Bewator’s difficulties were 
compounded by its misreading 
of the UK market. Research 
which it commissioned showed 
that the commercial access 
control market offered the best 
potential but it underestimated 
the effort which would be 
needed to break in. 

Incentive has used its own 
market contacts in the UK to 
recruit a new managing direc- 
tor and the resources of Mun- 


Progress according to a proper plan 




one . of us 
1 should tile iAtq.loKickj: plan 
' together over tir ; weekend’’: 
Wanning is never fids abwpia, 
warns , Wolfe. u ^ The' plan needs 
-to where the business 

&, with'optfims fbr each bust- 
- ness centre, 1 »ach as expansion, 
di ver slfi camm. divestment; to 
Include a ' detoiled financial 
and operational forecast of 
: Where tiie: company wants, to 
and to. lead.' to.-- a pro- 
gramme far now the company 
wfil get . there, describing 
responsibilities, thna scales 
stndresources ntoded. 

■ “If we tarirte problems as 
they arise .we should be all 


right”: This firefighting 
approach can lead to dlsiDn- 
Bionment with .the process, 
. says Wolfe. Companies should 
form a core team, the members 
of which work independently 
at first so that as many differ-, 
tot Ideas as possible are con- 
sidered. Market and other 
information should be gath- 
ered and time frames and 
resources decided. 

■ “Well get together at the 
tod in the boardroom to com- 
pare notes”: The boardroom is 
not far enough removed from 
day-today concerns so the 
planning team should go away 
to, say, a hotel conference 


room, for one or two days. The 
team should also meet at key 
stages in the planning process 
to compare notes. 

“P lanning exercises need 
only result in a declaration of 
general principles or ’mission 
statement.’ Too many ambi- 
tious, visionary plans end up 
on a shelf because everyone 
believes that someone else 
should put them into effect, 
notes Wolfe. Too few plans 
translate strategy into a logi- 
cal series of steps. 

“Only the chairman and 
maybe one or two others 
should be involved.” An ’ivory 
tower* approach to strategy, 
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(left), BJfim Wallander and EUsabot Bohlln: Looking for larger market place 


ters, one of its larger portfolio 
companies with a UK factory, 
to spread the start-up costs of 
Bewator. 

Bewator is not alone among 
the Incentive Development 
companies to encounter prob- 
lems in expanding overseas. 
Leine & Linde (L&L), a manu- 
facturer of electromagnetic 
sensors used In Industrial con- 
trol systems, ran into problems 
when the British managing 
director of its UK subsidiary 
adopted an »»™Hniy enthusiastic 
approach to customising its 
products. 

Companies like Leine & 
Linde will only succeed in for- 
eign markets if they are able to 
tailor their products to local 
needs, ex plains Bengt Imberg, 
L&L’s president and formerly a 
senior manager in the domes- 
tic appliances division in Swe- 
den of Philips, the Dutch elec- 
tronics group. “But the British 


with insufficient input from 
the people who will have to 
implement the plan, creates 
distrust and reduces commit- 
ment. 

“Once we have finished, if 
the plan is good, you can trust 
your managers to put it into 
practice." Not so, says Wolfe. 
A company must set up a 
review team to monitor the 
implementation f of the plan; 
to see that any refinements 
keep to the original spirit and 
to assess the scale and timing 
of any benefits. 

*From Stott Hayward, 8 
Baker Street, London W1M 
IDA. Tel: 01-486 5888 and 
regional offices. Free. 

Charles Batchelor 


md was promising too much 
technical development to cus- 
tomers without checking with 
the R&D department back in 
Sweden if they could do it," 
says Imberg. 

L&L’s problems reflected a 
combination of a lack of prop- 
erly worked-out system of con- 
trols in Sweden and the stub- 
bornness of the manager In 
Britain. Imberg has since 
strengthened the company's 
Swedish management, intro- 
duced a more formal manage- 
ment structure and replaced 
the UK manager. 

I mberg’s first thought was 
that the problem of adapt- 
ing L&L’s Swedish prod- 
ucts for the UK market could 
best be solved by acquiring a 
UK company with product 
development and marketing 
skills. Incentive helped Imberg 
identify a suitable company 


In brief. . . 

■ High interest rates and a 
drop in demand from UK cus- 
tomers has persuaded more 
small businesses to consider 
exporting. The London Enter- 
prise Agency is arranging a 
six-month course, comprising 
two days Of t raining and fol- 
low-up counselling, to help 
small firms sell abroad. Train- 
ing days are on May 12 and 19 
and the fee is £60. 

Contact LEntA at 4 Snow 
Hill, London EC1A 2BS. Tel 
01-2363000. 

■ The European Centre for 
Entrepreneurship, based in 
Colmar, France, is organising 
two international workshops 


hut the UK owners decided not 
to sell so L&L. which has sales 
of SKr44m, is now preparing to 
set up its own UK development 
and marketing facilities 

Marketing, in the early 
stages of any company’s 
growth, often means no more 
than selling to as many cus- 
tomers as possible. But as a 
company grows a more care- 
fully thought-out marketing 
strategy becomes necessary. 

Bohlin Reologi, a university 
spin-off based on a science 
piuk in Lund, southern Swe- 
den, found a ready interna- 
tional market for its equipment 
which is used in the measure- 
ment of the properties of liq- 
uids. Bohlin, which was 
founded in 1983, sold equip- 
ment in its first year to Cad- 
bury Schweppes, the British 
confectionery group, to mea- 
sure the flow characteristics of 
chocolate. It currently exports 


on the themes of Facing the 
Challenges of Change and 
Company Renewal (April 26-28, 
fee FFr 8,400) and Developing 
the Client Oriented Organisa- 
tion (April 26-27, fee FFr 8,400). 

Contact the centre at 3 Quai 
de la Sinn, F 68000. Colmar. 

■ The Prince's Youth Business 
Trust, which helps 18- to 26- 
year-olds who are out of work 
or otherwise disadvantaged to 
start their own business, has 
completed its nationwide cov- 
erage with the creation of a 
new regional board for Berk- 
shire and Oxfordshire. 

For Oxfordshire contact Mike 
McGuire, 49 Penwood Heights, 
Burghdere, Newbury. Berkshire 
RG15 9E2L For Berkshire con- 


90 per cent of total sales. 

Bohlin, which was set up by 
Ellsabet Bohlin and her hus- 
band, grew rapidly and profit- 
ably in its first few years. But, 
after the couple divorced and 
withdrew from day-to-day man- 
agement, costs rocketed and 
the company moved into a loss 
in 1988. At Incentive's prompt- 
ing Elisabet Bohlin was per- 
suaded to take over the run- 
ning of the company again and 
it returned to profit on sales of 
SKr34m in 1989. 

When Incentive acquired 
control in 1988 Bohlin had 
begun to expand out of its 
main market of supplying aca- 
demic researchers and was 
developing its sales to indus- 
trial research departments. 
The problem was that the com- 
pany, which employs just 31 
people, was spreading its 
efforts too thinly. 

“The university market is 
small but once you get into 
industry the market becomes 
fragmented, " says Incentive 
Development's Kastensson. “It 
becomes difficult to find sales- 
men wbo know all these mar- 
kets." With the help of Has- 
tens son's team Elisabet Bohlin 
drew up a marketing plan to 
concentrate on just three sec- 
tors: the food, coatings and 
plastics industries. 

Bohlin is the smallest and 
most demanding of the compa- 
nies in Incentive Develop- 
ment's portfolio. (The fourth 
company, AMA Construction 
Laser, recently doubled in size 
to SKr55m with the purchase 
of a US manufacturer of laser- 
based levels for use on con- 
struction sites.) But it shares 
with the other companies the 
ingredients Kastensson 
believes are necessary for 
export success - a strong posi- 
tion in a niche market and 
products which sell on their 
quality and versatility rather 
than on price. 


tact Jack Williams, PTBT, 
Berkshire Enterprise Agency, 
Old Town Hall, Mansion House 
Street, Newbury, Berkshire 
RG14 5ES 

■ Businesses interested in sell- 
ing through overseas depart- 
ment stores may benefit from 
the 1990 Indirect Export Event 
being held in York on Novem- 
ber 8. The one-day event 
attracts representatives of 
overseas department stores 
seeking products including 
gift ware, toys and games, 
fashion wear, gift foods, toilet- 
ries, fu rnishing s and kitchen- 
ware. 

Contact Pauline Martin, 
Rural Development Commis- 
sion. Tel 0722 336255. 
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BUSINESS OPPORTUNITIES 


Humberts Leisure 


SMPfymbu^Oevon 




l^&ureDevetopment Potential 


WmOofletia^OO’sq.teof) 






1 ' j i — -1 




: - !*i it 


Chorieywood, Hertfor dshi re 

• 1 rrtte.from Junctitti18 6ft M25. 
t Piaiviing pemtotonto9h6fegto.ewnM^toerationof 
- Jandl^elaareJcJutJKJuse:,.; , . 

• Undulating patoiretand on approximately 58 totes. 
Additional land av^labte if required. 

Contact Tim Stephens 

Hun^MriskitomK^ji^l^feureOtoQlon 


Humberts Chartered Surveyors ?r> G.-osvenu- Street 

Tel: 071-629 6700 
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STOCKS/STOCKS/STOCKS 


Buy-Back Possibilities from £50 5 0G0 to £5m. 
Communicate in confidence with. r ^ . 

J. Singer (Trust & Investment) Ltd; 

Ba rman Housg, 475 Bbltdn Road, Swinton, 
Manchester M27 2TB- L 
T£U :: 06I 793 9088 Faii Ofit; 794 49&T“ " 


BES WINE OOAfPANY.: 

Mount Street Fine Wine Company Pic hat /ntt ttompieted dm final year 
of its BES period and tht directors axe dooswnog.a vide, range of exit, 
routes for sbaarehoMcrt. The eaupenfluk UBe w^rttt wnd atofe (vbfch 
include a range of stocks of Roo winds and Mbsiantjal cub balances) 
toKcibcr with * profitable trading activity of a vine dtatribodon business 
and recall Principals oQh, having propositions for thepnrt^aae of 


the Companyor ft* d mergerofcotapJetSseanuy businesses whs a view 10 
a USNTOcrtidoivsfato 4 '*^ ‘1.. 


The Mount Street, Fku^uwCowJV 

finandaf rizneh; 

, OncSottthwirit Bridto l^wflovSEi QHL: 


100% TAX REBATES FOR 1989/90 

on qualifying expenditure on Commercial 
and Industrial Developments under 
construction in North West Kent 
and Salford Enterprise Zones. 

Packages from £180,000 to £6,825,000 
Total available exceeds £20 million. 

St Modwen Developments Ltd. 


Peter Luff 

01 499 5666 


Graham Marti nd ale 

061 839 0678 


LEASING AGENCY 

Substantia! Lessor - Based in the South of England 
Predominantly involved in Vehicle Leasing, wishes 
to establish Agency arrangements with Financial or 
Non-Financial Institutions. 
REQUIREMENTS 

VEHICLE LEASING : £250M per annum 
NON-VEHICLE LEASING : £100M per ammra 
FULL PORTFOLIO MANAGEMENT WILL BE 
PROVIDED BY THE AGENT 
Principals only to write in the first instance to: 

Box F9692, Financial Times, One Southwark Bridge, 
London SE1 9HL 


ATTENTION MORTGAGES BROKERS 

COMMERCIAL *ACC^EPT AN CES LTD 
offer 

1. Non-status bridging loan facilities to Brokers with 
volume incentives 

2. Same day decision 

3. Commissions paid with the advance 

4. AO enquiries over £25K welcome 

COMMERCIAL ACCEPTANCES LTD 
23b Grove End Raid, London NWS 9BP TcL 01-289 3326 Fax: 01-286 9280 


STORE DISPLAY DESIGN, PRODUCTION & 
FITTINGS CO 

£3 mini on to UK. Bel gium, H olland, Germany, USA 
Successful Uk company with innovative products and strong 
expansion programme seeks financially capable partner or 
co-operation with complimentary company to expand markets 
jointly and supplement short-term capital with medium to long-term 
capital. Equity by negotiation. 

Write to Controeotal Consultants Ltd, 48 Oakleigh Park South. 

London N20 9JN 
fd Ot 445 9203 Fax: 01 446 0209 


£500,000 FINANCE REQUIRED 

Private Company ipedal&tnK in added value imported decor items 
requires investment capital io fund expansion of new range of products 

which may develop eventually into Franchise concept. Good management 
in place. £500,000 required in tranches of £100,000. Terms to be agree! 
Port equity capital, part secured loan Scoot or facilities. Projected 
mmimum 100% return over 3 years. 

Write for faQ fetaOs tK Box F9688, Fkaadal Ham, 

One Southwark Bridge. London SE1 9HL 


INTERNATIONAL HOTEL BROKERS 

London based International Hotel Property Agents specialising i 
Continental Europe wduld hke to- explore the potential o {joining forces 
with an established organisation wishing to diversify or alternatively have 
an equity partner with capital that wfl] enable ns to fully exploit current 
opport unities In our bonyaot and expansion minded market currently 
gearing up for a post 1992 Europe. 

Write Box FS78S, KlnaieijiT Times, Oae Soaflnrait Bridget 
Leodos SQ 9HL 


WEST GERMAN BUILDING CONTRACTORS 

Wo are a large U.K. based Sub-Contracting Company with a labour 
force in excess of 500 skilled carpenters and joiners engaged on fixed 
price contract work and day-work throughout the United Kingdom. 
Currently, we operate for many of the major contractors, providing 
them with this service. 

We are seeking a similar relationship with contractors based in West 
Germany where we can provide a similar high class service at a 
competitive cost. 

Please write to box F9690, Financial Times, 

One Southwark Bridge, 

London SEI 9HL. 


PLC PROPERTY COMPANY 

Seeks to acquire large portfolio of property in and 
around the London area. Leasehold, Freehold - 
Tenanted, vacant. All replys treated in confidence. 
Write Box F96SQ, Financial Times, 

One Southwark Bridge, LONDON. SEI 9HL 


OPPORTUNITIES IN SOUTH AFRICA 

Io the next few years the business potential for overseas companies 
in South Africa will expand. 

Why not stan to investigate the position and talk with a United Kingdom 
based management and corporate affairs consultant who has the contacts and 
an intimate knowledge of the South African business environment. 

For more information or an initial meeting contact Box F9684, 
Financial Times, One Southwark Bridge, London SEI 9HL 


VIDEO FACILITIES 

A substantial shareholding (225%) in the 
Tde-CtneGmupPteisforsaiaThepre- 
fened purchaser should be 6 broadcas- 

ter or simaar group with a requirement for 
the state of tha art tecflHtes that Tete-Cine 

CeB can offer. 

The purchaser should view the acquisi- 
tion as a strategic holding In a profitable, 
weS financed operation, committed not 
only to becoming (be one of premier 
tadltles supplier in the IK but expanding 
Into Europe to the 90's with a fid range 
of services. 

For father information phone Hick Igoa 
01-637 3253 

Tbs tftsnw In 'MaChe Group PLC ore net trated 
on ■ raeogiSasd or tenpmM muesnunUsenwws 
and as a result dure ta no raccgntod nwkst tor 


TNa Hfuartsamanl has bean sppraMKl MlaV tor 
■ha purpose, oJaocaon sr ot ttaa FWnnoM Sanim 
fa IBWWeptairai ORWMdnwhoamautwtSBd 
by v* MtsM el Ovwaiwl Aeeeusarts In EnoMK) 
ant Wdai » Miry on ftweatmani business. 


WANTED 

to purchase 

LEASE PORTFOLIOS 
(£lm to £100m> 

* swift completion 

* prime pricing 

* any currencies 
(UK based lease) • 

enquiries to Bo* F97W, 
Financial Tunes. 

One Southwark Bridge, 
London SEI 9HI_ 


£750,000 Development 
Capital Needed? 

BES Finance can be raised 
cos t-efFcctively via our 
Private Placing Register. 

For further dentil* write Bo* F9687, 
Pi n tu rds ! times, One Southwark 
Bridge, Loudon SEI 9HL 


IS TOP LEVEL 
CONTROL 

MANAGEMENT SKILL 
LACKING IN YOUR 
COMPANY? 

Experienced non-Ex ecu live 
Chairman, skills in financing 
and reorganisation at 
highest level in public 
companies, can now 
consider part-time 
assignment in that role. 
Ideally no more than 2/3 
days per month. Contact in 
writing for confidential 
discussion through Eric 
Williams (FT) Wheatsheaf. 
34 St James's Street, 
London SW1A 1HD 


PROPERTY 

Advertiser owns ’Blue Chip' 
public property Company 
shares in value of approxi- 
mately £!,3m. Is willing to 
exchange into quality com- 
mercial property investment. 
Would consider a larger cor- 
porate transaction. AH 
information treated in confi- 
dence. 

Please write Box F9685, 
Financial Times, 

One Southwark Bridge, 

Skilled businessman/ 
negotiator 

travelling to the Far East early 
May seeks fee and/or commission 
assign menu. Singapore, Manila, 
Hong Kong, Taipei. Bangkok. 

Please write Box P9TO2Jhandal Tuna. 

One Southwark Bridge. London SEI 
1HL or can Paul Suuidgc 0438 310042. 


Mavfair, London, W1 


A truly con-effective 
alternative to leasing a foil- 
time office. Our Business 
Identity Plans are designed 
to suit your Company's need 
to maintain a high profile 
office representation at a 
reasonable cost. For foil 
details; 'phone or tax 
Nightingale Secretariat, 

3 Berkeley Square, London 
W1X SHG. Tel: 01-629 6U6. 

Fa* 01-491 4811. 


STRIKE IT 
RICH! 

Sole British Manufacturer 
seeks distributors/agents to 
introduce and sell NATO 
approved wind/waterproof 
matches/mto barbeque/ 
garden/marine/Ieisure 
markets worldwide. Also 
to armed forces (for 
survival/ration packs) 
Octsvta Hmt Ltd Dorc Luc, 
Rcdfleld BRISTOL BSS 9NQ Td: 
0272 555394 FaxKQ72 55787S 


DESIGN 

CONSULTANCY 

A highly creative and well-established 
small design consultancy specialising 
in design Tor the leisure, retail and 
exhibition indnsuia seeks develop- 
ment finance or asaoria t ion/merger 
with compatible company to pursue 
major opportunities. Existing blue 
chip chent base central London loca- 
tion. 

Write to bo* F9683. 

Financial Times. 

One Southwark Bridge, 
London SEI DHL. 

All replies will be treated 
in strictest confidence 


£50,000 Capital 
Required 

for launch and promotion 
of new company marketing 
specialist product. Equity 
stake or return of capital 
within one year. 

Please write to John Shackleton & 
Co., Chartered AocoimuuiLs. 

12 High Street. Idle. Bradford, 
West Yorkshire BO 10 SNN. 


Leisure 

Company Seeks 

Banking facilities of £3.5m 
to construct a winter 
sports complex in 
West Yorkshire. 

Tel 0422 245367. 


DIRECTOR 

AVAILABLE 

DIRECT MARKETING SPECIALIST 
Own group of companies sold to PLC. 
now seeking part-time involvement. 
Directorship, assignments, or consol- 
laocy considered. Great experience in 
direct marketing of home improvements 
end consumer credit. London area only 
please. Confidential enquiries. 

Wnlt to Box F9696, 
Financial Times. 

One Southwark Bridge. 


iffiiiiiAmTj Ev./i 


Short term finance 
for long term 
growth. 

Working capital finance for 
stock and work in progress. 

For details contact M. Prizant, 
CHUKH&L MEfcHANTMj- LMTED 
Churchill House, 136 Buckingham 
Palace Road, London SWIVV 9SA- 
01-730 8428 


SECURITY LOCKING 
DEVICE 

Brush owner of EEC Patent Applica- 
tion no. 86J0red3.0 relating to a 
Security Lock for preventing the inad- 
vertent or malicious removal of 
telephone or computer pings from their 
sockets seeks non-U K- European part- 
ner with the technical expertise to design 
■nd develop locks to fully exploit the 
potential of this pate nt m ail EEC s tate * . 

Write lo box P9TOJ. Fimneki! Times, 
One Southwark Bridge, 

London SEI 9HL- 



TELBPHONE K CONFIDSNCE 
01-493 4004 


A Member of PiMBRA 


A New Development of 
20 Retirement Homes 
offered for Sale 
Freehold or Equity 
Partnership 
considered. 

0242 572600 

Advertising Agency 

ia Kent needs £100.000 - £150.000 to 
fund buyout- Partner with financial 
or ad vert hang skills would be 
tudeonicd. Turnover £500,000 and set 
to grow steadily. 

Write Box F9 g 99. Financial Times, 
One Southwark Bridge, 
London SEI 9HL 


Agents Required 

for new condoms in 
countries outside the 
UK. Quality and price 
very competitive. 

Call or fax on 01-328 1566 


MORTGAGES 

On Cocimacial & Industrial Propaiia 
at pnm; rates 5.10 years. Interest only. 
Minimum loan £500,000. 

Apply i or 
HIRSCH 

Europcj’s leading Finance fmmiimM. 
HIRSCH INT (Financial Serricert LTD 
IS Berkeley Sam. London Wl 
Td: 01-629 5051 Fa* 40*6419 

ESTABLISHED 
LONDON COMPANY 

in tunuehing fabrna/aallpapen. requir- 
ing equity partner /Arcelor for capital to 
finance products for damestic.’con- 
traci, 'export marten. Cross margin* 
exceed 50% 

W[ie to b<U F959I. Financial Times, 
One Sonthanri. Bridge. 

London SEI 9HI_ 
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BUSINESS OPPORTUNITIES 

MADERB ASS REG09MEKBGD TO 88SK APPROPRIATE PROFESSIONAL MMCE 


SEEK EXCLUSIVE 


Newly patented Canadian 
power surge suppressor, built 
into the male plug, with 
replaceable surge cartridge, 
now otters portable maximum 
protection for computers, 
power tools, office & plant 
machinery 


Can arrange London meeting 
AprH 25 - 26th. For details, 
please FAX (604) 669-1034, 
or phone (604) 687-1477, 
P. Dowling Engineer; 
Corporate Development 
Gog* Vsxataec, Canada. 
State name, Corp. name, 
address, phone and Fax. 


Engineering and 
Computer Maintenance 
Division For Sale 
by Computer Systems 
Company 

Over £500 K. revenue 
Majority of customers 
are within M25 
AD standard products - 
mostly IBM 
Compatible PCs 

Write Box F9706, Financial 
Times. One Southwark Bridge, 
London SE1 9HL 


SHELL COMPANY 


Clean shell company 
available for reverse 
injection and introduction 
to USM. 


EQUITY 

INVESTMENT 

SOUGHT 

by Computer Systems 
Company with 4GL 
UNIX products ready 
for marketing. Active or 
non-active involvement 
possible. 500K 

minimum required. 

Write Box F9707. Financial 
Terms. One Southwark Bridge, 
LONDON. SE1 9HL 


Write Box F9689, Financial Times, 
One Southward Bridge. 
London SET 9HL 


MARBELLA 

PROPERTY IDEAL FOR 
NURSING CLINIC, 
PRIVATE CLUB, 
SMALL HOTEL 


FUNDRA1SENG/ 
MARKETING CO 

A rapidly expanding Fundrxasng/Mir- 
Lcting Company with « expected net 
Income in 1990 in excess of £300.000 
requires a partner in ■ full participating 
rote preferably wnfa Markcung or Fun- 
dramng background. Folly asset backed 
London. 

XV rile Box F9M3L (feudal Tima, One 
Ssatbwirk Bridge. LONDON- SEl 9HL 


3/4 Acre Site/6.600 sqJL Home 
magnificent suites- salons, 
garden & pool In quiet 
residential area, bus stop at 
door, view of sea. £1.000.000 
Call: James Sianklowlcz Real 
Estate Luz, (Marbella-Malaga), 
Spain. 

Tel; 34-52-77.53.06 - 
Fax: 34-52*62.98.02 


A RETIRED 
CHAIRMAN 

of listed PLC seeks part time 
position of respoasiblity. 
Would consider small finan- 
cial involvement if necessary. 
Writ* Bax F97BS. Finsaciaf Ttad, On 
SoMtauk Bridge, LONDON. SE1 9HL 


Project Management and building 
work offered • London sad M25 area 
south of river. Range £250.000 ■ 
£5,000,000 commercial and residen- 
tial development- project 
management J|tf i design and build. 
Quality performance to budget and 
programme. Capacity for iinmndiate 
Start 

Td 0732 450633 ref RAIC 


EC3 1750 FEET PRIME 
OFFICE SPACE 
Open plan 
short term let to be 
negotiated available 
immediately call Kevin 
Beaman/Alex Kazovic 
01-860 1111 


EAST ANGLIAN 
WINE MERCHANT 
WANTS TO BUY 
VINTAGE PORT & 
CLARET 

TELEPHONE 

RICHARD HARVEY JONES 
0473 626072 
FAX 0473 626004 


FINANCE Pnt E CTOn Exportanced FCA Books 


part-time nr non-oxecutlva assignment. 
Excellent City connections. Write to boa 
F9682. Financial Timas, I fioulttwnrk 
Bridge. London SEl DHL 


RECRUITMENT AGENCY 
An excellent opportunity / investment 
potability exists for an early retired / 
red traded pe r son ne l Director to join in 
■ full partnspaiing role as MX*. in the 
Recruitment Division of a successful 
nattering company London bared. Sal- 
ary plus profit shore. 

Box F96W. Financial Times, 

One Southwark Bridge, 

London 5EI 9HL 


BUYING OR SELLING A COMPANY? Finance 
lor Expansion? QerhoH Boniley 
01-7464020. 


INTERESTING OPPORTUNITIES tar InvasV 
monl and/or hands-on management In 
travel publishing, marine, and other Bee- 
tore. Contact Chairman, invamallnk - Rich- 
ard Pains, an 01-323 4X3. 


FILLED CROISSANTS AND HOMEMADE RE 
CREAM Company In South Eaat with vary 
pnritteDle and suceaoatul retail outlets and 
own bakery wishes IS expand rapidly 
nationwide through Joint Ventures. Com- 
mitted indlviduals/companles with funds 
and sensible business management 
approach reaufred la open and operate a 
number of units In specific areas. Write to 
box F9897. Financial Times. One South- 
work Bridge. London SEl 9HL 


BUSINESS SERVICES 


Computer disputes 


Maximise claims recovery 
Resolve licence/payment disputes 
Restart stalled projects Specialist consultant 

Richard Britton, MBA, Enterprise House, 
Cherry Orchard Lane, Salisbury SP2 7DL 
Td 0722 334407; Fax 0722 414165 


EASTERN EUROPE AND TURKEY 


English businessman in financial and general management with long 
established office in Geneva will be visiting: Hungary - May 1990 
Turkey - June 1990 

Seeks assignments from principals wishing to develop business is the 
area. 

Tel: (010 41) 22 7332950 Fax:(010 41)22 7334363 

Telex: 429523 HARC CH 


Are you planning an 
AS/400 installation? 

For fully warranted AS/400 immediate 
delivery and up to 40% discount 

Write Box H6045, Financial Tlmea, 

One Southwark Bridge, London SEl 9HL 


CENTRAL MANCHESTER 


Building of fering mubi-piiipaic opofl au fa. 

Bancfining from position — preritioa position 

S itu a ted ai the raaia gateway en tran ce to Car with nsxsb main food &on 
27.000 iq A (2 levels). THAT udndcs 6,000 iq ft office acc/padting x : 
Exc loading. Rcaull 10k P_A_ Rales (approx) 20k P-A. 

Available Ixte 1990 

Reply in confidonce to Box H6016, Financial Tanex. 
One Sooihwxdc Bridge, London SEl 9HL 


COMMERCIAL 

FINANCE 

Competitive Rates 
1235% Fixed Interest Mortgages 
Business Finance to 80% of cost 
Asset-based Finance 
Construction Finance to 100% 


SOVEREIGN INSURANCE 
CONSULTANT (LONDON) LTD 
Tst 01-379 6322 
Fox: 01-379 41 B2 


crosslink 

international 


1 our oIIh'v in 
ilR('«KEl.S 
V\ ARSAW 
Bl DA PEST 
I.OMH >S 

Fully Iiii nishcd. fir-i class 
Mirri.iri.il wnxth. 
I’rtfMisi.'iw !■ v:Hion> 


Caccfeodvakia 

Prorcnkmel Market Reaerath by com- 
pany hi the UK and CredMatoraUa. 

- Research an opportunity 

- Source a product 

For limber rafbrmatloo phone 
Denaploy 01-761 4756. Or write anen. 
S. Milton Bm ores mba 

Box M5A Financial Timex, 

One Southwark Bridge, 

London SEl 9HL- 


DIRECT UAH. USTB S SERVICES 100'S at 
ready-made lists bnmaaiatsiy available. 
SuppUarj lo leading UK cwnpanlM Free 
catalogue. Marhet-ocon FrttpML Chl- 
chastsr. Suasax. Tel 0343 706711 


LOANS 


Up la £1 nObaraal ca Jre g St 
property to 90% of rakiallon gr 

e s raraeu lai p ro pe r ty to7t% of wrtrrxtkn . 


Open KO directors, Bm i trd 
companies and partners, non status, 
no accounts or income proof 
returned. No capital repayments. 


Contact lames Rye 
Presttwod Rye Flnonaai Planning Ltd 
Tel (0272) 744495 

iA MSMBHX OS PMBHAJ 


HW mta h u vraomd bv As 
AacUknnMIWMaiiWiaWtrai 
p u u m w ni wu m m hMAB^swugyua 


icoreuMEx cssorr ucevres kumbed mw) 


LJLTECHNOLOGY 

Unkjnc consultancy xe rvroc can save 
your company £ 000 *. 

We specialise in reducing your over- 
head by applying our skills to all 
aspects of your expenditure, from 
pucbiring to AdabcustratioiL 
Our itringenl methods can result in 
tubtuntzai cost reductions. 

All our consul tarns have been direc- 
tors or large multiple national 

companies. 

To arrange s meeting with no obliga- 
tion please write UK 
The Principal Commits nr, 

LK.T.. Old Redding* 

Manor Lane. Gawds Croat 
Bocks SL9 7NJ 


VAT 

CONSULTANT 

Independent, freelance 
VAT specialist (ex 
H.M.C.E. and leading pro- 
fessional Firms) available 
to Business, Trade or Pro- 
fession by hour or day. 
Contact THOMAS 
MACIOE 0608 51608 


FINANCIAL TIMES TUESDAY APRIL 31990 
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BUSINESSES FOR SALE 



CORPORATION OF FOREIGN 
BONDHOIxDERS 


Following the liquidation of this Corporation, a unique opportunity has arisen for investore 
and collectors gliltp- to acquire a selection of unusual and rare bonds which are being released 
to thescripopotogy market feu- ibe first time. A public auction of the Corporations laige stock 
of unclaimed bonds will lake place in June. 


The Bonds held include: 

• Mississippi Union Bank 5% 1838 

• Planters Bank of Mississippi 6% 1831/33 

* Republic of Mexico 6% Cold Bond 1913 
Mexican National Packing Company 6% 1911 

• Various specimen bonds 


If you wish to receive a catalogue when it is available in May, please contact the Liquidator, 
John Richards or Gabriel Keane at the address below. 


O Touche Ross 


55/57 High Uolboni, London WC1V 6DX. 

Tel: 01-405 8799. Telex: 26L296 TRCHAJS G. Fax: 01-831 2628. 




Reliance EngineeriagCi 
x— (In Receivership) 

Braun ton Nth Devon 

j-J The above company's main activity is 

production ana precision engineering: 

Co^ . :# Freehold premises 
? • Annual turnover 1/4 m 

s • 13 employees 

- YO • supplier to major PLC 
* • on-going order book 

^ For further details please contact the Joint 

f*' 0 * -v® Administrative Receiver: 

. C Robert St J Boiler 
. Go . Grant Thornton, 43 Queens Square, _ 

? Bristol BS1 4QR 

Tel 0272 268901 
T I'+fS Fax 0272 2654 58. ; 

Grant Thornton ® 

Tfas UX member firm at Great Thornfw IntranotiecaL 
Antimcisad by tbs bstttale i^CbwtWBd Accountant* h» . 


Ltd 


c/ J 


rjc 
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England and Wales to cany an Lmustaunt bastasaa,' 


/ For Sale — Quality Wall Covering \ 

Manufacturer and Fabric Distribution Operation 


PROFITABLE MARKETING & DISTRIBUTION BUSINESS - KENT 


Expressions of interest are inv ited f or the ongoing business 
and/or assets of CUJNIES-ROSS AUSTRALIA PTY. LTD. (Receiver and 
Manager Appointed) . 


Company Profile: 

• CRA is the only manufacturer of wallpaper and vinyl coverings 

in Australia currently holding 30% of the Australian Wallpaper Market: 
■ CRA is a leading importer and distributor of furnishing ihbric. 

Major Features Comprise: 

• Complete manufacturing process featuring unique printing 
technology and highly motivated skilled personnel. 

•Established contracts for manufacturing and distribution of 
exclusive nature with fully integrated offices, warehouse, and plant 
•Goodwill of an ongoing business with a turnover for the seventeen 
months ended 30th November, 1989 of approximately $10.9 million. 

The dosing date for the expressions of interest is April 11, 1990. 

These should be sent to: 

Mr. Peter McCIoskey, Ferrier Hodgson & Co, 

Chartered Accountants, 

Box 29a P O. Collins St. Melbourne VIC 3000. 

Facsimile: 613 629 5887 


Offered for sale as a going concern _ 

• Specialising in garage forecourt retailing in ncm- automotive products. 

• Good "stand alone’ business or ideal for. takeover. by group. . .. . . . 

• Established 8 years • Turnover almost £ 2m * Net Profit, 6 figures 
MUST BE RELOCATED 

SUBSTANTIAL OFFERS REQUIRED FOR- THE GOODWILL. STOCK. AT VALUATION. 
PRINCIPALS ONLY PLEASE WITH RELIABLE FINANCIAL REFERENCES. - 


REPLY TO: GREENAWAY & CO- 
Chart ered Accountants, 150 High Street, Seve no aks, Kent, TN13 1XE 


MARINE DOOR AND HATCH 
MANUFACTURER 
PAISLEY 


The business of Leith Cardie 


.W 


Chartered Accountants 

Melbourne, Sydney, Dandenong, Parramatta, ~ 

Brisbane, Adelaide, Perth, Canberra, Hong Kong. Auckland. 




& Co Ltd (In Receivership) 
is offered for sale as a going 


is offered for sale as a going 
concern. The company is a 
specialist manufacturer of 
hatches, scuttles, manholes ahd- 
doors for MOD ships and 
merchant vessels. Anmiat ; 
turnover about £2.0m. 


WE SELL COMPANIES. 


from principals, whether buying or selling. AH types 
ci business sought, regardless of industry, size ar 
looatton. The strictest confidence is maintained. 


PLASTER/DRY LINING/FLOOR SCR EH D/G RA NO CONTRACTORS. EAST 
MIDLANDS. Bsub bus Nucleus of 75 penonnd. T.O. LlJJm pretax profit £97.256. 
Frier to include F/HcU Office* £425.000 plus/raimn cgmi act asset* (RET ZL9S36G) 
PREMIX CONCRETE CONCERN - ESSEX - Esub Co operating from F/H 0.7 acre 
nte . 7 veh uatoed rap. Tkg £807^50 Iasi yeax 154% inc os 8S|. Good cun fame. 
Emae sfasicbaldtaK £450 K +/• current net assets (Ref ZC320250B) 

N KENT - COMMERCIAL BUILD CONTRACTORS • Well eMail Co. ReMU 
orders from PLC Hooting Assoc. Good forward older book. Lge F/H die with office 
boikfrog. T£>. £750JL Good net profit. Prira I400K +/- uel assets. {Ref ZCB2468IZ) 
LONDON ■ ICE MAKING COMPANY - 12 yean estab occ u pying niche maifeet - 
supplying kn cnbcj/cnabcd ios to Causer*. Hotels, Pubs, Off-Uc etc m Central 
London. Tkg XISSK. GJ>. £98^00. NP WOK Entire shareholding £135,000 (BcT 
ZMA24I3I) 

ELECT CONTRACTORS - N. HOME COUNTIES - Wdl estab Co. FoD order 
book. Sulml PLC etatomer bate. T.O. £l.OM last Dn year. Requires investment to 
susuia Co Brewtb. Would ooodder sale oT entire sbarebldg Oilers (Ref ZG24I3JD) 
NORTHERN BASED - DESIGN AND BUILD CONTRACTOR - ftuj T.O. 09/90 
£15M + MaJ of contracts Londoo/Home Counties. Enab 51 yean. F/HoM PREMS 
Pnce £IM */. current net assets. (Ref ZCB34I35WRI 

PREC ENGS - N. HOME COUNTIES - 26 year estab. Co baa bias lo medical sector. 
Unique prod provides 30% TO. of £335K. Rctiremau ale. Vast range of plant and 
equipment. L/Hofcl HOOK or F/Hold COOK (Ref ZEM24I34D) 


Gernmeffs 

.*^Charte.'Sd Survsyorr. 


FOR SALE 

Long established profitable 
knitwear manufacturers 
(East Midlands based) 
Freehold single floor 
premises 4000 sq ft approx 
Plant and Equipment Order 
book. Loyal work force. 

T/O £250,000 
Further details Iron sole 
agents 


contact: Ian S Mur 


pleasi 

doch 


Peat Marwick Corporate Recovery 

24 Bhrthswood Square, Glasgow G2 4QS. 
Td: 041 226 551L 


CONTRACT TOOLROOM 
Excellent modem fully equipped toolroom centrally located in the 
Midlands and adjacent to motorways. Capabilities include 
manuf acture of plastic moulds and pres sure diocasdng tools pins 
contxact spaxfc and woe erosion, grinding, milling and boring. etc. 


Manufacturing 

COMPANY FOR 
SALE OR MERGER 


Privately owned. Midlands 
based light engineering com- 
pany with fabrication, CNC 
and conventional machining, 
assembly -and paint facilities. 
Turnover £1K million pa 
35,000 sq ft factory / office 
space. Established over . 100 
Good order book. Meal 


product manufacture. 

Write to box H6023, 
F inancial Times, 
One Southwark Bridge, 
London SEl 9HL. 



FREEHOLD - 
WHAREHOUSE 
BURNLEY LANCS 


Turnover £4<M)00 per month, blue chip customers-^. ^ 
Box H6032, Financial Times. ■" 1 •' i! * 


10,000 sq It single storey phis 
-large secumcar park. Meal 
~ distribution depot/light 
manuteturing or wholesale 
■ cash-end carry, -1 mile lo M86 • 


One Southwark Bridge, London SEl 9HL. 
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CASH & CARRY 

WHOLESALER 

OF TOYS & STATIONERY 


FOR SALE 


Single unit North-West 


O Highly profitable 
9 Sales exceeding £2. 25m. 
Long leasehold premises with 
large car park 


Price circa £2m (inc. surplus cash £0.75m) 


Contact: Countrywide Amalgamations 
Premier House, 22 Deansgate, Manchester M3 1PH 
Tel: 061-831 7116 Fax: 061-831 7115 


George Wheelwright 

Limited (bl Receivership) 


The business and assets of the above old 
established company operating from leasehold 
premises near Halifax, West ftricsNfe are available 
for sale as a going concern. 

• Established business manufacturing high quality 
woollen doth, mainly for ladies outerwear, with a 
customer base in excess of 50 customers. 

• Annual sales of approximately £1.8 million. 

• Orders on hand amounting to some £500,000. 

• Vertically integrated manufacturing unit 
comprising: 

- 22 Somet looms. 

- 2 Carding engines. 

- 2 Mules. 

- Warping, winding, scouring and finishing plants. 

• Skilled workforce of 60. 


Contact R. Marsh ACA, The Joint Admini- 
strative Receiver; Price Waterhouse, 9 Bond Court, 
Leeds LSI 2SN. Telephone: (0532) 442044. 

Fax: (0532) 441401. Tfclex; 556312. 


PriceWctterhoiise 


MnkonrHl 


HIGH PROFILE CONCESSION RETAILER 


Vary preflUUiL successful 6 wa n m an aged corrpany for sals as going concern c * may 
ccnsMor maigsr wHi oonpaUbto businm. HetaUng bjr eoneasatofl In most riajor store 
groups oparoting in op to 900 locations across UJC ExcaSant ragtonof nwnagamant 
network covering al sales agsras In oadi location. Owl Brand Products made under 
conrad In far EuegMng eioaptfon a l margins and ssduaNty- Our oeraral Buying OBoe In 
Taiwan con so Bd at ss ifi buying activates. 

Product range tadudse Mgh proOe, wel esubWiad. veiy fan aatihg range ol omi Brand 
Toys. Jmwilery. 8tailonaiy and Fancy Goods. Rabble, ongoing parttoGo iti major sms 
groups andsub s t a i Ha l wholesale eganta. Senior ma na gern en t sntiapn»nauri^, tafartted 6 
progressive backed up by loyal, esperisnead worHoroe. 

Entire operation highly sysramised end futijr oonpuierlseti. being run from our wtfuabie 
1D,000 sq. ft freehold offices and warehouse In North London. Recon franchising of 
products 6 m a rt ating technique In Europe augers well to furore. 


ESTABLISHED 10 YEARS WITH GOOD TRACK RECORD OF PROFITS ft 
GROWTH. TURNOVB! E3 lELLION PJL; PROHTB BUOjOOO; CAP. A RESERVES 
£904000. CLP. 68%; STRONG BANKING TIES WITH AVAILABLE FACILITIES OF 
OVER Cl ftHUON. GEIWJNE REASON FOR SALE: MAIN SHAREHOLDER 
EUMGHAUNG. OFFERS CONSmEREO IN REGMN OF E2JM CASH OR 
EARNOUT AfnANGEMENT POSSOLE. 


Write Box H6058, FlnaneUI Times, 
One Southwark Bridge, London SEl BHL 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 


And you want die right buyer. With 
confidential briefe fix>m hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 miffion, we ought to be able to help. 

So if yotfre thinking of selling your 
business, contact our Managin g Director 
to arrange a confidential discussion. 



> : f ok'i : f.V, 


AMALGAMATIONS 

Tbefb^nameiniaH^lmildiig. 


FOR SALE 

MEDIUM SOFT FURNISHINGS BUSINESS 


* turnover approximately £850.000 

* manufacturing unit 

* wholesaling lease 

* established customer base 

* situated in the North of En gland 


Averago-scscd company for anyone seffing to the retail trade who needs 
quality and consistency of production. 

Fartbor dctoOs and apofleatioas Write to Box H6A41, Fbmclml Thncs, 

Ods Saeawk Bridgt, LONDON. SEl 9HL 


Cbeslmn House, 2 Bentmdc Street^ Lamdoa W1M (3X. 
Telephone: 01-935 2748 


BUSINESS FOR SATE 
CURTAIN WALLING 

Midlands based. Private Group with interests in curtain 
walling, windows fit specialist engineering. Foil order book 
into 1991. Blue chip customer base. Profit circa £500k. 
Principals only write Box H6839, FfamndsI Times, 

One Southwark Bridge, LONDON. SEl 9HL 


T D ENGINEERING SERVICES (STOCKPORT) LIMITED 
JADAL PROCESS EQUIPMENT IJM1TED 
(In Administrative Receivership) 



THE AD MINIS T RATIV E RECEIVERS OTTER FOR SALE AS 
GO ING C ONCERNS ITgE BUSINESS ASSETS AND UNDERTAKING 
OF THE ABOVE DESIGN AND MANUFACTURING COMPANIES 
LOCATED IN GREATER MANCHESTER 


DEMON AND MANUFACTURE OF MATERIALS BANDUNG 
EQUIPMENT AND PROCESS PLANT - 


• FREEHCMJ3 PRO PEgTY LOCATED AT DENTON, GREATER MANCHESTER 
LEASEB0LP FROyhkiY LOCATED AT HYDE, <3tEATER MAN mSf£EK ■ 


PRESTIGIOUS CUSTOMER BASE. CURRENT ORDERS IN 
EXCESS OF £750:000. ’ ‘ 


COMBINED TURNOVER FOR THE YEAR ENDED 
30 JUNE 1989 - £2-3 MILLION. 


HIGHLY SKILLED WORKFORCE. 


For farther bifbnnatlon contact 
Klip Long or Robin MeadowereR 
JotatAdmbMraUitlltMhin 
F^bucO Karr Fontar 
Sevsr d gn Home, QnawrStrsaL 
Manchester M2 5HR 
fafepbewe: Ml S32 5481 
Uoo ■ Ml 832 384* 


PANNELL 

KERR 

FORSTER 


OfARIBBSO ACCOUNTANTS 


l*y Aalaaaror q/' rferlcm f/I rrci —SBM / fa SagtaadoadWaUt 


The Meritor Hotel 
London SW7 


The leasehold interest in this hotel which 
is In the process of refurblshihent is available • 
for sale as a result of receivership. Located in 
a quiet street off the Cromwell Road, 

5 minutes to South Kensington*ube station, W_ 
10 minutes to Harrods and on the doorstep of- 
the museums: - 

• ExceHerrt location. 

• 48 year lease. 

• Planning permission for 36 luxury bedrooms. 

• Possibility of constructing 40 bedrooms/ 
Written enquiries to JGAPhHIIps FCA, 

Joint Receiver; Price Waterhouse, No. 1 
London Bridge, London SEl 9QL Fax: 01-344 

5566. Telex: 931709/934716. 


fticeTfhterhouse 


_ COWANY OPBRATING AN - 
3 E^rvmoNMENT A r J analytical 

STTVATED 

n HAMPSHIRE SOLENT AREA -,7- 

1 r ii5? “““Sins director the starts of 
thisa>m^n y establish^ m 1978 are for safe They art 
COSHHaud Asbestos Spedalists with Naths AccnStaaon. 


London SEl 
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SUS1NESSES FOR SALE 


CIlKISTIE&Ca 


!""-' 1 J." I . I _. ., l !i l J,. ll .! lll ' ,lll| ! l| J 

• • :: rv--“^:rT- 


FALMOUTH, CORNWALL -*: 
FaimoafhBeacfrHotd ‘ v “ ^ 


outstmafingcoastal S star hotel iaftds 


fatalities. lifts to all floouL Rromiiient 


ptamis'cmtodevdopalujtiieT 16bedrooms 
. and 12 hncmy aegfrrmt apwf frn^rts 
■ Stibaantial turnover. 

Offers in tbe region of . - 
£2,950000 freehold N 

Contact Stephen Page . . 

* £*efer 0 ffkx.Ref Z 2 J 4 t 013 


^NORTH KENT 

I/ Two Ntnsiog Homes 
. F0tos0al Rii^taatioo3O>52 

Two substantial properties dose to the 


- ' tradmgbuthaspotenlialfor 15/17 
reddmte. U* second is neariy and has 
15 residents. Separate purc hases would 
becansidexed. 

- Contact MichimiS^eTStone 
London Office 


On the Instruction of 
B D Lewis, FCA liquidator of 
Wheatley’s 
Caesar’s Palace 
Limited 
Luton 

Prime entertainment venue 
55,000 sq. £L of trading space 
Licensed for 1200 
T/O £2-5 milli on ex VAT 

Substantial Offers Invited 

Contact Ken Sims 

London Office 
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business and assets of the. above company 
for sale as a going concern: Its ^in activities' 
are the manufacture and sale of corporate 
clothing to prestigibus retail arid financial . 
institutions. J.\ " Vi 


customer GsL 

* Leasehold’ premises inB.W. Londbrr and 

Northampton. v / . . ■ - : 

* Annual turnover £2-3 million. 

* 85 Employees, : . -"i s . ; ' 

* Mail order busihess in hospital,. veterinary 
and catering workweac • . - . 

For further. details please contact:.' . 

Me A. D. Lewis ' ] J:..i v" 

Arthur Andersen' & Co., • '■ 

RO. Box 55, 

1 Surrey Street; ; . 

London WC2R2NT = 

Tel: 01-4383773 ' c 
Fax: Oi -831 1133 -. 

Teiex: 881^11 ■ " 


,/\ki hl;r 

■\N!.5r:RSl:N 

AOA 


Opportunity to acquire the business and assets of a 
well established manufacturing- company, 
manufacturing consumerat^ptoductsl 

Assets £4^00,000 - 

Expected profits £500,000 net • 

Will sell as a ‘whole company. Freehold p roperty on a 
3 acre site. Located East Midlands, 95 miles from 
London, serviced by major motorways Al, Ml, Mi l. . 
Write to Box H6061, Finandfll Times, 

One Sootavairic Bridge, Louder SEX 9BL - ‘ 


ROBERT BARRY 


VMl ! K i I'S-’l l('j |{ ! \ 



(. ikl V (Ml k £K\- i!\kk()(,\li ! MVll ki.lt 

M>Zb ! l0\5i • • "J:. : ; -'fii-.'i. ' !i .'! -'2' ' :, -U ■ 


AUTO/COMMEKdAX. VEHICLE MARKET MANUFACTURING ANDr 


ENdNEEMNG COMP ANY FOR. SALE 

We wish to dicpoie of ok of Par -OK . which |g no tenner 

regarded as is Uk immit re am of the groups activities. the company for 
alt b involved in the manufacture of electrical components for 
automotive, oommerdal vehide and Ind m t ri al uses. The co mpany services 
both origina l equipment and aftermarket segatena of its inxrkets. 

w Turnover 1989 approx. £7 mflfion with-^gm G c amR gro wt& potential 
within UK and Europe; ... . . 

• Freehold property of 400/000 sqJl; iflehufing 29Q^DQQ-sqJL. available 
for expansion; 

• Modem equipment with skilled workforce; • 

• Long-stewting reputation for pAmcfing a qua li t y product. 

For farther Infoandoo write to p«* rtfW7,.Ftecbl Timet, 

One Swnhwart ' 


: : TO «saia CiE-^ - * -.■■ 

COMMERCIAL VEHICLE & TRAILER. 
RENTAL/CONTRACT JURE BUSINESS;; 
. Regionally based covering the North of 
England from strategic locations. 
Turnover in excess of^4m. 

Empaits p Hnci | tth ody write BoxH6042, 

Uganda! Times, One SortfayraA Bridge^ -i 1 

■ software package business for salrv J 

Substantial software hoasemhea to dispose oCadbofite now-core business which 
supplies human Tngurce i rumagririrrit tjfldema- m * growng mebe market. 
Significant pTospectxfbr fiuthn’.grawtlL. ’ ... -1. • 

The business operates as an inthpendett hand in ifaeMidliads with ammig . 
manage m eta ream donctias appr oawpa t el y 25 .cagdoyegL . V-. 

Thi* is an opportunity to acquire' a profilaMe bmuuqi mut as a going coitoernu 

hadal enqmnesfrtTO p ria efpah <Mdy to:- '"■[ iv‘V* ; . 

' Silin Roberts,. v 

-N M Rothsdnld ft Sons linutod. 

New Court, Sl Swithinb Lane, Loadoa EC4P 4DU, Ttt 014589 S000 - ' 

Member of TSA • ; 

SOUTH EAST ENGLAND • 

High class food saperniarkeL fcfflg established business fdr 
sale due to redreameoL Stuaiedin high density residential 
area. T/O £3.5 mSBon with good puoGt marma. Excellent 
potential for increase. Pricc £500^X) S A.V. Rent £90,000' 
PA. Long ktase avaBaMc. Frecbold considered. Owner- ; 
available to achkve smooth tranation. PRINCIPALS . . 
ONLY. 

Write Box H6065, Finaodal Times, One Southwark Bridge; . 
London SE19HL 


BERLIN - WEST : 

first da^ ‘‘prestige Hotel 

top location puribase price: 1 78,OOO,00Q.-M11L DM 
deHveiy free for far ther .mfonnation. consult:. 
-RealEstatebroker 

SCHARFB F.LALB.CJ. 

2400 Lubeck, Mariistr .1 0 1 /W-Geimany 

- . Fax: 0451 654^55 • ; - 

TeL 0451 55 120 


Opportunity to acquire the business 
' and assets of 


V:v- : ' TfiSv,:* 1 \2? t V Z £ 3 * X Wr. 4 

>; ^ f ' ' -1 .-•■'fr'n-A •.irt'+yS/tr '• 


BER0WDH) ESTABLISHED THREE PIECE SUITE 
MANUFACTURER BASED IN LEICESTER 

■ TimMar appr oi dwatafy £7Jhi pa 
Da tih o tiou c anw a n Scotland. North East and North West 
Main frnhoM praperty of appraximaufy 118,000 sq ft 
Soppiiar to. major mad-ontar-hoosw 

Kawty eqn^ted Wood 10 with iter ntraction and Wood Waste 


• Coovieta dengn isrt maaufaduring faeffity iododaip n house 


Assets avaMrie iodude freehold and tmaiudd property, plant, machinery, 
stocks and wmfc to progtass. . 

For further infor ma tion, cont act John F. PowaB or Boh BaBey at Mw 
folawiaB address: Cork My, Abacus House. 32 Friar Lane. Laicsner 
LEI 5RA. Tatehooo: 0533 822338 Facmte 0533 538978 


Cmphs ft litaai DMa it *■ a 
& lyhant B On K MtU ■■ m 
tm. m *m » m 39 Jp« MR 
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New Product Opportunities 

From our extensive range of national and 
international sources we Have many new 
technologies/mvmtions/product import 
rights available for license. Telephone or 
write for farther information. 
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COMPANY FOR SALE 
BLACmORSE ESTATES LTD 

Substantial offers required 

Serious enquiries oiriy. Tri: 0753 75558 


PRESTIGIOUS AND 
PROFfTARLE FITNESS 
CENTER THE FRENCH 
RIVIERA FOR SALE 
3,000m 1 luxurious installations 
in the heart of the French Rivi- 
era. 'Very successful operation 
and unique investment *oppoitu- _ 
mty. Fax. Franco (33) , 93-325482 I 
or " 

pwjwteLT ifM^ 


Loaded SEt 9HL 


ENGINEERING 
CO FOR SALE 

Sussex based co. with well 
equipped factory 2400 sq it tfo E200K . 
|n praicWan & general engineering. 


. BUSINESS SALES 
DUNNOTTAR. FAStWARP, 
E SUSSEX. 

TN22 3BT 0825 7I29SL 


FOR SA LE 
STAINLESS STEEL 
^FABRICATORS. 

Ocoqng modern ro i d u lhiini i i r i 


to ins-wen of Lon d oa. T/o £fm + . 
E x ceOent record of prefix growth. 
Solid customer bue-in (be food, 
drinL, phiinnxceuDcitl arid water 
treatment todusuiefi. Price impeare e 
£&SDE Farther dstaila, principala 
only write to 1 

Box H603&. Financial Tiroea, 

* One Somhwsrfc Bridge, 
London SE1 9HL/ 


FOR SALE 
• BUSINESS . 
CENTRE 

15 minutds West End. 
Newly opened. 90% let. 
Refnrtashed to a. very high 
standard. Principals only 
Write; 

Boot HdOSI, Finanrial Times. One 
'Southwark Bridge, LONDON. SS 


FOR SALE 
-Owner of an Essex based pre- 
cision engineering business is 
prepared to sell, with, or with- 
out the benefit of a valuable 
freehold premises. 

Turnover approaching half a 
million. 

AD enquiries write Box 
H6022. Financial Times, One 
Southwark Bridge, London 
SE1 9HL 


FOR SALE OF 
MERGER 

US manufiKturer of bigb quafily 
Icarer jewcDcor with national 
distribution and over a (JS year 
binary. This (&m wiQ provide an' 
cuxBem bue for the US eperatioBs 
of an Ann. 


BUSINESS FOR SALE 

Company engaged in the 
design, manufacture and sale 
of Conservatories and r el at ed 
products. Highly profitable. 

■Write Box K602L, Framdxt Tuna, 
One Southwark Bridg e . 

. LONDON. S&14HL . 


MEDICAL SUPPLIES 
West End retail outlet- for 
medical instrumentation and 
supplies for sale. Profitable 
division of private company. 
Turnover in excess of £lm. 

Write Box HfiOrS.FHteKfad Tone*. - 
One SocOrmirk Bridge. 

London SCI SUL 


BUSINESS FOR SALE 


A unique opportunity to 
purchase a leading brand 
name and series of 
publications with a 
dedicated production team' 
and full data base. 

PfeaM write to express your i roer at to 
Bos H6025, FhunriaJ Timor, One 
SowJnmric Bridge, London SCI 9HL 


MOTOR & PETROL . 
DEALERSHIP GROUP FOR 
SALE 

Long established^ profitable 
business with major fran- 
chises. Five outlets in the 
Home Counties. Experienced 
management team. Principals 
only. 

. Write Box H6051, 
Financial Times, One Southwark 
Bridge, London SE1 9HL 


products and services of interest. 

Write Box H6Q37 Financial 
Times, One Southwark Bridge, 
London SE1 9HL 


SHOP FITTING AND 
SPECIALIST JOINERY 
MANUFACTURING 
COMPANY 

Well established and profit- 
able national Company. 
Turnover £3-4m. Freehold 
premises for sale or lease - 
good access to motorways. 
For further information write: 

Box U602S. Fl n a n da] Tinea. One 
South wait Bridge. LONDON. SEl 9HL 


WELL KNOWN 
AMERICAN PIZZA 
OPERATION. 

Two stores for sale due to 
partnership disagreement. 

Write Box H6030, Financial 
Time*. One Southwark Bridge, 
London SEl 9HL 


EMERGENCY 

UGHTXNG/FIRE 

ALARMS 

Diver&ified Company with signifi- 
cant stake in this growth area 
wishes to discuss propositions tor 
m e r g er or ocquialioiL Principals 
only. 

Write Bex B9N, IboridThn. One 
SMtfkwfc Bridge, Landon S£t 9HL 


Sole ILK. distribution 
company 

for thriving ind storage systems. New 
vctsldle product. Customer b«so bohaks 
xwnl sanjor DXV. cjmjas and ether 
retail OollaU. High CLP. rettmit. Details 
Write to 

bos H6046. Flnanda) -Times. 

One Soulhnrk Bridge. 

London SEl 9HL 


PRESTIGE CAR 
SHOWROOM, BOOVSHOP, 
PARTS AND WORKSHOP 
nvailabla with ample parking 
in Pang bourne, Nr Reading. 
Total site on one acre. Lease 
until 1893. 

Write to: Wlngaproad Ltd. 6* The 
Broadway, 3outtiait. MMcte UB1 lOB 
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BY ORDER OF THE JOINT ADA/UNISTRATWE RECEIVERS 
KEITH COODAAAN FCA and PHIUP MONJACK FCA 

IN THE MATTER OF 

FIRST GLASS COMPANY LIMITED 

Offers are invited for the business and assets of this established Glass Supplier and 
Manufacturer of sealed double glazing units. 

Situated in leasehold premises in Park Royal, Middlesex, the company has a current 
turnover of £1 . 2 million plus a loyal and skilled workforce. 


For further information phase contact 

Leonard Curds & Co, Chartered Accountants, 30 Eastbourne Terrace, London W2 6LF 
Tel: (01) 262 7700 Fax: (01 ) 723 6059 


Ref: 3/DM 


Contract 
Cleaning 
Company for 
sale. 

Well ■ established for 
over 20 years. T/O £2m 
+ , mainly in South 
East. Please write to 

Box H5985, Financial 
Times, 

One Southwark Bridge , 
London SEJ 9HL 


Group of Companies 
in East Midlands 
Building, Developing 
and Contracting 
Industries. Turnover in 
excess of £4M. 

For further details write Box 
H6048, Financial Times, One 
Southwark Bridge, London 
SEl 9HL 


Technical 
Employment 
Agency for 
sale 

* Established 20 years 

* South Coast 

* Turnover £lm + 

* Profitable 

Write to box H6033, 
Financial Times, 

One Southwark Bridge, 
London SEl 9HL. 


Italy Roms languages 
School 
For Sale 

Outstanding opportunity to enter trie 
booming English. Language 
Business. Two private schools in 
constant expansion fully established 
network of private company and 
business clientele strong cash flow. 

Unlimited potential. 

Write Box HCO04. financial Times. 
One Southwark Bridge. London SEf 
BHL 


Transport Company 
for disposal T/O £19m + 

T transport and warehousing Co 
with Nationwide cover and 
excellent future potential invites 
serious enquiries from substan- 
tial parties. Please reply 
indicating your facilities and 
resouices to acquire. 

Write Box HAM4, Financial 
Thnes, One Saatfcwaik Bridge, 


I F tlLll. • It: MCI 31 I 


SMALL SPECIALISED 
POWDER PROCESSING 
EQUIPMENT 
COMPANY 
Trademarks, designs, 
drawings, extensive customer 
• portfolio. 

Write to Box H6055 
Financial Times, 

One Southwark Bridge, 
Londoa SEl 9HL 


2 REST HOMES 
Sooth Hampshire 
only £925,000 
29 Reg. ensmic beds plus 
i- owner’s-fiaC ' 
Hotel-tike atmosphere 
Finance available. 

Write Box H6040, Fruncul Times. One 
So athwart BridfE, Leaden SEl PHL 


FOR SALE 

Rne limit shaet metal company 
with C.N.C plant and 
equipment and modern laid out 
factory. Home Counties based 
with turnover of £1-2m to £1.5m 
across a broad customer range 
complete with skilled 
workforce. 

Write Box H8057, Financial 
Times. One Southwark Bridge, 
London SEl 9HL 


TROUBLESHOOTER 

offers services for all types 
of mdustriaJ/commercial/ 
personal problems and 
projects. Confidentiality & 
professionalism 
guaranteed. 

Write Box H60S3, Financial Tima, 
One Southwark Bridge, 
LONDON. SEl 9HL 


FOR SALE 
SHEET METAL 
COMPANY 
Currently Bir mingham 


Turnover £500k approx. 

Proven 5 year profit 
record. Good customer 
base. The sale does not 
include property and 
would ideally suit a 
similar company wishing 
to add this level of 
turnover to an 
existing business. 
Please write to Box F9695 
Financial Times. One 
Southwark Bridge, 
London SEl 9HL 
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COURSES 
FOR SALE 


18 bole duunpi o nah ip axe golf 
comso (par 7^, with idjacait 25 
bedroom HatcL P/P fat 40 extra 
bedrooma + extensive leunro 
ficOitici. Pctduld £5 
pifrt f , 

HOTEL GROUPS FOR SALE 
Mmy Hbtel/Nightclnb Groups 
tvrilabk. Sing for dcuOa. 

TeL Michael Pcgg 
•272 237575. 


•272 743431/638423 
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NATIONWIDE 

PARCELS 

COMPANY 

First class customer base gen- 
erating circa £600k p.a. 
around central Kent depot 
with motorway location. 
Agreed tax losses, rapid 
growth has brought cash How 
problems. Reluctant sale. 
Write Box H6056, Fi nancial 
Times, One Southwark 
Bridge, LONDON. SEl 9HL 


FREEHOLD 

DEVON 

BOATYARD 

on Tamar with 

residential 

accommodation and 200 
moorings on leasehold 
stretch of river, 6 miles 
upstream Plymouth in 
country setting. 

Bias Waterside Properties 
01 (081> 879 1495. 


Recently Established, 

professionally operated ethnic 
fast-food chain with distinct 
identity is offered for sale. 4 
locations m Central London 
developed with new leases. 

Would suit either existing 
catering concern or a com- 
pany wishing to exploit the 
company's brands & products. 
Tax losses may be available. 

Principals only should write to 
Box H6010, Financial Tunes, 
One Southwark Bridge. 
London SEl 9HL 


Due to acquisition under 
compulsory purchase powers, 
commercial vehicles and spares/ 
breakers business, good will and 
stock for sale (as a whole). 
Business located in the West 
Midlands. Turnover 
for 1989 £2.1 million. 
Approximate average profit 
1984/1987/1989 £171.000. 
Property assets 
excluded from sale. 

All enquiries to Gerald Eve 
Chartered Surveyors. 

Ref: DRD/MDB 
Tel: 021 233 9191 
Fax: 021-233 9182 


CO FOR SALE 

Established, independent 
Commercial office. Products 
Business operating in the area of 
North Cheshire Borders. 
Current T/O £S00K and 
expanding, serving a wide 
customer base. Present owners 
pursuing non-competing 
activity. 

Write Box H6054, Financial 
Times, One Southwark Bridge, 
London SEl 9HL 


CAKE DISTRIBUTOR 
Major Importer/Diitribmor of long lib 
rain and btecuha supplying nu^or 
Multiples, whalculas etc. Curran 
annual turnover £900.000, company 
based East Midlands. For further 
information please contact: 

Pantos Broombea* B602 849933 nr write 
to Box HS062. Fi na n ci al Thaw. Ons 
Somknark Bridge, 

London SEl 9UL 


Industrial Cle 



Sales & service business. 
Manchester-based. T/o 
V/tm. 4185 sq.ft, 
modern freehold unit 
Price £250,000. 
Lakey & Co 0394 273371 


ELECTRONIC MARKETS 


Specialist supplier of electrical 
components considering 
pre-retirement sale. Home 
Counties based. T/O approx 
£700 K. with excellent 
profits record. 

Write Boa H60S3. Financial Times, One 
Southwark Bridge, London SEl 9HL 



When it's time to 
hand over the reins, 
will the new man 
measure up? 


Sooner or later, it has to happen. 

In every family business, there is a time when control is 
handed from one generation to the next. 

And, too often, that’s when problems con begin. 

It’s not that the new management isn’t up to the job. 

But changes in style and different priorities inevitably cause 
uncertainly. 

And with it can come a loss of direction. 

If proof of the seriousness of this is needed, consider 
the following: fewer than a third of family-run businesses 
survive to the second generation. 

At Stoy Hayward, we understand the opportunities— 
and the hazards — for family- run businesses. 

We know that forward planning is crucial to a 
successful transition. 

And as a leading firm of accountants, business advisers 
and consultants, we offer the breadth of experience and 
professional services you may need. 

So. when you're thinking about the future of your 
company maybe you should be thinking cbout Stoy Hayward. 

ror more information, contact Ffeter Leach, Stoy Hayward, 
8 Baker Street, London W1M IDA, tel: 01-486 5388. Or return 
the coupon below, 

r Please send me more information about Stoy’ 

1 Hayward’s service for family businesses. U I 

j Please contact me to arrange a meeting with a i 

j Stoy Hayward partner. LJ ■ 

i a, ' FT2 

1 Nome — I 

■ I 

! Company J 

j Ftisition — 

. Address -' j 

i ! 

i Telephone Number I 

j Fteter Leach. Stoy Hayward. 8 Baker Street, London W1M IDA j 


I 1 I 1 . _l A MemBer ol Hor wain imemanonal 
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Adding value to business 

Offices in Belfast. Birmingham, Bristol. Glasgow. Leeds. London. Manchester. Norwich. Nottingham. Sunderland, ihe European Community and Worldwide. 
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BUSINESSES FOR SALE 


PATCO INDUSTRIES LIMITED 


The Joint Administrative Receivers offer 
for sa!e as a going concern the business 
and assets ol Patco Industries Limited, a 
company manufacturing and supplying high 
quality timber products ranging from louvre 
doors, interior doors, leisure and outdoor 
furniture products to conservatories. 
Features include: 

* Freehold premises in Thetford valued 
at £3m 

* Turnover of approx £3.5m as per last 
audited accounts 

* Stocks and finished goods 

* Plant and machinery 

* Goodwiil, customer lists and skilled 
workforce 

For further details please contact the 
Joint Administrative Receiver 
Paul Jeffery 


jyjj|L rj p ?'I Peat Marwick McLintock 

ii^ii i r- . ** Krai a 
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Holland Court. The Close, Norwich NR1 4DY 
Telephone: 0603 620481 Fax: 0603 623078 




Opportunity to acquire the business 
and assets of 


Adcocks (Peterborough) 


Limited 


SOFT DRINKS MANUFACTURER AND BOTTLER 
ESTABLISHED 1911 

• Freehold factory and offices located in Peterborough 

• Estimated turnover of £70QK-£1m per annum, recent 
growth expected to continue 

• Wide range of products including award-winners 
® Established customer base 

® Bottling and canning lines 

• Relocation passible 


For further particulars please contact the Joint Administrative 
Receivers. Mark Palios and Jonathan Sisson at Cork Gufly, 
Abacus House, Castle Park, Gloucester Street, Cambridge 
CB3 OAN. Telephone: 0223 313611 Facsimile: 0223 64036 


Co4 a jm flgn ia t a it* ran trl Cretan S Lybraod 
Malta try Ot Innate at Onnaad AcaorUoa n Eagbad ard 
HWn lo coir on I m ura n Boom. 

Coran 0 titnod Maim a DM baaon nm and br C&apas 
& LfbraMl a M UK. wtoch aril rap unto Ottem Haitan & 
Stfc n tb« UK on 29 April 1390 
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Makrograf Limited 


Graphic Machines and 
Accessories Manufacturers 


The Joint Administrative Receivers. J. J. 
Schapira and J. S. Baird invite offers for the 
business of the company which manufactures 
graphic machines and accessories. Operating 
from leasehold premises in Bourne End, 
Buckinghamshire, the company has 20 
employees and an annual turnover of 
approximately £600,000. 


For further information please contact J. J . 
Schapira ACA or T. P. Howes AC A, 
PanneU Kerr Forster 
& Partners, 

New Garden House, 

78 Hatton Garden, 

London, EC1N 8JA. 

Tel no. 01-831 7393 
Ext. 2181 

Fax no. 01-405 0736 



The Joint Administrative Receivers 
offer for sale as a going concern the 
business and assets of this major 
independent petrol and diesel engine 
reconditioning business. 

• Leasehold premises at Bristol, close 
toM32 

• Large area for servicing heavy goods 
and public service vehicles 

• Engine testing facilities 

• Turnover £1,500,000 p.a. 

For further information, contact the Joint 
Administrative Receivers, Cedric Clapp 
and Jason Elies, Ernst & Young, 

One Bridewell Street, Bristol BS1 2AA. 
Tel: 0272 290S08. Fax: 0272 297117. 


VTrr-rT 


AtbonacdhyTfccIwmptcofChBn cr ed A c c o u nxa etaiaPpgfMidmllWidqmqMTy opm»q^DCT<bpitocw. 


FOR SALE OR MAJORITY-PARTICIPATION SWISS 
BASED RAW MATERIAL TRADING COMPANY 
(INC) 


Reason: Succeslon - Share capital SFR 100' OCX} - Founded I960. 
Activity: Import/Export - Metallurgical / Chemical Raw-Materials 
Environmental process. 

Turnover average 1-3 Mio. No debts - operating on Min cost-level, 
write-off-stocks, poss development due longlastlng relations, 
producer-representations and new projects In Europe and 
Overseas. 

Price / conditions to be discussed. It desired owner on case to 
case and time-share-basis tor free cooperation available. If 
enough instalment + guaranty owner willing to leave balance on 
sales-prlce as minority-share-holder in company or to consider 
rent or leasing consider also payment in kind e.g metals, alloys or 
others. 

For further information through: Tel 021 - 39 36 06 Switzerland 
Fax 021 - 39 41 26 


FOR SALE 


Monthly agricultural 
journal. Impressive 
subscriber base. 


Write to box H6024. 
Financial Times. 
One Southwark Bridge, 
London SE1 9HL. 


Concrete 

Pumping 


A small concrete 
pumping business is for 
sale in the South of 
England Please write to 

Box H6066, Financial Times, 
One Southwark Bridge. 
London SE1 9HL. 


BUSINESS WANTED 


Required for 
Acquisition 


■ ■ *>v A/vr} • w • • ■ 


■V&AiisL jz'. 

A major worldwide transportation operator seeks to acqufra 
successful drfretght forwarders currently operating profitably in 
England. 


Our client is interested In acqiaing nooefigned freight forwarders 
with o heavy emphasis an air cargo. Forwarders with 
substantial forwarding activities within Europe and with North 
and South America and North Africa as secondary markets, 
would be preferred. 


8 ehg in a position to make expedited acquisitions of companies 
which can demonstrate a history of profitable growth, our client- 
seeks to maintain the management and national character at Its 
acquisitions. 


Please provide an relevant detaRs an your business, with an 
assurance of a qisck response from oir client, to the address 
below. 


DavUCown 

Pcrtrer 

Coopacs S LytxmJ Omffa 

35K0wtnaSlrwl 
Bmun^tom B3 30X 

let 02 >-200 2828 


CoGpers : • ' V. ' Solutions 
; ScLvbrand I for Business 


FINANCIAL RECRUITMENT - TEMPORARIES 


A successful financial recruitment consultancy, with substantial 
venture capital backing and based in the West End. plans to expand 


either through the acquisition of an existing accounting temps 
business or by supporting an experienced executive (or team) in toe 


business or by supporting an experienced executive (or team) in 
development of a new business within an established structure. 
A blue chip client base is already in place. 


Contact Bryan Donaghey ACA at Equity and Corpor a te Finance p 
Grenville Court, Britwell Road. Burnham, Bocks SL1 81 
Telephone: 0628 667235 Fax: 0628 669289 

Member of Tho Securities Association and International Stock Exchange. 


PURCHASE OF PRIVATE PROPERTY 
COMPANIES 


Medium sized quoted company specialising in regional 
property investment, seeks purchase of private companies 
with a property element, or property portfolio, up to £20 
million. Anonymity guaranteed. Principals only please. 

Please write to box H6043, Financial Tunes, 

One Southwark Bridge, 

London SE1 9HL. 


WANTED 

QUOTED ENGINEERING COMPANY OR SHELL FOR 
REVERSE TAKEOVER 

All replies should be addressed to the Chief Executive Officer at the 
address below, and will be treated in the strictest confidence. 


Apex Htiklhp C uuipaaj Limited 
1M Park Lane 
LONDON W1Y 4AR 


HAMPER COMPANY REQUIRED 

We are a nationwide distribution group with substantial 
investment capital and transport facilities. 

We have a network of existing sales agents available. We 
are looking to acquire an existing “HAMPER" company. 
Please reply in confidence to GJ. Harrison, 

7/9 Wilkinson Avenue, Blackpool, Lancs. FY3 9XG 


LEASING 

COMPANY 


THINKING OF 
SELLING? 


Investment company 
desires to buy a leasing 
company with assets 
between £l-20m. 


Talented management wish to bear 
from owners of successful busi- 
nesses in the Midlands and South 
Wat We have access to substan- 
tial funds to acquire service 
bUSDCSSCl OT Wiimrfart. 

Hirers. 


Robin Worby, 
Moore Stephens, 
s House, Windmill 


Consultancy role for owners who 
wish U. 


Ross House, Windmill HQ1, 
Enfield EN2 6SW 


Plow* are* M we- Bax H6858, 
VluacW Thaw, One Srainmfc Bridge, 
LvrioaSEI 910. 


COMPUTER BUSINESS 


An international EDP group wish- 
ing to expand its jmseuL activities 
in the Benelux is looking for 
acquisition of a unaJI/medium 
sized company of similar nature 
which should preferably have good 
expertise in hard ware/h ard ware 
mainte aipoc. 


Write to Box H6034. F inan c i a l 
Tunes, One Southwark Bridge. 
LONDON. SEI 9HL 


WE SEEK TO ACQUIRE 
a Stainless Steel Stock hold- 
ing and/or processing 
company in the turnover 
range £3m/£8m. Profitabhl- 
ity not essential- 

confidentiality assured. 

Reply with up to date audited and 
mangmetu accounts to: 

Box H6029, Financial Tones, 

One Southwark Bridge, 
London SEI 9HL. 


Our client wishes 


IBM DEALERS 


to buy motor car contract 
hire or fleet management 
companies, large and small. 
Please write with details to 
box H60S0. Fin a nc ia l Tones, 

One Southwark Bridge, 
London SEI 9HL. 


Public Company is 
seeking to acquire IBM/ 
Compaq etc dealers. 


Write la confidence to Box H6060, 
Financial Times. One Sond i uerfc 
Bridge, Loodoo SEI 9HL 


TRADE JOURNAL 
WANTED 

Purchaser looking for trade 
or technical journal. 


FAMILY COMPANY FOR SALE? 


Ficus write to bos H60W, Financial 
Tunes, 

One Southwark Bridge. London SEI 
9HL. 


Broken a pe d ahi lng ki management 
Buy-toe seek euoeaeefci! Co's (Vo 
ESOCk +■ ) requiring sympathetic 
menasementfcaoitai tniecaion. We ataa 
locate MBt companies end Hnenca lor 
m a na gore.nl/l nreatt nw twins. 


Please write to Bax HE027, Financial 
Tiroes. One Southwark Bridge, 
London SEI 9HL 


HOTELS & LICENSED PREMISES 


TOYS BARRY, NR ST DAVIDS, FEMBS 

UNIQUE COAST FARM HOTEL DEVELOMENT IN 10 ACRES 


C rea t i ng 54 Buhuuiua as 14 Self Casing Cottage* 

14 Bed room Hotel (me. 7 armean aoome) Bar, ReatanzanX & Fa nrtinn Suite 


The Heed of 7 B cdmu m Hit, Remus md i randier of 

Cotiagen completed and ready to trade 


FOR SALE BY TENDER 1 1TH JUNE, 1990 (mdess prerisnabr sold) 


JOINT AGENTS; Sidney Pfafllijn, Herefecd on 0981 250333 
Evans Roach & Co. Hiva tori wee 0437 762516 


Near Preston, Lancashire close to M6 

Conference & 

Tourist Hotel. 
Banqueting & Nightclub 


3 sur IS I ensuire bedroom Hotel 
with 2 restaurants. 9 conference and 
banq ueting suites, tenors Centre. 

nightclub, pub and shop 
on excellent site. 


Projected TAJ Y.E. 

Sept- 1990 £4 m 
FREEHOLD 
FOR SALE 


Comet Potr Sonin 



ANGUILLA 

B.W.I. 


4 star freehold hotel for 
sale on 8 acre 
beachfront she. Superb 
investment potential ' 
price guide: 
US$2,500,000 Ring 01 
589 1823 or 0831 
403958. 


FINANCIAL TIMES TUESDAY APRIL 31990 



^S CHOQ f 


English. 


EXECUTIVE SUMMER PROGRAMME 


FOR 


BUSINESS AND PROFESSIONAL PEOPLE 


COURSES RUN FOR 3 WEEKS, 6 WEEKS AND 9 WEEKS DURATION 


FIRST CLASS ACCOMMODATION AND CONFERENCE FACILTJIES IN 
LONDON, AT HILTON INTERNATIONAL HOTELS 


DAY AND WEEKEND EDUCATIONAL TRIPS TO OTHER AREAS OF GREAT 
BRITAIN. WITH ACCOMMODATION AT HILTON NATIONAL HOTELS 


FOB DETAILS PLEASE CONTACT: ; 
THE PRINCIPAL, FALCON SCHOOL OF ENGLISH 
13, WATER GARDENS, GORDON AVENUE 
STANMORE MIDDLESEX HA7 3QE 


TEL: (01) 954 9944 (8 LINES) FAX: (01) 420 6072 


AMERICAN BANK 
MOVES H.Q. : 

OVER 500 Desks, Chain, FD- 

cabinets, Tables etc., etc., 
must be sold. 


BUSINESS WANTED 


NON-RESIDENT 


will purchase companies 
with -tax liabilities. Wifi 
maximise price to 
vendor. Mih Value - 
£!.M. 


TXi 9401 1111 BANK G 
FX: +41 21 825 1019 


(STSBDfflsftll 
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MEANS BUSINESS 


Strategic Management 


PROMISSORY NOTES 


Short Courses for Senior Executives 


Specialist traders in 
Nigerian debt 


Telephone Mr Miller 
01-346 7234 


One of Europe's leading 
university management schools, 
Cranfield's international repu- 
tation has been built up on 
providing ambitious managers 
with the skills to excel. 
Our courses are desjpied 
with quality in mind, reflec- 
ting the latest thinking in 
management development 
Our 1990 programme 
on Strategic Management 
aimed at board members 
and senior executives, 
consists of the following 
courses: 

■ Managing Strategic 
Change: for Chief 
Executives - 3 days 


■ The Director as Strategic 
Leader - 5 days 

■ International 8usiness 
Strategy -3 days 

■ The Strategic Management of 
Acquisitions - 2 days 

■ Managing Strategic 
Investment Decisions 
- 2 days 

Formoreinformation 
j on these courses, or any 
'■{■ other Cren field course, 
please write to 
Fiona Sparkes, Cranfield 
School of Management 
Cranfield, Bedford MK43 
OAL, and ask for our 1990 
brochure. Or call her on 
0234751 122. 


A CZECH (MSC) 


will help with, trade negotia- 
tions, commercial 
investigations and represen- 
tations in Czechosovaltia. ■ 


Write Box 17-1 15 992 at PabEdtaa, 
CH-1700 F ri bo u rg Sw itzerlan d. ' 


►E 

PROJECT 

DIRECTOR 

AVAILABLE FOB 
SHORT TERM OR1NT0HM I.T. 
AND CUSTOMER 
CARE PROGRAMMES 
TEL: 0665 748835 , 


BUSINESS 
AND ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Assets. 
Teh 01-262 1164 




M Cranfield 

School of Management 


AIRCRAFT FOR SALE 


MK 14 SPITFIRE 

Very rare high back MK 14C Griffin engine 
Spitfire. Contract agreed for total restoration. 
Outright sale or partnership considered. 

Excellent investment opportunity in one of the 
worlds great fighter planes. 

Contact Miss Karen Bartlett 
Tel: 0494 23542 (Work) 

Fax: 0494 459618 


For Sale 


lS63KiagairF90-l &N LA-211 


Total HRS 900 NDH 
Complete Dual Avionics 
2 5" AD-650's and 
2 EHSI-74's 
Exceptionally well 
equipped. 

Immaculate condition. 


For further details 
please phone 
0403 77212 
or Fax 0403 77201 


BUSINESS 



MPANY 


SPECIALIST NURSNG& 


r « 


Cm Cowl Hots*. 60 Atatdm Road. WbiftMoo, London. 8W197UB. 
Tokphonre 01-870 1414 01-643 eii-uzFn:oi-ec7aeiB 


NURSING HOME - LONDON/HERTS BORDERS 


Superior Nursing Home with additional property. Substantial 
bricks and mortar content High registration with many 
bedrooms. Further scope to expand. Weekly turnover £16,000, 
shortly Increasing, price guide £3.0 million to include 
Freeholds, Goodwill, Fixtures and Fittings 


Further details contact Sole Agents as above. 









Sales ■ Operating Leases 


Insurance •Support Package 


Management& Crewing 


EXECUTIVE 


CENTOE-HEATHROW 




By order of the various Joint Liquidators Including 
B Mills. Esq., FIPA^ CIS., and P.W.J. Hartigan, Esq.. 

FCCA^ FI PA., of Booth White, and GA Auger. 

Esq.. FCCA.. of Stoy Hayward and Others 
SALE BY AUCTION 
on Wednesday, 11th April, 1990 

DAWNPACT LTD., [In Liquidation) formerly HECTOR MARTIN 
PRINTERS LTD, SUMMERS A WINTERS LTD-, (In Uqufdatloa) 
THE POERON PRESS p*c (In Liquidation} and others 
at Lon do n, EC1 and M 

The valuable "Heidelberg" Lithographic & Letterpress Printing, 
Finishing Plant & Machinery, Quality Office Furniture, Fork Uft & 
Pallet Trucks, Stock, etc. "GPO" TELEPHONE BOX 
ON VIEW: Monday & Tuesday prior 8.30am to 430pm Sale Day 
from 9.30am 

CATALOGUES from the AUCTIONEERSr 

COLEBROOK, EVANS * MdKENZJE 
Pr i nter *' Auct i one er s ft Valuers 
5 QUALITY COURT. CHANCERY LANE. LONDON, WC2A 1HP 
Teh 01-242 1362 Fas 01-242 4895 



fTT T" 


AUCTIONS IN SITU 


42-44 HENRY STREET NORTHAMPTON NN1 4JE 
TELEPHONE: 0604 250TT6 RUC0B043D68 




SALE BY TENDER WITHOUT RESERVE 


THE CONTEnli a OF FIVE TOYSHOPS are offered for sale ON 
BEHALF OF CEHI IHGATEiD BAILIFFS acting for various landlords. 
Sealed tenders are sought tor Ore cor^nt s of each shop. 

The goods are avafiabte for viewing ah- Unit SAB Elstow Storage 
Depot KempstonHardwIcke, Beds MK453NZ. between 10 ajn. and 
4pm. on v\tedneeday and Thursday 4th and 5th April, 1990. 

•fender forms which are available from the Auctioneers, e i th e r fr om the 
above address or on shedurim viewing, must be returned to 
Auctions in Shu, 42-44 Henry Street Northampton NN1 4JE, not later 
Oian 12 noon Friday 6th April, 199a 


jTir > ) t » J a'M j^^T7»i^eP^ 
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THE BUSINESS PAGES 


APPEARS EVERY 


TUESDAY AND SATURDAY 




LLlLl-j B t-oTvj >T. IfiTTlliF.Vicfcx* 


financial times 

EUROPE 5 BUSINESS NEWSPAPER ; 


Number One Southwark Bridge. London SEI 9HL 
Telephone: 01-873 3000 . 
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Never left at a 
loss for words 

PERSONAL computer users 
ore told ad nauseam bow 
Important It Is to back up tfwlr 
data on another disc or on 
tape, to prevent it being lost 
If they hit the wrong keys or 
if there is a hardware failure 
or power cut, writes Clive 
Cooksort. 

Yet they frequently forget 
or are too lazy to back up aa 
frequently as they should — 
and occasions By suffer trau- 
matic loss as a result 

A new software product 
called Real Time Backup, 
developed by IQ International 
of Tavistock hi the UK, claims 
to be 0>e first automatic sys- 
tem for recording all changes 

made to a PC hard disk, the 
Instant they occur. It works 
wlttt Industry standard backup 
media (disks or tape). 

You might think that fiia 
system would consume 
excessive amounts of backup 
media, recording every 
change, but the company says 
that a single tape could pro- 
tect a network of 15 PCs for 
anything from several days 
to several weeks. 


Little card with 
a big memory 

BOOK-dzed c om p u ter s and 
electronic diaries are becom- 
ing all the rage. But one 
drawback of such small gad- 
gets is their limited data stor- 
age capacity. 

To help minimise the prob- 
lem Japanese electronics 
manufacturer Toshiba has 
developed a memory card 
which packs 10 megabytes 
of memory on to a piece of 
plastic the size of a credit 
card. The card, which uses 
20 of Toshiba’s latest 4 mega- 
bit D-Ram me mo r y chips, can 
hold up to 3m words of writ- 
ten text 

The card will slot Into elec- 
tronic organisers or portable 
computers designed by most 
manufacturers. The card win 
be on sale in Japan In May. 


Time to pack the 
customer’s bags 

ONE annoying thing about 
going through a super mark et 
checkout la the fime It takes 
to pack all your purchases 
kilo the plastic carrier bags. 

Now super ma rkets In tha 
UK could follow in the foot- 
steps of their Italian counter- 
parts and Introduce special 
bag-packing systems to do 
the Job for you. The check-a- 
bag system, from Automac, 


WORTH 

WATCHING 

by Della Bradshaw 


In Vignola, is being manufac- 
tured by Lin Pac Machinery, 
of Watford. 

When the check-out assis- 
tant has scanned the can of 
beans or bunch of grapes. 

It is deposited in a chute cut 
Into the counter top. Under- 
neath Is the machine, which 
houses a sheet of plain or 
randomly printed plastic film, 
from which it forms a carrier 
bag around the goods. The 
system is designed to use 
high density polyethylene 
plastics, although recycled 
materials could also be used. 

Heat sealing Is used to 
make the seams at the side 
of the bags and form the han- 
dles, and can be used to seal 
the top of the bag for security 
reasons. 


Looking logs 
right in the face 

THE Vancouver company 
MacmIUan Bloedel has devel- 
oped a scanning system using 
X-ray technology and 
three-dimensional Imaging 
software to Identify the opti- 
mal cutting face of logs, 
writes Robert Gibbens. 

The procedure Is similar 
to medical X-ray systems but 
works at a much higher speed 
to show hidden knots, stains, 
grain and other Imperfections 
in logs of around 36 Inches 
In diameter. 

Macmillan has been testing 
the three-dimensional scan- 
ner at Bs sawmill at Port 
AlbentJ and the results have 
been positive although further 
Improvements are under way. 

The logs move at 120 ft per 
minute through three x-ray 
sources 120 degrees apart. 
The scanner generates an 
image of the log's interior 
and a computer analyses It 
and designs Hie optimal cut- 
ting pattern. 

The potential gain in value 
la 10 to 15 per cent per log. 


since the way logs are cut 
up determines the ultimate 
value of Hie products made. 

Keeping tabs 
on the poH tax 

TRADITIONAL rent collectors 
in Wales are the first In the 
UK to get a new high-tech 
Image through the introduc- 
tion of the poll tax. 

These revenue collectors, 
as they are now to be called, 
are being equipped this week 
with hand-held computers. 
The gadgets will enable them 
to collect the poll tax as weH 
as council house rent 

The Epson units, which use 
specially developed software 

from Commoiogy, of Dublin, 

have been issued to six reve- 
nue collectors working for 
Preself Pembrokeshire Dis- 
trict Council. 

In the morning the collec- 
tors will download the 
addresses of that day's col- 
lection on to the Epson unit 
from the central computer. 

As the payments are made, 
the collectors will use the 
touch screen on the unit to 
feed In Information. A built-in 
printer will then print out a 
receipt. At the end of the day 
the information on payments 
and non-payments will be fed 
back Into the main computer 
system. 

Trendy horses 
wear framers 

THE traditional cllp-dop 
sound of horses’ hooves 
could be silenced by the lat- 
est application of plastics. 

The plastic horseshoe Is 
already being used tai many 
upmarket stables, although 
usually for specific applica- 
tions. But the designer of tha 
latest equestrian footwear, 
Steve King, claims that his 
shoes are lightweight and 
durable and can be used for 
both training and racing. This 
does away with Hie need to 
reshoe the horse with a light- 
weight aluminium shoe when 
It takes to the racetrack. 

The shoes, to be sold by 
Trisport, of Tamworth, Staf- 
fordshire, use elastomer with 
a core of chrome vanadium 
steel. Uke a good pair of run- 
ning shoes, they eliminate 
shock If tha horse lands on 
hard ground. 


Contacts: IQ IntsmaSonal: UK, 0822 
B 14477 . Toshiba: Japan, 03 457 2104. 
MacfnOm Bloodsl: Canada, 804 Ml 
8000. Automac: Italy, 59 77278a Un 
Pac: UK, 0923 33876 . Commoiogy: 
inland. 01 955200. Trtsport UK. 0827 
565 4 4 . 


I wStes 


IT TAKES 

A SPECIAL 

KIND OF COMPANY TO 

HELP YOU S E 

r 


THE WORLD ALIGHT. 


SOLUTIONS. 


or maximum effect, Information Technology 
must address your specific business needs. 
This requires an understanding unique to one 
information systems company - ICL. 

Our total commitment to providing business 
solutions based on "open systems" has brought us an 
enviable reputation throughout Europe. 

A reputation reinforced by our policy oi collaboration 
with many of the biggest names in the IT industry. 
Our product range extends from PCs to mainframes 
and our new DRS6000 is widely acclaimed as the 
“hottest development in UNIX computing'.’ 

Talk to ICL about open systems for an open Europe 
now - and avoid the risk of a lukewarm computer 
solution leaving your company 
out in the cold. The number 
to ring is 05*14 71 1 154. ! 
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TECHNOLOGY 
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“WE'RE : REPLACING:/ 
whole structure vnth^custam.- 
eMed strategy” saysRrian 
gre, deputy chairman of the. 

UK Atrimir Aut h o rity. • 

"It means a fundamental . 
chan g e in structure yry| $ Son-' 
damental change ig style.** ' 

• For 35 years the authority 
has served as the Govern- 
ment's unclear . advisers, • 
backed by big laboratories^ 31$- 
tiaUy for - every thing from wajr- - 
heads to reactors, although 
nu clear weapons, rod and Iso- 
topes werp afl hived off in the 
1970S, ■'.* .. 

.Nevertheless, Eyre claims 
that It has suffered nothing sq 
drastic as the. chang e s whic h 

were implemented officially on 
Sunday, The p ublicly funded 1 
research and ' development 
agency which gw firth* to 
Britain's unclear industry has 
now become a quastcommer- 

dal company called AEA Tech- 
nology, seeking to replace fast- . 
diminishing grants with, feds ' 
earned tor technical services. 

From the start, the authority 
was a confident, even arrogant 
body, imbued with a proud 
sense of mission that, drew the 
top technical talent. Its present 
upheaval can be traced to the 
summer of 1988, when a 
Department of Energy review 
decided that, with no customer 
in sight, the authority must 
curb its main remaining 
nuclear mission, the fast reac- 
tor, on which it was spending 
more than £ioom a year. The 
blow feU just as it was complet- 
ing a reorganisation involving 
a staff cut of 2#X>. 

Last Spring it mmn n nwNl the 
broad principles of the new 
organisation, which win seek 
to sell technical skfllsand ser- 
vices worldwide. For the past 
year Eyre has been putting 
flesh on those prindples, defin- 
ing a structure based on nine 

businesses, and agreeing ftnan. . 

rial targets with nine chief 
executives ' - all . internal.! 
appointees. Its 11,000 staff have 
haan an ai gnai l aiftur to- one of. 

tham businesses or- to one- of- 
five R&D sites. 

The -authority waaobliged.to 
abandon its alwyfabad watfiT . 
management.' structure, ' 
through .which 'it assembled 
powerful teams to tackle any 
new' opportunity or crisis (and 
the nuclear indaslryjnqduced 
plenty of those). AsTSyre pid» : 
it, if the businesses are to ' 
deliver the goods they must 
control their own people. 

Renowned research centres 
such as Harwell and Culham 
have had to become account-- 1 
able to the businesses tor deliv- 
ering their services at a quoted 
time and price. If they fifi, the 
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erf the UK Atomic Energy Authority 


bus&Hss wfd he free to shop 
dsewhera.. ■ 

. , The- emerging management 
comprises Eyreand StuartNel- 
soh, both eminent metallur- 
gists, as top!- executives to 
whom The pihe : businesses 
Teport. The fife*hactear busi- 
nesses, whieh'are expected to 
.fchrhrk, repdrl directly' to Eyre, 
as iranagfng director tor AEA 
bnainessea-The four rion-mt- - 
rtew hprinflawt report to Nel- 
son, His deputy^ who also, runs 
AEA Industrial Technology, 
tiie bigg^t 'tashiess in terms 
of revenues. 

uncertainties : relating • . to 
nuclear energy In.. 1 general, 
AEA Technology is seeking 
“substantial ’grtnvth” from all 
four . non nuclear businesses. 
-These aecbpntvtor 25 per cent 
of^tfie authority’s income of 
more'tliah : £4GGm, butthe tap 
grtisito'grewtiieSe^oQrbsrSS 
per cent by 199J04. 

. *1: tell my. people we’re hot 
selling R&D — we're selling 
.serrige^! says Nelson. He. 

. wants to. take these sendees, 
wdl domistreanroTcbixtract 
R&D. or even a licence, in the 
hope of making mare profit tor 
AEA Technology.- from joint 
ventures ^and' partnerships. 

. “History teaches us licence 

'eminent agency lt operate 
under statutory constraints, 
such g? ;^eing.- unable to 


embark 

Rather 


manufacture: 
seek legislative 
intention is to 
limits within 
' m, - for exam- 
ltind of deal' 
tint gives 
share of any 


: test the? 
masting 
pie . 
witha 

it AT.. 

what those 
Emits axe, except that the go*- 
e minent !»»«' fafflnatiyi tint it. 
wfflteD the'aiShoritywhenthe 
mark lwJteen overstepped. 
-%8A TecSnafogy also plans to 
compete. %ith British compa- 
nies in Belting- some of its more 
eXdnstve technology overseas. 
Ohe titird of the' 'filfiui cur- 
renflyearnathy the Mustii gl 
technology business comes 
from: abroad. r 

industrial technology Is a 
pot-pourri - of advanced 

'■ ■ ..L—. 


pnahHwg technologies organ- 
ised into three broad divisions: 
process engineering and instru- 
mentation, Tnafprlala ami man- 
ufacturing, a ™l atorimtolmnl. 

ogy and advanced computing. 
Mnch of it MMwfas from Har- 
welTs R&D. 

John Rae, who recently 
returned to the authority alter 

aww dmg nt gg ariwtfkt 

at the Department of Energy, 
reports to Nelson aa chief exec- 
utive cf the AEA Environment 
and Energy business. His baili- 
wick is particularly rich in pro- 
fessionals and includes the 
powerful analytical teams set 
up afc Harwell in the mid-1970s 
to advise the Government on 


investment in energy technol- 
ogy in general, especially fuel- 
free energy sources such as 
sun, wind and waves. Rae's 

hirgri is tO AspswH hk fWISm 

turnover by 5 per cent a year 
in real terms for the next four 
years. 

Geoff Ballard, execu- 
tive of AEA Ri*k Management 
Technology, based at Culcheth 
in Cheshire, sayB his business 
encompasses a high proportion 
of nuclear work but has been 
in the commercial safety bust 
ness for at least 20 years. 
Whereas safety of people has 
always been the paramount 
consideration on the nuclear 
side, lost production - for 


example, as a result of the 
Piper Alpha oil platform fire - 
is also a worry for other indus- 
tries. This gives the commer- 
cial approach a different per- 
spective. 

Ballard’s business is 
intended to be a fast-respond- 
ing engineering consultancy 
rather than an R&D activity. 
Opportunities be sees Zooming 
include analyses of safety and 
reliability of computer installa- 
tions, gas pipelines, water 
systems and flood prevention 
measures. The target, he says, 
will be the level of service his 
team provides to the Royal 
Navy as safety and reliability 
advisers for the nuclear sub- 
marine fleet 

Ballard expects his profes- 
sional staff to consider- 

ably. from 350 to 450 over the 
next four years. But his busi- 
ness will remain an integral 
part of the - authority . "Having 
a vary strong parent is an 
extremely useful technical 
advantage, particularly over- 
seas.” Other new AEA busi- 
nesses will bring him their reli- 
ability problems, he believes. 

The fourth and smallest 
non-nuclear business is differ- 
ent, says Peter Parris, chief 
executive of AEA International 
Petroleum Services, because it 
was market-led from the start 
Parris trim building thi« 
consultancy for several years. 
It is not a nuclear spin-off tech- 
nology a n d many of his staff 
have never worked on nuclear 
problems. More than half of its 
ff>Sw <r )C*V«l^ fifflflfflj from *h» 
oil and gas companies "who 
know how to use service com- 


Parris sees his best prospects 
overseas, where he is already 
appointing a genta and plans to 
establish offehoots, specialising 
for instance in a specific tech- 
nical service to underpin a 
broader consultancy. The pro- 
totype is a nuclear calibration 
service for drilling operations 
he is getting up in Ahi»rdee n 

Parris admits the term “ser- 
vice” has been widely resented 
within the authority. The term 
reflects the fundamental 
from a mission-led to a custom- 
er-led organisation. 

Facilities that can no longer 
pay their way, such as Har- 
well's 40-year-old research 
reactors, win be dosed. Some 
senior managers have been 
rejuvenated by the challenge. 
Others have ftiflad to adapt and 
will go. He expects the author- 
ity to slim by another 2J)00, 
mainly support stafL over the 
next few years. “We're not in 
the business of running any- 
thing at a loss any more,” 
sums up Eyre. 













London Collection 
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pieces, as ^*you ‘a expect 

from Just Desks. Individually 
designed and Junctional to the 
very last detaiL Hand-crofted 
from the 
choicest 

veneers and WjggOTgSsSB"* 
finest teeth- 

er. Tailor-made to your personal 
specifications to enhance every 
environment - from 
private study to 
entire office suire. 
Ask Just Desks for 
their expert guid- 
ance on matching 
chairs and sofas, 
lamps and other accessories to 
give your interior design just the 
right ambience. And send for the 
full Just Desks catalogue or call 
in at our showrooms and see 
everything else we can offer you. 
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ABBEY NATIONAL 
BUILDING SOCIETY v 
CANN AND OTHERS 
House of Lords (Lord Bridge of 
Harwich. Lord Griffiths. Lord 
Ackner. Lord Oliver of Ayhner- 
ton and Lord Jauncey of Tnlli- 
chettle): March 29 1990 

THE OCCUPIER of a house 
bought on mortgage cannot 
resist the mortgagee’s repos- 
session claim by asserting the 
priority of an overriding inter- 
est by occupation if, when the 
property transfer was regis- 
tered, it was ascertained that 
she was not in actual occupa- 
tion. in that her belongings, 
though on the premises, were 
there only in preparation for 
occupation. 

And even if she were in 
actual occupation on comple- 
tion, her defence to reposses- 
sion will fail if she knew at 
time of purchase that the 
buyer had insufficient funds to 
buy the house, and impliedly 
authorised hi™ to raise the 
mortgage from lenders who 
were unaware of any claims 
she might have against him. 

The House of Lords so held 
when dismissing an appeal by 
Mr George Cann. bis mother 
Mrs Cann, aged 77, and his 
stepfather. Mr Abraham Cann. 
aged 83. from a Court of 
Appeal decision that Mrs Cann 
had no overriding interest in 
her son's property prevailing 
over the interest of the mort- 
gagee, Abbey National Build- 


ing Society. Lord Oliver said 
that Mrs Cann was a sitting 
tenant at 48 Warren Road, Mit- 
cham. In 1977 her landlord 
offered her the freehold for 
£5,000. a price much below 
vacant possession value. 

She had no resources, but 
her son George offered to raise 
a mortgage. On May 3 1977 the 
property was conveyed into the 
joint names of Mrs Cann and 
George, with a mortgage cover- 
ing the whole price. 

George assured his mother 
she would not have to pay rent 
any more, and that she would 
always have a roof over her 
head. 

Mrs Cann and her husband 
lived In the property until 
April 1979. George lived with 
them. In 1979 the house was 
sold for £20,500 and another 
property at 30 Island Road, was 
bought in George's name for 
£26,500. with a £15.000 mort- 
gage raised with Mrs Cann's 
knowledge. 

She and her husband lived 
there until August 1984. 
George moved out in 1982. 

Mrs Cann and her husband 
made no contribution to the 
mortgage. 

According to Mrs Cann, 
George told her *Tve bought 
you a nice house. This is what 
you always wanted.” 

In the summer of 1984 
George was in financial diffi- 
culties. He told his mother he 
could no longer afford to pay 
for two houses. He arranged to 
sell 30 Island Road for £45,000. 


and to buy a smaller leasehold 
property at 7 Hill view, Mit- 
cham for £34.000. 

In May 1984 he applied to 
Abbey National for a £25.000 
mortgage, stating that 7 Hill- 
view was being purchased for 
his own sole occupation. 

Abbey National made a for- 
mal offer of £25.000 on May 18. 
It was accepted. Contracts for 
c3»io of 30 Island Road and pur- 
chase of 7 Hill view were 
exchanged on July 19, with 
completion fixed for August 13. 

On August 2 George’s solici- 
tors wrote to Abbey National 
asking for the mortgage 
cheque to be provided before 
August 8. It was despatched to 
them on August 6. 

Prior to August 13. George 
executed a legal charge on the 
property In favour of Abbey 
National, to secure the sum 
advanced. 

Completion of purchase took 
place on August 13. George 
was registered as proprietor on 
September 13, simultaneously 
with Abbey Life’s registration 
as proprietor of the charge. 

George defaulted in mort- 
gage payments. On August 5 
1987 Abbey National began 
possession proceedings against 

nfm Wig mother and stepfather 
were joined as defendants. 

The property was registered 
land under the Lands Registra- 
tion Act 1925. 

Section 69(1) of the Act pro- 
vided that the estate in regis- 
tered land was deemed to have 
vested in the proprietor subject 


to the mortgagee's overriding 
interest, which had priority to 
the registered estate. Section 
70<l) provided that all regis- 
tered land should be deemed to 
be subject to “such . . . over- 
riding interests as may be for 
the time being subsisting” 
including “(g) the rights of 
every person in actual occupa- 
tion . . . save where enquiry 
is made of such person and the 
rights are not disclosed.” 

Mrs Cann’s case was that 
because of her contribution to 
the purchase of 48 Warren 
Road, represented by her sta- 
tus as sitting tenant, and 
because of George’s assurance 
that she would always have a 
roof over her head, she bad an 
equitable interest in 7 Hill view 
immediately prior to comple- 
tion. 

She said it was an “overrid- 
ing interest” and took priority 
over Abbey National’s charge. 

She claimed she was In 
“actual occupation” and so her 
rights were secured against 
Abbey National by section 
70(1 Xg). 

That claim was rejected by 
the trial judge. 

The Court of Appeal found 
that actual completion took 
place after 1220 on August 13, 
when Mrs Cann was abroad; 
and that as the vendor had 
vacated the house at 11.45 
when her husband and George 
began to bring in her carpets 
and furniture, there were 
about 35 minutes prior to com- 
pletion during which her chat- 
tels were on the premises. 


Her claim foiled in the Court 
of Appeal because, in the 
court’s view, she was aware 
that the balance of purchase 

S rice above the amount pro- 
ceed by sale of 30 Island 
Road, was going to be raised 
on mortgage by George. 

Having thus impliedly 
authorised him to raise that 
amount on mortgage, she must 
have authorised him to create 
a charge having priority to her 
interest. 

Section 23 of the 1925 Act 
provided that a disposition of 
registered leasehold land con- 
ferred the estate on the trans- 
feree, subject “unless the con- 
trary is expressed on the 
register, to the overriding 
interests, if any, affecting the 
estate transferred or created.” 

The relevant date for deter- 
mining the existence of over- 
riding interests which would 
affect “the estate transferred or 
created” was date of registra- 
tion. 

The “actual occupation” 
required to support such an 
Interest as a “subsisting” inter- 
est within section 70, must 
exist at date of completion of 
the transaction giving rise to 
the right to be registered, for 
that was the only time at 
which the “enquiry” referred 
to in 7D(l)(g) could, in practice, 
be made and be relevant 
It was at that moment that it 
fell to be determined whether 
there an “actual occupation” 
for the purposes of (g). 

Up to to* ranwtent of comple- 


tion Mrs Cann had a be ne f i c ial 
interest under trust for saJe 
affecting 30 Island Road in 
George's But it was dif- 

ficult to see bow she could at 
that stage have acquired any 
interest in 7 Hill view. 

was not a party to the 
contract of purchase. Prior to 
acquisition she had no more 
than a personal right against 
George. 

As against that. Abbey 
National, which had no notice 
of her rights, had agreed to a 
£25,000 mortgage, and the 
agreement become binding 
against George on August 6 
when the money was advanced 
at his solicitors’ request 

The building society as equi- 
table chargee for money actu- 
ally advanced, had an interest 
r anking in priority to what, at 
tha t stage, was merely Mrs 
Cann’s expectation of an inter- 
est under a trust for sale to be 
created if 'and when the new 
property was acq u ir e d. 

Tha trial judge found that 
the acts done by her husband 
and George between 1L45 am 
and 1220 pm on completion 
date amounted to “no more 
than the fa* king of preparatory 
steps leading to occupation.” 

That finding of fact was jus- 
tified by the evidence. 

It was perhaps dangerous to 
suggest a test for what was 
essentially a question of feet, 
for “occupation" was a concept 
which might have different 
connotations according to the 
nature and purpose of the 
property. 


It did not necessarily Jnvohre 
the personal presence of the 
person claiming to occupy. On 
the other hand, it did involve 
some degree of. permanence 
and continuity, which would 
rule out a fleeting presence. 

When George and his stepfa- 
ther moved in Mrs Cann's pos- 
sessions, they intended them to 
remain there. 

However, acts of that prepa- 
ratory character, carried oat 
by courtesy of the vendor prim: 
to completion, could not consti- 
tute “actual occupation" for 
the purpose of section 70(1X8)- 

Accordingly, Mrs Cann foiled 
to <»gfa»hiigh the necessary Con- 
dition for assertion of an over- 
riding interest. 

Mrs Cann’s oral evidence dis- 
closed that she was aware 
there was a £4,000 shortfall 
which would have to.be met 
from somewhere. It was a nec- 
essary conclusion that George 
had her authority to raise, it 
from Abbey National No limi- 
tation on his authority was 
co mmuni cated to Abbey 
National. Mrs Cann was there- 
fore not in a position to com- 
plain. 

The appeal was dismissed. 

For Mrs Cann: Walter Aykn 
QC and MarcBetmmont (Porta- 
& Co). 

For Abbey National: James 
Miaiby QC and Graham Oark 
(Mahhouse Chevalier). _ 

Rachel Davies 

Barrister 
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Supporting new services for market 
growth while exploiting data assets to 
foil effect is the challenge for today's 
financial industry. And Sema Group, 
the successful fusion of CAP Group in 
the UK and Sema Metra in France, 
has been responding. 

With EFTPOS packages for Barclays 
and Midland, for example, and major 
dealing room systems for NatWfest 
and Lloyds. By upgrading branch 
operations at Credit Agricole, Paribas 
and the French Rost Office. 

With delivery of a transaction and 
quotation system to the Madrid stock 
exchange. And by implementing 
CARDPAC, die market leader in credit 
card software, to customers 
throughout Europe and South-East Asia. 
Small wonder then how Sema Group, 
one of the world's largest software 
service companies and a sped alia in 
integrated network systems, has won 
its way to a turnover approaching 
£300 million and 7,000 highly skilled 
and qualified personnel: it 
appreciates a client's true worth. 
Which is mirrored in results. 
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China World Trade 
Center, Beijing 
24th-29thAug., 1990 


Contents: Oil & oil products, fertilizer, natural 
rubber, chemical material and its products, 
plastics, pesticides, pigments, paints, priming 
, inks, synthetic rubber and latex products, , 
chemical reagents, petrochemical machinery 
and technology. Friends and manufacturers in 
the petrochemical field are welcome to attend 
the exhibition, negotiating imports and exports, 
processing of supplied materials, compensation 
. trade, joint ventures, barter trades and joint 
m a n agement. If you want to p ro mote toe sales 
of your petrochemical products and technology, 
contact us to confirm the exhibition space 
before April 15, 1990. 

Sponsors: 

China National Chemicals . 
Imp. /Exp. Corp. 

China World Trade Center 

Person to contact: Mr. Hou Zhetvdang, 

Mr. Ren Zhixian and Mr. Ren Bing 

TU: 8315537,8316306 TOeae 222732 CHEMICN Fax; 8316022 
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WiUiam Packer on ihe current show from the Saatchi Collection 
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/ mid all the public 
fi speculation, as to the ■ 
jrg Saatchi’s ' futnre, 
.A. JL. whether the business, 
worid’s concern for the enters 
prise as a whole ormerely the 
art world’s 'more paroc h i a l 
interest in what all the baying 
and selling of modern' art 
might really mean, behind its 
plain grey walls the gallery: 
gets on with its Job of cetehrsd- 
ing the collection as it Is, 
apparently as calni as ev6r. 
After showim* Leon 


and rail Woodrow fiiroughthe 
winter, the British theirne now 
continues with Ladas Freud. 
Frimk Auerbach , and Richard 
Deacon (through until late 
summer 98a Boundary. Road, 
NWa — Fridays & Saturdays 
l2-6pm, otherwise by appoint- 

mea t 071-6 24 8299). The show, 
as always, is simply and beau- 
tifully hung. 

On the surface, indeed, noth- 
ing has changed. "British art 
has been a considerable ele^ 
meat within the collection 
horn the start, even while the 
big international names af the 
past 30 years were getting all 
the attention. Two British 
shows In a row may be wel- 
come, but in a sequence often 
major exhibitions in. five years, 
they hardly yer constitute a 
definitive tr end. We shall see. 

Thatshift has coincided with 
the rift between Charles * 
Saatchi and his wife Doris, 
whose enthusiasm for the cur- 
rency of the New York gal- 
leries was weR-known. Certain 
sales have followed upon that 
parting of the ways, but who 
would say such rationalisation . 


would not have happened any- 
way?^To^bny wholesale after 
htf at 

le ast \jsoa al .fottg process of 
digestion and' reflection, how- 
ever long dfiIaye3fTbe art mar- 
. ket may be; somewhat discon- - 
certed b y the ’inevitable 
evacuation, hit whatever one 
buys in , a free^ma&et, one is 
"surelyas frfierfo sril. Caveat 


The marimt has drae very w«Ql 
out of MrSaatehOnd Sohave 




andoies oTfotaircHnsome of 
-them, .their; great' 1 works so 
mtexpeciecDy returned to circu- 
lation, has afforded some of ns 
much innoceni^pfeasure. With 
JuBan Schnabel, fee only sur- 
prise is tbat fte inmncnt was 
sokmgin coming: f.V 
The tact tigMiii that the 
Sa atcfa jColIectfop is extraonfi- 
narfly rich -.'mijttie wdtk of So 
many of ti» major ‘figures of 
ouf time.' Its scope is' not 
. exhaust! ve^ jbul within that 
' parttality-fbe representation is 
often more comprehensive* 
ttovi flat mdseunL Hs 

particular interest in British 
Attwonld' seem to be focused 
in pamting. upon whatie now 
conveniently if arbitrarily 
' labeHed The School London, 
and in sculpture upon what' 
has been so aafidnohsly pur- 
veyed these ten years past by 
iheLisson Gallery. - ' 

As with' the: last show, so. ; 
w ith tWa; the artists are lead- 
ing figures, within these two 
toose groupfajgs,. and in each 
ca^e^ifihyqj^^vailaMe constl-* 
—totes a concise retrospective. . 
By tlfo : lataat pihHriinfl cata* “ 


logne 0968). the Tate has but 
five til paintings by Freud - 
one has since been stolen while 
6n show abroad,, and a major 
new work bought for almost 
the entire annual purchase 
. grant Mr Saatchi has nine. For 
Auerbach the respective fig- 
ures ate seven and 13, for Dea- 
con two sculptures and IS. This 
is. only an indication of com- 
parative strength, not at all a 
reproach to either side. Even 
with all. the funds in the world. 


would remain general, while 
Mr Saatchi has only his own 
taste and interest to consult. 

It Just happens that Lucian 
Freud and Frank Auerbach are 
two of the' very best painters 
alive today anywhere in the 
world, and working at the 
height Of their powers. At last 
they are. beginning toget their 
international due, though it 
not before time. Where British 
sculptors, - in snccessive 
generations, since the: war. 
rrojn Henry Moore and 
company down to the Lisson 
lot,: have enjoyed consistent 
international recognition, 
s ustain ed hy constant 
institutional support at home 
and abroad, our painters have 
been ' generally less 
persuasively packaged, or have 
been perhaps rather less 
amenable to packaging - 
'■ Why our curators and 
administrators should have 
found current sculpture so 
much the more sympathetic 
than this painting is for them 
to explain, but a great 
opportunity was lost in the 
meantime, when everywhere 


the tide of resurgent figurative 
expressi on i sm was flooding in. 

Having written so often of 
Freud and Auerbach before, in 
relation to this general show ! 
would only say that both are 
represented at foil strength, 
early and late, with the later 
ever, more impressive. With. 
Auerbach, this latex quality is 
not so much a li ghtening of 
tone, as a lightening of touch 
and mood. His work is no less 
rich and dense on the surface, 


indulgent than before, the 
brushstrokes swift and assure! 
where before they could be so 
anguished, serious and 
laboured. At 59 Auerbach the 
genial hedonist is someone 
quite new. 

As for Freud, the very latest 
large standing nude is a 
masterpiece, a major painting 
in any age. And with this 
mastery has come a more 
straight-forward consideration 
of the human condition, a 
dis int erested and sympathetic 
scrutiny where before there 
was so often something of the 
anecdotal and perversely 
painful, picking at the wounds. 
Freud, now 68, is a great man. 

Richard Deacon, the sculptor 
of the three, is just 40, and 
come into his full maturity at 
the end of a remarkably 

prolific successful decade. 
The imagery is abstractedly 
organic, amorphous, redolent 
of natural forms, or sometimes 
of natural tensions, sprung and 
twisted. He is a fine craftsman, 
his large open objects 
seductive and engrossing, but 1 
have found them sometimes 




»i 

v - - * r • 



r '2r* 




Two Men in the Studio’ 1987-89, by Lucian Freud 


over-stretched and arbitrary, 
even over-bearing in the past, 
impressive more by their 
physical size and thp, manifest 
labour of their contriving than 
b; their imaginative presence. 


Here, in these great spaces and 
clear light, they look as well as 
they could possibly be, come 
into themselves, set at a true 
scale. Horses for courses, I 
suppose. 


Jerusalem 
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All's Well that Ends Well 


GRAND THEATRE LORDS 

Opera North, with that streak 
of ‘' adventurousness now 
unequalled among British 
opera campanies, leads off its 
Spring Season with a British 
Verdi premiere. This sounds 
i i n piaB ri Hit — after afi those 
p i oneerin g yeara oCSt J P an cr as - 
and Camden- Verdi exploxa- _ 
flout, them ought surely to be 
no comer of eariy-Verdi left 
uncovered In this country - 
but proves tobe the plain, and 
ex c iti ng; truth. • 

Jerusalem (sponsor K&tWest) ’ 
had indeed its British first . 
stage- performance last Satur- 
day: a rarity, a remarkably 
fascinating and nri g farf piece 
of operatic drama, an Event* 
This was the first. (1847) .of 

Verdfs three winnniMfamg lhr > 
the Paris Opera- He took I tom- 
bardi,- written for Milan fouri ' 
yearitbariter, and radfO*9$EfrP>' 
madeft 

For various reasons . -f Had- . .- 
ian chauvinism and simple 
ignorance not least among . 
them -. it was.hmg the stan- 
dard text of Verdl critictsm 
that the French opera was lit- 
tie mare than cynical, hurried 
hack-work, a dfinthm of the - 
Italian undertaken, purely for 
Paris money and Pam success. 

In this country, foUan Bud- . 
den's magnificent Vodi study 
and. a Radio 3 studio recording 
have been the main miksttmes . 
on the route to reappraisM -af - 
received judgment. : 

Nonetheless, we needed this 
production to be eUe to dis- 
miss forever, as we now snrtiy 
can, the notion of this opera as ' 
anything other than a care- 
folly considered, dramatically 
convinced work in its own 
right It lacks, perhaps, the 
sheer gusto at I lombardi, but 
lacks also its plot Incottds- " 
tency, its disconcerting dose 
juxtapositions of originaHty 
and crude fonnula-recyding. 

For Paris Verdi was Immedi- 
ately placed (as later, when 
composing Les Vipns siei- ■ 
Homes and Don Corks) on Ids . 


mettles h&eyesand tan were former's conviction. 

to the ^pe vafflng trends - The good side off the staging 
off Grand ffoenu He «Hmnu»J :is its conception off the drama 
foSd tfie’ ^feng; re-ntouldwt * in terms of striking, primary- 


the most' beautiful of his 
fl i w uiflniw , much new 
material; perhaps he foiled to 
jettison : 

rSrtercd fiopt tT lo mb ardi tend 
to "terol ofit flMi rnnw t fw con- 
text), ytt in ltem he achieved 
soraethingwftoHy distinctive. 

. Jerusalem, a.tale of the Ckn- 
«de^ H Bofahte ta the early- 
Verdi canan- for its comUna- 
tion of -attentive craftsman- 
sMp, formal ligow^somlnv 
coloration, and violent for- 
ward mmaentum. . Since it is 
for more eohment^tiiah J fom- 
bardi. its piaft is corre^c n d- 
ingiy for Ueafcer; while panti- 


wraa g h. ass igned in panned 
with an Immoderate harshness 
~ Ht, of course, by passages of 
heart-easing^Verdian c antilen a 
- tint keegetimt pttfless later 
masterpiece constantly in 
mind- 

. Fen- thfo-reason above all, 
Jerusalem aeons to have some- 
thing to- say-to omr own age. 
The evocation of these “speak- 
ing" qmtiltiM was obviously 
the- shared goal of the Opera 
North protection team . — 
Plane Audi (producer) and W 
designees Michael Simon (set^t 
and Jorge Jara (costumes) — . 
and the Opera North conduc- 


1 of his '; coloured images fierihly con- 
inch new structed out of simple material 
foiled to . (poles, crosses, boxes) and 
f the old ' speedily tr a nsf or med: in com- 
sabalettae • mon with all of Mr Audi's 
tanH tend - opera-shows at Ms former Lon- 
ce in con- - d«m base; the *im^ifa Thea- 
achieved tre, this Jerusalem looks quite 
flncQve. marveDous. The less good side 
P the Chi- . is an injndidaus readiness to 
the early- . dip into the lingua franca uf 
comMna- - current Europera-production 
raftsman- - or rather the dldtes (as so 
^sombre modi at it has now become), 
lent for- . Dark glasses^ a wheelchair, 
me it is iloororawling and foce-pull- 
iatt J loot- ing: they^re all there, and 
rrespand- : more, and they quite often blot 
die parai- - the s er i ou s ness of the project 
dxdestiaoJV with srif-conscious artinesn. 
gffifemeligft *Thls w ould matter less if the 
for guilt _ stnglug were more stylish, and 
: panned if the French language were 
xarshness . less brutafly handled - in the 
issagespf circumstances, a so-called 
c antilen a original-language production 
Deoslater seems a bad error of judge- 
rntly in meat Verdi wrote for stars 
• firfa leading tenur was no less 
hove all, than Gilbert Duprez); Opera 
rve some* - North have put together what 
own age. -one might ungratefully can a 
® “speak- - "house team.” It is respectable 
ibviouriy enough (apart from the tal- 
ks Opera anted but technically unfin- 
team — idled leadhig bass, who proves 
t) and his' woriully out of his depth), but 
turn (set^t i «»t fully to the Immense 
tames) - 1 challenge. Arthur Davies in 
i amduo- the Duprez role comes nearest 


ter, Paul DanleL The musical [ to answering, requirements. 


pari Of tite.prijeri has been 
more successfully realised 
than tim dramatic. Mr Daniel 
(shortly to become company 
Mtudcal Dfrector) brings the 
sc«e^ OirOllngly to life. He has 
hripfc commitment off the 
youthful Opera Nortil arches- 
tra and duara to count on, of 
course; but Us alertness to ctd- 
ourcohtrast, his readiness to 
bufld hmg movements out of 
c e a npone i iri forms, attest 1 to the 
most genuine kind of per- 


and* as ever the soprano Janice 
Cairns gives hear all (not really 
enough in ornate passages). 

The Imbalance between 
fussy production and penny- 
plain singing could have 
proved a serious obstacle to 
success. That in the end it does 
not speaks volumes for Opera 
North as a company, and for 
Mr Daniel as a Verdi conduc- 
tor. 

Max Loppert 
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OPERA AND BALLET 

London 

Hoyal Opera, Covenl Garden: 

A newly stared production (In 
old seta) of Die SM stu rsb & er by 
John Oox introduces two 
renowned Wagner portrayals 

- Bend Weflu’s Hans Sachs 

: and Hermann Frey's Becfcmessmr 

— to T iin dnn amti mwaa 
EngHAh National Opera, CoS- 
seum: David Pomitney's new 
production of Verdi’s Macbeth 
wifli Mask Eider as conductor. 
Also In repertory: Poantney's 

witty, ahwpedged raudncuon . 
of Prokofiev's The Gambler, cos- 
dimted by Sian Edwards, with 
Graham dark once again out- 
standing In the leading reda of 
Alexey; and The Mikadn, in Jon- 
athon Miller’s celebrated “white- 
hotel" reworking. 
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Qpffra Conriqpe. Bdmstav Mar- 
Ann - La Passion Grecgue jpeo- 
duced by the Prague National 
Theatre (42868883). 

Paris Pp&a-Rdhmd Petit amvee 
with Carmen, The Young Man 
and Death and Debussy Jbr -Seam 
Dancers at the Palais Gamier 
(47425371). 

Theatre dela VDle. Jean-Clande 
Galotta and the Group Entile 
Dubois perform. Les Afesteres 
de SutXd (42742277). 

The Bariffle Opera. The newly 
Inaugurated opera home conto- 
nes with Les Troyans by BerOos. 
Myung whun Chung conducts 
and the production is by Pler- 
Luigi Pizti. Palais des Congres 
(40011789). 

' Kirov Ballet dances Swan Lake 
with Sylvie Guillem (46402511). 


BARBICAN THEATRE 

Apart fr om the nnnnlny; and 
the Florentine Capflets, most 
of the people in AM's Well are 
so uncharming that it is hard 
to expend sympathy on any of 
them. Helena’s infatuation 
with Bertram leads to her dis- 
honesty in the classic bed 
trick, then, as if that were not 
enong h, to the deceit about her 
dreth. Bertram, ordered by the 
King to marry her, half fulfils 
his duty and then skips off to 
the Italian wars with his mate 
FaxoUes, a but at least meant 
to be funny. 

Shakespeare thought Helena 
a charmer, though; the Count- 
ess, a woman of total integrity 
(and how it shows in Gwen 
Watford’s enchanting perfor- 
mance) has words like “virtu- 
ous” and even “angel” for her. 
To provide a happy ending, 
Shakespeare ha* to extempor- 
ise some decency for Bertram, 
and Paul Venables can act a 
reformed lecher as cogently as 
a general of horse; Patricia 


Kerrigan’s Helena is bound 
never to be any thing but 
romantically pleasant 
Barry Kyle, the director, 
seems to be morally on my 
side, and sees that the whole 
bu si n ess is too unlikely to take 
seriously. The play Is therefore 
done as if it were a musical, 
with the Lords and the Maids 
and the Italian Women and so 
an treated as a chorus, though 
without musical numbers. The 
Lords shout “Hurrah!” 
together when they are 
pleased, and recite lines in uni- 
son. They are very fanny when 
they are ragging Par o lies in 
Russian, with some useful 
interpretation by Andrew Tan- 
sey. Parolles (Bruce Alexander) 
is funny too. His great phrase. 
“S im ply the thing I am shall 
make me live,” is a touchstone 
for comics, and indeed for most 
of the cast Geoffrey Freshwa- 
ter's class-conscious clown 
Lavatch, faintly Scots, is as 
funny as Lavatch may be, but 


no more. Paiiman as 

the Astringer, has a genuine 
falcon o his shoulder. 

Hugh Ross as the King 
shouts rather, and hag an unk- 
ingly way of poking his lords 
in the chest is well supported 
by Clifford Rose’s grave Lafeo. 
a French Polonius but surer of 
bis lines. Helen B latch as the 
Widow Capilet and Suzan Syl- 
vester as her daughter Diana 
both radiate a kind of proletar- 
ian decency. 

I didn’t like Chris Dyer's 
ifaapis much, an empty stag g 
littered with such irrelevances 
as the first-floor roost up a pole 
for flying flags from, bat little 
else. I saw no point in the lines 
of mirrors, unless they repre- 
sent an aristocratic wall; and 
the rocking-horse upstage is 
only used for the Lords to stick 
their swords into. It is as if the 
(fecor has to match the direc- 
tor’s determined comedy. 


B.A. Young 


Barbara Hendricks 


WIOMORE HALL 

Unfortunately it is not enough 
to want to sing the song reper- 
toire well. The American 
soprano Barbara Hendricks 
has given ample notice that 
she is serious, with live appear- 
ances and recordings to her 
credit; but the more often one 
encounters her in recital, the 
more those evenings take on 
the feeling of duty rather than 
pleasure. 

At the Wigmore Hall on Sat- 
urday the best was left to the 
end. With Strauss as her com- 
poser Hendricks has a strong 
personality on whose shoulder 
She can lean A song such as 
the effusive “CScilie” or the 
dreamy “Morgen” comes with 
a definite character built in 
and will make its effect so long 
as the singer ha* a beautiful 


voice and the correct style. The 
latter came across well in an 
affecting performance here. 

With Schubert the inter- 
preter must have the gift of 
unlocking the emotions from 
within. “Die jtmge Nonne” is 
one of the easiest songs to 
characterise: Schwarzkopf 
found in it a tremulous inten- 
sity, Janowitz a radiance. 
Baker a resoluteness that gave 
it a personal appeal. Hendricks 
did all the right things, but it 
failed to make an impression. 

Above all, she has chosen to 
specialise in the difficult field 
of French melodies and it is 
there that success seems the 
most frustratingly elusive. It is 
easy to think of dozens of non- 
French singers who have failed 
to come as close to the correct 


style as Miss Hendricks has. 
But as she made her way 
through Debussy’s Ariettes 
Oubliees (me started to yearn 
after their faults, their exagger- 
ations, their lapses of taste - 
anything to make the music 
come alive. 

Half Gothoni was the stri- 
king accompanist with plenty 
of ideas of his own. Too many 
perhaps, for he was apt to 
assume prominence at the very 
moments when his singer 
needed the audience’s atten- 
tion most. There is a gulf 
between being an earnest stu- 
dent of song and a real commu- 
nicator, and Miss Hendricks is 
regrettably stranded just on 
the wrong side of it 

Richard Faina an 


ARTS GUIDE 


March 30-April 5 


The National Ballet with a new 
ballet by Rudi van Dantziffto 
mnstc by Kanrheli, Voorbij 
gagaan (Van Dantzlg/Chopin). 
and Brahms-ScfiOnberg Quartet 
by Balanchine (Frf). Mnztekthea- 
ter (255 455). 


Th&tre Royal de la Moxmrie. 
The Monnaie Opera In a new 
production of Wagner's Lohen- 
grin staged by Anja SQja. Palais 
dea Besux-Arts. 

Madrid 

Teatro Ucfteo Nadmal la Zar- 
zne ia. Le Nozze eh Figaro In a 
production by the Welsh 
National Opoa, conducted by 
Antoni Roiti Mmlm. with a cast 
led by Carlos Chausson. Richard 
Stilwell and Leila Cuberti 
(42982 25). 


1 Teatrb alia Seals, Ketta Asari’s 
production of Afadama Butteify 
conducted by (Banandrea Gavas- 
zani with sets by Ichiro Thkada 
and choreography by HMejo Kan- 
gilri. Catherine Mamtano and 
Joan Fans lead tho (80-91-26). 
Teatro NUovo. Carta FTaccd as 
Isadora Duncan and Olimpia 
Carilsi as Eleonora Dose in 
Adieu, et An Revozr. Produced 
by BeppeMenegatti and Rita 
Rlbenl (78J2.19). 

Tiicatq 

Teatro Verdi- Magnificent pro- 
duction of Beethoven's FideBo 
by Bemd GottscJaffi. with dra- 
matic sets by Ulderico MananL 


Turin 

Teatro Regio. Pasquale Grosst's 
production of Verdi’s La Tret- 
viata conducted by Roberto 
Abbado, with Nelly Mtrtcioiu. 
Renato Bruson and Vincenzo 
la Scola (8815.242). 

Rome 

Teatro defl'Opera. Elisabeth Nor- 
berg-SchuIz and Vsnr» di Cssare 

in Franco Mannin g's S P rincip e 
Felice conducted by the com- 
poser. An excellent production 
by Sandro Sequi. originally done 
far the Scale m Milan, using sets 
and c ostumes by the inventive 
and versatile RmamwTe L azsa ti . 
heavily influenced by C h ag a ll 

( 46 . 17 . 55 ). 

Berlin 

Opera. DerBarbiervon Sezilla 
Is a well done repertoire perfor- 
mance. Manon Lescaut has a 
strong cast led by Anna Tomo- 
wa-Sintow in the title role. Hoff- 
mams EruzbJungen in Mario 
del Monaco’s production returns 
with Iris Vermillion, Faye Robin- 
son. Neil Shi cog and Peter Blaus. 
Further offered Die ktsdgen Wei- 
ber von Windsor and Die Zauber- 
JlSte. 

Hamburg 

Opera. Harry Kupfer's controver- 
sial new Tamthauser production 
is well sung by Rene Kollo in 
the title rote. Waltraud Meier. 
Llinda Plech and Andreas 
Schmidt. Tosco has a first-rate 
cast led by Leona Mich ell. Gia- 
como Aragall and Ingvar wixeiL 
Last performances of John Neu- 
meier's ballet Ein Somemacht- 
strtaan. Romeo et Juliet has John 
Neumeier choreography. 


Cologne 

Opera. The new John Dew Simon 
Boccanegra production was well- 
received wren it opened last 
week, conducted by James Con- 
Ion. Madame Butterfly brings 
Hlroko Nis h ida. John del Carlo 
and Marcus Haddock together. 


Munich 

Opera. Die Entfuhnmg aus dem 
Serail stars EdithGniberova. 
Guaatar Nocker, Gwendolyn 

Hranrilp y and Manfred S checfc, 

Bonn 

Opera. A concert version of La 
Donna del Logo starring Lucia 
Aliberti, Martins Dopuy, Rock- 
well Blake and Luca Canonid. 
conducted by Henry Lewis. The 

new lively Barbier von SeznUa 

production by Willy Decker is 
well song by Ernesto Palacto, 
Bruno Pratico, Jennifer Larmore 
and Angelo Romero. 

Now York 

Metropolitan Opera. Janies Lev- 
ine conducts Das Rheingold in 
the first of the season’s Ring 
cycle in which Tatyana Troyan os 
sings Fricka, James Morris is 
Wotan and Jan-Hendrik Rooter- 
ing is Fasolt Franco Zeffirelli’s 
new production of Don Giovanni 
continues. Opera House at Lin- 
coln Center (362 6000). 

Tokyo 

Sankafinkn. Japan’s leading buto 
dance troupe perform a new 
work entitled Shjjima. Bunka- 
mura. Theatre Cocoon. Ends 
Tues (477 3244). 


Sylvie 

COVENT GARDEN 


The presence of Sylvie Guillem 
as a Principal Guest Artist 
with the Royal Ballet poses 
problems both for her and for 
the company. The accommoda- 
tion of a “star” to a national 
troupe essentially reliant upon 
its own style and resources; 
fiie use of an artist from a very 
different background in tech- 
nique and manner - these are 
matters which, after more than 
a year, still remain to be 
solved. Integration is not in 
question, but Sylvie Guillem 
still looks, for much of the 
time, an outsider rather than a 
part of an enterprise, even part 
of the common fact of an inter- 
pretation during an evening. 

Extraordinary fame came to 
her very early. She has been 
the recipient of prizes, adula- 
tion, and in her dancing has 
established an image of an art- 
ist able to display the most 
extreme (and sometimes gym- 
nastic) skills with a noncha- 
lant ease. The vibrant figure 
poised on one beautifully 
arched point, with a leg 
stretched in exaggerated devel- 
oppe past her ear, seems a 
trademark of her dancing 
worldwide. And like any trade- 
mark, it is a quick means of 
identification rather than a 
truth. It is Mile Guillem's mis- 
fortune that she should be 
thought of only in those terms 
of physical prowess and physi- 
cal excess: audiences having 
seen her at her most self-cari- 
caturing. suppose that they 
have seen Sylvie Guillem. I 
think that the case is different, 
and that a far more rewarding 
artist can be discerned in roles 
other thaw the whizz-bang vir- 
tuosities of the Grand Pas 
Classique that has become a 
convenient vehicle for her (and 
which she dances, incidentally, 
with none of the finesse shown 
by Yvette Chauvire for whom 
it was made). 


Maurice BSjart captured the 
young Sylvie Guillem with rsrs 
skill (as he did the young Eric 
Vu An) in Kouvement, 
PJrythme, Etude at the Paris 
Opera. Here the flashing poten- 
tial of her body was made p un- 
gen tly theatrical, and the rela- 
tive coolness of her dramatic 
presence did not matter. In the 
traditional classics, though, 
her understated emotions have 
not been replaced by any great 
stylistic rewards: roles have 
looked wilful, the dramatic 
argument distanced from the 
body by inexpressive prowess. 

It was as Ashton’s Cinderella 
that Mile Guillem’s talent 
looked sincere - the disci- 
plines of the text everywhere 
respected, the role touchingly 
alive. And. as MacMillan’s her- 
oine in Pagodas on Friday 
night, her reading was equally 
true in feeling. She played the 
part shyly, with gentle charm, 
but also with an air of distinc- 
tion - she was everywhere a 
princess — and she found the 
resources of compassion 
needed to console both her 
father and the Salamander 
Prince (Jonathan Cope, on best 
form). 

This was not the radiant 
innocent proposed by Darcey 
B use 11, but a valid portrayal of 
an introspective, almost secre- 
tive girl who blossomed at last 
in the final duet. During the 
scene accompanied by the solo 
violin in Act 2, Mile Gufflem 
was exquisite in dance and del- 
icately sincere in emotion. 
Physically the role suits her - 
though she does not yet have 
the measure of all its technical 
n uance s - and it is important 
in asserting her artistry rather 
than bravura mannerisms that 
can cloud a rare talent It was 
a chall enge well met 

Clement Crisp 


Figaro gets 
divorced 


GATE THEATRE 

In the late 1930s, two quite 
different European artists 
turned to Beaumarchais's Mar- 
riage of Figaro and used it as 
the basis of a new work. One 
was Jean Renoir, who in 1939 
made The Rules of the Game, 
with its chain-pursuit of love, 
and its old chateau summing 
up the vestiges of the old order 
of Europe. After long years of 
neglect it has, in the last three 
decades, become widely recog- 
nised as a film masterpiece. 

The other was the Hungar- 
ian writer Odon von Horvath, 
who in 1937 (the year before 
his death) completed Figaro 
Gets Divorced. No complete 
production of this play 
occurred until 1969. Now, as 
part of our late discovery of 
Horvath’s work, it is being 
given its British premiere by 
Filthy Lucre, a company which 
has already honoured this 
playwright What place in the 
annals of drama will this 
Figaro in time be accorded? My 
immediate impression is that I 
have just seen a long lost clas- 
sic of modernist drama. 

“Susanna.” Figaro reminds 
his wife, “a world order has 
collapsed." They have helped 
the Count and Countess to flee 
fiie country after the Revolu- 
tion. But Figaro is still an 
entrepreneur who longs to be 
his own master. In exile, he 
find Susanna (“Herr and Frau 
Figaro”) ran a barber’s shop. 
But Figaro will not give 
Susanna a nhilri (“Be ratio nal _ 
Who could possibly want to 
bring a child into the world 
any more?”) And Susanna han- 


kers for her old life. (“I was the 
confidante of a Countess!") 
They adapt themselves to 
less well than their former 
masters. “Susanna wants to be 
a lady’s maid again” the 
Countess laughs to her hus- 
band, “She's living in the 
past” 

The Filthy Lucre cast gives a 
strong, fast. Intense account of 
the play. Roger Soman's ini- 
tially cynical and flexible 
Figaro and Diana Kent’s bitter, 
unhappy Susanna both move 
compellingly to a quiet, sad 
wisdom. Richard Mayes's 
Count - never without his air 
of savair fairs even when his 
crimes are exposed or his mind 
turns to suicide - is a vivid 
impersonation of the ancien 
regime on the skids. Mark 
Spalding brings subtle striking 
force to three different support- 
ing roles. Ian MacNell’s set 
includes mirrored baroque 
walls, as in the gaieties des 
glaces of French chateaus; but 
he and the director Stephen 
Daldry have set the play in the 
1930s, justly, for the shattered 
world of the play, in many pro- 
found ways, is that of the 20th 
century that Horvath knew. 

This play comes to us with 
perfect timing - months after 
the bicentennial of the Revolu- 
tion that Beaumarchais's play 
had heralded, and just as he 
beholds the new tying together 
of old threads in Europe. It is, 
eventually, about modem his- 
tory and how individuals con- 
struct a present upon it 

Alastair Macaulay 


SALEROOM 


Imperial premium on wine 


The Soviet Government is 
trying to enhance the reputa- 
tion of Russian wine, and con- 
signed over 13,000 bottles of 
dessert and fortified wines 
made at Massandra in the Cri- 
mea to Sotheby's for auction 
yesterday. To draw a crowd it 
included vintages going back 
to the 1830’s, some of which 
carried the Imperial seal in the 
glass, embossed with the twin 
headed eagle cypher. 

These attracted the highest 
prices from interested collec- 
tors rather than wine mer- 
chants, who gulped at paying 
over the odds for little known 
wines of unknown quality, 
although sweet wines a cen- 
tury and more old are quite 
likely to have kept some of 
their character. 

A Swiss buyer was very 
active in the morning session, 
paying £7,700 (as against a top 
estimate of £3,000) for three 
bottles of Livadia white port of 
1891 in the olive green Imperial 
shaped bottle with the seal on 
its shoulder, which Sotheby's 
maintains is “quite outstand- 
ing." He also spent £26,400 (as 
against a top estimate of 
£12,000) for 12 bottles of Liva- 
dia red port of the same year, 
described as "truly great" 

A wine catalogued as 
“Prince Golitzin, The Honey of 
Altae Pastures" dated 1886 and 
believed to have been served at 
the coronation of Tsar Nicho- 
las ff, went to Switzerland for 
£6,380, almost ten times esti- 


mate. while an Irish private 
buyer acquired three bottles of 
Aleatico Church wins of 1897, 
which Sotheby's maintains will 
last for years, for £4,400. 

Phillips had mixed fortunes 
with its auction of Russian art 
Top price was the £50,600, 
three times estimate, paid for a 
1S26 abstract by Ivan 
Kudriashev, “Dynamic con- 
struction in space." “Counter 
relief,” by Vassily Ermilov, 
also did well at £33,000, but 
generally bidders sat on their 
hands, perhaps waiting for the 
more celebrated Russian good- 
ies on offer at Sotheby's and 
Christie's later in the week. 

As forecast it seems certain 
that Canova’s statue of "the 
Three Graces" will remain in 
the UK - at least for two 
decades. The entrepreneurs 
David and Frederick Barclay 
have offered the asking price of 
£7.6m, and hope that if all the 
judicial problems can be solved 
the statue can go on loan for 20 
years to the V&A and a major 
Scottish institution, presum- 
ably the National Museum of 
Scotland whose director. Timo- 
thy Clifford, offered £lm 
towards the appeal last week. 

Another important Oid Mas- 
ter to stay in the UK is Jan van 
der Heyden’s view of the Wet- 
erkerk in Amsterdam, which 
will go to the National Gallery 
following a private treaty sale 
which valued it at £-im. 

Antony Thomeroft 
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Britain has acquired an 
unenviable reputation for mob 
violence and thuggery in three 
areas — football grounds, pris- 
ons and, cow, the pavements 
of central London itself. There 
may be a deep sociological 
explanation for the recent out- 
breaks, possibly encompassing 
theories about the secularisa- 
tion of society and the alien- 
ation of a poorly-educated sec- 
tion of the workforce, but on 
the surface the differences in 
the circumstances surrounding 
each area of brutish behaviour 
are more apparent than the 
similarities. 

Antiquated stadiums, in 
which most fans stand crushed 
together and facilities are 
primitive, create a breeding- 
ground for football hooligans; 
the right policy is to erect mod- 
ernised, covered, all-seated 
areas for spectators. The recent 
Budget provides a tax conces- 
sion to encourage the neces- 
sary investment. It is also 
plain that overcrowded jails, in 
which men are kept locked in 
their cells, will in the end 
erupt in riots and brutality of 
the kind seen at Manchester's 
Strange ways prison over the 
week-end. The Government 
has begun to tackle the prob- 
lem, partly by attempting to 
reduce the prison population, 
and partly by building more 
prisons. The courts have 
tended to thwart the first ambi- 
tion, while Treasury con- 
straints have placed a natural 
limitation on the the second. 
Yet the Home Office is to be 
credited with moving in the 
right direction. 

Inquiry necessary 

The proximate cause of the 
looting, “trashing” of expen- 
sive motor cars, and pitched 
battles with the police that the 
world’s TV viewers saw on Sat- 
urday night is less easy to 
determine. The police blame 
some 3,000 roughnecks out of a 
crowd they say was 40.000- 
strong. By some accounts these 
mob activists were egged on by 
anarchists. Others have it that 
the crowd was 200,000, and that 
the police response was indis- 
criminately severe. A full 
inquiry may be necessary if 
there is to be a measured eval- 
uation of these accounts. 

The riot concluded what bad 
been a peaceful demonstration 
against the poll tax. The Gov- 
ernment has been quick to 


infer a connection between the 
statements of some 30 Labour 
MFs that they will not pay the 
community charge and the pro- 
pensity of young louts to throw 
bricks at police constables. It 
argues that the “won't-pay" 
opposition MPs encourage law- 
breaking, and that street vio- 
lence is one inevitable conse- 
quence. Yet there was no vio- 
lent ending to a similar 
demonstration in Glasgow. 

Natural focus 

MPs should certainly be 
upholders of the law, and 
Labour MPs who encourage 
non-payment should be dis- 
owned. but the Government is 
on dangerous ground when it 
goes beyond that. Its argument 
could just as well be extended 
and turned the other way 
around: a tax that most people, 
including many Tories, mani- 
festly regard as unfair is a nat- 
ural focus for protest demon- 
strations. The latter will on 
occasion provide the back- 
ground for troublemakers. The 
street violence that so shamed 
Britain on Saturday night was 
criminal, and cannot be con- 
doned. Yet the perception that 
the poll tax is regarded by 
most people, including many 
respectable people, as inequita- 
ble may have given a spurious 
aura of legitimacy to that crim- 
inality. 

In the short run the recalci- 
trants should be punished by 
the courts. The poll tax should 
be withdrawn by this or a 
future government, but in spite 
rather than because of its asso- 
ciation with a latter-day peas- 
ants' revolt The police should , 
re-examine their approach to 
crowd control and ask them- J 
selves whether it is adequate, i 

One fundamental cause of j 
British violence may be the 
decline in religious feeling, 
exacerbated by the relaxation 
of parental controls. The state 
can look to education and 
training, which produces too 
many youngsters without hope 
of a good job or a home, even 
in the shrinking low-rent hous- 
ing market Society is becom- 
ing divided between a majority 
of aspiring and affluent citi- 
zens and a minority on the 
edge of the underclass. Britain 
is producing too many young 
rowdies. Mere punishment of 
the worst of them is not a suffi- 
cient response to the events of 
the week-end. 


New choices 
In defence 


THE BRITISH Defence White 
Paper, published yesterday, 
reads like an interim document 
and is not necessarily any the 
worse for that Defence is a 
hard subject to turn round 
quickly even in normal times, 
and these times in eastern and 
central Europe, let alone in the 
Soviet Union, are far from nor- 
mal All that is clear is that 
some of the old certainties 
have gone. It is much less obvi- 
ous what is emerging - or 
should emerge - in their 
place. 

Not only do Soviet intentions 
towards the West appear to 
have become markedly more 
pacific; there are also clear 
signs by now that the Soviets 
are no longer increasing their 
military capability at the past 
rapid rate. The White Paper 
notes a significant decline in 
the production of Soviet tanks 
and fighter aircraft and a shift 
to merchant vessels rather 
than warships. Given the natu- 
ral tendency of British defence 
statements to err on the side of 
conservatism, it probably 
underestimates the changes 
that are taking place. 

Some changes may be irre- 
versible. For example, it is 
very difficult to imagine those 
eastern countries which have 
embraced democracy, like Hun- 
gary, ever again becoming 
dependable members of the 
Warsaw Pact. It has also 
become unlikely that a 
full-scale European war will 
break out suddenly: the warn- 
ing time for any major conflict 
in Europe has been lengthened 
by political developments. 

Conventional forces 

There is, too, an agenda for 
arms control which is being 
taken seriously by both east 
and west It should be possible 
to reach agreement on sizeable 
cuts in conventional forces in 
Europe at the Vienna talks 
within the next few months. 
Indeed It is on the cards that 
some of the east European 
countries will pre-empt the 
talks by making cuts before 
agreement is reached. 

All that is immensely 
encouraging. Never the less, 
we are still only at an interim 
stage. Some near-certainties 
remain. For instance, even if 
the Soviet Union loses some of 
its constituent parts, it is likely 
to continue as a military super- 
power. Equally, western 


Europe will feel a safer place if 
an American military presence 
is maintained. There must also 
be a need to keep sophisticated 
military forces for possible use 
outside the Nato area. Britain, 
in particular, will not want 
unduly to run down its navy. 


Changed environment 

The defence debate now, 
which the White Paper can 
help open up, should be about 
the resources and strategy 
required for the changed envi- 
ronment. It is already clear, for 
example, that fewer tanks will 
be needed for the central Euro- 
pean theatre. It will almost cer- 
tainly be the case that there 
will have to be substantial 
reductions in British forces in 
Germany, even if Mrs Margaret 
Thatcher's Government 
remains reluctant to admit it. 
In the longer term, there may 
also be renewed questions over 
the need for independent Brit- 
ish nuclear forces. 

None of these questions 
could be answered in the 
White Paper, but - the 
nuclear side apart - it has 
begun to pose them. The 
debate cannot be allowed to 
drag on too long, for not only 
are external events dictating a 
brisk pace: there are signs that 
the British armed forces are 
drawing their own conclusions 
and leaving the services. For 
demographic reasons, there . 
would have been problems 
with recruitment in the 1990s ! 
In any case. The White Paper 
records that, on top of that, 1 
applications for premature vol- ; 
lintary release have been rising ! 
sharply. Moreover, it is often 
the best people who go first 
the fighter pilots who have 
required years of t raining , for 
instance. 

This exodus is taking place 
despite a marked shift in 
defence expenditure in favour 
of personnel and away from 
equipment In 1984-85. 34JJ per 
cent of British defence spend- 
ing went on personnel; the esti- 
mate for 1990-91 is 41.4 per 
cent Spending on equipment 
will have fallen from 45.S per 
cent to 39 JL per cent in the 
same period. Meanwhile, as a 
percentage of GDP, defence 
spending has dropped from 5.1 
to a provisional 4 last year. It 
could come down further. The 
task is to get all the pieces of 
an adjusted strategy In place. 


P ick up a phone in Manhattan 

to call Los Angeles, which is 
2.459 miles away, and it will 
cost you just 30.25c a minute 
at peak rates. Use the same phone to 
call London, which Is 3,458 miles 
away. It is 40 per cent further, yet the 
price will be about four times the Los 
Angeles call 

That differential between the price 
of domestic and international calls is 
insignificant on a call lasting only a 
minute. It is an accepted part of inter- 
national life, like waiting for luggage 
at airports. It has the blessing of gov- 
ernments which own or regulate tele- 
phone operators. 

But people around the world will 
this year spend some 30bn minutes 
making international calls. The differ- 
ential is the foundation for the huge 
profits telephone operators make from 
their international businesses. 

At first sight it might seem that the 
higher price of international calls is 
justified by the cost of installing an 
international infrastructure stretch- 
ing thousands of miles often on the 
sea bed. It is not The explanation is 
much more straightforward. 

The international telecommunica- 
tions industry is run by a cartel of 
very powerful companies, such as 
AT&T in the US, British Telecom in 
the UK, Japan's KDD and the West 
German Bundespost. The members of 
t his ex clusive club - known as the 
CCJTT (International Telegraph and 
Telephone Consultative Committee) 
exploit their power to set interna- 
tional charges well in excess of costs. 
The finances of their international 
businesses, which are milked as cash 
cows to subsidise other activities, are 
scarcely transparent. The system 
through which they share out the 
spoils of the business is arcane. 

But the consequences are immense. 
International phone users are paying 
the telephone companies between 
$10bn and $20bn a year more than 
they would have to if prices reflected 
underlying costs, which have fallen 
sharply in recent years. If free compe- 
tition were introduced prices would 
plummet, the volume of traffic would 
grow and services would proliferate. 

Like the OPEC oil cartel in the 
1970s, the international telephone car- 
tel is distorting the development of 
virtually every branch of industry. 
Information is becoming essential 
| to increasingly internationalised busi- 
nesses. By restricting the flow of 
information across borders the cartel 
is retarding internationalisation and 

Like OPEC in the 
1970s, the international 
telephone cartel is 
distorting the 
development of virtually 
every branch of industry 

holding back world growth. 

The break up of the cartel would 
bring many benefits. Prices would fall 
and a way would be opened for a 
spread of international business ser- 
vices which are now barely profitable. 

Manufacturers would more easily 
organise international suppliers and 
distributors and link their operations. 
Small and medium-sized companies 
would benefit particularly. In Europe 
it would complement moves to 
upgrade the transport infrastructure 
and liberalise air travel to speed the 
creation of a single European market 
International yellow pages, free- 
phone numbers, marketing and sales 
services might take off. National 
experiments such as the French devel- 
opment of Mini tel, a cheap network 
for information services, which has 
spawned thousands of new services 
could spread across borders. 

The explanation for the high cost of 
international calls is a story of how 
the cartel has extracted a huge 
monopoly rent from the introduction 
of new technology which has driven 


Hugo Dixon reports on the prices of intercontinental phone 

calls and looks at the pressures of competition 

Reconnecting 
charges with costs 


out to their foreign counterparts an 
average of 75 per cent of the revenues 
they collect. The pay-out can be even 
greater. The accounting rate with 
Brazil is so high that American opera- 
tors keep less than 1 per cent of what 


down costs. "There is no reason what- 
soever that a call from New York to 
Los Angeles and a call from New 
York to London should not cost the 
same,” says Mr Konnie Schaefer, the 
US entrepreneur responsible for put- 
ting the first private fibre-optic cable 
across the Atlantic. 

Most experts agree that interna- 
tional calls should cost the same as 
domestic calls or only a little more. 
An official at the Federal Communica- 
tions Commission, the US telecommu- 
nications watchdog, says the true cost 
of a trans-Atlantic call should only be 
a few cents more than that of a 
long-distance call within the US. 

It is difficult to determine exactly 
the extent of the over-charging 
because the phone companies refuse 
to divulge details of then: costs. 

Secrecy is also a barrier to under- 
standing profits. AT&T, for example, 
refuses to publish a break-down of its 
profits, arguing that the Information 
is confidential. 

Never the less it is clear the busi- 
ness is highly profitable. BT’s 
accounts record that it made an oper- 
ating profit of £653m on its £2.049bn 
revenue from international business 
in the 198889 financial year. 

But two years ago, BT changed its 
accounting methods with the result 
that its international profits for 
1986-87 were revised downwards 
£l24m to £479m, while domestic prof- 
its increased by a similar amount If 
the old accounting arrangements had 
been kept, BT would have made about 
£800m profits from international ser- 
vices in 1988-89. 

The constituent elements of the 
international network have become 
much cheaper in recent decades. FCC 
figures show the cost per minute for 
using a transatlantic cable in 1956 
was $2.53. It had fallen to $0.04 in 1988 
and was expected to drop to $0.02 in 
1992. The cost of leasing an interna- 
tional voice circuit from Intelsat 
varies between SI and $13 a day. 

Mr Greg Staple, a Washington DC 
consultant, says: “The incremental 
costs for picking up and delivering 
international calls are probably less 
than 10 cents a minute, especially off- 
peak, because the cost of domestic 
networks has already been amortised 
by revenue from domestic calls.” 

How is it that these impressive cost 
reductions have not been passed on to 
customers? 

At the heart of the international 
phone cartel is an obscure accounting 
rate system dating back to the 1940s 
which determines how the money 
earned on international calls is 
shared. A phone company which cuts 
its international prices is penalised. 

The cartel is buttressed by the bet 
that the phone companies jointly own 
most of the international cable and 
satellite links, so prevent ing co mpeti- 
tion between them. The CCTlT dub of 
phone companies also recommends its 
members not to allow international 
private circuits to carry public tele- 
phone traffic. 

An international call has to be han- 
dled by a phone company at each end. 
But only the company in the country 
where the call is made collects the 
customer's money. The accounting 
rate system compensates the com- 
pany in the other country for the 
costs it incurs in handling the call. 

Accounting rates are supposed to be 
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set at a level equal to the cost of 
making a call between the two coun- 
tries. The phone company in the 
country originating the call then 
passes on half the accounting rate to 
its counterpart in the other country. 
Because calls are made in both direc- 
tions, money actually only changes . 
hands at the end of each month to t - 
settle any difference. 

The framework for the system is 
agreed at the CCITT. However, 
accounting rates are normally set 
bilaterally at meetings between each 
pair of countries. 

The phone companies are free to 
charge their customers what they 
wish. The accounting rate is used to 
divide the revenue between them. 
Most accounting rates are now sev- 
eral times costs. 

“Apart from the intra-European 
relations, there is little pretense that 
these payments begin to reflect the 
underlying costs of the infrastruc- 


tures used,” said Mr Jonathan Solo- 
mon, Cable and Wireless’ dir ector for 
corporate business development and a 
form er senior civil servant at the 
UK’s Department of Trade and Indus- 
try, at a recent Financial T imes con- 
ference. Hie artificially high account- 
ing rates deter phone companies from 
catting their international prices. 

The only leading country which 
publishes information on accounting 
rates and international traffic flows is 
the US. 

In 1988, the US made 5.2bn minutes 
of outgoing international calls but 
only 3bn minutes of international 
traffic came back in the other direc- 
tion. As a result, the US phone compa- 
nies paid their foreign co u n te rparts a 
net $2bn. One reason is that it is an 
average about 30 per cent cheaper to 
maim a from the US than a in 
the opposite direction. 

The high level of accounting rates 
mean that US phone companies pay 


The system makes it much more 
profitable for the phone company that 
receives the call than for the one that 
sends it. This is exacerbated because 
the costs of handling a call fall dispro- 
portionately on the country which 
originates it. 

Of course, . AT&T and the other 
phone companies also receive calls 
from abroad. These calls are so lucra- 
tive the whole international service Is 
still profitable. 

But because incoming cans are 
more profitable than ou tgoing calls 
AT&T has little incentive to reduce 
its prices. Its margin on o ut g oing calls 
— which are already fairly low — 
would be squeezed, ft is also Stagy it 
would receive fewer incoming calls as 
people realised it had become even 
cheaper to arrange for calls to come 
out of the US rather than into it. 

The US is not the wily country to 
face a deficit as a result of fhe 
accounting rate system. A forthcom- 
ing International Institute of Commu- 
nications report by Mr Staple shows 
that, among the major tdecommuni- 
•' cations powers, only Italy and France 
have significant traffic surpluses. The 
UK and Japan are roughly in balance, 
while the US, West Gehnaoy, Austra- 
lia, Singapore and Canada are in defi- 
cit. The major beneficiaries of these 
traffic deficits appear to be newly 
industrialised countries such as 
Mexico, Turkey and Algeria. These 
have relatively high prices and also 
export many workers to richer econo- 
mies, who then call home. 

Not all the phone companies are 
happy with the accounting rate sys- 
tem. Both AT&T and BT say they 
would like to see accounting rates 
come down in line with costs. 

This, however, is easier said than 
done, as negotiations are tortuous and 
drawn-out “It might be nice to cut 
rates by 50 per cent worldwide,” says 
Mr Thomas Luciano, who is in charge 
of negotiating accounting rates for 
AT&T. But “not many people are will- 
ing to take a $900m cut in their 
'income stream.” . 

Concerted efforts to reform the sys- 
tem are difficult because even coun- 
tries with substantial deficits use son- 
pluses from other routes to prevent 
their balance c if payments worsening. 

Others believe the whole system 
needs to be replaced. The options are 
set out in a recent paper by Prof 
Henry Ergas of Monash University, 
Australia and Dr Paul Paterson, chief 
economist of OTC, Australia's inter- 
national phone company .One is to set 
accounting rates at costs; another Is 
for the country which originates the 
call to keep all the money it collects 
from its customers. This system has 
been pioneered in an agreemmt nego- 
tiated earlier this year between Singa- 
pore Telecom and Jabatan Telekom of 
Brunei 

However the problem of persuading 
the countries which benefit from the 
current system to accept reform. One 
solution, put f ur ward by Prof Ergas 
and Dr Paterson, is to cut accounting 
rates by a fixed percentage each year, 
giving the phone «iwpmi ac - time to 
adjust . 

The long-term sedation, though, is 
to make the market more competitive. 

If phone companies had a choice of 
carriers to handle the other end of an 
international call instead of having to 
rely an the foreign monopoly, compe- 
tition would drive accounting rates 
down to match underlying costs. And 
if restrictions on foreign ownership of 
telephone operators were lifted tele- 
phone companies would be able to 
provide international , services end-to- 
end on their own. The accounting 
rates which provide the companies 
with such lucrative profits at the 
expense of consumers would not he 
needed at all 


Bundesbank 

watch 

e It was frequently said of the 
West German Chancellor, Hel- 
mut Kohl, that he was not 
nearly as serious about mat- 
ters economic as his predeces- 
sor, Helmut Schmidt In partic- 
ular, he did not have much 
to do with the Bundesbank 
and did not exactly surround 
himself with economic advisers 
in Bonn. Indeed Kohl took a 
swipe at "all those clever econ- 
omists” who used to run the 
country when he visited the 
Financial Times last week. 

The criticisms were made 
mainly when Kohl's fortunes 
were low, both at home and 
abroad. Now, however, some- 
thing has changed. Not only 
was Helmut Schlesinger, the 
Vice President of the Bundes- 
bank, put on the team negotia- 
ting economic and monetary 
questions with the East Ger- 
mans; Hans Tietmeyer, 
another Bundesbank board 
member, has been appointed 
Kohl's temporary personal 
adviser dealing with German 
economic and currency union. 

Tietmeyer went to the Bund- 
esbank only last year, having 
previously been State Secre- 
tary at the finance Ministry. 

It was said at the time that 
he was one of the international 
financial experts left in Bonn. 

The Tietmeyer and Schlesin- 
ger roles can be read in two 
ways: the Bundesbank strikes 
back, or Kohl knows when he 
needs economic advice. 


Camel corps 

■ Allan Ramsay is leaving Bei- 
rut at the end of this month 
after two years as British 
Ambassador. One might sup- 
pose he had earned a spell in 
a nice peaceful country, but 
he is going straight to Khar- 
toum. 

His successor, Simon Fuller, 
is not an Arabist. He arrives 
in Beirut fresh from four years 
as head of chancery in Tel 
Aviv. Time was when that 
would have disqualified him 


Observer 


to serve in any Arab country, 
but today it is rightly seen as 
an excellent preparation. 

The Foreign Office, inciden- 
tally. is very pleased at having 
got Douglas Hurd to say (a pro- 
pos Iraq) that he did not 
believe in breaking off diplo- 
matic relations. Stand by for 
an effort to reopen the British 
Embassies in Damascus, Kabul 
and Tehran, all currently 
closed. 


Glimmer’s wait 

n When is a scoop not a scoop? 
Answer when it's (not) an oral 
statement to Parliament Our 
agriculture correspondent 
wrote in yesterday’s FT that 
John Giunmer, the Agriculture 
Minister, intended to announce 
new measures for pesticide 
safety “today”. 

Urged on by the criticisms 
of an unprecedented alliance 
of the British agrochemical 
industry and environmental 
groups, including Friends of 
the Earth, Gummer was poised 
to stand up in the Commons 
yesterday afternoon and 
declare that he would double 
the numbers of people engaged 
In appro v ing new pesticides 
and give them a much bigger 
budget But it was not to be. 

His planned 10 minutes at 
the despatch box had to give 
way to statements by other 
ministers on the weekend's 
poll tax and prison riots. He 
might just make his statement 
today, but if not so tight is 
the parliamentary schedule, 
with Easter coming up, that 
he may have to wait two or 
three weeks. Which seems a 
shame: new pesticides approv- 
als are taking 4 ’A years, longer 
than anywhere else in the EC. 


Health tax 

■ A new health shop cum 
newsagency has opened in 
Whitehall. It also sells a wide 
range of cigarette brands. But 



"My poll tax bill was in 
the glove department 
of my Porsche.” 

an ordinary packet of 20 costs 
£2 - against a normal £L75. 

"T hat ,” said an assis tant 
fi rmly , "jg manag a anant pol- 
icy.” 

All about port 

■ “ft seems there’s a lady in 
Lelcester/Who wouldn’t say 
know say no if you pressed 
her—" We wont go on, and 
after that promising start, the 
limerick rather peters out, ft 
comes from a display of adver- 
tisements for the House of San- 
deman, which celebrated its 
bicentenary with a lunch at 
the Guildhall yesterday. 

We had forgotten bow good 
some of them are. The one of 
The Don (Iberian not aca- 
demic) in a black cape was 
painted by a Scot called George 
Massdot Brown in 1928. He 
signed himself G Massiot in 
order to seem fashionably 
French. The original painting 
was bought by a member of 
the Sandeman family for 50 

guineas and has been a symbol 
of the company ever since. 

Other focts: sherry may have 

become unfashionable In 


Britain, the dryer varieties 
being associated mainly with 
bishops and senior civil ser- 
vants, bat the UK still has 29 
per cent of the world market, 
with a preference for cream 
sherries. 

The growing market is Ger- 
many, which now accounts 
for 60 per cent of Sandeman 
| sherry sales. The Germans like 
medium dry. 

The largest port consumers 
are the French, who take about 
35 per cent of total production 
[ and drink it as an aperitif. The 
UK port market is growing 
as well, but, according to San- 
deman, the key to the future 
of port lies in the US, largely 
because It is currently taking 
only about 130,000 cases a year 
(against the French 3m). San- 
deman is trying to woo the 
Americans with non-vintage 
port first, since the better staff 
is in short supply. 

Fort production was modi 
stimulated by the World Bank, 
which backed a scheme to 
replant vineyards In the Douro 
region of Portugal in 1985. 


King’s camera 

■ Britain’s new Defence White 
Paper, published yesterday, 
contains a number of colourful 
photographs- One of them Is 
headed "Phantom refuelling 
over East Falkland" and it is 
the only one with an attribu- 
tion. The picture was taken 
by Tom King, the Defence Sec- 
retary. “It’s not quite Denis 
Healey,” a forma: Defence Sec- 
retary and near-professional 
photographer, King said yester- 
day, "bat it’s not bad”. He sus- 
pects that the Ministry of 
Defence tried to show bimnp 
by placing it next to a really 
glossy picture of a British sol- 
dier talking to children in. 
Namibia. 


Happy man 

E A reader reports that on 
Waterloo Station yesterday 
he saw an elderly man carry- 
ing a large bundl of roses, a - 
bottle of brandy and two pit’ 
tows. 


from Gatwick 
to Berlin. 

(With your next 
return ticket free.) 

We’re now operating the UK’s only . 
direct scheduled service from Gatwick 
to Berlin. To whet your appetite for 
our lunchtime flights, we’re, making, a 
rather generous offer. 

Send us your passenger coupon 
when you return from your Class Elite 
round trip to Berlin, together .with 
this ad. and you'll receive . a voucher 
for a further Class Elite return ticket 
to Berlin totally free. 

You don’t have to . use the free 
ticket yourself and you can exploit the 
offer as many times -as you like. Rather 
benevolent of us, don’t you think? 
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companies may be belittling 
of industrial success 
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I ncreasing andre-foctikihg 
education and' industrial 
training are becoming the 
fashionable panacea fotr 
improving Britain's industrial" 
performance. The Labour' 
Party's enthusiasm for trmning^ 
outruns the Government's; " 
labour's economic policy- caBs ' 
for a better educated, trained 
and skilled workfbrce.Is. the 
co ptrifaufl o p ofeducatioai'and 
training being exaggerated? 
Has the pendulum swung, from * 
select of training to exagger- 
ating its importance as a way 
of improving of the economy? 

Between . 1985 and the middle -■' 
of 1B89 the output of manufac- 
turing industries increased by . 
19 per cent It is unsurprising - 
that such rapid : growth 
exposed shortages of many 
skills, stimulateda con* . 
cem to increasethe supply of ' 
people with skills. However, 
the new enthusiasm for train- 
ing is based on rintnm that, it 
wffl increase the competitive- 
ness and performance of the 
HE economy in the long run 
rather than ping the immedir 
ate sho rtage s «rf skills; 

Assessing the importance of 
the links between the factors ‘ 
contributing to labour prbduc: 
tivity and economic perform 
mance is not easy. His difficult 
to measure both the quantity 

and quality of t raining anrf flw 

other things which ; affect 
labour productivity. Indeed^ it 
is hard to measure labour pro- 
ductivity itBeif None the less, 
there is no doubt that. - in - 
some Industries — productivity” 
in Germany, for example, is 
higher than itis in Britain. 
Therefe also a diffe rent system 
of vocational training in Ger- - 
many. Yettheextent to which 

rtiffaripwrca fo t raining Q atrih . 

ute to differences in productiv- 
ity has not been measured or 
proved. 

What are the other factors 
which contribute to .high 
labour productivity ‘‘and good 
indus trial performance? Scale 
is one. 'Labour productivity in 
ns manufa ct uring -has been 
hi ghar thgn it has been in . 
Europe, including Germany, 
but there is no evidence that 
American training systems are • 
as systematic or as thorough 
as those .in Germany. In the 
US, though, unit output is 
greater and production runs 
are jpngw than the European 
norm. 

We must alSO WMia fd ier came 



RoHs Royce: An ‘A’ company which 


and^eftect, and ask whether 
successful-companies provide 
good training or does good' 
training, lead to industrial suc- 
cess? Rolls Boyce; Glaxo' and 
GEC - (let ns call them “A" 
class companies) provide their 
employees with high-quality 
training — sodo many success- 
ful small UKcompames. Hie 
quality is partly attributable to 
trainee’s exg oft u re to stetoof- 
the-art' production and partly 
to-foe resources wMch “A”- 
type companies invest hi trafo- 
tng . Gennmy hag many mare - 
*A*' ( class ’companies than 
Brtorin hasi-Is this the key to 
perfor- 
mance? As wen as providing 
good, relevant training,, suc- 
cessful companies improve per- 
form ance by creating ' a 
dmtenifing' market for suppli- 
ers. They also put pressure on 
their competitors and give 
state-of-the-art production 

wpw ^fw fti nijipggPT iij Some 

of whom move to other compa- 
nies. ;/• V 
A dv o c a te s of the importance 
of training may accept that 
sraccesdfal companies and pro 1 
Auctio n scal es contribute to 
the ^erformanoe of economies 
and to labour productivity, but 
say that Britain cannofinatch 
the 'US : for scale, hot create, 
more' successful companies . 
overnight However, there are 
other tiling s which also' con- 


tribute to differences in eco- 
nomic-performance. 

Mo t i v a tion aryl tUaHpWna are 

dearly important, fo Britain 
there are many opportunities 
fix students and employees to 
acquire education and skiTTR, 
but Japanese students and 
workers seem to be more 
highly motivated to take 
adv antag e of ghnilar nppn rf nni- 
ties in their own country by 
studying in their own time and 
taking correspondence courses. 
The result - skills acquisition 
apart is differences in the 
pace and quality of work. 

- More graduate recruits go 

.Into manufacturing industries 

in Japan than they do in 
Britain, fo Japan and Ger- 
many, manufacturing indus- 
tries cream off a higher propor- 
tion ' of the ™p«t ship young 
people (not just graduates) and 
this may contribute to thrfr 
competitiveness. The image of 
manufacturing industry fo 
Britain is unattractive to many 
young people who have poten- 
tial t echnic al ability, ft is also 
unattractive to their pa rents, 
who counsel them on job 
choice. Many craftsmen and 
technicians fo manufacturing 
Industry have faced repeated 
redundancy. They perceive 
that layoffs fo other sectors 
have not been as widespread 
and advise, their children to 
seek careers outside manufac- 


turing. 

Investment fo training 
employees is a part of total 
investment, and it may be that 
investment strategy, not train- 
ing itself has hindered UK eco- 
nomic performance. It has been 
suggested that British firms 
decide on investments accord^ 
♦ng to different c riteria from 
those used by Japanese and 
German companies. Britain’s 
lack of dri fts may be in part a 
symptom of these differences. 
British enterprises may base 
their decisions on training 
investment on the short-term 
pay-off, rather than on skills 
creation to boost performance 
in the long term. The readiness 
of giant Japanese and German 
companies to invest fo new 
equipment and new lines of 
business contributes directly to 
-industrial performa n ce. It may 
contribute indirectly by provid- 
ing national manufacturers 
with a local supplier and prior- 
ity for testing and trying out 
new Hpgig-nc^ 

Pay is another important ele- 
ment in competitiveness. Com- 
panies and countries if they 
are to increase their market 
share against established, suc- 
cessful competitors must 
develop better products or ser- 
vices or have significantly 
lower costs. Savings on wages 
and dividends help to cut costs; 
the advantage is enhanced if 
lower pay and lower dividends 
are expected to persist 

There are a host of other 
things which contribute to 
industrial per fo rmance, includ- 
ing access to natural resources, 
government macroeconomic 
and taxation policies; social 
attitudes to entrepreneurship 
and planning restrictions on 
the expansion of successful 
enterprises and localities. 

In the early 1980s the 
insights of monetarism were 
dissipated because the 
of the monetarists for control 
of the money supply as a 
cure-all were exaggerated. In 
the 1990s improvements in edu- 
cation and training may be 
more effective if their effects 
are not exaggerated and other 
inwana of improving economic 
performance are not Ignored. 

The author is a senior research 
officer in the Department of 
Applied Economics, Cambridge 
University, and a Fellow of 
Trinity Had. 
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Property rights and east European liberalisation 


From Professor Jack Wiseman. 

Sir, Your columns have car- 
ried an Increasing volume ttf 
comment an the Hberahsatkm 
of eastern European econo- 
mies. Although there are 
important differences between 
individual countries, the com- 
mon concern is with the priva- 
tisation of state assets, the cre- 
ation of free markets for goods 
and the development- of mar- 
kets for capital. 

There is a healthy debate as 
to the appropriate p o licies to 
these ends, and the countries 
concerned are being offered a 
growing volume of outside 
“expert" advice. However, it 
seems to me that the precise 
nature of the problems is not 
always clearly understood. 

Property, in the practically 
relevant sense of rights over 
resource-use, does not disap- 
pear in the centrally planned 
economy. Rather, private 
claims transactable through 
markets are replaced by ‘‘enti- 
tlements" conferred by mem- 
bership of the party and 


legated mania and admin- 
istfotive appointments. It is' 
from.’ this that. there emerges 
the 'system "of privilege so 
r e sent ed by the ordinary att 
ton. Less generally recognised, 

- but - of - considerable impor- 
- : tance; Is the foct fhat the same 

system’ must also be expected 
to produce a belief among 
workers that they enjoy prop- 
■iJtty^rigfcts- teatitlemeat)-fo 
'• respect of the enterprise which 
:-empk» 9 B than. 

Conceptually, the assets 
'Which infoe communist state 
cannot be owned privately are 
owned hy . “society." But as 
Hayek put it: if everyone owns 
ft, no one awms it. The problem 
is to find means to hand ^soci- 
ety's" assets, back, .to foe 
“appropriate” individual pri- 
vate owners. ... r • 

_ Clearly .there is ainpferoom. 
for conflict between foe 
. “rights” of individual rfHamwi ~ 

- to what is. supposed to be / 
already theirs,- and the.“rights” 
which workers believe them- 
selves to enjoy by virtue of 


their employment. Addition- 
ally, there is evidence that 
managers, if not prevented, are 
Kkely to behave as if the rights 
formerly c onfe rred by the sys- 
tem can how be exercised by 
.them personally.. 

There is no reason to expect 
that these problems will (or 
should) everywhere be 
resolved in the same way. But 
’■ it wfH.help to be dear about 
what is involved: 

• • If “society” already “owns” 
ftp amrfg, thPTI the dainw of 
individuals cannot properly be 
satisfied simply by putting 
enterprises up for sale. That 
amounts to foe expropriation 
of those without current access 
:to funds. “Ability fo pay” must 
be replaced by some king of 
/social credit” reflecting foe 
■ rights of individuals. 

• If foe creation of an effi- 
cient system of free goods and 
"capital markets is the para- 
mount objective, then the 
“rights” of workers need to be 
articulated through foe con- 
tract of employment rather 


The status and human' rights of Europe’s peoples 


From Mr Bend Koch. 

Sir, There seems to be more 
than a grain of truth -in the 
thesis that foe' development 
time-lag between the two 
halves (ft Europe is caused: by 
different methods in handling : 
conflicts between nationalities . 
and nation-states. 

A French philosopher, Alfred • 
Grosser, has expressed his 
belief that West Germany 1ms 
fostered the building. of the. 
new European house n ot so 
much by its economic c ohtr i- 
bution as by sacrificing its 
national identity. Even' now. 
West Germans as well as Sad: 


Germ ans are giving the same 
wnphag^y to European Integra- ■ 
thm as to German unification. 

However, as Ian Bavidson 
.points oat (“Old European 
ghosts return to httifor Ger- 
many.” March 22), some of Ger- 
many^- neighbours seedhe sit- 
uation differently ;; from .Mr 
Grosser. -.Thfo mtsnpjderatand- 
fog could endanger western 
Europe's, development; advan- 
tage m handling nafkfoetates* . 
problems. 2s a return to yester- 
day's Europe threatened? 

If after the American dvfl 
war the victorious northern 
states had classified the people 


in the south as inhuman slave- 
holders »Tid second-class citi- 
zens in perpetuity, the US 
would hardly have grown up to 
yrnntnpllft its wiagnifir«it rolfi 
in today's world. Similarly, if 
Europe allocates different 
human rights and statuses to 
the peoples of its various 
rmtirma. can it be exnected t h at 
the continent will grow up to 
play Us part in reducing foe 
tremendous problems of tomor- 
row’s world? 

Berod Koch, 

Frankenstrasse 95, 

Neuss, 

West Germany 


Getting the best from the nation's youth 





From MrP.ML Tapscott ; • 

Sir. i was disturbed by John 
Gapperis report (“YTS agents 
attack 22 per cent cot in train- 
ing grants” March 27). He sug- 
gests that the training allow- 
ance will be £3050 from May 
instead of £3592. Out of this 
the trainee currently receives 
fltppn, if aged IS, and 235, if 
aged 17. The normaL.inlx 
results in an .allowance of 
around £31 befog’ paid. There 
is, thus a negative ma r gin . 

Managing agents have been 
rightly required to raise train- 
fog standards with the Object 
five of tr aine es attaining level 
n National Vocational Qualifi- 


cations. To -Achieve this our 
average cost per trainee week 
is£49.70. You may wonder how 
foe cost gap can be dosed. 

The ' suggestion Is that 
employers should provide work 
- experience for the .trainees ami 
pay a fee. This might be feasi- 
ble if all trainees left school 
with exam" passes and were 
quick learners; But in Tuner 
London this is not true/Almbst 
aft Harness start with no exam 
passes and are slow learners. 
Near illiteracy is common. Ulti- 
mately most- succeed -hut it . 
takes nearly two years’ tuition 
before they are accepted for 
regular employment 


With the proposed cot in fee, 
the managing agent will be 
under pressure only to accept 
♦ raft*** who are fast learners 
and acceptable to employers. 
What is to become of foe hun- 
dreds of under-performing 
school leavers? Surely the 
nation should be attempting to 
get the best from every young 
person instead of a situation in 
which the school failures move 
into unemployment and add to 
Inner City problems. 

P.M. Tapscott, 

Chabrmtm. 

Bancroft Personnel & Training, 
South Bank House, 

Black Prince Bond, SEl 


than through forms of “work- 
er-ownership." The labour- 
managed firm is an incompe- 
tent device for the creation of a 
generalised and efficient mar- 
ket in capital. At the same 
time, there is no reason why 
the “rights" erf workers should 
not be recognised by a variety 
(ft special incentives redated to 
the contract of employment 
The possibilities range from 
forms of profit (and loss) shar- 
ing, through two-tier boards, to 
UK-type special incentives to 
purchase shares in their 
employing enterprise. 

I do not question foe value of 
expert advice with the “nuts 
ana bolts" problems of operat- 
ing free market institutions. 
But the prior, and fundamen- 
tal, problems concern the 
invention of practical means to 
create and distribute foe trans- 
ferable property rights which 
those markets are to transact. 
Jack Wis eman , 

Emeritus Professor of . 
Economics, 

Un iv ers it y of York 

International 
relations and 
Lithuania 

From Mr Lionel BUxhs 

Sir, Observer argues 
(“Autonomy,” March 30) that if 
we in the West were doing 
more to fadp Lithuania “there 
would be a huge setback to the 
general improve ment in inter- 
national relations.* 

But that is demonstrably not 
so. 

The West helped Afghan- 
istan to stand up to the Soviet 
invasion and. never the less, 
when this assistance was 
given, it coincided with a vast 
improvement in East-West 
relations. 

Besides, the inmnnement of 
foe inter na tional atmosphere 


Is not an end. in itself and 
a pp eas e me nt is rarely condu- 
cive to it When B ritain and 
France abandoned Czechoslo- 
vakia to its fete in 1938, they 
advanced neither the cause of 
peace nor honour. 

All the evidence, from Geor- 
gia to Armenia, indicates that 
the Soviet empire is not break- 
ing up ‘‘overnight'* On the 
contrary, with the West’s 
active assistance, Mr Gorba- 
chev could delay the disinte- 
gration of foe Soviet Union for 
far too long. 

Lionel Bloch. 

9 Wtmpole St, Wl 


“EUROPE and Islam" was foe 
title chosen by Professor Ber- 
nard Lewis for his recent series 
of Tanner Lectures at Brasen- 
ose College, Oxford. 

- why juxtapose a continent 
and a religion? In feet Lewis 
explained, they are not such an 
asymmetrical couple as they 
sound. Europe is not really a 
continent geographically it's 
more a peninsula, and no one 
really knows where it ends, 
since neither foe Urals nor the 
Bosporus corresponds to an 
Interstate frontier. "Europe’’ is 
more a feeling that certain peo- 
ple have about themselves and 
each other, and it corresponds 
fairly closely to what in medi- 
eval and early modern times 
was known as “Christendom.” 

Mam, on its side, is much 
more than a religion. From its 
very origins it was also a politi- 
cal community, and it soon 
became a civilisation. Like 
“Europe," that civilisation 
offers itself to the entire 
human race, yet is based 
firmly in a certain region of 
the world. Geographically, 
Europe and Taiam are neigh- 
bours. Historically they are 
also rivals, and have often seen 
each other as hitter enemies. 

Lewis’s lectures were mainly 
historical, but they Illuminate 
a topical theme. Today’s 
Europe encounters Islam in at 
least three contexts: external, 
internal, and at foe border 
between the two. 

Externally, Tgiam fo foe pri- 
mary form in which foe Third 
World presents itself to 
Europe. Travel south, whether 
from Madrid or from Moscow, 
and the first non-European 
society you meet will be a Mos- 
lem one. Look at the various 
problems and challenges which 
the South poses to the North, 
and as often as not you will 
find that for Europe they wear 
a Moslem face 

Of course America these 
days finds fo almost as difficult 
as Europe does to accommo- 
date foe Third World’s “hud- 
dled masses yearning to be 
free.” But foe specific popula- 
tion which threatens to spill 
over into Europe, as opposed to 
America or Japan, is the Mos- 
lem population of North Africa, 
Turkey and the Indian subcon- 
tinent. It is the Moslem coun- 
tries just across the Mediterra- 
nean which are most tantalised 
by foe expanding European 
market It is also the rulers of 
Moslem countries who cause 
the greatest anxiety by seeking 
to acquire from Europe the 
technology and components to 
maifp weapons of mass destruc- 
tion. It is primarily Moslem 
fringe groups, often abetted by 
Moslem governments, which 
reek to vent Third World griev- 
ances on Europe through acts 
of re ckless terror. Let Austra- 
lians have nightmares about 


Foreign Affairs 

Is this our 
frontier? 

Edward Mortimer looks at 
Europe through the refracting 
mirror of Islam 


the Yellow Peril, and 
Americans about Hispanic wet- 
backs or drug barons. Europe's 
private nightmare is the Sword 
of Islam. 

That nightmare in turn con- 
ditions Europeans’ attitudes to 
the Moslem communities now 
established within Europe. 
These are all too easily seen as 
the thin end of a wedge, even 
the vanguard of an invading 
army. Folk memories of Sara- 
cen raiders in western Europe, 
of the Turks at the gates of 
Vienna, of foe “Tatar yoke" in 
Muscovy, come flooding into 
the vocabulary of modem 
Europeans when they talk and 
write about these new fellow 
citizens. The feet that their 
migration is much more 
closely connected with a more 
recent historical episode, the 
expansion of European power 


in this respect, but this Is by 
no means obvious. What is 
clear is that the historical and 
geopolitical relationship 
between Europe and Islam 
makes it harder for both sides 
to approach these problems 
constructively. Even some 
Europeans who would genu- 
inely like to integrate Moslems 
into European society are 
prone to indulge in Islam-b ash- 
ing in the supposed interests of 
enlightenment and toleration. 
Even those Moslems who genu- 
inely think of themselves as 
European sometimes fell back 
into blanket condemnation of 
modern western culture, or 
into conspiracy theories about 
“Zionist” influence. 

Islam is thus both an exter- 
nal and an internal problem 
for Europe. But perhaps it fo 
more than that. If Europe as a 


Let Australians worry about the Yellow 
Peril, and Americans about Hispanic 
wetbacks or drug barons. Europe’s 
private nightmare is the Sword of Islam 


and influence into the Moslem 
world in the 19th and early 
20th centuries, is often lost 
sight of and in any case does 
not really help. That episode 
too has left its scars, on Euro- 
peans as well as on Modems. 

Those Moslem communities 
are now entering a phase of 
collective self-assertion, which 
is quite normal for second- and 
third-generation immigrants 
but inevitably produces some 
friction between what they see 
as essential ingredients of their 
identity and what others see as 
essential values of the host 
society. It is equally normal for 
the host society, or parts of it, 
to emphasise that friction as a 
pretext (conscious or other- 
wise) for rejecting the demands 
of the newcomers that they 
and their culture be treated 
with fairness and respect 

Some think that Islam in 
itself poses greater problems 
than other religions or cultures 


concept is really a prolonga- 
tion of Christendom, then the 
distinction between it and the 
world of Islam is central to its 
identity. 

What first gave Europeans a 
sense of common interests and 
shared obligations was the feet 
that they professed Christian- 
ity and saw themselves threat- 
ened by “the Turk.” In practice 
that threat was not sufficient 
to unite them in foe age of the 
Reformation and of incipient 
nationalism. Yet foe idea of 
European unity remained con- 
nected, at some level, with that 
of foe unity of Christendom. It 
is surely not a co-incidence 
that today's European Commu- 
nity was founded by Christian 
Democrat statesmen, all of 
t he m in feet Roman Catholics. 

To some extent these exis- 
tential questions about Europe 
were driven underground by 
the Cold War, during which 
Stalin’s empire provided 


Europe with a de facto eastern 
frontier. Whatever was not 
communist was “west e rn" (Le. 
European). The European cre- 
dentials of Turkey were there- 
fore accepted without much 
question. Its membership of 
the Council of Europe, and its 
association agreement looking 
forward to eventual foil mem- 
bership of the EC, were more 
or less automatic consequences 
of its membership of Nato. But 
now suddenly the iron curtain 
has gone up. Europe has to fix 
its own eastern frontier, and 
Nato membership hardly 
seems foe most relevant crite- 
rion. 

The temptation to fall back 
on "Christendom" is strong. 
Suddenly Russia is again “one 
of us," at least when it is up 
a gains t Moslem resistance (pre- 
sumed “fundamentalist"), 
though not when It is bullying 
Catholic Lithuania. But that 
raises an important supple- 
mentary Question: does Chris- 
tendom include the eastern 
Orthodox world; or should it be 
confined to Latin or western 
Christendom? The latter choice 
would mean drawing the line 
through the middle of Ukraine 
and Yugoslavia, and would 
lead logically to foe expulsion 
of Greece from foe EC: some- 
thing which Greek politicians’ 
mismanagement of their econ- 
omy already seems close to 
achieving. 

The answer must be that the 
European identity is not ame- 
nable to such historically tidy 
definitions. To many people, 
indeed, the very mention of 
religion in such a context will 
seem obscurantist and reac- 
tionary. Educated Turks espe- 
cially, heirs to foe militant sec- 
ularism of Eternal Ataturk, are 
shocked to find their European 
identity judged by religious cri- 
teria. Yet the success of Ata- 
turk's revolution looks far less 
certain today than it did a gen- 
eration ago: almost every day 
brings new evidence of the 
strength of Islam in Turkey, 
not as a set of private religious 
beliefs but as a public phenom- 
enon, moulding people's behav- 
iour in the political and social 
arena. Nor in fact has it ever 
ceased to be the state religion 
in Turkey, in the sense that its 
institutions, unlike those of 
other religions, are financed 
and directly controlled by the 
state. 

Few Christians nowadays 
would wish to see Christianity 
reinstated as the established 
religion of Europe in that 
sense. But for good or ill the 
Christian legacy remains a key 
component of European iden- 
tity. That is bound to affect the 
argument over where Europe's 
border should be drawn, and 
its relations with Moslem com- 
munities both fagidg that bor- 
der and beyond. 
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D-Mark exchange proposal 


backs away from Bundesbank 


By David Goodhart in Bonn 

MR Helmut Kohl, West 
German Chancellor, yesterday 
backed away from an immedi- 
ate endorsement of the Bund- 
esbank's recommendation to 
convert almost all East Ger- 
man Marks into D-Marks at a 
rate of two to one. 

He also came under pressure 
to raise the ceiling on the 
amount that individual East 
German savers can convert at 
one to one. 

The Bonn Government is 
still expected to follow the 
broad outlines of the Bundes- 
bank's recommendations, 
spelled out yesterday in a six- 
point statement, which are also 
backed by big business and the 
banks. 

Countering claims that a 
two-to-one conversion for 
wages and pensions combined 
with abolition of price subsi- 
dies would leave East Germans 
destitute, the Bonn Govern- 
ment emphasised the various 
“top-up" welfare arrangements 
it plans. 

Mr Theo Waigel, the Bonn 
Finance Minister, who has wel- 
comed the Bundesbank's 
recommendation, said East 
German workers could reckon 
on a wages top-up of DM200 
($ 117.6m) a month, paid from 
central government funds so as 
to keep the corporate sector 
competitive. Pensions will also 


THE PROPOSALS 

1 On the designated day, all East German borrowings, including 
liabilities from current transactions, should be converted Into West 
German marks at a rate of one-for-two. Excluded would be individ- 
ual bank accounts of up to 2,000 East German Marks per person, 
which would be converted at a rate of one-to-one. These accounts 
would be immediately accessible. 

2 In light of the necessary cutbacks in savings of above 2,000 East 
German Marks, the West German Government should suggest In 
negotiations with East Germany that savers be guaranteed a stake 
in fiduciary funds held by East Germany and in holdings which 
would be privatised later. 

3 The accord between the two states should also guarantee that in 
regard to monetary policy in East Germany, only the Bundesbank 
law and Bundesbank regulations would apply. This Includes the 
need to be able to implement in East Germany all monetary policy 
decisions made by the Bundesbank central council. 

4 To fulfil Its responsibilities the Bundesbank must be able to open 
a provisional administrative office in Berlin and about IS other 
branch offices In East Germany. 

5 The [West German] comfhercial banking law needs to be 
introduced in East Germany, allowing West German and foreign 
commercial banks to open offices. Regulations on interest rates 
and foreign exchange limits need to be removed. 

6 Borrowing by East German public authorities needs to be 
limited. 


be raised from less than 50 per 
cent of wages to the West Ger- 
man level of 70 per cent. 

The Free Democrats, junior 
partners in Bonn's ruling cen- 
tre-right coalition, said they 
would not accept the Bundes- 


bank’s limit for savers. Mr 
Hans-Dietrich Genscher, For- 
eign Minister and leading Free 
Democrat, said he was appalled 
at the discussion “as if the sub- 
ject at issue were the stock 
mar ket quotation of a major 


company instead of the future 
of 17m people." 

The West German Social 
Democrats and all the main 
parties in East Germany have 
accused Mr Kohl of reneging 
on the spirit of statements he 
made during the East German 
election campaign in support 
of the more favourable conver- 
sion rate, and the East German 
trade unions have called for a 
day of demonstrations over the 
issue on Thursday. 

The Bundesbank, defending 
its recommendation, said it 
would result in half of all East 
German savings accounts 
enjoying a full one-to-one con- 
version thug abiding Jjy Chan-, 
cellor Kohl’s promise to' 
smaller savers. 

O West German industrial 
production for February was 
yesterday reported to be 0B per 
cent below the January figure 
on a seasonally adjusted basis 
but 4.4 per cent above the fig- 
ure for the same month in 
1989. Analysts said East Ger- 
man demand in the second half 
of the year would give a fur- 
ther impetus to growth and, 
through higher than expected 
tax revenues, could thus make 
modernising the East German 
economy virtually self-financ- 
ing. 

Communication problems; 

E. German resignation. Page 2 


Airlines try to rescue joint venture 


By Paul Abrahams and Charles Lead beater in London 


SIR Colin Marshall, chief 
executive of British Airways, 
will today meet executives 
from KLM Royal Dutch Air- 
lines and Sabena, the Belgian 
carrier, in an attempt to rescue 
their plans to set up a joint 
company. 

The plans, which came 
under fire from a number of 
smaller European airlines, 
were thrown into doubt when 
the British Government 
referred the deal to the Monop- 
olies and Mergers Commission. 

British Airways believes that 
if it had to pull out of the plan 
to create a European hub at 
Brussels airport, the two other 
airlines would press ahead 
with the project, possibly with 
a US partner. 

Sir Colin and Lord King, 
BA's chairman, are parttcu- 

Australian 
bank merger 


larly worried that the collapse 
of the deal could open the way 
for American Airlines, the big- 
gest US operator, to establish a 
significant foothold in the 
European market. American 
has already declared its inten- 
tion to build up its position in 
the European market. 

Lord Bing said : “AH my for- 
eign competitors have the sup- 
port of their governments. We 
need to have the support of 
government to develop, as does 
any business.” 

The collapse of the venture 
would be a severe blow to BA’s 
ambitions to expand within 
Europe, coming in the wake of 
the demise last year of its deal 
with United Airlines the US 
operator. BA executives 
stressed that despite the diffi- 
culties they expected tire part- 


ners would remain involved in 
the project regardless of the 
delay created by the monopo- 
lies referral. 

Sir Colin will be explaining 
to the two continental Euro- 
pean carriers why Mr Nicholas 
Ridley, Trade and Industry 
Secretary, last week decided to 
refer the UK side of the deal to 
the Monopolies Commission. 

BA estimates the referral to 
the Commission could delay 
the deal, which has been under 
discussion for 18 months, for at 
least three months. Sir Colin 
and Lord King have not 
attempted to hide their anger 
at the referral of the venture as 
it is already being studied by 
the European Commission's 
competition directorate. 

Under the deal BA and KLM 
would each acquire 20 per cent 


of a joint company, Sabena 
World Airlines. The remaining 
60 per cent would be owned by 
Sabena. 

The joint «Mim» would feed 
passengers to Brussels to be 
picked up by long-haul carri- 
ers. 

Lord King, describing the 
Government’s decision as a 
puzzle, said it would send the 
wrong signal to British compa- 
nies keen to expand within 
Europe. 

Lord King said: “It seems 
ridiculous that we can own 15 
per cent of a US airline, but are 
not allowed to acquire 20 per 
cent of an airline in Europe, 
where we are supposed to be at 
home. If the deal fails, there is 
a real danger that Britain will 
be left on the periphery of 
Europe." 


De Klerk announces measures 


announced to combat township violence 


Continued from Page X { 

now mandatory in Australia. ! 
The emphasis in personal 
savings was moving away 
from traditional bank depos- 
its, Mr Bailey said. ANZ Is also 
active in merchant banking, 
partly through the UK-based 
Grindlays. 

As part of the deal, ANZ will 
acquire National Mutual Royal 
Bank for about A9400m, by 
purchasing the 50 per cent 
share of Royal Bank of Can- 
ada. National Mutual Royal 
has one of the largest retail 
networks outside the four ; 
large Australian trading 
banks, with 130 branches in 
the biggest state. New South 
Wales, where ANZ is weakest 

Mr Mayer said National 
Mutual policyholders would 
derive benefits from incresed 
operating efficiencies and an 
expanded capital base. About 
ASlbn would immediately be 
set aside for policyholder bene- 
fits, of which A$5l0ra would . 
come from the ANZ injection. i 
ANZ shares fell 14 cents in : 
heavy trading yesterday to , 
A$5-22. The deal would also 1 
merge the two organisations’ 
fund management arms, pool- 
ing A$39bn In funds, according 
to Mr Mayer. 

The transaction provides for 
National Mutual to issue 
shares for the first time in its 
121-year history. But ANZ 
with its 51 per cent will be 
sole shareholder, in a separate 
class from policyholders 
whose investments nationally 
account for the remainder. 


By Patti WaWmeir in Pietermaritzburg 


TOUGH measures to combat 
violence in South Africa’s 
black townships and home- 
lands were announced yester- 
day by President F.W. de 
Klerk, who also warned that 
more people might be detained 
under the country’s harsh 
security laws. 

Addressing a special joint 
sitting or parliament in Cape 
Town, Mr de Klerk said more 
troops had already been sent 
into waning townships in 
Natal, where more than 70 peo- 
ple are believed to have died in 
the last week in battles 
between rival black factions. 

Heavily armed troops were 
in evidence yesterday when Mr 
Nelson Mandela, deputy presi- 
dent of the African National 
Congress (ANC), toured town- 
ships near the Natal provincial 
capital of Pietermaritzburg, 
but this did not stop opponents 
of the ANC firing a number of 
shots at his motorcade. 

Mr de Klerk also announced 
a conciliatory step aimed at 
smoothing the way for talks 
with the ANC when he said 
legislation would be introduced 
for a partial amnesty for for- 
mer ANC guerrillas. Provisions 
for a permanent amnesty may 
also be introduced. He con- 
firmed that he would be meet- 
ing Mr Mandela on Thursday. 

Mr de Klerk told parliament 
there would be a "greater visi- 
ble security presence” in other 
areas of the country as well, 
involving roadblocks and 



De Klerk: tougher measures 

patrols in black townships. 
Troops- and police had been 
given orders to act “firmly and 
purposefully without delay to 
bring the incidence of unrest 
and violence throughout South 
Africa under control,” he said. 

In the two months since Mr 
de Klerk announced important 
political reforms including the 
legalising of the ANC, violence 
has intensified sharply 
throughout the country, hard- 
ening white resistance to polit- 
ical liberalisation. 

Yesterday’s measures will go 
some way to calming white 
fears, but may exacerbate ten- 
sions with the ANC, which last 
weekend postponed its first 
ever formal talks with Govern- 
ment in protest at security 
force action. 

In a first reaction last night 


from the United Democratic 
Front (UDF), an ANC affiliate, 
the group's southern Transvaal 
branch said the measures 
meant that the Government 
was moving away from creat- 
ing “a climate conducive to 
negotiations.” 

Removal of troops from the 
townships has long been 
sought by the ANC as a pre- 
condition to the beginning of 
constitutional talks with Pre- 
toria. However in Natal, local 
ANC supporters have been 
almost unanimous in callin g 
for more rather than fewer 
troops as the local police are 
seen as biased in flavour of the 
ANC’s opponents, the Zulu 
Tnkatha movement headed by 
Chief Mangosuthu ButhelezL 

Mr de Klerk’s warning that 
"everyone must understand 
that these decisions can lead to 
a rise in the number of people 
held in detention,” is likely to 
be regarded as ominous by 
anti-apartheid activists. Pre- 
toria detained some 30,000 peo- 
ple daring its last crackdown, 
between 1986 and 1989. 

However, the political cli- 
mate has shifted radically 
since then and such large-scale 
detentions seem unlikely. ANC 
officials concede privately that 
they are concerned by the vio- j 
fence in black townships, and ■ 
unable to contain it them- 
selves, bat the ability of South 
Africa’s police force to control j 

P rotests without excessive j 
iree is doubtful 
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Continued from Page 1 
cations, estimates that the 
world's telephone users will 
make 30bn minutes of interna- 
tional phone calls this year, 
generating S30bn in revenue 
and $20bn in profits for the 
phone companies a year. 

Both AT&T and BT admitted 
that their international 
operations were profitable but 
argued that they were already 
facing competition In the inter- 
national arena. The Bundes- 
post said that if international 
rates were cut local call 
charges would have to 
increase. 

Most governments have 
granted their phone companies 
a monopoly on handling inter- 
national calls. This means they 
cannot compete with one 
another but have to cooperate 


in order to handle Interna- 
tional traffic. 

International cables and sat- 
ellites are generally owned on. 
a cooperative basis by mem- 
bers of t he car tel. 

The CCTTT also recomends 
that international private cir- 
cuits should not be allowed to 
carry public traffic which pre- 
vents private companies under- 
cutting the cartel. 

And in the US and the UK. 
where the monopoly on inter- 
national services has been bro- 
ken, the impact on prices has 
been modest. 

Most governments have 
turned a blind eye to the cartel 
because the excessive profits 
on international calls are often 
used to subsidise other ser- 
vices. 


EC suggests 
draft text 
of law on 
intellectual 
property 

By William Dullforce 
in Geneva 

THE EUROPEAN Community 
stressed Its determination to 
have Inte llect ual pr operty 
rights (JPR) protected world- 
wide under the General Agree- 
ment on Tariffs and Trade 
(Gatt) yesterday, when it was 
first to table a fully fledged 
draft legal text of an IPR 
agreement in the multilateral 
trade talks. 

Under the draft, countries 
would have to offer 20-year 
protection to patents, includ- 
ing pharmaceuticals, and 10 
years to semiconductor lay-out 
designs. Some countries pres- 
ently refuse to protect pharma- 
ceutical patents. Trade secrets 
would be covered, as would 
appellations of origin, such as 
those belon g in g to winemak- 
ers. 

Mr Peter Carl, the EC’s chief 
IPR negotiator, said the text 
reflected EC Industry views 
more clearly than earlier Com- 
munity proposals. All EC 
member states would have to 
amend their laws to comply 
with enforcement procedures 
included in the draft. 

Brussels has dismissed 
Third World objections that 
new IPR rules should be 
anchored in the World Intel- 
lectual Property Organisation 
(Wipo), not in Gatt. The EC 
proposes an addition to the 
General Agreement under 
which Gatt members would 
agree to “provide effective and 
adequate protection ... to 
ensure the redaction of distor- 
tions and impediments to 
international trade.” 

A 20-page annex to be 
attached to the General Agree- 
ment lists general provisions 
I and standards to be observed. 
It sets out procedures for 
enforcing IPRs, including 
Gatt’s cuspate settlement 

merhanlmri- 

The draft would ban unilat- 
eral punitive action such as 
that available to the US under 
Section 301 of its Trade Act 
against countries accused of 
flailing to protect IPRs. 

A committee on Trade-Re- 
lated Intellectual Property 
Eights would be set np under 
Gatt to monitor operation of 
the annex. A joint group from 
the Gatt and Wipo secretariats 
would advise the committee. 

The addition to the General 
Agreement would require 
approval by two thirds of the 
world trade organisation's 96 
members. 

The EC Is seeking support 
from countries such as South 
Korea, Indonesia, Malaysia, 
Singapore and Mexico, which 
have already started to revise 
their IPR protection. 

The EC, Japan and the US, 
which estimated that its indus- 
try lost $43bn-$61bn from 
inadequate foreign IPR protec- 
tion in 1986, have made an 
IPR agreement a top priority 
In the Uruguay Round. 

So far, the talks have made 
little progress, mainly because 
some developing countries, 
notably India and Brazil, fear 
an accord would stunt their 
economic development by 
reducing their access to tech- 
nological developments. 

Brussels’ draft enjoins Gatt 
members to bring their domes- 
tic laws and practices into line 
with provisions in the pro- 
posed annex within a given 
number of years. 

Governments would apply to 
IPR protection the Gatt princi- 
ples of nondiscrimination and . 
national treatment, under 
which foreigners would 
receive no less favourable 
treatment thaw nationals. 

Governments would protect 
all IPRs covered in the annex 
through their civil, criminal or 
administrative laws, and pro- 
vide procedures to counter 
infringements. 

The EC lists requirements 
on evidence, right to informa- 
tion, remedies, damages and 
indemnification of a wrong- 
fully accused defendant 
Copyright standards would 
protect computer programmes 
such as literary works. Protec- 
tion for phonogram producers, 
performers and broadcasting 
organisations would last at 
least 50 years. 

Those, mostly developing, 
countries with laws allowing 
compulsory patents licensing 
would have to respect rules, to 
include payment to the right 
holder of a remuneration cor- 
responding to the economic 
value of the licence. Compul- 
sory licences would not cover 
the knowhow related to exploi- 
tation of the invention. 

Trademark registration 
would be indefinitely renew- 
able, with a requirement that 
they be used. Compulsory 
trademark licensing would be 
banned. The draft includes 
protection for geographical 
appellations of origin, impor- 
tant for European wine pro- 
ducers. So far, the US has been 
reluctant to have appellations 
covered. 


Troubles from a 
new quarter 


The first quarter of the year 
may have been deeply confus- 
ing for world markets, but the 
second quarter is starting off 
even worse. Yesterday sterling 
was buffeted by the reaction to 
poll tax rioting, the yen 
touched Y160 to toe dollar and 
the D-mark was faced with 
deepening perplexity over the 
likely shape of German cur- 
rency miing . In such circum- 
stances, the farther slump hi 
Japanese equities - down 
nearly 7 per cent this time 
- was almost reassuring in its 

p p rti rtah|1i1y 

Tokyo was preparing itself 
for something of a bounce in 
equities today, white sentiment 
on the yen Is so uniformly 
bearish that a contrary move- 
ment might now be expected. 
But it would be a brave inves- 
tor who took a stand on the 
yen ahead of this weekend’s G7 
meeting, even if the markets 
have convinced themselves 
that there will be no credible 
policy initiative on what is 
essentially a domestic Japa- 
nese problem. . 

As fur the D-Mark, it is clear 
that resolution of the terms of 
currency union — let alone the 
effects - is still weeks away. 
The Bundesbank has taken an 
important step in setting out 
its proposals; and the West 
German Government will be 
conscious of the risk to D-Mark 
stability if the central bank is 
seen to be overridden. But the 
East Ger man state bank is still 
holding out for onefor-one con- 
version, and the Bonn cabinet 
seems divided. 

It is not yet clear bow much 
the West German taxpayer will 
have to pay for all this: but the 
nearer the conversion, rate to 
parity, the higher the cost And 
while parity would be a splen- 
did deal for East German sav- 
ers and consumers, it is not 
obvious how East German 
industry is to pay its wage 
bills, support its debt or export 
its products. 

In the midst of aQ this, Mr 
Major's luck seems to be hold- 
ing. Despite the dramatic TV 
coverage of Trafalgar Square, 
sterling spent most of yester- 
day recovering the ground it 
initially lost. With so much 
else going on in the world, 
mounting a rim on sterling 
would probably be just too 
complicated. 

Lucas Industries 

It is understandable that 
Lucas feels unloved by the 
stock market, when at their 
close of 617p last night its 
shares are rated at only a smid- 
geon above seven - times this 
year's earnings. The attrac- 
tions of its chosen means for 
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regaining investors’ affections, 
a free hand-out of warrants 
exercisable at 72Gp, are less 
dear. 

. Certainly, if the behaviour of 
the warrants in the market 
mirrors that of free warrants 
distributed recently by BTR 
and Ibstock Johns en. then 
Lucas's shareholders could see 
some striking short-term capi- 
tal gains from the- instrument, 
albeit with greater- volatility 
than .In the ordinary'sbares. 
Nor is it likely that at the earli- 
est exercise date, June 199£ 
Lucas's ordinary shares would 
be below the exercise price. 
Assuming a constant p/e, 
Lucas need only grow its earn-, 
ings per cent per annum for 
its shares to reach that leveL 
The caveat is that via its free 
warrants, Lucas is making a 
deferred rights issue worth 
maybe. £120m-odd in three 
years' time. 

Not that this is necessarily 
wrong. It has the merit of 
avoiding underwriting fees: 
when discounted at 13 per cent, 
£120m is a less imposing £83nu 
and Lucas only plans erne such 
issue, rather than BTR’s 
animal event. The danger-is 
that shareholders will see the 
warrants as a free gift, forget- 
ting that when asked to 
approve the distribution -at 
May 24's EGM, they will have 
an even foggieridea than nor- 
mal about how the new equity 
will be used. Lucas should be 
as candid as BTR, which calls 
its yearly warrant distributions 
a rolling rights issue. 

Inchcape 

The 6 per cent decline in 
Inchcape’s share price was 
partly due to profits bring at 
the lower end of expectations. 
But - more surprising was the 
fact that, after stripping out 
the £15m of currency gains add 
the £Um of extra . property 
profit, there was scarcely any 
increase in group profits at all. 
With ten separate business 
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areas it is inevitable that one 
or two of Inchcape’s operations 
will suffer in any given yean 
this time, it was inspection and 
testing services and the UK 
retail motor outlets. 

Motor dealing has long been 
the dominant element of inch- 
cape’s profits. The deal with 
Toyota, under which the Japa- 
nese group has taken a 4.7 per 
. cent stake, has only empha- 
sised the skew of the group’s 
Operations. In total, the mar- 
keting and distribution divi- 
sion (which sells wines, spirits 
and photocopiers as well as 
cars) contributes 76 pea* cent of 
' operating profits. The rest of 
the group, which includes com- 
modity businesses and ship- 
ping, makes little strategic 
sense - although the company 
has done a good job in improv- 
ing its insurance broker, judg- 
ing by its 83 per cent Increase 
in profits. 

Although there were some 
cautious notes in the chair- 
man's statement, the outlook is 
reasonably healthy for this 
year. The £llGm received from 
Toyota should bring down the 
interest charge by £llm-£l2m 
and some recovery from Mann 
Egerton and from the testing 
services division should help 
.the pretax figure read! £200m. 
But without a more radical 
refocusing; it is hard to see the 
prospective rating of 8L5 bring 
improved. 
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; ' It is possible to be mistaken 
from half way across the 
world, but something looks not 
quite right about the merger of 
ANZ Bank with National 
Mutual, Australia’s second 
hugest life insurer. This is a 
radical departure: not only per- 
haps the world's first genuine 
merger between a large bank 
ami a large insurer, but one of 
the first demutualisations of a 
large life assurance Institution, 
in this case with 25 per cent of 
its domestic market. 

It is far from satisfactory 
that NM 1 ^ policyholders have 
only eight weeks to decide on 
such a far-reaching transac- 
tion. It is equally odd that the 
flguresbofh sides have given, 
particularly the $A3.4bn pay- 
ment from ANZ into NM*s life 
funds, are being presented on a 
take-it-or-leave basis. In any 
case, people buy life assurance 
to protect themselves and their 
dependants, not to finance the 
international- expansion of 
banks. One hopes there will be 
the sort of debate in Australia 
about this tha t there would be 
If Haiifav and Standard Life 
proposed the same thing. 
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The firat quarter's lond^.j; 

. *ng league' table: is' out; '■ 

. and yet again. Citibank > 
tops the li8L.But.ft is . the 
sharp fall-off jn syndfr 
cated loan volume. find. .. 
is the table’s most com- 
pelling aspect Bankers ; 
point to an Increasing..' . 
reluctance among thaJr counterparts.to partici- 
pate in Wghty^ieve raged transactions following 
the collapse of Drexel Burnham Lambert: * !-. 
Norma Cohen reports. Page 2ft- ,v: ■ 

Storms loom on cof p ora t a i'iiM||» ' 

-it is not likely to be a promlsing season fbr ’ 
shareholder meetings in the UK: Thunder^ V 
clouds are threatening at more fhanoge apdv 
even BAT industries, the tobacco-based con- 
glomerate, may not get through the formalities 
of a demerger of Its catalogue retailing' subsid- 
iary without the odd intervention. Nikki Taft 
examines, prospects at Era, the retailer whose 
egm may hold lessons for the UK corporate 
scene. Rage 20 v ^ 


UK farmers reap email return - 

' . British farmers are dis- 

- appointed that the new 
W farin prices for 1990-81 % 
dtecufesd jurt-, . 
HH before EC agriculture ; 
ministers abandoned 
their negotiations last ... 
tffigig' •" week were not accepted. 

a package they 

amounted to the best proposals for the UK that 
bad been seen for- several yeare^sayaDarfd ^ 
Richardson. Page 32 ' ' ■ 

What to call the new baby— 

Mitsui Bank and Taiyo Kobe Bank, fw&of ; 
Japan's leading commercial banking groui^. - 
have come together to create the world's see-- . 
oncWargest bank. Everything about the union 
has been fraught with difftcutty — not least the 
name of the new institution. Stefan Wagstyl ’ •' • 
and MichTyo Nakamoto examine the dlfficuHr 
task of bringing the two Organisations together. 
Page 25 • V* ■ 
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By John Burton in Stoddiolirt 

TJDDEHOLM, fee Swedish steel 
company, and BShler, a subsid- 
iary of Austria’s state-run Voest 
Ajfcpine Stahl steel group, yester- 
day' announced a SKrSOOm. 
*(t4&5m) cross-ownership deal to 
create fee world’s hipest sup- 
plier of tool steeL The “strategic 
alliance" between fee two steel 
producers will concentrate on 
nwrin»tinp distribution ami prod- 
uct development. Tool steel is 
' used in tiip of pro- 

duction machinery such as dyes 
ior forming and pressing metals 
.and plastics. 

Uddeholm will buy B5hler*s 
sales offices in the US, Japan and 
Australia and take a 25 J. per emit 
stake hi the Austrian company's 
’ remaining marketing operations, 
covering Europe. Asia and Latin 
America Uddeholm also has an 
option to acquire equity in BSh- 
ler’s production unit 
' Bdhler will receive as paymmit 
a 251 per cent equity stake and 
23 per cent of the votes in Udde- 


holm. Executives of the two com- 
panies will serve on each other’s 
boards. Bdhler, which employs 
8,500, last year reported a pretax 
profit of SchfiOOm (350m) on sales 
of Schl5bB, after several years of 
losses and restructu ring activity. 
Uddeholm. which has a work- 
force of 3,700, recorded in 1989 a 
doubled pre-tax profit ed SKr242m 
on sales of SErSba 

The deal is a result of a deci- 
sion by the Austrian Government 
to partly privatise, through a 
bourse introduction, the state 
holding company Austrian Indus- 
tries, which includes Voest 
Alpine. Uddeholm will alBo be 
listed on the Vienna Stock 
Exchange. 

Mr Per-Olov Norberg, Udde- 
holm's president and principal 
shareholder, said that profitabil- 
ity would be improved through 
fee consolidation of fee compa- 
nies’ stockpiles around the world 
and the avoidance of duplication 
in research and development. 


|| Chief price changes yesterday | 


SKB sells three UK 
brands to US group 


By David Owen in London 

SMFTHKUNE Beecham, the 
Anglo-American drugs and con- 
sumer goods company, yesterday 
sold Ambrosia, Marmite and Bov- 
rfl — the venerable -British nutri- 
tional brands — to CPC Interna- 
tional of the US for £157m 
. ($259m) in cash. 

, r The deal, coming 10 weeks 
- after -fee brands were put on the 
market, is in keeping with the 
stated strategies of both groups. 
The price was at the top mid of 
anatarts’ expectations. 

SKB, formed last summer 
feibugha merger between Smitb- 
KThie Beckman of the US and 
Britain's Beecham, has been. 

raHnnalte tTig Ha mhmmer brands 

businesses as part of a strategic 
refocusing: Its cosmetics division 
has been on the block since the 
merger. The group said yesterday 
it was “encouraged” by the prog- 
ress of discussions which are con- 
tinuing. . • - . . 

New Jersey-based CPC has 
been gradually de-emphasising 
its qnce-dominant maize refining 
activities in favour of branded 
foods for several years. Three 
years ago, fee group sold its 
European *nai7/> processing busi- 
ness to Mr Raul Gardini's Fer- 
rum for more than 3600m. Foods 


now account for 80 per cent of its 
$5.1bn global turnover, with 
European sales marginally out- 
stripping those in North Amer- 
ica. Last August, the group 
b o ugh t fee Canadian Bovril busi- 
ness from Beecham Qan«d«. 

A “pretty-excited’ Mr Peter 
Philli ps, managing director of 
CPC (UK), the Esher-based sub- 
. si diary that will a«nnne responsi- 
bility for administration , market- 
ing aM sales of fee three brands, 
said the group bad been ■ “very 
keen’ on Hip acquisition from the 
fnnmpnt the sale was anno u nced 

“We were interested In the 
whole thing which is a very good 
fit,” he said. '“We thought our 
competitor? would be more inter- 
ested in one part than the other.” 
SKB received inquiries from 
more than 50 patties. 

CPC will continue to operate 
the Devon and Staffordshire 
plants that produce the three 
brands. The group’s other prod- 
uct lines include: Hellmann’s 
mayonnaise, Knorr soups, Frank 
Cooper marmalades and Brown & 
Poison desserts. Ambrosia, Bovril 
and Marmite have combined 
annual sales of some £89m of 
which about 60 per cent Is 
accounted for by Ambrosia. 


T HE recent rapid expansion 
of Japanese banks could 
be brought to an abrupt 
aid by the crisis in the Tokyo 

fjnawraal 

The plunge in Japanese equi- 
ties and bonds since fee begin- 
ning of the year, combined with 
the sharp drop in the Interna- 
tional value of the yen, will make 
it more difficult for banks to com- 
ply with tough, new international 
rules on balance sheet strength. 
Meanwhile, rising Interest rates 
are already eating into trading 
profits, while a weak stock mar- 
ket will make it more difficult in 
futur e to boost operating profits 
by selling securities. 

To make matters worse, there 
are fears that the collapse in 
equities might- pull down land 
prices, with disastrous conse- 
quences for individuals and com- 
panies which funded HiAir pur- 
chases with borrowed money. Big 
ran almost certainly cope 
wife the strain - but some 
smaller institutions may face 
financial difficulties. One senior 
Japanese banker said yesterday: 
1 am worried about same small- 
anri medinm-sized lenders. I mi 
worried about the value of their 
collateral.’ 

The chief concern for big banks 
is meeting the new standards on 
rapjt ai adequacy established by 
fee Bank for International Settle- 
ments (BIS). These come into 
effect in March 1993. Last year, 
most leading banks had already 

mat thi» requirements, including 

the largest, Dai-Ichi Kangyo 
Rank (DKB). However, yesterday 
Mr Tokio Inoue, a director and 
general manager of nini , 

“Now we are right on the 
edge ... We should restructure 
(the balance sheet) but we don't 
know how. The problem is that 
we don't know how for the stock 
market win folL In Japanese, we . 
call it a bottomless slump.” 

It is not uncommon for Japa- 
nese bankers to exaggerate t hei r 
concerns. When the BIS rules 
were first made known in 1987, 
banks were gloomy about their 
prospects. In practice, they have 
mn tinned to expand their loan 
books almost as last as before, 
especially overseas. 

However, this time it could be 
different: investors certainly 
think so, given the way they 
have marked down fee value of 
bank shares. Since the start of 
1990, the Nikkei index of leading 
stocks has fallan almost 30 per 
cent DKB and Sumitomo Bmik 
are down 37 per cent and the 
Industrial Bank of Japan has 
declined 48 per cent 
Under fee RTS rules, by the end 
of March 1993, the ratio of capital 
to assets must be 8 per cent or 
more. If the ratio is too low, 
banks can either cut their assets 
or increase their capital, or both. 

Since 1987, Japanese banks 
have concentrated on taking 
advantage of the buoyant stock 
market to raise a total of 
Y12,500bn ($80bn) in new capital 
As a result, while US and Euro- 
pean hanks slowed down, Japa- 
nese banks continued to expand 
their loan books - by 15-20 per 
cent a year, wife increases of 30 
per cent and more in overseas 
markets. Japanese banks eagerly 



Columbia S&L insolvent after 
losses on junk bond holdings 


29 By Janet Bush in New York 

29 TWO! of Drexel Burnham 

22 Lambert’s once-fovourtte enstoro - 

2 ers for high-yield bonds have 

? revealed how deep their financial 

28 troubles are because of losses on 

25 their junk bond holdings. 

— Columbia Savings & Loan 
AminriatiftTi, based in San Fran- 
cisco, wfei late on Sunday it was 
insolvent, making it likely that 
federal regulators will take over 
theThrift 

rift; disclosed a loss of 3379m or 
$19.17 a share in fee fourth quar- 
- : ter. of 1989, largely related to junk 
band-related loss provisions and 
writedowns of about $470m in the 
- quarter. 

. Columbia added that it had 
sustained losses of about 3200m 
in the first two months, of this 
year beca use of deeper discounts 
on- its vast holdings of junk 
bonds. As of February 28, it said 

it Had a glZlin .shortfall on share- 

. holder equity, compared with 
equity of $77.6m three months 
~ earlier, ' . 


If Columbia, which assets 
of $9J25bn, were to fail, the Gov- 
ernment would become the larg- 
est US holder of junk bonds, with 
a portfolio of more than $8bru 

First Executive, .the Los 
Angeles-based insurance com- 
pany, awrmnnred a net klSS in 
1989 of 3835.7m, compared wife 
net income of 348.2m in the previ- 
ous year. 

First Executive was, like Col- 
umbia, an enthusiastic member 
of fee high-yield buying network 
set up by Mr Michael Milken, for- 
mer head of junk bonds at 
DrexeL 

The insurer said yesterday that 
the losses were the result of a 
3859m charge against earnings 
related to a decline in the value 
of its investment portfolio. 

In January, First Executive 
had estimated it would take a 
charge against earnings of 3515m. 
Mr Fred Carr, chairman and chief 
executive, said yesterday, how- 
ever, that the charge was 


increased because of further tur- 
moil in the junk bond market 
during fee first quarter. 

First Executive said in a state- 
ment yesterday that its realised 
loss on investments was 3L06bn 
in 1989, against a $12. 12m gain in 
1988. 

At the end of last year, its port- 
folio was $Llbn below book value 
and shareholder equity had fallen 
to SlJllbn at the end of 1989 from 
$L41bn at the end of the previous 
year. 

Mr Carr said yesterday that a 
wave of redemptions by annuity 
policy holders in reaction to Jan- 
uary’s initial news of a charge 
against earnings had slowed 
down, but he acknowledged that 
yesterday’s news of more trou- 
bles could reverse this trend. 

California's Department of 
Insurance installed full-time 
examiners in the insurance com- 
pany in early Mar ch to monitor a 
substantial surge In policy 
redemptions. 


Lucas lifts interim profits 11% 


By Jane Fuller in London 

LUCAS Industries shrugged off a 
29 per cent fall in UK automotive 
profits and, with aerospace 
ape rations performing particu- 
larly strongly, lifted its interim 
pretax result by 11 per cent to 
£80 Jm (3131m). 

: Alongside figures for fee six 
months to January 31, fee group 
announced it would be splitting 
each £1 ordinary share into four 
and. would make, a free issue of 
warrants, on a proportion of one 
for every 10 shares. 

Shareholders will be able to 
. aril the warrants or, if they keep 
them, until June 1993, subscribe 
for ordinary shares at a price of 
180p each (equivalent to 720p 
before fee split). 

The opportunity to exercise the 
warrants will lift until June 


1995. The group’s shares feU 4p to 
6l7p yesterday. 

Turnover for the first half of 
fee year advanced by 14 per cent 
to. £L18bn with the strongest per- 
formance coming from the aero- 
space division, which increased 
operating profit by 79 per cent 
Aerospace sales Increased by 32 
per cent to £339m. 

• The automotive division 
accounted for almost 59 per cent 

- or £8EL2m - of group sales 
and 54 per cent - or £48m - of 
operating profit This latter fig- 
ure was more than £3m down on 
the corresponding period last 
year. 

The UK automotive profit con- 
tribution fell from £27 .2m to 
£19-4m. 

- Mr Bob Dale, divisional head. 


blamed falling demand in fee 
after market for car equipment 
and in commercial vehicle busi- 
ness. The difficulties had been 
compounded by the costs of reor- 
ganisation, including redundan- 
cies. 

Over the next year or so, he 
that the 20.000 work- 
force would fall by another 3400. 

Mr Tony Gill, chairman, 
stressed that dependency on the 
automotive division and on fee 
UK was falling. 

The aerospace division had 
increased its share of sales from 
25 to 29 per cent Acquisitions 
abroad had helped sales outside 
fee UK to rise to more than 75 
per cent. 

Substantial growt h in aerospace. 
Page 28; Lex, Page 20 
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Japan’s banks start 
to feel the squeeze 

Turmoil in Tokyo’s financial markets looks set to end the 
banking sector’s rapid expansion, reports Stefan Wagstyl 


snapped up businesses which 
their rivals were forced to sell - 
including DKB’s purchase last 
year of a controlling stake in CTT 
Group, a US leasing company, for 
3L3bn from Manufacturers Han- 
over.. ' 

The stock market slump means 
that hanks can no longer issue 
paper so easily. To compound the 
difficulty, it may also nntlwminp. 
the value of Japanese banks* 
existing capital This is because 
Japanese banks are allowed to 
count as capital 45 per emit of fee 
value of th e unrealised grins on 
their huge securities holdings. 
With the stock market falling, 
these gains are shrinking fast. 

The decline may not yet have 
had a direct effect on all banks’ 
capital bases, because under BIS 
rules, the h anks ran only count 
as capital those hidden gains 

amounting to DO more than the 
value of shareholders* funds. 

N evertheless, every per- 
centage point decline in 
tha Nikkei brings hanks 
closer to the danger zone. Even 
at DKB, which has large securi- 
ties holdings, Mr Inoue sits on a 
committee which meets daily to 
monitor the bank’s position. He 
watches the foreign exchange 
market equally closely. The 
sharp rise in the US dollar has 
boosted the yen value of Japa- 
nese banks’ foreign assets, which 
account for 3940 per cent of total 
assets for leading banks. 

The banks will doubtless try to 
tap the stock market as soon as 
they can to make good the short- 
fall. Some are also pressing the 


Japanese Ministry of Finance to 
allow them to widen fee range of 
instruments they can issue to 
include subordinated debt, which 
is extensively, used by western 
banks. In Japan the right to issue 
debentures is restricted to 
long-term credit banks. City 
(commercial) banks want the 
rules changed. But they fear that 
long-term credit banks may 
demand other privileges in 
return. The argument is unlikely 
to be settled quickly. 

If banks cannot raise new capi- 
tal, the only answer will be to 
curb asset growth, particularly 
overseas, where fee value of 
loans is exposed to fee vagaries 
of currency movements. Mr 
Reese Harasawa, - chief - Bnanelel 
officer in fee corporate planning 
department of Mitsubishi Bank, 
says: “Certainly Japanese banks’ 
growth will slow. The markets 
have put a lid on growth.” 

The extent of any slowdown 
will vary from bank to bank. The 
best-capitalised banks include 
Sumitomo Bank, which raised 
Y320bn as recently as January. 
Sanwa Bank, which pulled in 
Y350bn in new capital last Octo- 
ber, is also well placed as is Mit- 
subishi Bank, which had the 
highest capital ratio last year 
when the leading banks posted 
interim figures for the six 
months to the end of September. 

Banks were hoping to boost 
capital by improving profitabil- 
ity. Bat fee rise in interest rates, 
which helped to trigger the stock 
market crisis, has trimmed oper- 
ating profits severely. “Underly- 


ing operating profits, will not 
improve until interest rates begin 
to decline," says Mr Stuart Mat- 
thews, an analyst at BZW, fee 
securities arm of Barclays Bank, 
in Tokyo. 

At the same time, the weak- 
ness of the stock market makes it 
harder to boost operating results 
wife profits on selling securities. 
These can be huge - for fee six 
months to fee end of September, 
fee non-operating profits of Mit- 
sui Bank at Y54bn was more than 
three times bigger than its oper- 
ating profit of YL5.4bn. Even for 
Sumitomo, the most profitable 
h ank, nnn-nperating profits were 

24 per cent of the total outcome. 

E ven before the stock mar- 
ket started plunging and 
the latest increases in 
interest rates, pretax profits for 
the year to the end of March 
were expected to be well down — 
by 15 per cent or so. Now forecast 
declines run up to 25 per cent, 
with little hope of a recovery in 
1990-91. 

But if the decline in stocks 
spreads to property, the outlook 
will get worse as big loans begin 
to go bad. There is anecdotal evi- 
dence about land prices begin- 
ning to decline, but no figures. 

The conventional wisdom is 
that Japanese land prices do not 
suffer sustained falls because 
Japan is a small country with 
120m inhabitants. Property devel- 
opers will not have to wait long 
to see if this argument is any- 
thing more than a dangerous 
delusion. Nor will their bankers. 
Markets, Back Page 
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Cathay Pacific 
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1989 Final Results 


Resalts 

Tbcaudi 


olidatcd rcsnju for C»tbay Pacific Airways limited for 


the year ended 31* December 1989 were: 


Note 


Year ended 3 1 st December 
1989 1988 

HKSM HKSM 


Turnover 

17,278.2 

15.097.7 

Operating profit 

3^37.3 

3.750.8 

Nrt finance charge* 

1463 

564.8 

Net migrating profit 

Sbant at profits at 

3.79 L0 

3,186.0 

anodalcd companies 

liX6 

99.7 

Profit before taxation 

3,904.6 

3,285.7 

Taxation 

1 569.7 

446.9 

Profit after taxation 

3334.9 

2.838.8 

Minority interest 

Profit attributable 

14J 

15.1 

to sbafcholdera 

3.320.6 

2^23.7 

Dividends 

1,203.1 

1.031.2 

Retained profit for the year 

2.117.S 

1.792.5 

Earning* per share 

115.9c 

98.6c 

Dividends per share 

42.0c 

36.0c 

Note I 

1989 

1988 

The taxation charge comprises 

Tbe Company and subsidiaries: 

HKSM 

HKSM 

Hong Kong profits tax 

150.7 

145.5 

Ovetseu taxation 

352.1 

231.7 

Deferred taxation 
(Jnder/forer) provision to 

3 2J& 

95.5 

respect of pterions years 

18.9 



Associated companies: 

5543 

431.0 

Hong Kong profits tax 

15.4 

15.9 


569.7 

446.9 


Hong Kong profits tax b calculated at 16'/: per cent (1988: 17 per cent) 
on the assessable profits for the year. Overseas taxation is calculated at 
rates of tax applicable a assessable profits In countries in winch the 
Company is assessed for tax. 

Note 2 

Diredon’ interest, b id offing associates 

At 31st December 1989 ibe fallowing directors held beneficial interests 
in the shams of Cathay Pacific Airways limit 
H M P MILES 50,000 

B P WONG 20.000 

H L FAN (Alternate director) 10,000 

H C LEE 10.000 

Other than as stated above, the directors of Cathay Pacific Airways 
Limited and their associates held no interests, whether beneficial or 
non-beneficiaL in the share capital of Cathay Pacific Airways lAtiitwi or 
its subsidiaries. 

Earnings per sham: 1989 has been another year of expansion and record 
results. The high level of demand Tor both passenger and cargo services 
enabled tbe airline to operate throughout the year at a load factor of 75.6 
per cenL which was marginally above the record level achieved in the 
previous year. Although operating profit margins were adversely affected 
by increased costs, a substantial Improvement in the return bom the 
funds with investment managers contributed much to these results. The 
profit attributable to shareholders incre as ed by 17.6 per cent over tbe 
1988 results to HKS3.320.6 million. 

Dividends: An interim dividend of 10.5c per share absorbing HKS300.S 
million was paid to shareholders on 29th September 1989. The direct ors 
will recommend to shareholders at the annual general meeting on 30th 
May 1990 the payment of a final dividend of 31.5c per share absorbing 
HK59013 million, payable on 6th June 1990 to shareholders registered 
on 26th May 1990. The share register will be closed from 14th May 1990 
to 26th May 1990, both dates inclusive. The total dividend for 1989 


The Swire Group 


would thus amount to 42.0c per share as against 36.0c per share pad in 
respect of 1988. 

Operations: To meet the growing demand for air travel, six ad di tio na l 
aircraft were introduced into service during the year. These included the 
first two of the Company’s commitment for fifteen ultra long range 
Boeing 747-400 aiicraft which haws been deployed primarily on 
European routes. A third such aircraft was acquired on a short-term 
operating lease basis. Three Tri Stars were also acquired. The total 
capacity of the airline increased by 9.2 per cent. and the revenue load 
factor was 75.6 per cent, compared with the 7S.4 per cent, achieved in 
1988. At the end of the year die Company operated a total of 36 
wide-bodied aircraft. 19 Boeing 747s and 17 Tristars. 

Financing: Net borrowing at 31st December, 1989 amounted to 
HKS2.748.4 mOHoo compared with HKS4.666.7 miTKoo a year earlier. 
The decrease reflects partly the retained cash flow from a irtine operations 
and favourable foreign exchange movements, particularly tbe amount of 
commitments affected by the drop in the value of the Yen. The weaker 
Yen also accounted partly for the reduction in tbe amount of the tong 
term unrealised exchange loss on foreign currency financings from 
HKS4, 157.4 minion « 3 1st December, 1988 to HKS2.73L9 million at 
31st December, 1989. These financings are denominated in foreign 
currencies in which the Company earns revenue surpluses thus effectively 
hedging there liabilities. 

Dngoadn In January 1990 the Com pan y and Swire Pacific Limited 
agreed with the principal shareholders of Hoag Kong Dragon Airlines 
Limited ("Dragoaair"), China Internationa] Tr ust & Investment 
Corporation Hong Kong (Holdings) Limited ("CITIC Hoag Kong") and 
Mr. Ronald Chao, that the Group would purchase 240 million shares of 
HKS1 each representing 30 per emu. of Dragonairis issued shares Capital 
of HKS800 million at a cost of approximately HKS294 mill too. At the 
same time Swire Pacific Limited purchased 40 oiilltoo shares of HKSl 
each representing 5 per cent, of Dragcmairt share capital. Following 
these transactions, OTIC Hong Kong held a 38 per cent interest in the 
share capital of Dragonsir. excluding its int e rest as a significant minority 
shareholder in the Company, and Mr. Ronald Chao bdd a 22 per cent, 
interest m that oompany. At die same time the Company entered into a 
management services agreement to manage Dragonair. A nu m b e r of 
senior personnel, including the Chief Operating Offioecr have been 
seconded to Dragooair from the Company. 

Prospects: Load {actors in 1990 are ex p ecte d to remai n high, particularly 
in respect of passenger traffic, although cargo activity may grow at a 
more moderate lovcL The Company is planing to increase capac i ty by 
almost 20 per cent, to meet this forecast demand 

Operating margins will bo affected in 1990 by substantially inc reas ed 
m«, particularly in respect of personnel and. as appears to be likely, 
also in respect of fuels; there will be only limited opportunities to 
increase yields. However, in the absence of other advose bctors die 
Group is looking forward to another good year. 

Forecasts for passenger and cargo traffic demand in the medium to long 
term remain strong. At the end of 1989 there was a commitment 
outstanding for a total of nine long range Boeing 747*400 aircraft Then: 
was also a Boeing 747-200 freighter on order. Subsequent to the end of 
the year the Company has convened into firm orders its options for four 
Boeing 747-400s to be delivered in 1992 and entered into an option 
agreement with Boeing Company for further Boeing 747-400 aircraft to 
be delivered in 1996 and 1997. In the first half of 1991 a deciston wifl be 
made on whether to convert options for five more Boeing 747-400 
passenger aircraft (estimated value USS700 miHioo) into firm otden. 
These options form part of a series of options for Boeing 747-400* 
extending over a period, co n v e rsion of which is requited in advance of the 
relevant delivery years. An ei ghte enth TriStar has also been acquired in 
1990 to meet current demand. Arrangements have been made for the fat me 
disposal of tire TriStar fleet and m that respect orders for ten Airbus A3 30s 
for delivery co mm encin g in 1995 have been placed and options for further 
such aircraft are available. Having regard to the full order books of the 
aircraft manufacturers which now extend for several yean, tbe Company 
is particularly well placed to obtain the new capacity which it will need. 

Earnings per shore are calculated by referenc e to the profit attributable to 
shareholders of HK S3 .3 20. 6 million (1988: MKS2.823.7 million) and to 
the 24164.5 1 1 .540 shares in issue throughout tbe year (1988: 

2,864,3 1 L54Q shares). The annual repan for 1989 including the 
chairman’s s tatement and the audited accounts for the year ended 3 1st 
December 1989 will be sent to shareholders on 3rd May 1990. 

D.A. dedhfl! 

Houg Kong 27 th March 1990 Chairam 
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Yasuda Trust and Banking 
(Luxembourg) S.A. 

US$ 50,000,000 Floating/Fixed Rate 
Guaranteed Notes Due 2000 

Guaranteed by 

The Yasuda Trust and Banking Company, 1 Jmi led 

In accordance with the provisions of the Notes, notice is 
hereby given that the rate of interest for the interest period 
30th March 1990 to 28th September 1990 has been fixed at 
8-9875% p.3. The coupon amount payable on 28th 
September 1990 will be USS 227-18 per USS 5.000 Note. 




The Yasuda Dust and Banking Co* Ltd. 

London 

Agent Bank 


To Uu Holders of Warrants 
to subscribe for shares of common stock of 

Nissho Corporation 

issued in conjunction with 

U.S. $120,000,000 
5 percent. Guaranteed Bonds doe 1992 
Notice of Adjustment of Subscription Price 

Pursuant to sub-clauses (A) and (B) of Clause 4 of the Instrument 
(the ‘'Instrument'’) dated 16th September. 1988 under which the 
above described Warrants (the "Warrants") were issued, notice is 
hereby given as follows:— 

(1) Adjustment due to the issue of additional shares tit less than the 
current market price 

Nissho Corporation (the “Company”) issued 4,000,000 shares of 
its common stock on 31st March, 1990, Japan time, through a 
public offering in Japan at an offering price of 3,513 Japanese yen 
per share, which was less than the current marketprice per share 
as determined pursuant to paragraph (vni) of Clause 3 of the 
Instrument. As a result of the issue of such shares, pursuant to 
the provisions of jMragrapfa (vi) of Clause 3 of the Instrument, 
tbe subscription price (the "Subscription Price”) at Much shares 
ore issuable upon exercise of tbe Warrants was reduced from 
3,116 Japanese yen per share to 3,069.6 Japanese yen per share, 
effective on 3 1st March, 1990, Japan time, the date of the issue of 
such shares. 

(2) Adjustment due to a free distribution of shares 

As notified to the holders of the Warrants on 12th March, 1990, 
tbe Company will make a free distribution of shares of its 
common stock on 18th May, 1990, Japan time, to its shareholders 
of record on 31st March, 1990 at the ratio of 0.1 share for each 
one share held. As a result of snefa free distribution of shares, 
pursuant to paragraph (i) of Clause 3 of the Instrument, the 
Subscription Price of 3,069.6 Japanese yen per share referred to 
in (1) above has been reduced to 2,790.5 Japanese yen per share, 
effective on 1st April, 1990, Japan time, which was tbe day 
immediately after the record date in respect of such free 
distribution of shares. 

The Daiwa Bank, Limited 
on behalf of 

3rd April. 1990 NISSHO CORPORATION 



HALIFAX 

BUILDING SOCIETY 

£150.000,000 
Floating Rate Loan Notes 
Due 1S96 (Senes A) 


C 64.04 
C5J038 


Mortgage Funding 
Corporation No 3 Pic 

5120,000,000 Class CM 
514,200,000 Class C-2 
Mortgage backed Seating 
rate notes October 2023 

For the In t er e st period 2 April. 
1990 to 2 My, 1990 the Class 
C-I Notes will bear interest at 
I5.6I2SX per annum. Interest 
payable on 2 July. 1990 will 
amount to S3.892.43 per 
SI 00,000 note. The Class C2 
notes wOI bear interest at 
15.8125%, per annum. Interest 
payable on 2 July. 1990 will 
amount to S559.805J12 per 
SI 4^00, 000 Principal Amotml 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 
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Torchmark steps up proxy 
fight for American General 


By Roderick Oram in New York 


TORCHMARK shelved its 
$6.4bn bid for American Gen- 
eral yesterday while stepping 
up its proxy fight, a tactical 
move which may help its 
attempts to take over the 
larger insurance company. 

It nominated five candidates 
for election to American Gen- 
sal’s 15-member board at the 
company’s May 2 annual meet- 
ing. Sts. seats are up for elec- 
tion. 

If chosen. Torchmark said, 
the new directors would evalu- 
ate the best takeover offer for 
American General, if they 
decided such a move was in 
shareholders’ interests. 

Mr Jan Rotenstreich, Torch- 
mark’s president, ««id- “Share- 
holders win have a chance to 
express their amnion” through 
the proxy fight. If they elect 
directors willing to consider 
bids “we stand ready, willing 
and able to put a proposal on 
tbe table.” 


American General rejected 
Hib nominations, saying they 
had been received past the 
deadline. It will •vigorously 
pursue” tbe lawsuit it filed last 
week seeking to block Torch- 
mark from soliciting proxies. 

Mr Rotenstreich said Torch- 
mark had no option but to pur- 
sue a proxy fight as American 
General had rejected its offer 
out-of-hand and refused to 
negotiate. 

Analysts said that pursuing 
a hostile bid would have 
proved time consuming and 
perhaps ultimately futile for 
Torchmark because of resis- 
tance from state insurance reg- 
ulators to such tactics. 

They painted out the diffi- 
culty Sir James Goldsmith, the 
British financier, is having 
winning approval for his pro- 
posed break-up of BAT of the 
UK and the . sale of its Farmers 
Group insurance subsidiary. 

If Torchmark can get its 


slate elected, its offer would 
become a friendly one. But 
first it win have to win key 
court battles on the validity of 
its proxy fight. 

Torchmark owns less than 
300,000 American General 
shares, or less th an 0-25 per 
cent of those outstanding. 
Some 250 institutional share- 
holders control about 68 per 
cent of American General's 
stock. Those who also hold 
Torchmark shar es would be 
iw<»uth»h to support Torc hmar k 
as. its profits and share price 
have outperformed. American 
General’s. 

Torchmark's nominees are 
independent of the company 
although known to its execu- 
tives through various connec- 
tions. Mr David Finley, for 
example, is a former treasurer 
of International Business 
Machines and a former col- 
league there of Mr Roten- 
streich. 


Parretti case ‘will not affect bid’ 


By Alan Friedman in New York 


THE S 1 . 26 bn tender offer by 
Pathe Communications for 
MGM/UA, the Hollywood film 
and television studio, will not 
be affected fay the conviction in 
Naples last week of Mr Glan- 
carlo Parretti, the Pathd chief 
who was sentenced to jail by a 
Naples court, according to 
PathA 

Mr Florio Fiorini, Mr Parret- 
ti’s business partner and the 
chairman of Pathd, insisted 
yesterday the sentence was 
hriTig appealed arid was there- 
fore “without effect’* 

The appeal process could 
take several months or even 
years. Mr Fiorini also said 
Path6 would, on April 9, make 
a second $50m escrow payment 


of its MGM security deposit. 
The first non-reftmdable $50m 
deposit was made on March 9. 

On Wall Street analysts were 
wondering yesterday if Mr Par- 
retti’s legal troubles in Italy - 
which relate to charges of 
fraudulent bankruptcy in con- 
nection with the collapse in 
1981 of a Naples newspaper 
partly owned by Mr Parretti - 
would affect die MGM takeover 
plan. 

Time Warner, maBa and 
entertainment conglomerate 
which has been negotiating to 
obtain exclusive distribution 
rights to the MGM/UA film 
library, is wmmhiing the situa- 
tion. 

Time Warner’s hoard had 


been expected to meet later 
tills week to consider a deal 
that would secure rights to the 
MGM/UA library for more than 
$400m. But the likely deal, 
even though it would probably 
help Pathe to secure bank 
ftnanne in the form of bridge 
loans, would be conditional on 
Pathd achieving control of 
MGM/UA. 

Mr Fiorini rfatmed t he MGM/ 
UA tender would not be 
affected as Pathe had already 
disclosed Mr Parretti’s legal 
troubles in filings with the 
Securities and Exchange Com- 
mission. He said the Naples 
sentence was issued by ajudge 
and that the appeal would 
eventually be heard by a jury. 


Molson to modernise chemicals unit 


By Robert Gibbons in Montreal 


MOLSON, Canada’s largest 
brewer, plans to modernise 
Diversey Corporation, its inter- 
national s pecial chemicals sub- 
sidiary, to make it more profit- 
able. 

The group is putting C$90m 
(US$7&Sm) of new reipifaii intn 
modernising Dlversey’s plant 
network, resulting in a special 
C$30m charge in Molson’s fis- 
cal year which has just ended. 

During tbe past five years 
the Canadian group has expan- 


ded Diversey’s operations in 
Europe and the US. The off- 
shoot markets more than 3J)Q0 
chemical products for commer- 
cial and institutional clients in 
100 countries. 

Diversey’s sales in the wine 
months ended December 31 
were C$562m, up 3 per cent, 
but overall results were 
depressed by a 4 per cent gain 
in the Canadian dollar during 
1989. 

Molson is focusing on its 


brewery operations in North 
America and Europe, special 
chemicals, retailing and sports 
and entertainment businesses. 
Analysts expect that when, all 
these el e ments axe p erforming 
satisfactorily, the group will 
attempt a bag takeover, possi- 
bly in the communications 

flpld- 

Re tailing operations are 
being concentrated on the 195- 
store Beaver national building 
materials and hardware chain. 


US waste 
disposal 
groups in 
$500m deal 

By Martin Dickson ~ 

In New York, 

WASTE Management, the 
largest US waste disposal 
group, yesterday unveiled a 
$ 50 fon deal to Increase from 22 
to 55 per cent its stake: in 
Wheelabrator Technologies, 
which specialises i n tra ns- 
fo rming waste into energy. . 

Under an agreement 
approved by directors of both 
companies, investors would 
exchange each of their Wbee- 
labrator shares for IMfiS .ot a 
share in Waste Man age ment 
and IL574 of a share in Wheela- 
brator. 

In trading yesterday Whee- 
labrator shares rose $1^ to 
$35, while Waste Management 
dropped $ ] 4 to 833%. Waste 
Management, which is highly 
regarded on Wan Street, has a 
share of about 15 per cent in 
the US solid waste market and 
recently recorded a 21 percent 
rise In net 1989 income to 
8562m. 

It said **»»* taring a major- 
ity stake in Wheelabrator 
would strengthen and comple- 
ment its environmental and 
construction abilities and 
allow it to provide a balance of 
waste reduction, waste- to-en- 
ergy and recycling services. 

Wheelabrator had 1989 net 
profits of $S8Jfm. . 

Revised plan for 

Southmark 

reorganisation 

SOUTHMARK Corporation, the 
troubled Dallas-based real 
estate g roup, has revised its 
controversial reorganisation 
proposals, prompting Its unse- 
cured creditors to drop legal 
moves for the implementation 
of a rival plan, writes Martin 
Dickson in New York. 

Southmark, which filed 
under Chapter 11 of the US 
bankruptcy code last July* 
first produced a reorganisa- 
tion plan in January, but cred- 
itors threatened to oppose it 
«nd seek total liquidation of 
the group. The new proposal is 
similar to the January plan, 
but re str uc tur es some securi-. 
ties and would speed up cash 
payments to creditors. 

Senior creditors would 
receive up to S75m in cash 
when the reorganisation is 
effected. Southmark would 
still retain control of the trou- 
bled Houston-based San 
Jacinto Savings Association. 


Venezuelan 
partner quits 
GM venture 

By Joseph Mam 

in Caracas 

GENERAL MOTORS of the US 
is to repurchase shares held by 
private investors in its Vene- 
zuelan joint venture vehicle 
assembly operation. 

The Venezuelan partners, 
Corporacion Metalmen, con- 
trolled by the Mendoza group, 
have tried for several months 
to sell their shares in the ven- 
ture following significant 
financial losses in 1989. 


It is unclear what price GM 
will pay to buy back its shares. 
In 1988 it received 200m boli- 
vars, then worth about 314m. 
Some reports say GM will pay 
the same price - in local cur- 
rency - to recover the shares. 

The Mendoza group and GM 
set up the joint venture two 
years ago, with the Venezuelan 
partners holding 51 per cent 
and GM the remainder. The 
new company’s assets were 
made up of GM's auto 
assembly f acilities, Venezuela’s 
largest 

However, due to a severe 
recession in Venezuela last 
year motor vehicle sales fell by 
79 per cent. In addition to 
sharply reduced sales, the joint 
venture had to absorb a 
foreign exchange loss of $69m 
associated with letters of 
credit 

While GM can afford to 
cover a loss of this magnitude, 
its Venezuelan partners can- 
not 

The family of Mr Eugenio 
Mendoza controls one of the 
largest economic groups in 
Venezuela. Aside from its part- 
nership with GM it assembles 
vehicles for Jeep and has 
wide-ranging investments in 
other sectors of industry and 
commerce. 


HK hotel 
groups lift 
US profile 

By John Elliott 
in Hong Kong 

WORLD International and 
Wharf (Holdings), the two 
main Hong Kong quoted com- 
panies In Sir Yue-Kong Fan’s 
business empire, are negotia- 
ting to expand their North 
American hotel interests by 
buying MetHotels, which runs 
the Doubletree and Compri 
chafes, for an undisclosed sum 
from Metropolitan Life Insur- 
ance of the US. 

The deal is expected to be 
concluded within two months 
and will bring to 100 the 
hotels run, by World and 
Wharf, which jointly bought 
the Omni Hotels chain in 
North America from Aer Lin- 
gua in June 1986. 

Mr Peter Woo, who runs 
World and Wharf, has chosen 
hotels, particularly in North 
America, as an area for di v e r- 
sificatlon. Mr Woo, a 
son-in-law of Sir YJL, is 
looking for investment oppor- 
tunities outside Bong Run g to 
complement projects in the 
colony. 

Doubletree manages 35 
hotels in the west and 
south-west of the US. Their 
geographical locations and 
business clientelle fit in with 
the Omni chain. MetHotels 
also manages or franchises 32 
mid-range Compri hotels 
across the US. 

There are 39 Omni hotels iu 
North America, Including two 
under development. There are 
a further four in Hong Kong 
and Singapore. 

Omul's North American and 
Aslan operations are to be 
merged into Omni Hotels 
International which is owned 
by World and .Wharf through 
Cariops Company. 


Cameco sells mine stake 


By Bernard Simon In Toronto 

CANADIAN Mining & Energy 
Carp, the world's largest ura- 
nium producer, is to sell for 
C$I60m (USSl36m) a one-third 
interest in its Rabbit Lake 
mine in Saskatchewan to West 
Germany’s Uranerz Explora- 
tion & Mining. 

The sale, expected to be fina- 
lised by July, includes a mill, 
uranium deposits and sur- 
rounding exploration proper- 
ties. Uranerz has a one-third 
interest in one deposit in the 
area which, together with an 


adjoining deposit in which it is 
now taking a stake, will be 
developed as an underground 
mine, known as Eagle Point 

Camec o is spuing the inter- 
est primarily to reduce 
long-term debt of about 
CSSlSm. 

The Babbit Lake mill has a 
capacity of 12 m lbs of uranium 
oxide (yeQowcake) a year. Ura- 
nium reserves an the proper- 
ties will support mill 
operations well into the next 
century. 


NOTICE TO THE WARRANTHOLDERS OF 



UOMAIM & CO., LTD. 

Warrants (the "First Warrants") to subserfee for 
Shares of common stock of ttoman & Co., Ltd. 
issued with U.S. $100,000,000 3% per cent 
Bonds 1992 
and 

Warrants (the "Second Warrants") to subscribe 
for Shares of common, stock of ftoman & Co., 
Ltd. issued with U.S.$230,000,000 4% per cent. 
Bonds 1992 

. Pursuant to Clause 4 (A) of the Instruments dated 24th 
February. 1887 and 16th September, 7988 (the “Instrumente") 
and In accordance wilh Conditions 7 and 7 1 of the Terms and 
Conditions of the Warrants, notice is hereby given that:- 
On 28th February, 7990, foo Board of Directors of ttoman 
8i Co., Ltd. (the "Company") resolved to make a free 
distribution of Shares of common stock of the Company to the 
shareholders on record as of 30th March, 7990 at the rata of 
ten (10) percent of Shares then held by each of such 
shareholders. Consequently, pursuant to Clause 30) of the 
Instruments and Condition 7 of the Terms and Condition of the 
Warrants the Subscription Price of the First Warrants was 
adjusted from ¥833^0 to ¥757.60 and Subscription Price of 
the Second Warrants was adjusted from ¥7 ,086.00 to ¥969.10, 
both become effective as from 1st April, 7990 (Japan time). 

ITOMAN &CO-. LTD. 

By: THE SUMITOMO BANK, LIMITED 
as Principal Paying Agent and Warrant Agent 


3rd April. 1990 
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Asea makes 
SKr4.3bn 


se 


tiuBrr 


Incentive 

By John' Burton * r -._ - 

ASEA, the Swedish partner of 
the electrical engineering 
group Asea Brown Boverl 
(ABB), has made a SKr4^bn 
(5704jm) bid for the Swedish 
holding group Incentive as 
part af a restrnctnring. : 

The deal aboamoonts to a- 
rearrangement at the hoWh^ 
of . the Wallenberg financial 




both companies. 

' Asea said its fcM for Incen- 
tive is part of a plan to split 
Asea in two, a - holding com- 
pany for Asea's h aH ~ of ABB. 
and a group to manage the 
rest of Asea’s operations 

“We want -to create a stron- 
ger industrial leg which is 
more in balance with our 
power generation and finan- 
cial investment activities,*’ 
said Mr Kjell Hgfelt, Asea 
president. 

The Wallenberg ..family 
started Incentive as a develop- 
ment concern and the family 
now has a 28 per cent voting, 
stake in Incentive and Asea. ' 

The takeover will he con- 
ducted In two stages. The Wal- 
lenberg investment company 
Patricia will boy shares held 
in Incentive by the Ltmdbezg 
property group, which has 34 
per cent of the votes. Asea will 
make a bid for the remaining 
equity at SKr267 per share or 
one Asea B share, pi™ SKri is 
in cash, for every three Incen- 
tive shares. 

The deal may be port of an 
attempt by the Wallenbergs to 
concentrate their hnkHng« hr 
several of their most impor- 
tant companies. This would 
bolster their defences against 
corporate raiders once roles 
on foreign investment in Swe- 
den are relaxed. 
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ByQeorge. Graham in Paris 

VALEO 1 , the French motor 
conmonents group, is expected 
to close around IS plants this 

year and shed, some 3,000 jobs - 
in a lar-reaching programine . to 
rationalise -its -string of new 

qfflyrisitimyB ^ ■ 

“We are in. a period of con- 
sofidafron,” Mr NoQ. Gootard, 
Valeo’s - chairman, said last 
week; '' . . 

Valeo declined yesterday to 
name : flie plaits, des tined. for 
closure, because of the need to 
negotiate. ,t)ie. decisions, with 
Tmlnns ann p^nplo yw^ • 

First In line, however, lure 
plants joutsifte France belong- 
ing to Valeo’s biggest recent 
acquisitions: Blackstone, the 
US car rilmate control and air- 
conditioning specialist for 
which it paid FFrLSbn 08264m) ■ 
last September, and Delanair, a 
UK - company specialising in 
tile same air Inning and 
heading sectors, acquired last 

These two campaniles’ piawfo 
in the US, UK and Sweden are 


France' will not be exempt, 
: however, and the closure of the 
. Marchal works near Cluses is 
already scheduled for August, 
with a loss hf 170 jobs. 

Valeo officials said CL Cartier 
Systemes, acquired in 1988, had 
aheady been partially rational- 
ised by the sale of its subsid- 
iary Cartier Industrie, special- 
ist in plastic injection and 

printed circuits, to Cominter, 
another' French, components 
manufacturer. 

In conupon with other motor 
inihistry suppliers - Micfaetin, 
the tyre company,, recently 
announced a freeze on new 
investments aqd reinforced 
cost and stock controls to cope 
with an expected downturn - 
Valeo faces a. likely downturn 
in demand after the buoyant 
a ctivity of the last tew years. 
The company is to trim some 
10 per cent of the workforce, 
with job cuts expected to affect 
mostly temporary workers. 


Nobel buys consumer arm 


NOBEL Industries, the 
Swedish armaments chem- 
icals group, -.-has:, acquired- the 
European atin and hair care 
operations, of Gillette in a 
gionn.deal designed to . expand 
its consumer products, writes 
John Burton. : . . .. 

The .addition of Gillette’s 
European brands, including 
SiUrience hair care products, 
Aapri skin care items, Antica 
Erboristeria herbal toiletries in 
Italy, and La Toja toiletries in 
Spain, will broaden Nobel. 
Industries’ consumer market- 


ing in southern Europe. 

Sweden, West Germany and 
France now. account 65 per 
cent of the sales In the con- 
sumer products division, which 
last year saw a 2 per cent 
growth in profits to SKrl44m 
($24m) on a turnover, of 
SKrl.58bn. The division 
accounts for 7 per cent of 
Nobel Industries’ sales 11 
per wnt of its profit. 

The acquisition of the Gil- 
lette products is expected to 
increase the division's turn- 
over to SKr2bn this year. 


GEC Alsthom in German deal 


By. Nick Garnett - 

GEC ALSTHOM, - the 
British-French heavy engineer- 
ing group, completed the acqui- 
sition yesterday of a control- 
ling interest in the gas turbine 
subsidiary 'of AEG of West Ger*. 

many , part nf Daimlpr-Rpn? 

The European Gas Turbine 
Company (EVT), GEC 


Alstham’s gas turbine manu- 
facturing arm in .which Gen- 
eral Electric of the US has a 10 
per cent stake, has bought 55 
percent off AEG Kama Energte. 

EVT declined to give detaiig 
of .yesterday’s deal which will , 
allow' jt to acquire eventually 
thg whole nf Karris Rne rgte. 



expected to be rationalisation 


Kanis, which is having a fac- 
tory built in Essen, had sales 
last year of FFr600m ($104m). It 
makes heavy duty gas turbines 
based on GE designs. GEC 
Alsthom said the purchase 
would give it greater opportu- 
nities for selling gas turbines 
in eastern Europe. 


Sobering 
raises cash 
dividend 

SCHERING, the West German 
chemicals group, said it has 
boosted its eash dividend for 
1989 by DM1 to DM13 a share. 
The rise is the first since 1984, 
Renter .reports. As it did in 
1888, Sobering also declared a 
5 per cent stock dividend. 

Sobering has published 1989 
group net profit figures which 
show an upward revision from 
those made public in' early 
February. Worldwide group 
net rose 43.3 per cent last 
year, according to the new fig- 
ures, to DM225m ($133.lm) 

from DM157m in 1988. 

■Thyssen, one of the EC’s big- 
gest steel producers, has 
received the go-ahead from the 
European Community's execn- 
five commission to acquire the 
formerly privately owned West 
German engineering firm Otto 
WolfL 

The commission said it 
found the takeover did not 
contravene EC competition 
rules. Thyssen makes, pro- 
cesses and distributes steel 
products. Otto Wolff is active 
in the same field, although on 
a mwllw bmIb- 

The commiss ion estimated 
that Thyssen’s share of steel 
trading in the community 
would increase by between &5 
per cent and 1 per cent after 
the link-up. 

■ Oriental, the Malaysian 
industrial group and Honda 
distributor, has proposed a 
bonus Issue of one share for 
every five held after it 
reported a 116 per cent jump 
in 1989 pre-tax profit to 
M|123m (546m), writes Lim 
Rinng Hoorn in Kuala Lumpur. 

There were improved sales 
at bom* ami in Singapore of 
Its Honda motorcycles and 
cars. This helped lift tomw e r 
by 46 per cent, from M$569m 
in 1988 to M583lm in 1989. 
Manufacturing, property and 
hotels account for other busi- 
nesses in the group. 

Profit after tax and minority 
Interest doubled to Mf76m or 
earning s of 75.8 sen a share 
compared with 35£ sen previ- 
ously. 

The group recommended a 
gross final dividend of 10 per 
cent; this year’s total gross 
dividend is expected to be 20 
per cent, the same as last year. 


Insurers meet at the Euro-altar 

Tim Dickson explains the Amev/Groupe AG cross-border marriage 

W ith memories of the 
ill-fated Belgo-Dntch 
marriage between 


W ith memories of the 
ill-fated Belgo-Dntch 
marriage between 
G£n6rale de Basque and 
Amsterdam-Rotterdam Bank 
(Amro) still fresh in the mind, 
it is perhaps auspicious that 
Groupe AG of Belgium and 
Amev of The Netherlands were 
five minutes late starting their 
two-way teleconference yester- 
day in Brussels and Utrecht 
Like all good brides the two 
insurance companies also seem 
to have done their homework. 
The reference to “several 
months of preparatory studies'* 
in a joint press communique is 
in marked contrast to the 
hasty engagement plan 
announced by Amro and Gen- 
erate at the height of the 1988 
takeover battle for SociSte Gen- 
erate de Belgique (La Gener- 
ate), the Belgian holding com- 
pany. 

The Amev/AG tie up never- 
1 theless begs several questions 
about the thinking behind 
what Mr Hans Bartelds, 
Amev's c hairman , claims is 
“the first full cross-border 
merger within the European 
Community in the field of 
insurance, hanking and other 
services." 

Exactly what benefits will 
the two groups enjoy? How 
easy will it be to manage inte- 
gration with the two compa- 
nies intending to retain inde- 
pendence and current 
gharahnlHing structures? What 
implications are there for AG’s 
biggest shareholder La Gener- 
ate, whose owner Compagnie 
Financier© de Suez is already 
building its own trans-Euro- 
pean insurance empire in the 
form of France’s Groupe VIc- 
toire and West Germany’s 
Colonia? 

La Generate, which has a 
19.9 per cent stake in AG, 





Maurice Lippens (left) and Hans Bartelds; careful \ 


seemed enthusiastic about the 
deal yesterday, though some 
analysts see in the merger 
plans the independent streak 
of Mr Maurice Lippens, AG’s 
chairman. 

A key player in the La Gdn- 
6 rale affair when he helped 
rally the Franc- Belgian forces 
against Mr Carlo De Benedetto, 
Mr Lippens has had to contend 
with stock market rumours 
over the last few months of an 
unwelcome takeover bid. Yes- 
terday's move ends that 

By combining Belgium’s big- 
gest insurance company with 
the third largest in The Nether- 
lands it also creates an interna- 
tional group ranked 12 th in 
Europe in terms of premium 
income, with overall revenues 
from premiums and financial 
revenues of around BFr268bn 
($7.5bn), total assets of more 
than BFrl230bn. and share- 
holders’ funds (including 
unrealised gains on assets) 
close to BFrl47bn. The total 
stock market capitalisation of 
the combined group will be 
about BFrl60bn. 


Amev, meanwhile, is the big- 
ger of the two and because the 
intention is that each side will 
assume equal direct or indirect 
control of all the operating 
subsidiaries AG will pay half 
the difference (namely 
BFrl0.7bn) in the valuation of 
the groups. This payment will 
be staggered over a period of 10 
years. 

Finance for AG's acquisition 
of its shareholdings in the 
Amev subsidiaries will be pro- 
vided through AG 1990, a new 
company founded by AG and 
some of its stable shareholders 
to avoid any dilution in the 
present shareholding structure 
of the AG group. 

T he combined entity will 
operate in all insurance 
sectors and have three 
dominant geographical legs: 
Belgium, The Netherlands and 
the US. Both sides have bank- 
ing interests which they trill 
bring to the party, Amev in the 
form of the largest Dutch 
savings bank, VSB, with which 
it is about to merge, and AG 


through its Metropolitan sub- 
sidiary and stake in Generate 
de Banque. 

Two main factors were cited 
yesterday in justification for 
the marriage - the interna- 
tionalisation of the insurance 
market with the advent of the 
single European market in 1992 
and the economies of scale 
needed to take advantage; and 
the “general deregulation of 
the insurance market in 
Europe, which will eventually 
affect the whole of the finan- 
cial services industry." 

Insurance companies would 
increasingly have to offer a 
wider range of products and 
services, a trend which “will 
also affect the traditional rela- 
tionship between insurance 
companies and their agents 
and independent brokers.” 

Four advantages of the 
tie-up were advanced at yester- 
day’s press conference: the 
similarity of the groups will 
enable them to form an associ- 
ation “on an equal control 
basis;" they share the same 
strategic outlook; their corpo- 
rate structures pose no major 
obstacles to a merger; their 
amic able “pooling of interests" 

avoids the expense of a take- 
over and the pre mium needed 
to take control. 

The new group says it 
intends to continue its expan- 
sion outside the Benelux 
region by securing significant 
positions in selected markets 
and adapting its strategy of 
performing as a full service or 
niche player. Both sides claim 
that “the geographical distribu- 
tion. combined resources avail- 
able for development and eco- 
nomics of scale will reinforce 
the group's profit potential” 
and “will have the fundamen- 
tal effect of increasing share 
values for both groups." 


Non-life insurance helps Amev to FI 355m 


By EdI Cohen in Amsterdam 

AMEV announced a hefty 28.5 per cent 
increase in net consolidated profits from 
FI 276.2m (S144m) in 1988 to Fl354An last 
year, with non-life insurance business 
mostly responsible for the rise. 

The company said the advance would 
have been 26.7 per cent without the effect 
of pvriinng p rate fluctuations. 

Earnings per share rose less than net 
profits, by 16.3 per cent to FI 5.78. 
reflecting share issues in 1989 to VSB 
Group, the savings bank, and an optional 
dividend in 1988. 


Amev plans to pay a dividend per ordi- 
nary share of FI 2.65 for 1989, up from 
FI 2.55 In 1988 and widely felt to be on the 
low side. 

The rise in profits came in spite of a 
considerable loss in the Spanish automo- 
bile insurance sector. Significantly 
increased profits from other countries, 
especially in the US. the Netherlands and 
Australia, easily made up for this loss. 

In the US, returns from the cyclical 
tumround in the health business far 
exceeded favourable expectations. In the 


Netherlands the increase in profits in espe- 
cially the automobile insurance sector was 
excellent. 

Results on the life insurance side were 
dulL In the Netherlands life results were 
lower while profits in the US and Austra- 
lia showed a rise. 

Premium income from accident and 
health, especially in the US but also in the 
UK and Australia rose by 23 per cent while 
premium income from lire insurance, nota- 
bly in group business in the Netherlands, 
went up by 9 per cent 


.. ■— ; ■ 

, •• . r ; ;,* 


-i.’i vU’- u-;.-. -.xu* 4 ' jAjwJ. 11 5... ■«»■*.« v- .^..w •' it . 


INVESTMENT SURGE 


ENTERING NEW DIMENSIONS 
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« STRONG GAIN 
IN PROF*? 

Ail Group divisions again recorded a favourable 
pattern of business In 1989 with sales rising to 
DM 49.9 billion. Group profits advanced, to 
DM 1,247 million. The earnings per share — 
referred to the increased capital — amount to 
DM 29.10 as against DM 28.60 in 1988. 

« GROWTH WITH CHEMICALS, OIL 

And trading/transportation/services 

The chemicals division continues to adopt an inter- 
national position with emphasis on Western 
Europe and the USA.The clear gain in the oil divi- 
sion derives from the sustained improvement of 
the upstream position and the favourable develop- 
ment in the petrochemical sector. The trading 
and transportation sectors expanded according to 
schedule, especially abroad- Service activities 
were also extended. 


DEVELOPMENT OF TOTAL 
CAPITAL SPENDING 


I OVERALL CAPITAL SPENDING 
ADVANCES 56% 

During the year under review, VESA increased its 
overall investment by 56% to DM 6.8 billion. 
HttLS took over the silicon wafer activities of 
Monsanto Comp; (USA) and the remaining shares 
in ROHM GMBH, a leading company in the 
acrylates sector. VEBA OEL acquired SAARBERG 
OELUNi) HANDEL GMBH. VEBA AG obtain- 
ed a 50% interest in FELDMOHLE NOBEL AG. 


6.814 

M 



Other notable developments were the investment 
ofTHOGAAG in HAMBURGER GASWERKE 
GMBH, the acquisition of GESELLSCHAFT FOR 
EIGENTUMSSCHUTZ by RAAB KARCHER 
and the STINNES participation in the for- 
warding company SCHENKER & CO. GMBH. 

& VEBA 
fi GROUP 

Backed by the capital of 600,000 shareholders, 
VEBA AG has a portfolio of companies, each 
structured to ensure a secure future. Activities 
are spread between the electricity, chemicals, oil, 
and trading/ transportation /services markets. 
PREUSSENELEKTRA and VEBA KRAFTWERKE 
RUHR supply some 18% of the electricity consum- 
ed in the Federal Republic of Germany. HOLS 
is one of the leading producers of chemicals, 
plastics, rubber, and detergent raw materials, and 
is now a world leader in silicon chemistry. 

VEBA OEL occupies a strong position on the 
German mineral oil market, while STINNES and 
RAAB KARCHER are major international trading 
houses. 


DM mn. 


The 1989 interim report is available from: 
VEBA AG, Karl- Arnold- Platz 3, 

D-4000 Diisseldorf 30 


1989 Highlights 


Employees 



1988 

1989 

DM mn 

44,391 

49,898 

DM mn 

1.098 

1,247 

DM mn. ..... 

4.366 

6,814 


.-...84,715 

94.661 


Change 

+ 12.4% 
+ 13.6% 
+56.1% 
+ 11.7% 
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INTERNATIONAL COMPANIES AND FINANCE 


Aker plans formal bid for CVCP 


UNITED Overseas Bank (UOB) 
of Singapore lifted group net 
profit 39.1 per cent to S$239.6m 
(US$127. 2m) last year, AF-DJ 
reports from Singapore. 

Profit at the bank alone rose 
14.Z per cent to S3l39.5m. 
Buoyed by the improved 
results, the bank group pro- 
posed a one-for-10 bonus issue, 
subject to the approval of the 
Monetary Authority of Singa- 
pore and the local stock 
exchange. 

Group net profit for the final 
six months to December rose 
61.8 per cent to SS113.4m. 

It declared a final dividend 
of 10 cents, raising the total 
net dividend for the year to 18 
cents, from 16 Singapore cents 
in 1988. 

0 Straits Trading, with inter- 
ests in tin and property, said 
group pre-tax profit rose M.7 
per cent to S$56.4m last year. 
Revenue gained 2&2 per cent to 
S$270.4m. After an increased 
tax bill, net profit rose 1L5 per 
cent to SS38.3m, but this 
excluded an extraordinary gain 
of SS32J>m, down from S328.8m. 

The annual dividend of 13 
cents is unchanged. 

• Boosted by a buoyant prop- 
erty market in Singapore, City 
Developments saw group pre- 
tax profit leap to S$71.9m from 
S$45Bm. Revenue rose 54.6 per 
cent to S$307.5m. Attributable 
profit was up 46.7 per cent to 
S$36.5m. 


By Karen Fossil in Oslo 

AKER, the Norwegian cement 
and offshore products and ser- 
vices group, is studying the 
possibility of making a formal 
takeover bid for Valendana de 
Cement os Portland (CVCP), 
one of Spain's biggest cement 
producers, Mr Gerhard Hei- 
berg, Aker’s chairman, said 
yesterday. 

An Aker meeting is sched- 
uled for Thursday in which Mr 
Heiberg, who has been in 
Spain on a fact-finding trip, is 
expected to suggest to his 
board that an offer be made. 

Last week saw the end of a 
bitter battle between Aker and 
Banco Espanol de Credito 
(Banesto) over control of CVCP 
which began last November 
when Aker raised its stoke in 
the company to 24.82 per cent, 
blocking Banesto’s plans to 
merge all its cement Interests 
into a new industrial group. 

Supported by the Serratosa 


family, which manages and 
partly owns Valenciana, a deal 
was reached which calls for a 
split of the complex inter- 
twined holdings between CVCP 
- with Aker and the Serrato- 
sas on one side - and Sanson, 
a CVCP subsidiary, and 
Banesto on the other. 

By yesterday, formalisation 
of the division of the CVCP/ 
Sanson companies bad not yet 
been achieved, though Mr Hei- 
berg confirmed that two sepa- 
rate groups would be created 
giving Aker/Serratosa about 
7m tonnes of annual cement 
production and Banesto/San- 
son about 4m t«nnes of annual 
production. 

Banesto sold a 33 per cent 
shareholding in Valenciana for 
about NKr3.6bn ($54 9m) of 
which 10 per cent was bought 
by the Serratosa family with 
the rest bought by Valendana 
and affiliates. 


Aker currently holds a 24-8 
per cent stake in CVCP, worth 
NKrSAbn, which is just under 
the legal 24 A per cent Spanish 
shareholding limit before a for- 
mal takeover bid must be 
made. 

CVCP is currently valued at 
about NErlUbn, though there 
is approximately 9 per cent of 
the total ll.32m shares avail- 
able in the market which are 
worth about NKrlbn. 

Aker could make a bid 
for the company, knowing that 
It would be rejected, except 
for the 9 per cent tranche 
of shares currently available, 
which it could then acquire 
to boost its stake to 33A per 
cent. 

Mr Heiberg said yesterday 
that Aker could, on Its own, 
make an offer for CVCP, 
“which would treat all share- 
holders equally", or that Aker 
could team up with the Serra- 


tosa family to jointly make an 
offer to the remaining share- 
holders. 

Mr Emilio Serratosa is the 
biggest shareholder within the 
family while other interests 
are split among 60 to 70 other 
family members. 

In an earlier interview with 
the Financial Times Mr Hei- 
berg suggested that at some 
point Euroc, the Swedish group 
which is Aker’s partner in 
Scancem, a 50/50 Joint venture 
formed in 1986 to allow the two 
to expand internationally, 
could purchase a part of its 
stake in CVCP. 

However, Mr Heiberg said 
yesterday that it is currently 
not timely for such a consider- 
ation to be made. 

He added that 1 of 

Aker’s intentions towards far- 
ther boosting its stake in 
CVCP could be made within a 
week to ten days. 


Havas acquires Scac Voyages for FFrl60m 


HAVAS, the French 
advertising and publishing 
group, has found the way to 
develop its tourism and travel 
agency activities through the 
acquisition of Scac Voyages, 
the tourism division of the Bol- 
lord group, writes George Gra- 
ham. 

Havas Tourisme will pay 
FFrl60m(328.19m) for Scac 
Voyages, together with the 


smaller Scac affiliates Diners 
Voyages and VIL The Bollore 
group, in exchange, will pay 
FFr60m for a 10 per cent stake 
in Havas Tourisme. 

The marriage will create a 
travel group with around 500 
points of sale and turnover of 
around FFrBbn. Havas, the 
larger group, has been stronger 
in tourist travel and in the 
French regions, while Scac has 


developed in business travel 
and Is strongest in the Paris 
area. 

Havas has been seeking for 
some time to strengthen its 
travel operations. It tried last 
year to form a partnership 
with Wagons-Lits, the Franco- 
Belgian travel group, and com- 
plemented its own travel activ- 
ities by a concentration on 
business travel The partner- 


ship broke down because of dif- 
ferences in outlook. 

Wagons-Lits has begun an 
expansion in Spain, through an 
alliance with Banco de Bilbao- 
Vizcaya to take control of the 
Ecuador travel group. In 
France, Thomas Cook of the 
UK has signed a co-operation 
agreement with Via Voyages, 
the travel subsidiary of the 
Navigation Mixte group. 


M$600m 
facelift 
for resort 

By Urn Slong Hoon 
in Kuala Lumpur 

RESORTS World, the 
Malaysian gambling and hotel 
operator floated last Decem- 
ber, is spending M9600m 
(US$222m) to expand its Gcant- 
tng Highland resort. The 
a n nnmnumgp t rarnu after the 
group reported, in its first 
annual statement, a pre-tax 
profit of Mgsam, 50 per cent 
more than forecast. 

The group obtained the 
gambling, hotel and resort 
milts for M$443m from Gent- 
ing, its parent, last year. For 
the acquisitions, Resorts 
World issued 376m shares and 
another 100m units in convert- 
ible debt notes. Gentlng 
retained a 55 per cent stake In 
the group. Gearing's divesti- 
ture. new issues and cash bal- 
ances would have provided 
nearly M*743m at the disposal 
of both the groups then, 
according to analysts. 

The Highland prpnndnn Will 

be funded without debt, said 
Mr l-tw Goh Tong, fjmirman 
at Resorts World ami Gentlng. 

For the year to December, 
turnover at Resorts World 
stood at M$226m. Profit after 
tax was M94Tm, or earnings of 
UL4 sen (Malaysian cents) a 
share. The group proposes no 
final dividend. This year pre- 
tax p ro fit is forecast to more 
than doable to M$174m. 
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INTERNATIONAL APPOINTMENTS 

Management changes 
at Anheuser-Busch 


ANHEUSER-BUSCH Cos, the 
largest US brewer, an noun ced 
a realignment of management 
responsibilities within the par- 
ent company ar|ri its beer and 
food subsidiaries. 

Mr Patrick Stokes was 
appointed president of Anheu- 
ser-Busch Inc, beer subsid- 
iary, succeeding Mr August 
Busch m, who continue s as 

■ r-hwiitrum and trhipf executive 

of the unit, as well as chair- 
man and president of the par- 
ent company. 

Since 1985 Mr Stokes had 
been chairman and chief exec- 
utive of Campbell Taggart and 
chairman and president of 


Eagle Snacks, the company’s 
food subsidiaries. 

Mr Michael Roarty was 
named executive vice presi- 
dent - corporate marketing 
and communications for 
Anheuser-Busch Cos, and also 
Busch Media Group chairman. 

Mr Jerry Ritter was pro- 
moted from vice president to 
executive vice president - 
fitiMTuriai and adminis- 
trative officer of Anheuser- 
Busch Cos. 

Mr David Leavenworth, pres- 
ident of Campbell Taggart, was 
named, chair man and chief 
executive of Campbell T3ggart 
and Eagle Snacks. 


Top moves at Fujitsu 


FUJITSU, the largest Japanese 
computer maker, intends to 
promote managing director Mi* 
Tadashi Sekizawa to president 
at a directors’ meeting which 
will follow a general sharehold- 
ers’ meeting in late-June. 

Mr Takmna Yamamoto, cur- 
rently president, wfll become 
chairman, a post which is 
vacant at present 
★ ★ * 

MITSUBISHI KASEL an inte- 
grated Japanese chemical com- 
pany which is part of the Mit- 
subishi group, intends to 
promote vice president Mr 
Masahiko Furukawa to the 
post of president in June, suc- 
ceeding Mr Seiji Suzuki. 

Mr Suzuki will become board 
chairman, taking OVUT from Mr 

Eqi Suzuki, president of the 
Japan Federation of Employ- 
ers’ Associations (Nikkeiren) 
and who will became Mitsubi- 
shi Kasei’s adviser. 

Their appointments will be 
formalised at the company's 
meeting of shareholders sched- 
uled for late June. 

Mr Furukawa, 62, joined the 
Tokyo-based concern after 
graduating In 1953 from the 
Tokyo Institute of Technology. 
Beading both the planning and 
engineeri ng divisions, he was 
appointed managing director 
in June last year. 

★ * ★ 

HERTZ, the car leasing and 
fleet management company, 
appointed Mr Antoine Can as 
president of Hertz Interna- 
tional from April L Hie will be 
in charge of Hertz Europe, Mid- 
dle East and Africa. 


He replaces Mr Fredy Dellis, 
who has departed to take over 
the presidency of Burger King 

' fptwpatiimal. 

Mr Can, who Joined Hertz in 
1973, has most recently been 
responsible for the European 
Rent-a-Car operations. 

* + *■- 

KIDDER Peabody, the US 
investment bank 80 per cent 
owned by the American Gen- 
eral Electric, said that Mr 
Michael Carpenter, Kidder's 
chief executive and president 
since January last year, has- 
alm been name d chairman. 

Mr Carpenter succeeds- as 
Kidder chairman Mr Silas 
Cathcart, who retired early 
this year. 

**★ 

THE London-based Saudi Inter- 
national Bank, owned 50 par 
cent by the Saudi Arabian 
Monetary Agency and 20 per 
cent by Morgan Guaranty 
Trust of New York, appointed 
Mr Khaled Al-Fayez and Mr 
Richard Debs as non-executive 
directors. 

Mr Al-Fayez is chief execu- 
tive of Gulf Investment Corpo- 
ration, Kuwait He is also a 
director of Riyad Bank, Saudi 
Arabia, and on the advisory 
board of the World Economic 
Forum, Switzerland. 

Mr Debs was president of 
Morgan Stanley International 
from 1976 to 1987 when he 
retired, although he remains 
with Morgan Stanley as an. 
advisory director. Prior to that, 
he served as administra- 
tive officer of The Federal 
Reserve Bank of New York. 
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ORGANISED BY BUSINESS 
RESEARCH INTERNATIONAL 


INTERNATIONAL SECURITIES LENDING 
A TWO-DAY CONFERENCE 
MONDAY 11 JUNE & TUESDAY 12 JUNE 1990 
THE INTER-CONTINENTAL, FRANKFURT 

CONFEKENCE HIGHLIGHTS 

* NEW OPPORTUNITIES IN THE SECURITIES LENDING MARKET IN 
GERMANY, FRANCE AND THE NETHERLANDS • THE DEUTSCHE 
TERMENB ORSES IMPACT ON SEC URITIE S LENDING IN GERMANY * 
IDENTIFYING AND MINIMISING RISKS INHERENT IN SECURITIES 
LE NDIN G • FIN ANCING TRANSACTIONS AS SHORT-TERM 
INVESTMENTS * GETTING THE MOST FROM YOUR GLOBAL 
CUSTODIAN 'TAXATION OF DDRRENT INTERNATIONAL LENDING 
TRANSACTIONS " SECURITIES LENDING AND THE EMERGING 
MARKETS. 

SPEAKERS FROM 

* MERRILL LYNCH INTERNATIONAL • KLEENWORT BENSON 
SECURITIES • J P MORGAN CmbH • BANQUE INDOSUEZ • PIERSON, 
FIELDRING * PIERSO N ■ BO STON SAFE DEPOSIT <k TRUST CO * 
CLIFFORD CHANCE * CITIBANK * CEDEL * ARTHUR ANDERSEN * 
ROBBOO • MORGAN STANLEY INTERNATIONAL 

For Amber detail*: Contact Christina Brown-Qnteq, 

Bnsbwak Rtre erefa Inter n ational, 57/61 Mortimer Street, 

London WIN 7ID ( 44) 1-6374383 Ext. 4092 

NAME _ ~ ~ 

COMPANY ■ - 

ADDRESS " 
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..with London 34th 


A recent national survey of the quality of life in 38 of Britain's 
urban areas ranked Teesside ninth. London was 34th. What 
placed Teesside so high? Chiefly, reasonable cost of living, 
high quality reasonably priced housing, good shopping and 
leisure facilities, and excellent access to fine scenery. But 
Teesside scored right across the lifestyle spectrum - particularly 
when compared with the South East. Teesside's weekly 
shopping basket is the sixth cheapest in the land. Teesside's 
nursery school provision is twice the national average, its 'O' 
Level attainment above the national figure with excellent choice 
of State and private schools, the further education facilities 


IQ V CDH BURGH 


TEE5£RDE 


MANCHESTER 


within its reach extensive and wide ranging. Public expenditure 
on health is higher; hospital waiting lists shorter. And the 
magnificent scenery? The 36 miles of the Cleveland and North 
Yorkshire Heritage Coast, the 550 square miles of.the the North 
York Moors National Park, the 680 square miles of the 
Yorkshire Dales National Park, the upper reaches of the River 
Tees with its spectacular waterfalls. Teesside — the sum of its 
parts puts it in the Top Ten. To find out more contact 
Duncan Hail, Chief Executive, Teesside Development 
Corporation, Tees House, Riverside Park, Middlesbrough, 
Cleveland T52 1 RE. Tel 0642 230636. Fax 0642 230843. 
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Initiative Talent Ability 
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^ Cranfieid 

^khoolofManag enwi t 


A European MBA 
for the New Europe 

As Europe moves closer towards economic 
integration the demand for managers with a truly 
international perspective is increasing. To meet this 
challenge Cranfieid School of Management and the 
CESMA programme of Grpupe ESC Lyon have developed 
a Joint European MBA, commencing in September 1990, 
The full-time 12 month programme, during.which 
participants will study at both Lyon and Cranfieid, is - 
designed to develop: 

■ Managerial skills and knowledge rn an international 
context 

■ The ability to recognise and manage change in tire 
dynamic European climate. 

" understanding of the European environment 

■ Multiple language skills ata business level . 

°PP ortun 'rty for outstanding 
k"8uaae skills in addition to normal 
entry qualifications, to receive MBA degrees . 

■-*« 

For further information contact 

Cranfiekfschoot of ££§£3" 


Bedford MK43 0AL 

Tel: 0234 751122 
Fax: 0234 751806 


BP174, > 

69132 Ecully Cedex, France. 
Tel: (33) 72 202530 
Fax: (33) 78 33 61 69 
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Bond Mediadecides 
to change its name 
to Nine Network 


The blossoming of a banking giant 

Stefan Wagstyl and Michiyo Nakamoto on a Japanese merger 


By Bruce Jacques In Sydney 

DIRECTORS of Bond "Media,: 
the Australian broadcasting 
group, have moved “to ihithec" 
distance themselves from Mr ■ 
Alan Bond, the troubled Perth-r- ' 
based businessman; . . » 

Bond Media, which Is stfH 
majority, controlled by Bond 
interests, will change its nnm* 
to Kftne Network: Mr Warren ■ 
Jones, the chairman,'. ■ 
announced the change in a 
letter to shareholders yester- 
day. 

Removal of the word Bond 
horn the company’s name fob., 
lows last month’s agreement 
for Bond Corporation, 1 Mr " 
Bond’s corporate flagship, to 
sell a 40 per cent stake in Bond!' 
Media to Bell Resources, 
another Band Corp offshoot 

Bell is still a subsidiary of 
Bond Corp but- -is opera ting- - 
under an independent board 
headed by Mr Geoff Hill, a 
prominent merchant banker 
who has just joined the Bond 
Media board. 

Mr Jones also confirmed that 
National Australia Bank had : 
agreed to extend the repay- 
ment date for a A$367m 
(US$276.6m) defat facility from - 
the previous deadline of March ■_ 
28 until at least June 20. 

He said Bankers Trust Aus- - 
tralia bad .committed to under- - 
write SO per cent of the com- 
pany’s future senior debt^ 
requirements, but this was 
subject to the company ' 
negotiating A$250m in fresh ' 
equity. 

“Bond Media is negotiating . 
with several potential equity : 
participants, but due to confi- ,• 
dentiality agreements and con- - 
cerns that the negotiations 
may be hindered by third par- 
ties, the identity of interested 
parties must remain confiden- 
tial,” he said: 

Meanwhile, another com. 
pany in the Bond orbit, the * 
Queensland nickel 'producer 
Metals Exploration,' . has - 


declared a~ pre-fas; : operating 
loss; of AJR 2L8w fpr the half-year 
to December. . 

- The result compares with a 
A^Din foss "-previously, hut it 
excludes a AS7.1m extraordi- 
nary: debit,' against, a A$43.7m 
chaigeu*prev3 ously. “ Directors 
said t]^ 'fo 'djeterhdning the 
trading? Ipss - they, had hot 
accrued; AiRSm in interest on 
a larged holding of convertible 
notes- ta-Bond Corporation. 

’Thfi. diro^ors have.contin- 
ued to- carry. foe convertible 
noiesat. 6| pdr cent of . their 
face value. ;as Bond Cotpora- 
tionhasnotyet.made available 
its results for the six months to 
December 81;” they said. .“Once 
these . results have 4 been 
obtained, -the directors will 
again ^review the carrying 
value! of this investment and 
wiiLajivise shareholders.” 

• An - extraordinary meeting 
of Bond Corporation Interna- 
tional, the. quoted Hong Kong 
subsidiary . of Mr Bond’s 
empire, yesforday approved the 
sale for tJS*38&5m of its inter- 
ests in Compania de. Telefonos 
de Chile to Telefonica of Spain, 
writes' John Elliott In Hong 
Kong. 

The sale ffgure was reduced 
from an originally agreed price 
of US$391m “following comple- 
tion of a due diligence pro- 
cess,” a statement said. The 
sale has been arranged as part 
of Mr-' Bond’s international 
cash-raising mwhw But .the 
funds will stay in Hong Kong 
untiLBCILdeddes whether; to 
buy ti»dbalf: af .a 284-hectare 
Rome- development site which 
it does not already own. 

Plans for developing the site 
have been.held up by planning 
problems: which BGEL believes 
could be solved if it was in 
single ownership. This should' 
make tiie site more easily sale- 
able. The5ff per cent stake was 
bought by BGXL for DSJ120m a 
year ago. . - - 


rp-BE WORLD’S second 
I largest bank opened for 
X. business yesterday, the 
result of a delicate merger 
between Mitsui Bank and 
Taiyo Kobe Bank, two of 
Japan’s leading commercial 
banking groups. 

Everything afiout the union 
has been fraught' with diffi- 
culty - not least the name of 
the new institution. 

To save everyone’s face, the 
new giant of banking', has two 
names - in Japanese it is 
called Taiyo Kobe Mitsui Bank 
and in English;' Mitsui Taiyo 
KobeBank. 

Over the weekend, officials 
were doing their best to create 
an image of unity, unveiling 
plaques with the new (Japa- 
nese) name, and displaying the 
logo - a cherry blossom, or 
sakura in Japanese. 

The cherry blossom badges 
are so . popular among 
employees that some have 
suggested calling 1 the bank 
Sakura Rank, in imitation of 
the smaller Sanyo Sogo Bank, 
which won thousands of new 
customers by changing its 
name to Tomato Bank. 


Customers will generally be 
issued with cherry blossom 
pink bank books. Those who 
don't Hke pink will be -offered 
an alternative book embla- 
zoned with a portrait of Pad- 


or ex-Kobe Bank employees. At 
Dai-Ichi Kangyo Bank, the 
largest Japanese bank, si milar 
attitudes persist 18 years after 
a merger. 

Mitsui Bank's 10,495 



A cherry blossom — sakura in 
Japanese — will be the new 
logo for the world’s second 
largest bank, which opened for 
business yesterday 


dington Bear. (Paddington is 
famous in Japan, though less 
so than Mickey Mouse, symbol 
of rival Mitsubishi Bank). 

However, once the razzma- 
tazz of the launch is over, bank 
executives will return to the 
Immensely difficult task of 
bringing their two organisa- 
tions together. Taiyo Kobe offi- 
cials understand the problem 
- Taiyo Kobe was formed in a 
merger between two banks 16 
years ago. 

Senior staff still see them- 
selves as either ex-Taiyo Bank 


employees join Taiyo Kobe’s 
12,368 and new recruits to cre- 
ate a mammoth workforce of 
more than 23,000. There are 
three separate personnel 
departments - one for former 
Mitsui employees, one for ex- 
Taiyo Kobe staff and a third 
for new incoming employees. 


H eadquarter's functions 
are split between the 
two head offices, 
resulting in a cut from 77 to 56 
in divisional managers, fewer 
than the number of directors. 


which stands at 68. 

Mr Yasuo Matsushita, Taiyo 
Kobe's former president, is 
chairman of the new bank, 
while Mr Kenichi Suematsu, 
former Mitsui Bank president, 
is president. 

Outside head offices, staff at 
the 611 branches will remain 
separate for the time being. 
About 90 branches have been 
identified as redundant but 
they wDl be cut at a rate of no 
more than 12 a year. 

The merits of the merger lie 
mainly in the scale of the new 
bank which has combined 
assets of nearly Y60,000bn 
(S381bn), second only to Dai-1- 
chi Kangyo. 

There is also a good match 
between Mitsui’s international 
skills and Taiyo Kobe's 
strength in retail banking. 

However, with 23,000 
employees against 19,000 at 
DKB, the new bank's excessive 
costs will eat into profits for a 
long time to come. 

Officials will have to work 
hard to ensure their new 
creation is less fragile than the 
cherry blossom they have cho- 
sen as their symbol. 


Israel Discount Bank 
suffers squeeze in profits 


Sappi lifts sales despite 
falling world pulp prices 


By Hugh Camegy in Jerusalem 


By Jim Jones in Johannesburg 


A DECLINE in interest 
margins squeezed profits in 
1989 at Israel Discount Bank, 
the country's third largest 
fownriai group, in spite of a 
cut in loan loss provisions and 
increased operating, income. 

A sharp drop in ' provisions 
allowed Bank Hapoalim and 
Bank Leumi, its bigger rivals, 
to return to profit last year. 
IDB, with a relatively smaller 
provisions cut, suffered a 
retreat after being the only one 
of Israel’s top four banks to 
stay in profit in 1988. 

Inflation-adjusted net profits 
were down 4.3 per cent last 
year at Shkfrim ($3L9m), the 


bank announced yesterday, 
after an 8 per cent fall in 
income from financing activi- 
ties. Bad debt allowances were 
ShklM^m, down 11 per cent 
A significant contribution 
came from the 80 per cent 
owned IDB of New York, with 
net profit of $20-2m. Because of 
exchange rate adjustments, 
only $7m was taken into the 
consolidated balance sheet 
Group shareholder's equity 
rose 3.4 per cent to ShklJSbn, 
but return on capital was down 
slightly at 5.1 per cent 
Exchange rate adjustments 
also hit total assets, down 
nearly 3 per cent at Shk30-3bn. 


SAPPL South Africa’s largest 
pulp and paper manufacturer, 
increased sales and profits in 
the year to February but was 
affected by failing world pulp 
prices in the second half and 
lower newsprint prices. 

Annual turnover increased 
to R2.73bn ($lbn) from R2.47bn 
in the previous 14-month 
period and pre-tax profit was 
R652.2m against R583.3m. Sec- 
ond-half trading was also hit 
by technical problems at the 
Ngodwana mill which were 
accompanied by river pollution 
in the eastern TransvaaL 

Mr Eugen van As, manag ing 
director, said the Saiccor divi- 


sion. acquired from Courtaulds 
of the UK, benefited from high 
prices for dissolving pulp and 
improved production. He 
warned that dissolving pulp 
and paper pulp prices had soft- 
ened this year though paper 
prices were relatively stable. 
He also expected domestic 
demand for paper products to 
remain firm though paper pulp 
exports were likely to stagnate. 

Mr Van As said it was 
unlikely earnings would be 
maintained this year. Net earn- 
ings per share rose to R6.50 
from R6.07 In the previous 14 
months and the dividend has 
been lifted to R2 from R190. 


1989 RESULTS 





■ CONSOLIDATED NET EARNINGS, 
GROUP SHARE, UP TO FF2L18 Bn 


f rrr — 11 ' . 1 I I ■ m ’ 


by 16% compared to FF 1.88 bn in 1988. Consolidated tonwwrfcr 1989 
anowiied tu FF 30.4 bn, a 34% jncrease ogoinsl’ FF 22^ bn in 1988. 
Consofidntod net earning 
Mnowris9.7?S. 

I LAFARGE COPPEE IS A WORLD 
LEADER IN BUILDING MATERIALS 

The rumoveflncreose indudes recent aojuishons. OnthesorasfrJdnnibasB^ 
test year, soles rose by 9% due to continuing strong demand h the European 
markets and Icrflflrnratefstiaresin North Amako.lhs mows into ne» mates 
such os Spoil, Austiw,Mty Indian Ocean has made LafatBeCi^ealfa world’s 
second largest cement produce 1 . 

■ SOUND FINANCIAL BASE FOR 
FURTHER EXPANSION 

Sha^ehol 1 fals , equity rase to FF 20.6 bn with net indebtedness of FF 6.6 bn . Cosh 
flow in 1 989 was up 39% ot FF 4.3 bn. 



farmer arnngs 

B29 Gmizi stars 

■ DIVIDEND 

At the AGM in May 1 990, the Bond w3 propose o dwteid up by 1 7% to FT 8 J5. 



DEN NORSKE STATS OLJESELSKAP AS. 
(STATOIL) 

FF 750,000,000 
Floating Rate Notes doe 1993 

to accordance with the unu and condiiioas of the Nous notice b hereby given that the 
Rats or Inlcrett Tor the In Lacs Ptnod 30lh March [9*0 us 29th Jane 1990 hre " K— * at 
10.5625% per annum. The uucren payable on the relevant Inures Payment Date, 29th 
lone 1990, will be FF2^69.97 per FF 1 00.000 and FF 267.00 per FFUU0D Nate. 

Basque National* dc Patti pJLc. 

Reference A cent 


Banks’ wizard deal in Oz 

Bernard Simon on a good- Australian move for Canadian finance 


T he' approach to Royal 
Bank of Canada to sell 
its half share in 
National Mutual Royal Bank 
(HUB) of Australia has eome 
at a propitious time for Can- 
ada's biggest financial institu- 
tion.^ •' v'" £ * r *V? 

lik&tiie couhtry’sjQre.oth^i: : : 
big banks. Royal is focusing its 
foreign attentions on the US -■ 
and. to a lesser extent, the Far 
East. . ;• 

If it can find a suitable tar- - 
get, the Canadian bank would 
like nothing more than to. use 
the estimated A$20Gm 
(USSISOm) it will receive -from 
the sale of its Australian 
investment' to help finance the . 
US retail or commercial acqui- 
sition it is seeking. 

NMR was -a peripheral 
investment for ■ Roy-aL-* 
Although one of its secondees 
is presently the Australian 
bank’s deputy managing direc- 
tor, Royal has taken little 
active role 3n • NMR’s 
operations. ' Furthermore, a 
hank official said it was doubt- : 
ful that NMR’s retail focus 
could meet Royal’s target at an 
18 per cent return cm equity in 

the.forseeable future. 

He said Royal would main- 


tain and expand its representa- 
tive office in Australia to serve 
its corporate clients. 

All the Canadian hanks are 
ihcreasixigly gearing their off- 
shore operations to their North. 
Americancorporate customers. 
tt^3ttMmmdthpadves 
_ gnabjQ ^ .compete with the 
biggestjapanese, US and Euro- 
pean hmr iitihfww in global cap- 
ital markets,, they have sold or 
cJosed -a. nhmber of ventures 
over the'past few years. 

Royal has trimmed offshore 
operations; with assets of more 
than C$Ibh <US$854m), includ- 
ing a sizeable full-service bank 
in Belgium, a Hong Kong-based 
merchant bank and.antomotive 
financing venture, and minor- 
tty stakes in operations in sev- 
eral central American coun- 
tries; .-including Colombia, 
Trinidad and Jamaica. 

I t recently sold an office 
building in Paris. • The 
Canadian -banks have all 
drawn in their horns in Euro- 
dollar markets. By contrast, 
they are. expanding in the US, 
while nudhtafnfng - their strong 
historical presence in the 
Caribbean. 

_ The Royal; official said that 


Mr Vincent Kelly, the bank’s 
newly appointed senior vice 
president for strategic initia- 
tives, will focus on the US and 
the Far East, especially Japan. 
, Royal, which has 10 offices 
south of the border, recently 
‘opened one in Buffalo, New 
York, to take advantage of the 
iUS-Canada free trade agree- 
i ment It claims to trade more 
foreign currency in the US 
than any other foreign bank. 

Among the other Canadian 
banks, Canadian Imperial 
Bank of Commerce expanded 
its US business by 10 per cent 
last month by buying US$lbn 
. of Bank of New England’s 

loans to the m mmnnii-aHnns 

industry. “We see North Amer- 
ica as our home base,” says Mr 
A1 Flood, president of QBC*s 
corporate banking division. 
Bank of Montreal has set itself 
a target of deriving half its 
profits from US operations, up 
from about 26 per cent last 
year. - 

The fkTigdism fa flwkw are con- 
fident they have a competitive 
edge in the US thanks to their 
geographic proximity and their 
knowledge of retail banking 
gained through extensive 
branch networks in Canada. 


Swire Pacific Limited 

Results for the year ended 31st December 1989 


The profit for 1989 before extraordinary items was HLS3082B milion, an increase of 2.7% 
over /1988. There were no extraordinary profits in 1989.(1 988; HKS3855 mSHoq)- Thoauditad. 
consolidated results were: 

- Yiear ended 31 st December 


Notes 

1 Operating profit 

Operating profit includes an amount of HKS1038 million (1988: HKS784 miffion) transferred 
from the property valuation representing revaluation surplus realised on disposals. 

2. Taxation 



Operating profit 
Net finance charges 
Net operating profit 
Share of profits less losses 
of associated companies 
Profit before taxation 
Taxation 

Profit after taxation 
Minority Interests 

Profit for the year before 
extraordinary items 
Extraordinary items 

Profit attributable to shareholders 

Dividends 

Retained profit 

Earnings per share: 

‘A’ shares 
U' shares 

Dividends per share: 

‘A* shares -interim 

- final, recommend 


*B‘ shares- interim 

-final, recommended 


Net assets per share: 
‘A’ shares 
*8* shares 


27,675.7 

5£29.8 

267.6 

5,2622 


5^604.7 

7052 

4,899.4 

1,816.6 

3,0822 


3,0822 

1,270.0 

1,8122 



1989 

1988 

The taxation charge comprises 

HKSM 

HKSM 

Hong Kong profits tax 

2S8J3 

4937 

Overseas tax 

Tax on profits of associated 

3844 

250.1 

companies 

334 

296 


7053 

7736 


is pleased to announce the appoin tment of 

Martin D. Rees 

’ . as Managing Director 
londonOffice 


Westinghouse 
International Capital, Ltd. 

•an affiliate, of Westinghouse Credit Corporation 


One Northumberland Avenue 
' Ionian WC2N 5BW England 
01 872 5520 


25,107.6 


2153 Hong Kong profits tax is calculated at 165% (1988: 17%) on the assessable profits for Ihs 
>3112 y»ar- Overseas taxation is calculated at rates of tax applicable in countries in which the 

773 Q Group is assessed for tax. 

L Ria ? Directors' Interests 

£3£ 5 At3tst December 1989 the following directors and their associates held interests in the 
shares of Swire Pacific Limited: 

‘A 1 shares TT shares 

WJ01 7 Beneficial Non-benefidal Beneficial Non-beneficiai 

385JJ J S Lee - - 486,378 

TSLo 8,774 - 3,948 

HMPMfles - 1.174 101345 

- 205 - 6 Sir Adrian Swire 146,979 1364,006 10.863.609 18,750,006 

>,1820 Sir John Swire 1.571,655 996,694 8394.917 17,669,116 

■ ■■ PJ Thompson 30,000 - 

C Lee (alternate director) - - 200.000 

1 902c At 31 st December 1989, the John Swire & Sons Limited Group owned directly or indirectly 
38.0c 45345.128 ‘A' shares and 1,939,199,468 'B‘ shares in Swire Pacific Limited, representing 

27% of the issued capital and 49% of the voting rights. Sir Adrian Swire and Sr John Swire 
are substantial shareholders in John Swire & Sons Limited. 

230c 111 addition, at 31 st December 1 989, the tallowing directors and their associates held 

53.0c beneficial interests in the shares of Cathay Pacific Airways Limited which is a subsidiary 
' company of Swire Pacific Limited: 

■Zgjj* No. o! Shares 

4 6c F R Frame 6.000 

106c HMPMiles 50,000 

— PJ Thompson 67300 

15J2e C Lee (alternate director) 30,000 

Furthermore, P J Ftoberts held non -bene ficialty one share each in Swire Pacific Offshore 
HKS Holdings Limited and Swire Pacific Offshore Limited. Both these companies are 
14.44 wholly-owned subsidiaries of Swire Pacific Limited. 

239 _ 

Other than as stated above, the directors of Swire F 3 aclfic Limited and their associates held 

no interests, whether beneficial or non-benefkaal, in the share capital of Swire Pacific 
Limited or its subsidiaries. 


T he profit for 1 989 before extraordinary items Increased by 27%. There were no 

extraordinary profits in 1 989 {1 988: HKS38&9 miKon). Earnings per share have been 
calculated by reference to the profit before extraordinary items and the weighted 
average number ot shares in issue during each year. 

Cathay Pacific Airways Limited reported attributable profits 1 73% higher than those of 

1 988. Hong Kong Aircraft Engineering Company’s attributable profit increased by 1 8.6%. 
Swire F’roperties' results were lower than those of 1 988 mainly as a result of a reduction in 
profits from property trading. The Hong Kong activities of the shipping, offshore services. 

and dockyard division were modestly successful but overseas results remained 
depressed Profits whhin the industries efivisian ware sfighlly ahead of those of the previous 
year. The traefing division's results were In fine with those of 1 98a The Insurance division 
performed satisfactorily. 

Final dividends. The direelore of Swire Pacific Limited wifl recommend to shareholders at 
the emual general meeting on 31 st May 1 990 the payment of final dividends of 573e 
(1988: 53.0c) per ‘A’ share and 1 1.4c (1988: 10.6c) par B’ share payable on 8th June 1 990 
to shareholders registered on 1st June 1990; the share registers wB be closed from 2 1st 
May to 1 si June 1 990, both dates inclusive. 

investment properties and n«t assets per share. In accordance with the policy of the 
Group, the annual valuation at open market value of investment properties was carried out 

at 31 st December 1 989 by professionally qualified executives of Swire Properties Limited. 

As a consequence of the 1989 valuation there has been an increase of HKS2328-1 minion 
in the valuation reserves Of the Group, as compared with an increase of HKS8^486.1 million 
at the end of 198&^ Taking hno account both the retained eaminga in 1989 end the increase 
In the valuation of investment properties, the net asset value of the Swire Pacific Group at 
31st December 1989 was HKS27XJ913 mffioa representing HKS1736 per 'A' share and 
HKS3A1 per share aa compared with HKS1 4.44 and HKS239 respectively at 
31st December, 1988. 

Financing. Net borrowings at 31 st December 1 989 amounted to HKS7.6323 million 
compared with HKS6.504.8 million a year eariidf- There was a significant decrease in net 
borrowings of C^JI^PaeifteAinvays mainly reflecting the strong cash flow generated 
from operations, and a reduction in unrealised exchange losses In respect of long-term 


obligations caused principally by the strengthening during 1 9B9 ot the Hong Kong dollar 
against the currencies of those obligations. Cathay Pacific Airways raises long-term 
finance in currencies in which it has substantial positive cash flows. This is done to avoid 
any need to purchase foreign exchange in order to settle the resulting repayment 
obligations. It also ensures that exchange fluctuations affecting the value of such 
Obligations in those currencies are effectively hedged by corresponding, but offsetting, 
fluctuations affecting earnings. The forecast surplus foreign currency earnings are at least 
sufficient to meet the interest and loan repayment commitments in any year and hence a 
hedged position is maintained 

Die decrease in net borrowings of Cathay Pacific Airways was offset by increased net 
borrowings within other parts of the Group, principally to fund capital expenditure within the 
property dvision. 

Prospects. The current year has started well for Cathay Pacific Airways and demand in 
particular in respect of passenger traffic, Is expected to remain high. However, increases in 
staff costs will place some pressure on margins which are also sensitive to changes In fuel 
costs and currencies although, in the absence of adverse movements m these variables or 
any world-wide recessionary trends, it Is expected that the airline will have another good 
year. The planned transition within the property division from primarily property trading to 
the management of a significant investment property portfolio will be substantially 
completed during 1 990 and thereafter rental income streams will show further 
improvements. Despite some slow down following the events which took place in China in 
June of last year, the market in which the Company's property operations are concentrated 
has held up relatively well. The industries division should record improved resu its in 1 990 
and operating profits ot the remaining divisions are expected to be broadly in line with 
those of 1989. 

Although the fun benefit ot substantial increases in rental from the investment property 
portfolio wifl not be recorded until after 1990. prospects for the Group as a whole tor the 
current year are reasonable. 

The Annual Report (or 1989 will De sent to shareholders on 7th May 1 990. 

D. A. Giedhill 

Hong Kong, 29lh March 1990 Chairman 


ific Limited 


The Swire Group 

Swire House, Hong Kong. 
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FT GUl&E TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four kef currencies on Monday, April 2, 1990 . In some cases the rate is nominal. Market rates are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


Pakistan (Pak. Rupee! 34.45 
Panama (Balboa) 1.6310 

Papua Hew Go Inca (Kina) 1.5905 
Paraguay (Guarani) 1962-33 
Peru (inti) 20801.05 

Philippines (Pesoi 35.45 


21.1220 12.4032 13.2883 

1 03872 0.6291 

0 9751 0 572b 0.5135 

1203.1453 706-5094 756.9257 

1275335561 7489.1269 8023.5486 
21.7351 12.7632 13.6740 


Special Drawing Rights March 30, 1990 United Kingdom £0.791837 United States 5130083 Germany West D Mark 2.20413 Japan Yen 204.490 European Currency Unit Rates April 2. 1990 

United Kingdom £0.739146 United States 51.20089 Germany West D Mark 2.04344 Japan Yenl91.482 


Abbreviations: la! Free rate; <bl Banknote rale; >c) Commercial rate ; Id) Controlled rate; (e) Essential Imports; (g) Financial rate; (h) Exports; 
(k) Buying rate; (» Luxury goods; (m) Market rate; (o) Official rate; <p) preferential rate; (ql convertible rate; (r) parallel rate; (s) Selling rate; (0 Tom 

Some data supplied by Bank of America, Economics Department. London Trading Centre. Enquiries: 01 634 
Monday, April 2, 1990. (Honduras Lempira: 100% deuiuatloo 20/3. 


(I) Non commercial rate; (i) Business rate 

1st rate (a! Currencies fixed against the US Dollar. 


Tourist rate (a) Currencies 
634 4360/5. 



INDEMNITY PLC 01-739 

EXPORT CREDIT CLEARING HOUSE. Finds 100% A Q 1 1 

non-recourse export finance when you cannot. JL O 1 X 


SAINT-GOBAIN 

SAINT-GOBAIN in 1989 


CONFIRMATION OF NET INCOME OF 4.3 BILLION FRENCH FRANCS 
INCREASE IN THE DIVIDEND PER SHARE OF 11% 

The Board of Directors of Compagnie de Saint-Gobain met on March 15, 1990 and approved the consolidated financial statements 
of the Group for 1989. 

The key final consolidated figures for the Group are as follows: 


In millions of French Francs 

1989 

1988 

1987 restated 

Sales 

66.093 

58*75 

54.602 

Operating income 

8.735 

8X126 

7.267 

Income before tax and before profits from the sale of non-current assets 

7.354 

6.465 

5.335 

Net income from consolidated companies 

4.953 

5061 

3.489 

Net income 

4.3U 

4.044 

2.523 

Net income excluding profits from the sale of non-current assets 

3.686 

3.077 

2.129 

Resources from operations (cash flow) 

8.179 

7.105 

6.207 

Capital expenditure on plant and equipment 

6.202 

5.367 

3.530 

Total investments 

10.7SS 

12.512 

5.535 

Toial shareholders' equity 

30.647 

24.974 

18.950 

Financial debt 

9.122 

9.493 

10.259 

Employees 

87.816 

84.689 

85.474 


Sales increased by 12 %. and on a comparable basis by 9 %. They are split: France domestic market: 30 S, exports out of France: 
13%, other European countries: 36%, other countries: 21%. 

Operating income is stared after the depreciation charge of FF 3.566 million (+16%) and a charge for provisions of FF 872 million 
(+17%). 

Income before tax and before profit from the sale of non-current assets is stated after net Interest expense (FF 1.156 million), 
similar to last year and after reorganisation and other costs (FF 534 million) which are 7 % lower than last year. 

Net income from consolidated companies includes profits from the sale of non-current assets (FF519 million) which are approximately 
FF 600 million less than in 1988, a year in which there were significant disposals. This caption is stated after provision for income 
taxes of FF 2.7S3 million which is 12% higher than in 1988. 

Net income is after deduction of FF642 million for minority interests in the Group's subsidiaries. This figure is lower than last year 
(FF 1.017 million;, mainly because of the acquisition of minority interests in several major subsidiaries. 

Net income amounts to FF 4.311 million compared to FF4.044 million in 1988. Excluding profits from the sal e of non current assets, 
net income amounts to FF 3.6S6 million compared to FF 3.077 million in 1988>, an increase of 20%. 

Earnings per share based on the number of shares issued at December 31, 1989 (62.056.010 shares) are FF 69,47 against FF 70,41 
for 1988 (57.433.150 shares). Excluding capital gains they are FF 59,4 per share against FF 53,6 in 1938. 

Cash Bow (+15%) largely covers capital expenditure which was already at a high level but increased by a limber 16%. 

Financial investments remain significant (FF 4.586 million). They include the acquisition of several companies, especially in Italy, 
whose activities compliment those of the main divisions of the Group. 

The Board of Directors has also approved the statutory accounts of Compagnie de Saint-Gobain. the parent company (holding) of 
the Group. These accounts show a profit of FF 9S0 million, against FF 839 million in 1988. 

Accordingly, it will be proposed to the Annual General Meeting of Shareholders of Compagnie de Saint-Gobain. which will be convened 
for June 15. 1990, dividends of FF 900 million against FF 744 million last year (+21%). The dividend per share is therefore FF 14,5 
against FF 13 last year (+11%). A Lax credit of FF 7.25 per share should be added giving a gross dividend of FF 21.75 per share compared 
to FF 19,50 last year. The dividend will be payable in the first two weeks of July 1990. As last year, it is proposed tooffer shareholders 
the possibility of opting for the payment of the dividend by way of shares. 

COMPAGNIE DE SAINT-GOBAIN 

CORPORATE FINANCE AND INVESTOR RELATIONS DEPARTMENT 
Tel. (33) (1) 47.62 .33 J 3. 






Sharp fall in loan volume 
as merger activity declines 




By Norma Cohort 

IT SHOULD come as no 
surprise to international bank- 
ers that the volume of syndi- 
cated loans fell sharply- in the 
first quarter of 1990- But. if fig- 
ures compiled by Euromoney 
Loanware, an industry publica- 
tion. are to be taken at face 
value, industry activity has 
indeed pluxmnetted over the 
past three months. 

According to Euromoney, 
syndicated loan volume 
totalled $6&28bn for a total of 
421 deals in the first quarter, 
less than half the level of the 
year-ago quarter and the low- 
est level of loan activity since 
the first quarter of 1986. By 
comparison, in 1989, the first 
quarter saw 729 deals totalling 
$138£4bn. 

As in previous years, US 
commercial banks dominated 
the top 10 arrangers of syndi- 
cated credits in 1990, with Citi- 
corp retaining its lead position. 
However, S.G. Warburg has 
moved up to sixth place from 
12th place a year ago, while 
Socttte Generate has moved up 
to ninth place, displacing 
Credit Suisse First Boston 
which has fallen to 23rd place. 

But it is the sharp fall-off in 
loan volume that Is the most 
compelling aspect of the first 
quarter's lending league table. 
In addition to sharply rising 
interest rates In virtually every 
currency, loan demand has 
been tempered by a fell-off in 
the merger and acquisition 
activity that has historically 
fuelled demand for bank bor- 
rowings. 

For instance, according to 
UK Mergers and Acquisitions 
International, the total value of 
completed bids for UK quoted 
companies fell to £4.Q2bn from 
£5.4bn in the first quarter of 


Syndicated loan 
volume 



1985 86 87 


1989. In the US - where bid 
activity has been a sig n ifi c a n t 
source of new business for 
international banks — the 
value of new bids fell to 
$53 ^bn from $63.7bn in 1989. 

Also, the interest rate envi- 
ronment and the effects of 
international rules on bank 
capital adequacy have com- 
bined to maim new loans more 
expensive than those of a few 
years ago, thus discouraging 
refinancings. 

The data also support a 
trend that has so far been sup- 
ported only by anecdotal evi- 
dence - that a large number 
of deals which have been 
launched are taking much lon- 
ger to reach completion. 

Euromoney’s data show that 
an additional $2&28bn worth of 
loans launched in the first 
quarter are still in the syndica- 
tion process. And while the 
numbers may be distorted by 


the fact that several very large 
deals were only announced m 
late March, bankere privately 
acknowledge the trend. 

In explaining the develop- 
ment, bankers point to an 
incr easing reluctance among 
their counterparts to partici- 
pate in highly leveraged trans- 
actions in the aftermath of the 
collapse of Drexel Burnham 
Lambert. The new credit con- 
sciousness following several 
well-publicised junk bond 
defaults and difficulties In the 
key industries of real, estate 
ami property finance has also 
slowed the approval process for 
lenders wishing to join a deal. 

However, data compiled fay 
the Bank of England are expec- 
ted to show a less gloomy view 
of the syndicated , loan market. 
While their data have not been 
pf p rfaiiy compiled, the Bank is 
expected to report lending vol- 
ume in the first quarter of 1990 
of about $40bn, roughly 
unchanged from the year-ago 
period. 

The Bank believes that while 
merger and acquisition financ- 
ing has probably eased some- 
what from last year, U has not 
done so substantially. 

The difference between the 
Bank's data, and that of Euro- 
money .may be explained by 
the way each of the institu- 
tions define the market The. 
Bank excludes loans of less 
than one year and does- not 
include loans for borrowers 
raised in the home currency. 

The Bank relies heavily oaa 
published “tombstone” infor- 
mation announcing the com- 
pletion of new credits, while 
Euromoney and other tirade 
publications rely more heavily 
on Informal market sources for 
data. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which there is an adequate secondary market. 


DS DOLLAR 
STRAIGHTS 
B.F.C_EB% 94_. 


Change on 

bmd Bid Offer U*j rat 
. 173*196% 96% 0-0% 


B.F.C.E9% 95 ISO 99% 99 J. *0% -0* 


BriLTel. Fin. 9% 98 - 

Canada 9 96. 

CC.C.E9%95 

Cr. Local Frances* 99 


250*199% 99% 0-0% 

1000 99 S, 1001, 0 -0)2 

300 99% 100!, -04 -03, 
250 96*s -0% -0% 


Credit National 7% 92 100 196% 97% *1% 0 

Qtdlt NattouJ 9% 92. 160 tl00% 100% -H>% -0% 


Denmark 8% 94 

EE.C.791 

EEC. 10 93. 


150*195% 95% 0-0% 

100 196% 97-10% -0% 

1401101% 102 0-0% 


YEN STRAIGHTS & 

Canada 6% 91 

Canada 5% 93 

O .Local France 6% 94 

Denmark 6% 95 

EI.B. 4% 93 

Norway 5% 95 

Sweden 4% 93.. , 

World Bank 5% 98. 

World Bank 7 94 

Aemge price change— 


EI.B. 8% 99 150 194% 9S+0%-0% 

Enroffma 10% 93 100 Tl02102% 0-0% 

Elec. De France 9% 99. 200 1100 100% -0% -0% 

Eoro.Credit Card TSL9 95. 750 197% 98% 0+0% 

Finland 996 250 98% 98% -0% -0% 

F1uLExp.Ctf.8% 92 200 198% 98% -0% -0% 


Closing jarioes on April 2 . 

ned Bid Offer daymefc YWd . 
80 98% 9910% 40% 0.07 

80 95 95% 0+0% 732 

300 94% 94% 0 0 632 

300 94% 95 040% 6.71 

30 93% 94 0 O 7.28 

50 91 91% 10% 0 730 

SO 92% 92% 010% 7.40 

10 86% 86% 0 0 7.41 

20 98% 9910% -0% 736 

On day iO on week *0% 


OTHER STRAIGHTS bated BM Offer day weak YWd 

flhhV Mat. 10% 94 CS „ 150 — — — — — 

Abbey Nat. 11% 93 £. 100 92% 93% 0 014.71 

Aegon 7% 92 FI 100 97% 98%-0%-0% 8.08 

AH). Bk. Ned. 5% 93 FI 200 91 91%lO%iO% 937 

Austria 7% 94 ECU JDO 89% .90. 0*l%10.80 

Barclay! Ata. 13% 91 AS. 100 97% 97% -0% -0% 1536 

Bell Canada 10% 04 CS. .. 200 90%. 90%... .- . -1230 

.BPC*nltai,9%93!_, — 1— .lflO'ffi% 89 0 01460 
•Brill* AhWOTlOTBE^^-V 100 82% 82% 0-0% 1331 

Brit. Telecom 9% 93 £ 150 18 8 89 10% 40% 1436 

Gomm.Bk.AML. 12% 93AS~_ 100 «4% 94% -0% -0% 14.84 

Cumn-8kJtaLl3% 94 N2S._ 60 101% 10Z% 40% +0% 13.06 

Credit Fonder 9 96 Ecu... 100 92% 93 +0% 40% 10.62 

Crtocal France 9% 92Eca 100*197% 97% 0 10% 10.47 

CrLocalFran.10% 95Ecn_ 225 98% 98% 0 40% 1064 

OcoLBIlAus. 13% 93AS IS 97% 97% -0% -0% 1437 

Deutsche Bfc.FIn. 1594 AS 100 101% 102-0% -0% 14.42 

Elet De France 9% 99CS. 150 85% 86% -0% -1% 1234 

E.I.B. 7 96LFr. 100 89% 90K)% 40% 935 

E-LIL7%99n 150 89% 90+0%+l% 8.76 

El- 8. 9 99 Era... — ISO 91% 92 0-0% 10.45 

EI.B. 1097 Eol. 800 97% 97% 010% 10.46 


FkM.Exji.CiL 9% 95— 


200 199% 99%-0%t«% 

Ford Motor Credit 8 91 250 t98% 98% 0-0% 

G.EC.C.10% 91 300 1101% 102 40% 40% 

E.MAC. 8% 94.- — ; 500 *196% 96% 0-0% . 

G.MJLC.996 300 96% 97%-«%-0% 

Gen.Mus.Corp. 9% 92 200*199% 99% 0-0% 

Honda 9% 97 300 199 99% 0-0% 

IBM Credit Corp. 8% 92. 400 198% 99%40%-0% 

IBM Credit Cup. 8% 91 250 t99 99% 0 0 

IBM Credit Corp. 992. 250 199% 99% 0-0% 

IBM credit Corp. 9% 92 250 100% 100% 0-0% 

Italy 8% 94 1500 196% 97% 40% -0% 


Italy 8% 94 1500 196% 97% 40% -0% 

Italy 9% 95 1000 100% 101 0-0% 

Italy 9% 99. 1000 100% 101% -0% -0% 


Hn6 C. W)W4% 94. 1000 192% 94 -1-3% 

Japan Dee. Bank 10 9b. 2001102% 103 0-0% 

KFWtatl.Fln.994_ 300 198% 99% +0% -0% 

!_T.C.B.of Japan 8% 96. 200 95% 96%-0%-4J% 

LT.tLB.of Japan 9% 92. 200 199% 99% 0-0% 

New Zealand 994 850 198 98% 40% -0% 

Nippon Tel.&Tel. 8% 96. 200 195% 95% 40% -0% 

Nippon Tcl.&Td. 9% 98 250 99% 99% -0% -0% 

Norway 8% 93 500 198% 99% 0-0% 

OcstenKombfc.9%94 350*199% 99% 0-0% 

Sumitomo Corp- W/W 493 1500 197 98% -2-4% 

Sweden 8% 96.- 200 97% 98 0-0% 

Toyota Mtr.Corp. W/W 4 93... 1500 196% 98-0% -1% 

Victorian Rep 11% 92 150 1103% 104% -*0% 0 

Union Bk. Strife. 9% 02. 225 196% 97 -0% -1% 

Worid Buk8%99. - 1500 195% 96% -0% -0% . 

World Bank 9 97 300*198% 98% 0-0% 

Worid Bank 9 93 300 99% 100% 0-0% 

300 *1100 100 0 40% 

500 101% 101% -0% -0% 
300 *1102% 107>i 0 0 


Conun3lLAns33% 94 ICS— 

Credit Fonder 9 96 Ecu 

Crtocal France 9% 92Eca 

CrLocalFran.10% 95Ecn_„ 
OwLBfcAus. 13% 93 AS 


EI.B. 7 96 LFr. 

EI.B. 7% 99 FI 

EI.B. 9 99 Ecu... 

EI.B. 10 97 Ecu_ 


Euraflma 7% 94- Ecu — , 100 90% 91% 40% 40% 3039 


Fcd.Bus.Dv.Bk.9% 92 CS. 75 193% 94% 

FprdCr.OiiLlO%93CS 100 195% 96% 

Ford Cred.CanJ.0% 96CS 125 91% 92-0%.-!% 12.97 

Ford Cred. Fund. 10% 93E 60 89 — ‘ 

G.MJV.C. Canada U 3/494CS_ 100 « _ 

lrkIra*wi7%94FL ; 150 95% 96% -0% -0% 8U1 

Hy*9-Qocbecll99C&. 400 92% 93 40%-!% 1235 

Lloyds Bank 10% TOE — , 150 82% 82% -Q%-0% WjH7 

Lloyds Bank 11% 98 £ 100 186% 87% -0% -0% 14.02 

N8L An. Bk. 14% 94AS 100 100% 100% -0% -0% 1438 

— JS2 87 2 88%. 0-0% M30 

O.EK.B. 10% 99CS- 150 88% 89 -0-1% 1232 

Royal BkJ5coU0% 98 E_.— 125 84% 84%-0%-0%14J» 

SMkaUbemit 10% 93 CS. 200 92% -0% -41E73 

State BE NSW.13% 93AS 100 97% 98% 40% - 01439 

Sweden 7% 93 Ecu- — 250 ei aii.4fli.dne.iAen 


94% 0-0% 12.97 

96% 0-0% 1232 

92-0%.-!% 12.97 
89% 40% 40% 1438 
96% -0% -1% 13J}3 


Worid Bank 9 93 300 99% 100% 

Worid Bank9% 98 300 *1100 100 

Worid Bank 9% 99 

Worid Bank 9% 96 


lUatat Brice Cause— 0* *qr -0% u etdr -0% 


BEUTSCHE MARX 

STRAIGHTS baud Bid 

Aslan0ev.BK.694 200 168% 

Austria 6% 99 750 “187% 

Bk.Frgn.Econ.USSR 796 750 *188% 

Bank of Tokyo 5% 93. 100 192% 

Commerzbank o/s. 5% 93. 300 191% 

Credit Feeder 6% 99. 500 *187% 

E.I.B.6% 99 600 184% 

ELB. 6% 99 300 *1S5% 

EI.B. 6% 96 600 190 

ELB. 6% 95 300 191% 

ELB.B2000 500 t97% 

Eura.Coal& Steel 7% 94 100 *196% 

Euraflma 6% 96 100 187% 

Elec De France 5% 97 300 183% 

Hydro-Quebec 6% 99 300*187% 

Japan Oev. Bk- 5% 95 — 300 185% 

Japan Finance 5% 97 100 183% 

LA.D.B.7% 99 300 190% 

Inland6% 97 — 300 t86% 

Ireland 7% 99. 500 189% 

MalayiU6%94.._ 150 190% 

Nat. West BK. PLC 6 98. 300 183% 

Nippon Tetg.&Td. 6 95 400 186% 

Oestcrs. Kontbk.593 300 190% 

Portugal 5% 92 150 (93 

Portugal 6% 95 150 189% 

Royal Insurance 5% 92 300 194 

Turkey 6% 95 500 187% 

Union Bk.Flaland 5% 94 200*188% 

World Bank 6 98. 500*183% 

World Bank. 6% 97 600 t8S% 

World Bank 6% 99 600 187% 

Average price dodge— On day 40% 

EWISS FRANC 

STRAIGHTS teed BM 

African Dev. Bk. 5 96 150 183% 

Asflnag5Q3 100 180 

B.F.EE4% 98. 200 183% 

B.M.W.F1n.N«ii. 5 13 150 174 

Britannia B/S. 4% 94 100 i» 

□R. lot. W/W 3 93 125 184 

Credit Lyon nab 4% 00 ICO 178 

ELB 4% 98. 150 181% 

Finn. Exp. Cd. 8% 92 75 . 196 

FtetdmrChall.4% 98~ .. 150 175 

I.A.O.B. 62004 200 187 

Kobe a ty 4% 98 150 182% 

Leeds Perm. B/S. 4% 93 200 186% 

Malaysia 5% 98. 100 183% 

Maxwell Comm.Crp. 5 95 150 tS2 

KaLBE Hungary 5% 94 75 183% 

Nationwide Ang. B/S. 493. 200 (86% 

Pro*. Newfoundland 503 150 179 

TTulIaod 4% 95 ; 200 185 

World Bank 503 150 179% 

Average price change... On day +0% • 


Change ee 
Offer day week ' 
89% 40% 40% 
87% 0 40% 

88 % 0 - 0 % 
93 40% 40% 
91% 40% 40% 
87% 0 41 

85% 40% 41% 
85% 0 40% 

90% 40% 40% 
91% 40% 40% 
96 40% 41% 
96% 0 40% 

87% 40% -H.% 
83% 40% 41% 
87% 041% 

85% 40% 40% 
83% 40% 40% 
91% 40% 41% 

87 0 40% 

90 40% 4-1% 

91% 0 0 

83% 4-141% 

87% -0% 40% 
90% 0 40% 

93% 40% -0% 
90% 40% 40% 
W% 40% 41% 
87% -0% 0 

88 % 0 - 0 % 
83% 0 40% 

86% 40% 40% 

88 40% +1% 
on week 40% 


State Bk _.NSW.13 % 93AS 100 97% 98% 40% 014.59 

Sweden 7% 93 Ecu 250 91 91% 40% 40% 1050 

SSS53I ivSciiz iSS 

™ ^h>%-o%ie« 

World Bank 9% 95Ec» 100 95% 96-0%-0%1066 

WOrtd Bank 10% 94 £ 200 189% 90% 40% -0% 14 JO 

Bank 13% 92 AS. 100 98% 99%-0%^0%liM 

Zentrspk. 13% 93 AS. 75 197% 98% 40% 40% 13.93 

FLOATING RATE 

&JTCS Spread BM Offer <•-■«*■ e — 

WU*oce4beVc.BW94£ .08 «».© 9^024mi]SS 

Belgium 91 US — — 0 99.96 100.06 21/08 8J2 

■«» W.7S 99J0WM 15% 


Belgium 91 US — — 0 99.% 100.06 21/08 8.32 

S -063 99.65 99.73 20/04- 8J1 


DrtMner Finance 99 DM 

EEC 3 92 DM 

Halifax BS 94 £ 

tart, la Industry 94 £ . 

Leeds Perm. B/S. 94 £. 

Milk MkLBnl. 593E 

New Zealand 5 97 £ 

Northern Rock 92 E 


1031 100.17 100^728/04 6.97 
10 100.42 100.5221/08 9 

99.99 100.04 9/Q51522 
0% 99.94 100.03 17/04 25% 
0% 100.07 100.1217/04 1537 
OA 99 09 99.94 29/03 15% 
■07 99.95 100.05 22/05 15 06 
- 0% 99.80 99.85 30/04 15 J8 


2 ShSdife!u, 9 Rc S < S'e , W ‘ 5S WKIM ™ 8J6 

KSh2E*4«c eS,,3£ ' 2J 8 100 - 00 W»U6U/<W15J7. 

Woolwich 5 95 E— ■■■■■■. — 0% 99.95 100.00 22/05 15% 


Average price change^. On dto 40.01 on week -0.01 


mn v miBL E 

BONDS 

Alcoa 6% 02 US I 

Amer. Brands 5% 05 US 

Aida 4% Q2E 

CBS. Inc. 302 US 

.CRH Capital 5% 05 US. 


Cm. Cm Chg. 

dhta price BM Offer day Bum 
8§7 62. 109% 120% -1% 5.09 
4/90 79. 99% 100% -0% 2157 
3/87 L64 101% 102% -0% 55.95 
4g7 200. 95% 96% 40% 812 


day week Yield 
84% 40% -0% B55 
80% 40% -0% 736 
83% 40% 0 731 

76+1% 4-1% 7.26 
85%40%-0% 858 
84% 40% 41% E68 
79% 0 40 % 736 

82% -0% -0% 7.65 
96% 0 0 9.97 

75% 40% +0% 9.40 
87%40%-l% 7A7 
83% 40% -0% 7.47 
87 — — 938 

84 40% 40% 8.01 
82% -0% 0 9.46 

84% -0% -1 9^9 
87% 40% 40% 8.82 
80 0 0 7.43 

87 40% O 7.97 
80+0% -1% 7.46 
on week -0% 


MW 332 98% 99% 40%-96JN 

7/89 3486. 71% 72% -0% 16.70 

DalwaBan*.3% 95US 2/90 1628. 85% 8bs. -Vk 2J1 


Prlmerlca5% 02 US 

aesnesb 

assssacb: 

MhuKa Camera 2 % 94DM 
MCAIae5%JJ2 0S. 

NMdHK>p.Bt2ti03U* 

tericmlrt6U2%Mus._ 

OBW«T*teU2%Oaus 

gHBh ejftHjBt 

SnjgUSltWl, B3£ 

Ten*UBL2l,02B£^ir; 

ssasaafe= 


5(25 1628. 85% 86% -i% 251 

4/87 66.73 71 72 -0% 7355 

JAM 4.0 84 05 -0% 646 

15/84 1106 183 184 -7 -4.49 

WOT 355 96% 97% -0% 1331 

JW87 672 80% 81% +0% 11.48 


tt/86 1004. 94% 
19/87 69.62 89% 
5/89 3266. 64% 
lf/87 43 «% 

•W88 804. 121% 


95% -0% 1467 
906 -0% 2331 
65% -6% 1.78 
97% 40% 3*3.72 

m\ ' a -zr, 

102% . 0 2L9B 


14/87 1310. 216 217 -7% 0.43 

IVU IS - - 

■JJW 64 un 102 -H 322 

a a<m 4.41 

■ 255 3847. 51% 5B% -4% 72# 

W 8187 75% 76% -0% 73*7 


KW9 8J7 12W 
903 4212 


129% -0% 22*29 
88% -0% 2584 


* No Information available-previous day's price 
t 0"lY one market maker supplied a price 


ft tademp tlon pf the mid-price: 

jjrf^trwuS'aasBjaMRs.w; 

wove mean rate) for US dollars.. Ocpn-Tbe ora* 
otherwise indicated. 

over the^JSS'Sf^^ 


« The Financial Times Ltd., 1990. 


f ... 

\ ..-s'- 




‘&SECT 




KX : ' : 


























INTERNATIONAL CAPITAL MARKETS 


Fierce bidding brings tight price for EC deal 


Norma Cohen 


By Deborah Hargreaves in London and; Janet jStteh in New York 


FT WAS the Liffe futures 
contract that led the German 
Government bond.: market 
higher yesterday in a rally 
inspired by the Bundesbank’s 
endorsement of: a Jfci exchange 
rate for East Ge rman Marks." 
The cash market was fixed 10 - 
pfermigs higher at 95.75 forthe 
7% per cent 2000 bund with a 
yield of 8.39 jier cent 


Bat prices in both the 
and futures markets eased as 
the German Government said 
it had not yet decided on an 
exchange rate. Futures traders 
believed the increase in prices 
which took yields for the June 
contract to the 856 per cent 
level, had happened too' 
quickly and expect some con- 
solidation in these prices. This 
could lead to a decline later 
this week. 

The French OAT market is 
currently yielding around 122 
basis points over 10-year Bunds 
as the market continues to per- 
form welL The bond market 
remained unsurprised by the 
Bank of France’s cut in the 
intervention rate yesterday 
and the 8.5 per cent OAT 
maturing in 2003 rose to 93.68 
with a yield of 9.5 per cent ' 

The spread between the 
French and German markets 
could test the 100 basts^olnt 
level and go below it in coining 
months if - French marfcrt 
continues its uphill track. 

The West German Govern- 
ment announced details of its 
10-year floating-rate note yes- 
terday - the first floating rate 
issued by Bonn. The Govern- 
ment allotted DM4 JSfan to the 
FRN, which is set at three- 
month Frankfurt interbank 
offered rate less 25 basis 
points. The new issue was trad- 
ing close to its laimch price of 
9955 since its terms came out 
in line with dealers* expecta- 
tions. 

■ THE UK gilts market defied 
expectations yesterday when it 
staged a minor rally after the 
weekend riots in London amid 
continuing uncertainty about 
the imposition of the UK Gov- 
ernment's poll tax. Sterling 
was hit heavily on the early 
foreign exchange markets, bid 


BENCHMARK GOVERNMENT BONDS 


Cbbpmi oa> M m Chang* Yield 

UK GILTS -. ; . . : 10.000 4/93 91-27 +02/32 1358 

. 10.800 v 6/99 ■ 69-19 +08/32 12.42 

1 ' ‘ ; ‘ j * S-POQ. ~ ~ 10/09 81-80 . +07/32 TMQ, 

us THEAstiRr'-'-asoo avoa~ w-os + 01/32 a S 3 

- V - ' ■ kSOO 02/20 B835 +04/32 851 

JAPAN • -No it9 *J0O~ B/99 88.1738 +0.1 46 751 

• No 2 ^ 5.700 3477 87.8713 -0.133 ■ 7.30 


7.12S 12/99 92JJ700- +0-220 854 


W writ Nona 
■9Q ■ IP 

1339 : 12SB 
12.43 .11^9 

11.38 1QJ8 

8.47 8^3 

&44 BSt 

7.17 7. IS 
7JH 6.79 


0.48 8-86 




88 lSooo -aiso 1153 mao mss 


943300 +o:i20- am am 9.1s 


AU3TRAUA 

London dbaJmp' ’debates New Yodc aumirn BUtlon - - 

Yields; Load market standard : ■ — , Prices: US, UK In 32ndB., omere In decimal 


TeohtUMl Dot*/ ATLAS Prtoa SaorM 


later recovered some losses. 

It: was the staunch perfor-. 
mance of pound that len t 
resilience to UK gilts where 
the Jurm long futures contract 
closed at 8Zg from Friday’s 
close - ot 81 VS. The pound was 
weaker 'at the' close of trading 
than it -had- been on Friday 
with ' the Bank of England’s 
ixadeweUdited index at 87.4 
from87-9; but it recovered from 
a low In the day of 87. 

. It was -an extremely quiet 
day for UK Government bonds 
where just. a' small. spurt of 
buying was enough to push up 


■ ' JAPANESE Government 
bund pricwphmged yesterday 
in line withtheequlty market 
foil to y4dd 7.43 per cent But 
as int e rv e ntion by the Bank of 
Japan s up ported the yen - and 
led to. a slightly flrmercur- 
rency, bonds ‘ recovered to a 
yield of 751per cent as the - 
market dosed in Tokya 
London trading in Japanese 
hmvfa was thin »wa in a side- 
ways direction as uncertainty 
continuesto dominate the mar- 
ket in advance of the Group of 
Seven, meeting at the weekend.. 


■ US - TREASURY bonds 
moved modestly Tn ghw yester- 
day morning on flip of a 
strong dollar and a modest 
flight to quality due to continu- 
ing turmoil in Tokyo which 
outweighed a stronger than 
expected US purchasing man- 
agers’ report for March. - 
At midsession; medium- 
dated maturities were outper- 


forming other areas of the 
spectrum with gains of as 
much as % point The Trea- 
sury’s benchmark long bond 
was quoted A paint higher for 
a yield of 851 per cent 

To a large extent the bond 
market had discounted a 
strong purchasing managers' 
survey because of last Friday’s 
news of robustness from pur- 
chasing managers in the Chi- 
cago area. Although the 
na Hn nn i i ^fa purchasing manag- 
ers’ index rose to 485 per cent 
from 485 per cent roughly in 
line with expectations, some of 
the elements of the report were 
stronger than the bond market 
would have liked. 

Notably, the prices index 
rose to 485 per cent from 425 
per cent in February and the 
production index jumped to 
544 per cent its highest level 
since April 1989. 

The picture painted by this 
latest report appeared to lend 
some justification for the ten- 
dency towards tightening mon- 
etary policy seen in tire min- 
utes of the Federal Open 
Market Committee meeting 
before the one last week. These 
showed that only one member 
leant towards further easing 
and several were leaning 
towards tightening. 

The bond market's resilience 
yesterday morning partly 
reflected last week’s relatively 
sharp fall** The market is also 
being Tnsnlflteri by rnntiTiTring 

strength in the dollar which 
was quoted as high as Y16050 
during the New York session 
before profit-taking took it 
down to Y158.75. 


THE European Community 
issued its widely-expected Ecu* 
denominated Eurobond yester- 
day with pricing that quite dis- 
tinctly showed the fierce bid- 
ding that had occurred for the 
mandate. The issue's perfor- 

INTERNATIONAL 

BONDS 


mance was in stark contrast to 
a mammoth Eculbn issue for 
Italy launched on Friday now 
trading above its issue price. 

The EC. via Paribas Capital 
Markets and Swiss Bank Cor- 
poration, issued a EcuSSOm 
five-year Eurobond bearing a 
coupon of 10 % per cent and 
priced at 10L60 per cent If sold 
at a discount equal to full fees, 
the bonds yield 10.67 per cent 
- 10 basis points below the 
10-year deal for Italy. The EC’s 
fUnds were said to have been 
swapped into floating rate Ecu 
with proceeds to be used to 
finance economic reconstruc- 
tion in Hungary. 

However, dealers comparing 
the pricing of the two deals 
note that the Ecu, like other 
currencies, is experiencing an 
inverted yield curve that 
makes long term funds some- 


NEW INTERNATIONAL BOND ISSUES 


BO*TOW#f Amount m. Coupon % Prlco Maturity Fa #» Bonfc rutifwr 

US DOUARS 

Institute Creed to onctelfa)** 250 ^bp 99.88 1992 17bp CSFB 

Stroma Steel jnroatggt» 40 84.38 1996 2h CSFB 

SCU« "" ~ 

SC<t)4 350 iQSg 101.80 1995 iVi^ Paribas Capital Markets 

FRENCH FRANCS 

Caiaaa National Telecomm.* Ibn 10 i pifr 2000 2 Credit Comm, de Franco 

AUSTRALIAN DOLLARS 

Credit Lyonnais Australla/c)4 80 15»g 101.95 1992 1 V^a Hambros Bank 

tRoating rat# notes. ♦Final terms, a) Coupon pays 2>jbp under B- month Librd. Fixed re-oWar price. Non-callaPie. t» Coupon 
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what cheaper than short-term 
money. Therefore, the Italy 
deal becomes even more attrac- 
tive when compared with the 
EC d e al 

Trading levels reflected this. 
By the dose of trading yester- 
day, the EC was trading at a 
discount equal to full fees with 
a support bid said to have been 
provided by lead managers. 

The lead managers, mean- 
while, acknowledged that pric- 
ing may have been aggressive, 
but said they were content to 
hold bonds until investors 
emerged, and added that rela- 
tive to other securities, the 
bonds were fairly priced. 

Meanwhile, capitalising on 
the recent maHcpt appetite for 
floating rate debt, Institute de 


Credito Oficial, a Spanish gov- 
ernment-controlled medium 
and long-term lending agency, 
tapped the markets with a 

S250m two-year deal. The issue, 
lead managed by Credit Suisse 
First Boston, pays interest at 
2% basis points under the Lon- 
don interbank bid rate and was 
priced at 99.88 for an effective 
yield of five basis points over 
Libid. 

It was the first official Span- 
ish issuer to tap the Eurobond 
markets since Renfe, the rail- 
way system, issued bonds in 
November 1986. 

Dealers noted that while the 
sub-lib id coupon may put some 
investors off, the actual yield is 
exactly that of Renfe’s out- 
standing bonds. Co-managers 


makes long term funds some- floating rate debt, Institute de standing bonds. Co- manager; 


SEC ready to approve rule 144a 

By Deborah Hargreaves 


said they were able to dispose 
of paper. 

Separately, Sivensa Steel 
Investment became the first 
Venezuelan borrower to raise 
new money in the Eurobond 
markets since the start of the 
Third World debt crisis in 1982. 

The borrower is a special 
purpose subsidiary of Vene- 
zuela’s largest iron and steel 
producer. 

Sivensa issued a $40m five- 
year bond which begins amor- 
tising in its last three years, 
giving it an average life of 3% 
years. 

The bonds carry a coupon of 
1% over Libor, but at an issue 
price of 8458 per cent yield 
7.42 percentage points over 
Libor. Lead manager Credit 


Suisse First Boston has pointed 
out that while Latin American 
debtors have been forced 
repeatedly to reschedule their 
b ank loans, they have never 
defaulted on publicly traded 
bonds. 

In France, Caisse National 
des Telecommunications 
Issued a FFrlbn 10-year bond 
bearing a coupon of 10 per cent 
and priced at 101% per cent to 
yield 48 basis points over com- 
parable maturity OAT govern- 
ment bonds. Lead manager is 
Credit Commercial de France. 

The French markets today 
are expected to see the launch 
of the second asset-backed deal 
since legislation was enacted 
making the securities possible. 
Credit Lyonnais and Bear 
Stearns will launch a FFrlbn 
two-tranche deal backed by 
domestic consumer loans and 
having an average life of 1% 
years. 

The senior debt tranche of 
the securities - totalling 
FFr875 - will be priced to 
yield 60 basis points over the 8 
per cent BTAN due 199L There 
will also be a subordinated 
tranche of securities totalling 
FFrl25m which will act as an 
insurance policy if loans back- 
ing the senior tranche do not 
pay off. 


Quebec regulator seeks 
more disciplinary powers 


' rhk Securities and Exchange 
Commission, the US securities 
regulator, ind i ca te d it is 
ready to approve the controver- 
sial rule 144a with its schedul- 
ing of an open meeting for 
April 19. 

The rule which has been 
under discussion for more than 
two years, will create a sophis- 
ticated private placement mar- 
ket for bonds and equities in 
the US. 

The new rules will mean the 
US will take a much wider role 
in international capital flows 
and be in a position to gain 
more from the globalisation of 
the financial markets, accord- 
ing to Mr Curtis Welling, man. 
aging director at Credit Suisse 
First Boston, the US invest- 
ment hank 

The SEC’s decision to go 
ahead with the rule, which wfll 
create a two-tier market-place 
for equities, has faced some 
criticism from US brokers who 
believe the new private place- 


ment market will detract from 
the public market The private 
placement market that will 
operate under rule 144a will 
exclude investors with 
less than $50 to $100m in net 
assets. 

One effect of the new rule 
will be to put pressure on the 
New York Stock Exchange 
(NYSE) to reform its own trad- 
ing systems. Mr Welling 
believes. The National Associa- 
tion of Securities Dealer’s 
Automated Quotation system 
(Nasdaq) is proposing an elec- 
tronic system called Portal for 
trading private placements, 
and the American Stock 
Exchange is considering devel- 
oping a similar system called 
Situs, but the NYSE has yet to 
broach any proposals. 

At a conference on rule 144a 
organised by Equity Interna- 
tional and sponsored by Nas- 
daq last Friday, delegates 
stressed the importance the 
new market would have for 


international offerings of equi- 
ties and bonds. Foreign compa- 
nies will be able to place their 
shares murh more easily in the 
US without having to adhere to 
the onerous US accounting 
rules. 

Rule 144a will provide much 
greater liquidity to the private 
placement market by sanction- 
ing the trading of these equi- 
ties between institutions. Its 
growth has been hampered in 
the past by SEC restrictions 
anti the mnftigimi which ha* 
surrounded regulation of pri- 
vate placements. 

The market is not likely to 
take off overnight. It could be 
some time before US institu- 
tions become accustomed to 
investing in foreign companies 
about which they have little 
information. 

Companies looking to place 
shares in the market should 
expect a good deal of flow-back 
at first, since the market could 
take some time to evolve. 


By Robert Gibbens in Montreal 


THE QUEBEC Securities 
Commission is seeking tougher 
disciplinary powers, including 
the right to impose fines and 
arbitrate securities industry 
disputes, says Mr Paul For- 
tugno. who recently took over 
as chairman from Mr Paul 
Guy. 

Securities regulation is a 
provincial responsibility in 

Canaria, and the Ontario and 

Quebec Securities Commis- 
sions leads in efforts to tighten 
standards. Present Quebec leg- 


islation does not allow the 
commission to impose fines. 

Mr Fortugno said he sought 
more stringent disclosure rules 
for securities issuers and for 
operations by real estate lim- 
ited partnerships. 

When infractions of the Que- 
bec Securities Act are not seri- 
ous enough to warrant crimi- 
nal charges, the commission 
can now either issue a repri- 
mand, suspend or revoke a bro- 
ker’s licence or halt trading in 
a specific issue. 


Japanese In Y320bn CP launch 


THIRTEEN Japanese securities 
houses launched a total of 
Y320bn in commercial paper 
(CP) issues today, the first time 
they have issued their own CP, 
Reuter reports from Tokyo. 

Of the total, Japan’s big four 
- Nomura Securities. Daiwa 
Securities, Yamaichi Securities 


and Nikko Securities - issued 
a total of Y220bn. The issues 
follow a Ministry of Finance 
deregulation allowing brokers 
to issue CP for short-term fin- 
ancing of operations. Such CP 
issues are limited to a maxi- 
mum of half the worth of the 
share inventory of each broker. 
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LONDON MARKET STATISTICS 


RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 


British Funds „ 

Corporations, Dominion and Foreign Bonds 

Industrials 

Financial and Properties 

Oils .. 

Plantations 

Mines 

Others ..... 

Totals ... “ 


Falls Same 

34 22 

1 19 

718 707 

361 291 

35 36 

2 8 

86 57 

71 98 


FT-SE 100 index futures and 
options were actively traded yes- 
terday as investors reacted to the 
ripple which the sharp tall on the 
Tokyo markets sent out to equi- 
ties around the world. 

FT-SE futures set the tone for 
the day by opening lower and 
quickly shed its 15 point premium 
over the cash index. Within min- 
utes the June contract was trad- 
ing close to parity, pulling the 
cash market from its opening 
losses of 23 footsie points to 
down 35. 

But dealers said that by that 
stage the futures market had 
become oversold and buyers 
started to appear at the lower 
levels. A brisk two-way market 


then developed and prices moved 
off their lows. Some jitters before 
Wall Street opened temporarily 
halted the recovery, though in the 
event, the losses in the US were 
not as great as had been feared, 
and by the close the market had 
moved back to within a few points 
of its opening levels. 

The June futures contract stood 
at a premium of 23 points, posting 
a closing level at 2543. down 17 
points on the day. June traded a 
total of 8,028 lots, which made it 
one of the busiest days this year, 
and represented a turnover worth 
£450m. In options, dealing levels 
remained at the busier levels of 
last week, recorded in the run-up 
to the expiry of the March Index 


contract. 

FT-SE option index volume 
stood at 14,694 lots, compared 
with 11,268 lots on Friday. Yester- 
day's total was divided between 
4,576 calls and 10,118 puts. April 
2550 puts were the busiest and 
traded a total of 1,641 lots. Of the 
larger trades James Capel sold 
1,000 December 2,300 puts and 
bought 500 April 2,150 puts. 

In the stock options. BP was the 
busiest trading a total of 3,355 
contracts. This was divided 
between 1.048 calls and 2,307 
puts. The most active was the 
July 230 puts, which traded 1.020. 
Dealers noted one trade, involv- 
ing the purchase of 1,000 July 330 
puts at 15p. 18 and 17. 
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growth from aerospace 
s to 11% midway rise 


By Jane Fuller 


THE GROWTH in aerospace 
activities was the most impor- 
tant factor in the Lucas Indus- 
tries' 11 per cent rise in pre-tax 
profits to £80. lm in the six 
months to January 31. 

Aerospace sales increased by 
32 per cent to £335 m - out of a 
total of £1.16bn - and operat- 
ing profit by 79 per cent to 
£32m. The UK nearly doubled 
its operating figure to £17-2m, 
the rest of Europe returned to 
profit and the contribution 
from other overseas activities, 
helped by North American 
acquisitions, rose to £11. 8m 
(£9m). 

Mr Tony Edwards, divisional 
head, said the first half of 
1988-8S had seen considerable 
redundancy costs as the work- 
force was reduced from 9.000 to 
6,000. Development spending 
had also been heavy. 

With group sales increasing 
by more than 14 per cent and 
operating profit by 16 per cent, 
the pre-tax advance was 
trimmed by a doubling of inter- 
est costs to £8.9m. 

In the automotive division. 


which had sales of £692.2m, the 
operating profit of £48m was 
more than £3m down on the 
corresponding period last year. 
Within this, the UK automo- 
tive contribution fell from 
£27. 2m to £ 19.4m. 

The picture was brighter in 
continental Europe, where 
automotive operating profit 
rose from £14m to £19-3m- 

Mr Tony Gill, chairman, said 
that as a third of UK turnover 
was exported, less than 25 per 
cent of total sales were at 
home. But with about half of 
its production in the UK, the 
group was feeling inflationary 
pressures, particularly in 
terms of wages. 

The industrial division, 
affected by difficult trading 
conditions in North America, 
made an operating profit of 
£9m (£7 An) on sales of £149JBm 
(£l40m). 

As a result of acquisitions, 
the group's gearing would rise 
from 9 to about 15 per 
cent daring the year, said Mr 
David Hankinson. finance 
director. 


He expected the group to 
again make £ 10 m property 
profit for the full year, 
although none was in the first 
half results. 

Earnings per share, after an 
increased tax charge, rose by 
11 per cent to 33 (30.1p). The 

interim dividend goes up by 20 
per cent to B.4p. 

Mr Hankinson said it was 
proposed to split the £1 shares 
into four to make them 
cheaper for smaller investors. 
Of Lucas's 19,300 shareholders, 
83 per cent were individuals. 

Also there would be war- 
rants to subscribe for ordinary 
shares at 180p between 1993-95, 
to be issued free on a one-for- 
ten basis. The new market for 
these - about 70m will be 
issued - would spread interest 
in the group to another section 
of the financial markets. 
The implication that the shares 
ought to be worth more 
than I80p each in three years' 
time was an expression of 
confidence in the future, he 
said. 

See Lex 



Tony Gill - feeling 
inflationary pressures, partic- 
ularly in terms of wages 


Grovewood bids 
for Early’s 

By John Thornhill 


Yard to get London listing 


By Andrew Hill 


Grovewood Securities, the 
mini-conglomerate controlled 
by Mr David Holland, has 
made an offer for Early's of 
Witney which values the blan- 
ket maker at £13.17m. 

The announcement met with 
a cautious response from 
Early’s board, which said it 
would consider the approach 
but advised shareholders not 
to take any action in the mean- 
time. 

Grovewood, formerly Nash 
Industries, already owns 19.5 
per cent of Early’s shares and 
has also received irrevocable 
acceptance from Clayhithe, tbe 
finance and property group, 
which owns 29.9 per cent. 

Terms of the offer are 225p 
cash for every Early's share. 
There is a partial share alter- 
native of £54 cash and nine 
ordinary Grovewood shares for 
every 32 Early's shares, and 
also a loan note alternative. 

In conjunction with the 
offer. Grovewood plans to raise 
£10.2m by way of a placing and 
offer of 6m shares- 


VARD, tbe Norwegian 
cruise-line company, is hoping 
to expand its shareholder base 
by listing its shares in London. 

Mr Jorn Eriksen. the group's 
president, said yesterday that 
the company had not decided 
whether the listing - planned 
for June - would coincide 
with an attempt to raise funds. 
UK investors already own 
about 25 per cent of the group's 
equity, which is valued at 


about £590m. 

Vard, the seventh largest 
public company on the Oslo 
Stock Exchange, owns Royal 
Viking Line, Royal Cruise Lina 
and Norwegian Cruise Line. 

“We have developed this 
group to a certain level in Nor- 
way and we now have one of 
the five major cruise 
operations in the world: to 
secure that we have to ensure . 
that we have the necessary 


capital base,” said Mr Eriksen. 

Apart from its worldwide 
cruise operations, Vard has a 
Baltic ferry operation - Lar- 
vik Lin e - and a financial ser- 
vices subsidiary, Finanshuset, 
which is heavily involved in 
corporate finance for Norway’s 
shipping industry. 

The whole group made 
NKr475m (£44m) before tax last 
year - more than double the 
previous year's figure. 


Swedes gain control of LET 


By John Thornhill 


SPP. the Swedish insurance 
group, yesterday made a rec- 
ommended offer for London & 
Edinburgh Trust, valuing the 
property company's fully 
diluted equity at about 
£500m. 

The announcement came as 
little surprise as the bid had 
been leaked in the mar- 
ket last Friday and widely 
flagged In the weekend 


press. 

But yesterday morning 
LET shares shot up 42p to 
217p, just below the cash 
offer of 220p per share. Share- 
holders wul also receive a 
second interim dividend of 
3.5p. 

SPP, which already owns 
12 per cent of LET'S ordinary 
shares, bought a further 20.1 
per cent yesterday. It has 


This announcement appears as a matter of record only 
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Laporte 
expands in 
the US 
via $40m 
acquisition 


Richards sale withdrawn 


By Maggie Urry 


By Clare Pearson 


LAPORTE, the speciality 
chemicals company, is build- 
ing up its electronic chemicals 
and services division with the 
$39 .Sm (£24m) purchase of US- 
based Electrochemicals. 

Electrochemical will be a 
significant addition to 
La porte’s existing division, 
currently the smallest of the 
group, which last year contrib- 
uted profits of £3 .8m to a total 
of more than £100m. 

The US company, which Is 
being bought from Plastic Spe- 
cialities, is expected to achieve 
sales of $26m in the year to 
end-Juiy and pre-tax profits 
should be not less than $4 hl 
A ssets are valued at $&3m. 

El ectrochemlcals formulates 
and supplies to customers 
mainly in North America and 
south-east Asia. The acquisi- 
tion provides Laporte with a 
US base for its high purity 
chemicals activities. Laporte 
also hopes to expand sales of 
Electrochemicals’ printed cir- 
cuit board chemicals in 
Europe. 

Laporte's existing electronic 
chemicals and services divi - 1 
sion made static pre-tax prof - 1 
its on sales of £26 .0m (£23l2m) 
last year. But the company I 
said this was an encouraging 
performance in the context of , 
a general downturn in demand 
for silicon chip devices. 

The purchase comes hard on 
the heels of Laporte's £23m 
acquisition in March of Red- 
dish Savilles, a UK detergents 
and brewing aids concern. 
This is becoming part of its 
environmental division. 


STOREHOUSE, the retail 
group headed by Sir Terence 
Conran, has decided not to sell 
Richards, its women's fanM™ 
chain, because it did not 
receive a. high enough offer. 

Storehouse shares fell lp to 
ll6p yesterday. 

The failure to attract a high 
price for Richards demon- 
strates the deterioration in the 
retail market in recent months. 
Analysts said that a year or 
two ago there would have been 
people ready to pay a high 
price for a chain such as Rich- 
ards. 

Further, analysts said, fol- 
lowing the introduction of the 
uniform business rate on April 
1, retail businesses would 
become less attractive again 
because transitional relief was 
available only to the owner of 
a bumness prior to the change. 
Retailers are particularly badly 
hit by the tax change. 

Richards had been formally 
offered for sale after the group, 
which also owns BhS, Habitat 
and Motbercare, received a 
number of approaches to buy 
it. Kleinwort Benson, Store- 
house's merchant bank, pro- 



Str Terence Conran: group did 
not need to sell the chain 


dnced a prospectus on the 
chain, which has 219 outlets 
mid annual sales of £ 100 m. 


Storehouse said yesterday it 
would only have sold Richards 


if a premium offer had been 
forthcoming. A number of 
offers were received but, 
although these were at fair 
prices, “none was at a pre- 
mium to our own val u a tion of 
the business and the prospects 
we see for it” Storehouse did 
not need to sell the chain to 
strengthen its balance sheet 
which has already been bol- 
stered by a number of dispos- 
als. 

Speculation that it was 
looking for a price of ElQtaL 
had been wrong, the company 
said. However, analysts said it 
was probably seeking up to 
£80m and that offers were, 
likely to have been about £50m. 

Storehouse said it would 
have been remiss not to test 
the market for Richards, but ., 
having decided to retain it 
would continue to invest in it 

Richards is thought to have 
produced record figures in the 
financial period just ended, 
with sales at the half-way stage 
reported to be up 20 per cent 

Storehouse has also received 
approaches for some of its 
other chains, but has not put 
any on the market officially. 


Software delay hits Headland 


By Alan Cana 


also received irrevocable 
acceptances for 28.8 per cent 
giving it control of 50.02 per 
cent. 

LET also announced that 
pre-tax profits for 1989 had 
climbed to £67.7m (£49.9m). 
Fully diluted earnings per 
share were 18.4p (I4.6p) while 
fully diluted net assets per 
share grew by 24 per cent to 
177p. 


Magnet sale 
completed 

By Maggie Urry 


HEADLAND GROUP, a 
USM-quoted computing ser- 
vices company, saw profits foil 
32 per cent to £L06 pre-tax last 
year, after delays in a major 
software project 

The group, which has been 
growing rapidly through acqui- 
sition ana specialises in 
accounting software for small 
and medium sized computers, 
recorded revenues of £19.1m, 
up 46 per cent on the 1988 fig- 
ure of £l3.1m. 

The 1988 figures have been 
restated on a merger account- 
ing basis. 

The figures, struck after 
exceptional items of £459,000 
(£178,000), included a same- 
again £l.7m from continuing 
activities and losses of £643,000 


(£132,000) from discontinued 
operations. There was an 
extraordinary charge of 
£551,000 (£98,000). Earnings per 
5p share emerged at l- 22 p 
(2.76p). No dividend will be 
paid. 

Mr Geoffrey Bristow, execu- 
tive chairman, «aid the fall in 
profits had been caused by 
delays in converting Miracle, a 
successful accounting software 
package, to run on hardware 
made by Digital Equipment, 
the world's second largest com- 
puter manufacturer. Miracle 
was developed originally by 
Mega, a software house Head- 
land acquired in October 1988. 

Conversion of the Miracle 
package had been in the hands 
of Mega's management, Mr 


Bristow said, but now Mega's 
operations had been integrated 
with the rest of the group and 
the conversion, project was 
being “subjected to strict 
review and rigorous project 
management*. 

Mega was acquired for £4m 
with a conditional, deferred 
£8m to follow depending .on 
profitability. The company - 
broke even in 1988, so no fur- 
ther consideration will be paid. 

Headland has also agreed to 
sell Wooten Jeffreys Consul- 
tants, which specialises in 
transport and planning ser- 
vices, to its management for 
£523,745. Headland this week 
established a beachhead in the 
US with a view to opening 
lines of distribution there. 


Magnet, the kitchen and 1 
bedroom furniture retailer 
which was bought ont in a 
£629m deal last summer and 
refinanced in January, has 
completed the sale and lease- 
back of 24 shop properties to 
Bourne End Properties. 

Magnet and Bourne End had 
agreed the sale last October, 
but completion was delayed. 
In February, Magnet Issued a 
writ against Bourne End 
attempting to force Bourne 
End to complete. The two sides 
have now agreed to complete 
at a price of £X6.33m, a 
£175,000 redaction in the 
price, and Magnet has with- 
drawn its claim for loss of 
interest caused by the delay. 

Another contract to sell a 
factory to Bourne End for 
£16.3m, also agreed last Octo- 
ber. has yet to be completed. 
Bourne End said It would 
decide whether to complete by 
tbe end of April. 

Magnet is also awaiting 
completion of three sale and 
leaseback deals with 
Motmijay. a. private property 
group, totalling £43.1m. 


Merged Leica set for USM 


By Clare Pearson 


FORMERLY FULLY listed 
Cambridge Instrument is to 
resurface on the Unlisted Secu- 
rities Market next week in a 
new incarnation as Leica, a 
company formed from its 
merger with Wild Leitz, a fel- 
low scientific -and optical 
instruments company based in 
. Switzerland. _ ■_ . . .. •? 

But. the new company Is a 
completely different animal 
from the old Cambridge Instru- 
ment. it will be based in St 
Gallen, Switzerland. Mr Mar- 
kus Ranh, Wild Leitz’s chief 
executive officer is to become 
its president, and it will be 
majority-owned by the vendors 
of Wild Leitz. 

With sales of more than 
£500m, Leica will be an unusu- 
ally large company for the 
junior market But since its 
last audited figures are more 
than six months old it is pre- 
cluded from joining the official 


list 

Long delays in obtaining 
approval from the US authori- 
ties for the merger, originally 
agreed in August last year, 
were behind the decision not to 
have a more up-to-date audit 
carried out acoanftng-to Leica. ' 

An offer to buy Cantbridgo- 
- shares, at TOp each remains ■ 
open until April -HJ-This is 
from Unotec, the Swiss vehicle 
of Mr Stephan Schmidheiny, 
director of a number of Swiss 
companies and majority share- 
holder in Wild Leitz. 

As of March 26. acceptances 
had been received in respect of 
42.86m shares, or 20.6 per cent 
of the enlarged share capitaL 
Ta kin g these acceptances into 
account, and assuming full 
exercise of bands convertible 
into 20m uew shares, tbe Wild 
Leitz vendors will hold 69.9 per 
cent of the enlarged company. 

The new company plans big 


rationalisations. Arising 
mainly from Wild Leitz*s bor- 
rowings, the combined group, 
has net debt, excluding con- 
vertible bonds, of about £14Qm. 

Wild Leitz made a loss before 
tax of Sfr42.5m (£17m) in the 
six-months' -to ehd-«Jime 4889. 
Cambridge made-£2_51m pre- 

tax:itroffts Jn the 'half-year, to 
September 29. ~ Mr Terence 
Gooding, Cambridge’s chair- 
man, warned shareholders last 
week that the delay in complet- 
ing the . merger had caused 
problems during the second 

half. 

Mr Gooding is borrowing 
funds from Unotec to buy, at 
70p each, 5m shares which will 
take his holding in Leica to 
13.6 per cent. Mr Gooding, who 
is based in Santiago on the 
west coast of the US, is expec- 
ted to continue as chairman. 

USM dealings are scheduled 
to start an April 12 . 


DIVIDENDS ANNOUNCED 


Carres - 

Current - Date of ponding 
payment payment dividend 


Total Total 
for last 

year year 


This announcement appears as a matter of record only 

Aprils, 1990 


AbtieycrMt 

Air London § 

fin 

— Jnt 

2.4 

1.1 

May 24 
May 4 

1.8 

Amber Day 

— int 

0.7t 

May 18 

0.5 

Barry WehraJRer . 

Int 

22 

May 18 

1.8 

Bray Tech §§ _ 

—..int 

2t 

- 

3 

Eadte § 

.—fin 

0.75t 

- 

1.1 

Edinburgh Fund . 

——fin 

72 

- 

6.5 

Finlay Pkg 

— -fin 

325 

June 19 

3.25 

Go wrings 

„ fin 

3275 

June 6 

224 

Handtey-Waiker § 

— fin 

5t 

- 

3.8 

Home C'ties News... Jin 

5.5 

May 18 

4.125* 


— fin 

6-5* 

July 2 

6.5 

Jerome (S) 

—..tin 

5.8 

May 18 

5.2 

Lucas huts ..... 

int 

8.4* 

June 11 

7 

Meteec § 

fin 

3-45t 

- 

1.95 

PorthS 

.fin 

32 

- 

- 

Splrax-Sorco 

.—Jin 

8* 

June 11 

5-3 

Strong A Fisher - 

ini 

2 

May 10 

4 

Suntetgh § — 

—..fin 

1.25T 

- 

1.1 

Triple vest 

—..fin 

10.975 

Apr 30 

9.016 

Watts Blake 

fin 

6 

July 2 

5.1 

Wescol § ~ 

Int 

1.5 

July 9 

- 


NORD PACIFIC LIMITED 

Common Stock 
is now traded on 

NASDAQ 

under ihe symbol 


NORPF 


Nord Pacific Limited has completed (he Exchange of Shares of its 
Common Stock for afi of the interests b 
Nord-Highlands Mineral Venture-I 
owned by 

Hfoor Mneral Exploration Series-1 


Dividends shown pence per share net except where otherwise stated. 
’Equivalent alter allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition issues- §USM stock. §§Unquoted stock. ♦Third 
market. ☆Carries scrip option, includes exceptional dividend of 2.16p. 
I Second interim: year-end changed to March 31. 


AND ■ 

Nord Austratex Limited Partnership 


Nord Pacific Limited has outstanding 


2,987,002 Shares 

Common Stock 


TAIWAN 
FINANCE TRADE 
AND 

COMMERCE 

The Financial Times 
proposes to publish this 
survey on: 


Correction Notice 


Wells Fargo & Company 


17th May 1990 


US* 150,000 ,000 
Floating rate subordinated 
notes due 1992 


WHO'S WHO 
IN THE INTERNATIONAL 
DRINKS INDUSTRY 


For a fall editorial synopsis 
and advertisement detailn, 
please contact: 


SARAH 

PAKENHAM-WALSH 
on 01-873 3595 


or write to her at: 


Number One 
Southwark Bridge 
London SE1 9HL 


In accordance with the 
provisions of the nates, notice 
is hereby given that tor die 
Interest period 30 March. 1990 
to 30 April, 1990 the Notes 
will carry an Interest Rate of 
9L5375X per annum. Interest 
payable an the relevant 
interest payment date 30 
April, 1990 will amount to 
USS73J52 per USSIOJXX) note. 


Just published. A new and unique directory from the 
editors of IMPACT INTERNATIONAL Contains 
detailed information on more than 750 drinks 
companies in 69 countries, including over 700 
biographical profiles and photos or the top 
international drinks executives. Over 240 pages. 
Price: £178. 

, -.To?£S r your ^ our London office at 

(1) 839-3671, or fax yourorcier to (1) 930-2829. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgaa 


IMPACT INTERNATIONAL DIRECTORY 

Published by 

M. SHANKEN INTERNATIONAL, INC- 

20 Masons Yard 
Duke Street St James's . 

London SW1Y6BU 


AdwnfcnvMACaie 


^ c; T 

A l* 


• ^ 

-i * «--• 


i’*si *' 


*.-=• ‘ . 1 


Ji- *— *' 
if 


ted def 


•• 

r-3 ’ 


v ■ 








>\F 


■ Vt 

. . • % 1 


with 19% 


By Andrew Bo*g#r 

I NCH CAPE, the international 
services and marketing group, 
yesterday reported a 19 per 
cent increase In pre-tax profits 
in the year to December 31, m 
spite of pofitical uncer taint y lit 
Hong Kong and and increas- 
ingly difficult conditions in the: 
UK: car market ' 

The pre-tax : profits of 
£176.3x0 compared to £i47.7m 
in 1988, and came- bn turnover 
ahead to £2£5bn (£2.45bn). 

Sir George Turnbull, chair- 
man and chief executive, sa id 
the group had faced mare diffi- 
cult trading conditions in cer- 
tain . markets, particularly in . 
the second half of the* year.' 
Nevertheless, it continued to 
grow in Its main business 


(eats difficult conditions 
improvement to £176m 


' activities and made improve- 
ment '’is some that had been 


SfelGeorge said: ‘Motor prof- 
its Increased at a satisfactory 
rate and the girbqp sold more 
than 200,000- vehicles world- 
■widem 1989 : V • - 

. There .were good perfor- 
mances, particularly in Greece, . 
^ngaporo aod Hong Kong bat 
in teie TIE retail business, a 
combination of reduced market 
rates .~ind high interest rates 
pat profit margins under pres- 
sure inthesecand halt” -- 

.Uducape^sad it hadegperi- 

enced a slowdown In growth th . 
HqhgKon& fallowing June’s 

TianarvnwmT j^piarp 

Pacing, bntremained confident 


about the long-term prospects 
for the territory. 

Sir George said: u We are 
building a company that wfll 
continue to grow in the longer 
term , ami unless the markets 
where we sell our services 
deteriorate markedly, I am cot 
fldent that we shall see a fur- 
ther improvement in our finan- 
cial results in the current 
year * . 

The inspection and testing 
businesses lost a big contract 
with the Venezuelan Govern- 
ment, which was mainly 
responsible for their contribn-. 
tion to group profits dropping 
from 5£ per cent In 1988 to L7 
percent 1 

The group said insurance 


services showed strong growth 
following a difficult year in 
1988 when a major reorganisa- 
tion of Bain Clarkson took 
place. Shipping services had 
performed well, particularly in 
Japan,, and buying services , 
mninfairmd the previous year's i 
level of profits in spite of a 
more competitive trading envi- 

On the resources side, both 
tea and timber increased their 
contribution to prefits, largely 
as a result of higher prices. 

Earnings per share were 
2&$p (24.1p), an increase of 17 
per cent, and the dividend rises 
by 18 per cent to lip (9.25p) via 
a maintained final erf 6.5p. 

See Lex 


Anglo-Saxon bread spread heads west 

David Owen on the purchase Of Marmite by CPC International 

M ARMITE, that most 
incorrigibly British of 
household nutritional 


M armite, that most 

incorrigibly British of 
household nutritional 
brands, may be heading west 
in more ways.- than one as a 
consequence of . its purchase 
yesterday, along with Bovril 
and Ambrosia, by CPC Interna- 
tional from SmithKline Bee- 

rfiam 

An assault on the IJS bread 
spread mariwt is high on the 
list of priorities 'developed by 
the brands’ new owner. “We 
will certainly see what we can 
do in North America”, says Mr 
Peter. Phillips, managing direc- 
tor of CPC's Surrey-based UK 
subsidiary, which will handle 
the new additions. - - 
Mr Phillips is less keen on 
the prospect of attacking Aus- 
tralia, country of origin of 
Kraft’s Vegemite concoction, 
the nearest thing Marmite and 
Bovril have to a direct competi- 
tor. “I don't know if we want to 
throw a lot of money at that 
one”, he says. • 

Enhancing the export perfor- 
mance of its new acquisitions 
will be critical to CPC if the 
£157m in cash which it has 
paid for them is to prove 
money well spent “The prob- 
lem is that the group has to try 
and grow what have been 
static businesses”, according to 




Mr David Lang, food analyst at 
Henderson Crosthwaite, the 
stockbroker 

Only 10-12 per . cent of Mar- 
mlte/Bovril's approximately 
£35m in annual sales is derived 
from UK markets, according to 
CPC Ambrosia, the maker of 
creamed rice pudding and 
other daliy delights,' is an 
entirely UK brand “at the 
moment” in addition, the com- 
pany last year acquired the 
Canadian : Bovril business, 
whose annual turnover is 
about £8m, the bulk, surpris- 
ingly, in mainly French-speak- 
ing Quebec. 

Attacking the US is likely to 
be one prong of a strategy to 
rectify this. . Incorporating the 
yeast and beef extracts in the 
recipes of other more readily 
exportable CPC brands like 


Kharr soaps, sauces and sea- 
sonings and Napolina Italian 
foods may be another. 
“Although these brands are 
very Anglo-Saxon, we see the 
application of the products’ for- 
mulation and technology being 
very useful in other products 
in Europe”, Mr Phillips says. 

Tn the meantim e. CPC will 
benefit from the brands’ profit 
marg ins, which — all analy sts 
agree - are extremely impres- 
sive and which will no doubt 
be enhanced once the products 
are integrated into, the group's 
extensive European sales and 
distribution network. 

In 1989, Europe accounted 
for $L75bn of . CPC’s $4.Q5bn of 
global food products sales. 
Branded foods now comprise 
fully 80 per cent of overall 
turnover. 


It is these margins which 
probably account for the high 
level of interest in what are, 
after ail , undeniably venerable 
brands. According to Smith- ; 
Kline Beecham, more than 50 
parties expressed some inter-: 
est. 

This enabled the 
Anglo-American drugs and 
consumer goods company to 
secure what most reckon to be 
a very acceptable price for 
these testaments to the | 
.imaginativeness of Victor- 
ian and Edwardian food mar- 
keters. 

Certainly, if one makes 
somewhat frivolous reference 
to the Retail Price Index, SB 
appears to have done better 
out of its decade-long associa- 
tion with the brands than did 
Sir James Goldsmith. 

SB sold the brands for 374 
per cent more than the £42m it 
paid for them over a period 
when the RPI rose by 193 per 
cent 

Sir James, who. sold the 
food-lines to Beecham Group in 
1980, realised about 290 per 
cent more than be paid some 
eight-and-a-half years earlier. 
But over that period, the RPI 
bad soared 303 per cent Food 
for thought for the 
Anglo-French financier. 


Reduced deficit at Strong & Fisher 


By Nlkkf TaJt 

STRONG,. . & K s2TSHER,;rfche<., 
dothmg leather mantthctnrer^C 
yesterday unveiled : a L£847,flOQi-r 
loss before ttix : for the ^stx 
months to end-December. 

However, the company had 
already warned of a deficit for 
the period and, as expected; 
the lo6S was significantly lower • 
than the £1.94m deficit pro- 
duced in the same period a 
year earlier. 

The company also revealed 
that its bankers have renewed 
the group’s substantial : loan 
facilities for a further 12 


months v The jcatafystJp r tbe^ about 180- per cent . .. .. - . 
r«qflgn tffltir>r( -*£ farlHtte s Mr -Strong also claimed that 
had'bsen; a-!sharp;fa]l'in the.'.; there were no plans to sefl^the' 
value of ^Strong’s 27.4rper cent Pittard holding, and repeated 
bedding in rival leather group, his long-standing wish to put 
Pittard Garner. the two businesses together. 

Yesterday, Mr Richard Bid battles between the two 
Strong, -managing director, groups, in varying forms, have 
said teat the banks had been been underway for about four 
given .additional security and years, 
that. the cost of the borrowing During the six month period, 
had increased, but “only frac- Strong saw sales of £47JSm 
tionaRy’. He declined to spec- (£45.1m) and an operating 
ify current, debt levels but profit of £2.76m (£L89m). The 
maintained that tee aim was to . company said that repeat 
get year-end gearing down to a nt u mn/ winter business was 


depressed, while spring/sum- 
mer orders was also lower than 
In previous years. However, hr 
maintained that activity has 
since picked up and teat the 
order book was now higher 
than for any time in the last 
two years. 

Interest charges, however, 
took £2. 88m, and below the 
line, there was a £1.41m 
extraordinary write-off for the 
closure of Strong’s woolskin 
business. The interim dividend 
is 2p (4p). 

The shares gained 2p at 45p. 


Reuters aims 
to raise its 
borrowing 
powers 

By John Thornhill 

REUTERS Holdings, the 
financial information and 
news group, is seeking 
approval to raise its borrowing 
powers by a quarter and is 
also asking shareholders to 
allow it to buy back up to 10 
per cent of Its shares. 

The company is proposing to 
lift its borrowing limits from 
two to two-and-a-half times 
the company’s adjusted capital 
and reserves. This would 
enable it to raise its borrowing 
powers from £81 6.6m to 
£L02bn. 

Sir Christopher Hogg, chair- 
man, said the company bad no 
immediate plans for major 
acquisitions or borrowings but 
nevertheless thought it desir- 
able to raise the limit so that 
Reuters “could take full 
advantage of major invest- 
ment opportunities that might 
arise In the future.” 

Analysts suggested that 
Reuters was indeed unlikely to 
announce any imminent deal 
but said the company would 
gain greater financial flexibil- 
ity allowing it to move quickly 
should an opportunity arise. 

Emerging opportunities in 
the satellite field was one pos- 
sibility mentioned specula- 
tively. 

At an extraordinary general 
meeting later this month, Reu- 
ters will also seek shareholder 
approval to enable it to buy 
back up to 10 per emit of its 
shares. Any shares that were 
bought back would be can- 
celled and would not be reis- 
sued. 

This proposal follows simi- 
lar moves by I Cl, Hanson, 
Reed and Kingfisher and is 
part of a growing trend among 
large UK companies. 

Renters is changing its defi- 
nition of reserves to include 
goodwill arising on acquisi- 
tions made after the beginning 
of this year. 

SG Warburg 
being sued by 
Irish group 

By Jane Fuller 

CLF Yeoman, the asset finance 
company based in the Irish 
Republic, is suing SG War- 
burg, its former financial 
adviser and stockbroker, and 
Linklaters & Paines, its former 
solicitor, for damages arising 
from the £88m acquisition of 
CLF Holdings, tee vehicle and 
equipment leasing company, 
at the beginning of last year. 

Yeoman said that after it 
bought CLF ft discovered £12m 
losses at a subsidiary called 
Technology For Business. Yeo- 
man made a rights issue last 
May to provide for this. 

The action against Linkla- 
ters is by way of a counter 
claim following the London 
firm issuing proceedings to 
claim its fees. 


This announcement appears as a matter of record roly 


Management buy-in 


Mowat expands holiday 
side with Pennant deal 


© EMto 


STORES PIC 


Acquisition 
of 51 stores 
from Budgens pic 
£14.5 million 

Arranged and led by. 

LLOYDS DEVELOPMENT CAPITAL LIMITED 


£4.75m equity provided by 

Lloyds Development Capital Limited 
Midland Montagu' Ventures Limited 


£7m bank finance arranged, by 
Bank of Scotland 


By Andrew Hill 

MOWAT GROUP, the 
USM-quoted property and lei- 
sure company, is to expand its 
portfolio of holiday villages 
and move into boating holidays 
through the acquisition of Pen- 
nant Group, a Third Market 
leisure company. 

The two companies first 
revealed they were in 
talks in December, and the 
agreed cash-and-shares 
deal announced yesterday 
values Pennant at some 
£4.75m. 

The offer is worth 99p cash 
and four new Mowat shares for 
every nine Pennant shares - 
equivalent to 26p per share, 
against yesterday’s closing 
price of 25p, up l9p. 

Pennant, set up in 1981 and 
based in Norfolk, lets self-ca- 
tering holiday chalets and pro- 
vides full-board holiday accom- 
modation, as well as operating 
holiday parks on the Norfolk 
coast and in the Isle of Wight 
It also builds and hires boats, 
and claims its fleet of 270 boats 
la the second largest on the 


MERCURY SELECTED 
TRUST 

MU rha mtawrt 4 Cojfeal Vni* 


Norfolk Broads. 

The acquisition will bring 
the total number of holiday vil- 
lages run by Mo wat’s Holimar- 
ine subsidiary to 10, and Mr 
Brian Dunlop, Mowat’s chair- 
man, said it would help 
strengthen the company 
against any volatility in the 
building sector. 

-The UK leisure market - 
particularly at the family holi- 
day end - seems very stable,” 
he said yesterday. 

In the six months to June 30 
last year, Pennant lost £690,000 
on sales of £L32m, but Mr Dun- 
lop said he believed joint mar- 
keting of Pennant and Holi- 
marine’s existing East Anglian 
operations would wipe out the 
losses. Pennant valued its net 
assets at £L38m at the end of 
1988. 

Directors of Pennant and 
their families have committed 
44JJ5 per cent of the group’s 
equity to the Mowat offer 
and the USM company already 
owns a farther 4.76 per 
cent. 
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LLOYDS DEVELOPMENT CAPITAL 


Shaichokkn are informed that (be same 
-MERCURY SELECTED TRUST - 
GLOBAL BOND FUND" lut been 
diaAMd into “MERCURY SELECTED 
TRUST - DOLLAR GLOBAL BOND 
FUND". Shirt ho Wort in the Fund 
-MERCURY SELECTED TRUST - 
GLOBAL BOND FUND- may under 
their than- oenifleaua IBr itampug ax 
the counter* of the paying agent, HAN- 
QUE INTERNATIONALE A 
LUXEMBOURG. 2 botalraud Royal. 
Ltuembanry, during a period ranging 
from April 16th, 1990. u May !6th. 
199a 

Alter May 16th, 1990, only stamped 
sham carnBcaie* wit be of good deliv- 
ery on the Luxembourg Stock Exchange. 
The currant Prospectus of the Company 
it available at the re gis t ered dike of the 
Company. 

The Board of Directors 


FIDELITY SPECIAL 
GROWTH FUND 

Socks to dlmesttssement a Capital 
Variable Luxembourg. 5 Boulevard 
do la Foire fl.C. Luxembourg B 
20085 

DIVIDEND NOTICE 
At the Annual General Meeting held 
on March 28. 1990, It mu decided to 
pay a dividend at USS 0.05 (nva 
centa) per share on or alter April 
23, 1990 to ahareholden of record 
on April 3. 1980 and to holders of 
bearer shares upon praganHUor Of 
coupon No.4. 

Payma Agent* 

COMP ACME noucuuftE 
S, turuMvard da la Fem 
L- U28 LUXEMBOURG 
KRE&6TBANX S A Lineal DOurgaoM 
<SL boulevard Royal 
L-CBSS LUXEMBOURG 


Eagle Star strengthens Bristol 
& West’s base with £50m loan 


By David Barchard 

EAGLE STAR, the Insurance 
subsidiary of BAT Industries, 
is to lend £S0m to Bristol & 
West, the tenth largest UK 
building society, in an unprece- 
dented move by an outside 
financial organisation to 
strengthen a building society’s 
capital base. 

The loan, will initially be 
held in a share account in the 
building society, but it will 
eventually be converted into a 
quasi-equity investment if the 
Government alters existing leg- 
islation to allow societies to 
issue a form of equity capital 
while remaining mutual. 

The loan will not be in the 
form of subordinated debt, the 
one form at present permitted 
to building societies of raising 
long term capital from institu- 
tions. 

Several large building societ- 
ies, including Halifax and 
Nationwide Anglia, are cur- 
rently holding talks with the 
Building Societies Commission, 
the industry regulator, about 
ways of creating a new form of 
“equity lookalike” for building 


societies. 

Though the BSC is known to 
favour the idea, the legal obsta- 
cles In the way of creating a 
new dags of owners for build- 
ing have so for proved difficult 
to surmount and. new legisla- 
tion may be necessary. 

Bristol & West, which is also 
tying under the Financial Ser- 
vices Act with Eagle Star for 
the sale of life assurance, said 
yesterday that the loan would 
be used to strengthen its retail 
banking activities, possibly 
through an acquisition. 

However tee society moved 
to dampen speculation that the 
loan could be the first step 
towards its eventual purchase 
and demutualisation by Eagle 
Star, a move which was tipped 
in the press several weeks ago. 

Mr Ian Kennedy, General 
Manager, said: “I see this as a 
less strong arrangement than a 
joint venture. It will be easy to 
unwind. It is an extreme view 
of tee situation to see it as 
leading to a takeover.” 

Mr Steve Melcher. chief exec- 
utive of Eagle Star Life & 


Investment Division, said: 
“Time will tell where this 
leads.” 

Eagle Life has also tied with 
the Automobile Association 
and Portsmouth Budding Soci- 
ety since October. 

•BAT Industries, the tobac- 
co-based conglomerate which 
has been under bid threat from 
Sir James Goldsmith’s Hoy lake 
consortium, writes Nikki Tait, 
yesterday announced the sale 
of its US-based Breuners furni- 
ture rental business for $15m. 
The buyer is Brook Furniture 
Rental, in Chicago. 

BAT has already sold the 
main retail division of Breu- 
ners for $92m to Prism Capital 
Corporation. 

The sale is part of a series of 
asset disposals and de- 
mergers being undertaken by 
BAT, in the wake of the Hoy- 
lake bid. 

Its other three US retail 
operations - Iveys, Marshall 
field's, and Saks Fifth Avenue 
- are also up for sale, and the 
disposals are due to be com- 
pleted by end-Jime. 


Pearson merger talks shelved 


By Raymond S noddy 

LORD Blaktmbam, chairman of 
Pearson, the publishing and 
industrial group, has given his 
clearest indication so for that 
merger talks with Elsevier, the 
Dutch publisher are 
off 

“We have had merger talks 
with Elsevier in 1989. These 
talks have been stopped. We’re 
not talking about a merger 
anymore. We had to establish 
we couldn’t reach agreement." 
Lord Blakenham said in an 
interview with Het Fmancieele 
Dagblad, the Dutch financial 
daily. 

In September 1988 the two 
companies announced a share 
deal that was termed an 
engagement that might lead to 


marriage. Pearson, whose 
interests include the Financial 
Times, took a 22.4 per cent 
stake in Elsevier and Elsevier 
a 9.4 per cent holding in Pear- 
son. 

The barriers that have stood 
in the way of a merger have 
included Elsevier's financial 
success since the deal was first 
announced, the strength of tee 
guilder against the pound and 
the foot that Elsevier appears 
reluctant to give up its inde- 
pendence, 

In the intervi e w Lord Blak- 
enham, who is also chief execu- 
tive of Pearson, also noted: 
“For the time being, a merger 
Is off But I do not exclude that 
we may get to a merger. I still 


believe in that” 

Pearson and Elsevier do 
however, appear to be inter- 
ested in making joint venture 
acquisitions. Last week's 
announcement that Pearson 
planned to ask for shareholder 
approval for the issuing of up 
to $500m in variable rate pref- 
erence shares in the US has led 
to speculation of a large joint 
US acquisition. 

At least one European pub- 
lishing company has recently 
been approached about a 
friendly merger involving both 
Pearson and Elsevier. 

Last week Pearson 
announced pre-tax profits of 
£250.5m in 1989 - an increase 
of 26 per cent 


Aquascutum bolsters board 


By David Owen 

AQUASCUTUM, the classic 
clothing company which is fac- 
ing a phnUang g to its capital 
structure from dissident share- 
holders, has further strength- 
ened its board with the 
appointment of Sir Peter Carey 
as non-executive director. 

The announcement comes 
within two weeks of Mr Philip 
Birch’s appointment to a simi- 
lar position. The company 
believes that the two men will 


“assist greatly” in the board's 
review of “the interests and 
rights of all classes of share- 
holders.” 

Sir Peter, a former Perma- 
nent Secretary at the Depart- 
ment of Trade and Industry, is 
currently chairman of Dalgety, 
the food and agricultural prod- 
ucts group, and director of 
both BPB Industries and Cable 
and Wireless. 

He was formerly chairman of 


Morgan Grenfell and director 
of Westland Group. A one-time 
student of Slavonic studies, he 
once served as information offi- 
cer for the British Embassy in 
Belgrade. 

Aqua scutum's flagship 
Regent Street store was among 
those damaged by the weekend 
riots. A spokesman said that 
repairs were under way on five 
windows but that there had 
been no looting. 


Molins rejects US £7 6m bid 


By Andrew Hill 

Molins, the cigarette 
machinery group, yesterday 
dismissed Leucadia National 
Corporation's hostile takeover 
attempt. 

The US company, which has 
interests in manufacturing and 
financial services, posted its 
formal offer document on Sat- 
urday. 


Rejecting the £76m bid, Mol- 
ins said yesterday: “Once 
again, a financially orientated 
overseas conglomerate, with 
no knowledge of Molins’ busi- 
nesses or the international 
markets in which it operates, 
and with nothing to contribute 
to the development of the 
group, is seeking to acquire 


Molins on the cheap and at the 
expense of other shareholders.” 

EEP Securities, Sir Ron Brier- 
ley's investment vehicle has 
agreed to sell its 33 per cent 
stake to Leucadia providing a 
platform for the cash bid, 
which is worth 252p per share, 
against yesterday's Molins 
price of 270p. 






Notice of Redemption 
TO THE HOLDERS OF 

Northwest Natural Gas Finance N.V. 

15%% Guaranteed Notes Due May 15, 1992 
CUSIP No. 667658 AA6 

NOTICE IS HEREBY GIVEN that pursuant to the provisions of the Indenture 
dated as Of May 15, 1982 of NORTHWEST NATURAL GAS FINANCE N.V. 
and NORTHWEST NATURAL GAS COMPANY, as Guarantor, to CHEMICAL 
BANK, as Trustee (“Indenture”), Northwest Natural Gas Finance N.V. will redeem 
on May 1 5, 1 990, all $40,000,000 in principal amount of its 1 5%% Guaranteed 
Notes Due May 1 5, 1 992 (“Notes”), outstanding under the Indenture at 1 00.75% 
of the principal amount thereof, plus accrued and unpaid interest to the date 
fixed for redemption (“Redemption Price”). The Notes are listed on the BOURSE 
DE LUXEMBOURG. The Notes shall become due and payable on the date 
fixed for redemption, and on and after such date, interest thereon shall cease 
to accrue. Payment of the Notes will be made in U.S. Dollars upon presenta- 
tion and surrender thereof, together with all Coupons appurtenant thereto 
maturing on or after May 1 5, 1990, at the offices of the Paying Agents as follows: 
Chemical Bank, Corporate Trust Department, 55 Water Street, New York, NY 
10041, or at the main offices of Chemical Bank in Frankfurt/Main, London, 
Paris or Zurich; at the main office of Algemene Bank Nederland N.V. in 
Amsterdam; at the majn office of Kredietbank S.A. Luxembourgeoise in 
Luxembourg; or at the main office of Kredietbank S.A. Brussels in Brussels. 

If payment is to be made to the registered holder(s), return the Note(s) unsigned. 
In case payment is to be made to other than the registered holder(s), the 
Note(s) must be accompanied by properly executed instruments of assignment 
and transfer. 

if any Note surrendered for redemption is not accompanied by all appurtenant 
Coupons maturing on or after May 15, 1990, the Redemption Price will be 
reduced by the face amount of such missing Coupons unless Northwest 
Natural Gas Finance N.V., Northwest Natural Gas Company and Chemical 
Bank each receives a security or indemnity as they may require. 


NORTHWEST NATURAL GAS FINANCE N.V. 


Dated: April 3, 1990 


Under United States Federal income tax law, paying agents may be required to withhold 
20% of payments made within the United States to holders presenting their Notes for 
redemption if such holders have failed to furnish a correct taxpayer identification 
number (social security or employer identification number) to the Paying Agent 


0 






Spirax-Sarco steams 
ahead 14% to £25.6m 


Cautionary lessons of the Era situation 


^ t ? 


Sy John Thornhill 

SPIRAX-SARCO Engineering, 
the specialist steam equipment 
manufacturer, lifted pre-tax 
profits by 14 per cent, from 
£22. 4m to :C25.59m, in 1989 as it 
benefited i!rom currency gains 
and strong growth in North 
America. 

However, the Cheltenham- 
based group encountered 
harsher trading conditions in 
the UK and Brazil which 
halted further progress. In par- 
ticular, the company’s Drayton 
Controls business, which sup- 
plies the UE domestic heating 
market, suffered from 
depressed markets and saw its 
trading profits drop by almost 

half 

Overall, turnover was 16 per 
cent higher at £122.7m 
(£106. 05m.). Overseas sales 
accounted for 75 per cent 
of the total and were particu- 
larly buoyant in North Amer- 
ica, Europe and the Far 
East. “Spirax-Sarco has World 
pic as its customer," decla 
red Mr Chris Tappin, chair- 
man. 

Trading profits in North 
America showed the greatest 
rise, advancing to £5.91 m 
(£3£3m) and included a contri- 
bution from ErwaL, a Canadian 


business bought in January 
1989. 

As a result of the acquisi- 
tion, Spirax-Sarco claims lead- 
ership in the North American 
steam trap market. 

This advance was partly off- 
set. however, by a trading prof- 
its decline in the UK to £5. 52m 
(£5.59m) and in South America 
to £2. 06m (£2. 68m). 

Trading margins were main- 
tained at around 19 per 
cent. 

Currency gains added £1.4m 
to pre-tax profits and £5 .3m to 
turnover. Interest receivable 
increased to £2. 48m (£2. 17m) 
and at the year end Spirax- 
Sarco had cash holdings of 
£5.5 m. 

Mr Tappin said business lev- 
els in the current year overall 
continued to show real growth 
but at a lower rate than last 
year. He added, however, that 
the company's fundamental 
strengths provided a secure 
basis for growth in the 
1990s. 

The recommended final divi- 
dend of 6p lifts the total to &7p 
(75p). Earnings per share grew 
14 per cent to 21. 6p 
(19p). 


O COMMENT 

Steam, it seems, is a good busi- 
ness; and Spirax-Sarco's 
proven ability to condition, 
control, monitor and measure 
it puts the company in a strong 
position to continue its sound 
trading record. These results 
represented the 22nd consecu- 
tive year of trading profits 
growth and in spite of the gen- 
eral slowdown of worldwide 
economic activity the company 
should still be able to notch up 
a reasonable advance this year. 
Pre-tax profits may rise to over 
£28m, putting the shares on a 
prospective multiple of 10. 
That represents solid value in 
uncertain times as was demon- 
strated by Spirax-Sarco's mar- 
ket performance yesterday 
when its shares remained 
unchanged at 234p in a sharply 
fallin g market. Although the 
steam market in the developed 
world is now maturing there is 
still considerable scope for 
growth in the developing 
world. But the company's expe- 
rience in Brazil shows that 
such expansion can have its 
risks lending a slight edge of 
uncertainty to the company's 
otherwise enviable consis- 
tency. 


Hammerson expands in Europe 


By Paul Cheese right In Essen 


HAMMERSON. the property 
investment and development 
group, is spending £110m in its 
first two significant interna- 
tional acquisitions since it 
fought off a takeover bid from 
Rooamco, the Dutch fund, 15 
months ago. 

It is spending £70m to buy 
and refurbish a shopping cen- 
tre in Essen, West Germany, 
and £40m on an office complex 
in Barcelona, Spain. 

These moves reflect the 
growing interest of British 
property companies in Europe 
since the market started to 
turn down 15 months 
ago. 


Hammerson, however, has 
been active on the European 
markets for the last 20 
years. 

In Essen, Hammerson is buy- 
ing a shopping centre with 
over 250,000 sq ft of shopping 
space from a private property 
fund of 950 shareholders. The 
property was originally built 
by Ariel Property, a subsidiary 
of Wimpey, in the 1970s. 

The Barcelona purchase is 
Hammerson's first Spanish 
acquisition and is expected to 
be the first of others. The office 
building which eventually will 
be redeveloped to provide over 
100,000 sq ft of space, is in the 




Gold Mining Companies* Results 
for the year ended 3 1 December 1 989 


Name of 

Tons 

Gold 

Net 

Dividends 

Company 

Milled 

Produced 

Profit 

cents per 


■ooo 

kg 

Rm 

share 

Grootvlei 

874 

3,171 

6.1 

35 

St Helena 

2,048 

10,715 

32.5 

305 

Stilfontein 

1,937 

4,915 

41.8 

330 

West Rand 

996 

2,215 

1.2 

40 


Average Gold Price Received R 32,050 per kg (1988 R3I£9Z) 

Points made in the Statements by the Chairmen 
Mr BP Gilbertson and Mr G Maude 

GROOTVLEI (Company Number 01/02 088/06 } 

As a result of the actions taken to eliminate the mining of unpayable ore and to reduce costs, 
the Company is well placed both to take advantage of any increase in the gold price and to 
weather a depressed rand gold price in the short term 

However, at current gold prices, the area remaining to be developed is limited and the 
potential for opening up and mining new areas is restricted. 

ST HELENA (Company Number 05120743106} 

St Helena Mine The effect of the South African inflation rate on working costs, together with 
a static rand gold price, has adversely affected the profitability of the mine. 

The Company consequently embarked on programmes to restructure its operations and to 
contain cost increases to acceptable levels. The increase in the cost per kilogram produced was 
held to 3.9 percent. Working Income declined but reduced capital requirements enabled 
dividends to be maintained. 

Milling and gold production rates should be maintained at present levels during the ensuing 
year and the overall development race will be stepped lip to Increase the available ore reserves 
and facilitate selective mining. 

Major emphasis will be placed on the development of the No 10 Shaft area in order to offset 
the anticipated decrease in the available ore reserves at the No 8 Shaft during the next two 
years. 

Oryx Mine The establishment of the mine is proceeding satisfactorily. A dearer interpretation 
of the geological structure of the Kalkoenkrans Reef was made possible by the successful 
completion of the exploration and precemencation drilling programmes. Detailed planning to 
provide for the best mining layout is currently in progress. 

Sinking the subvertical ventilation shaft and presinking of the subvertical main shaft 
commenced as planned in order to meet the scheduled ore production in the third quarter of 
1991. Thereafter production will build up to 70,000 tons per month via the ventilation shaft and. 
on the commissioning of the main shaft, to the ultimate target of 100,000 tons per month in 
1994. The No IB Ventilation Shaft has been bored to its final depth of 965 metres below surface. 
This is the deepest mechanically bored shaft in the world and a first for South Africa. 

STILFONTEIN (Company Number 051334 1 ZW6) 

In view of the virtual depletion of Vaal Reef ore reserves, the mine is becoming increasingly 
dependent on the lower grade Ventersdorp Contact Reef (VCR). The VCR has proved to be 
highly erratic in value and it is expected that this will lead to a reduction in gold output in 1 990. 
Plans are being made to reduce staff in line with the required reduced production levels. 
Chemwes Limited As reported last year, the Chemwes plant ceased uranium production at 
the end of December 1988. Stilfontein has taken up a lease on a portion of the plant to process 
gold-bearing dump material, and operations commenced during the latter part of 1989, The 
world uranium market still remains depressed, although the longer term prospects for an 
increase in the use of uranium in nuclear power plants are encouraging. 

WEST RAND (Company Number 01/01978/06) 

The difficulties experienced by the mine resulting from both the decline in reserves and its 
cost structure have been addressed by reducing the tonnage mined, improving the yield, and 
reducing overhead and direct costs in proportion to the cut in production. These steps were 
successful in reducing the cost per kilogram and this improvement in profitability enabled die 
Company to declare dividends for the first time in two years. Cost inflation coupled with a 
constant rand gold price remain the biggest threats to die continued viability of operations at 
the mine. 

Present production levels will be maintained until July 1990 after which production from the 
richer Ventersdorp Contact Reef at the Montana Shaft is expected to decline as the are 
reserves are depleted. This will result in a slightly lower grade and it is planned to make up the 
shortfall in gold production by increasing the underground production rate from 32.000 to 
39,000 tons of ore per month. The success of the plan will depend on the ability of management 
to control the resultant increases in labour and costs. 

The cost of pumping water is still a major burden on the overall costs of the mine as it is 
unrelated to production levels. At the current gold price and planned underground production 
rate, an adequate level of available ore reserves can be maintained for the next twelve months. 

All the ebon Companies are Incorporated in the Republic of South Africa. 

London Secretaries: Gencor (UK) Limited, 30 Ely Place, London £CIN 6UA. 


Nikki Tait on the stormclouds gathering over some of this week’s annual meetings 

A SEASON of share- co-founder and now leading the _ “ 

holder meetings agitation. A name change fol- Era Group ; 

appears to have lowed: “Old Times. New Era" Share pika (pence) ers.There 

180 


central business district It is 
being bought from Hercules 
Hispano, a subsidiary of Banco 
Exterior. 

These acquisitions mark a 
renewal of an aggressive 
approach to properly acquisi- 
tion by Hammerson. At the 
time of Rodamco’s takeover 
attempt at the end of 1988, the 
group was widely criticised for 
being somewhat sleepy. 

Latterly, the spread of Ham- 
merson’s portfolio, through 
Europe, Australia and North 
America, has made the com- 
pany more attractive, because 
of its diversification from the 
British market. 


A SEASON of share- 
holder meetings 
appears to have 
descended - and by no means , 
a clement one. 

Thunderclouds are already 
looming over an annual meet- 
ing at Throgmorton Trust 
today, and extraordinary meet- 
ings at Headlam Group and 
Era Group on Wednesday. 

There is, it should be 
stressed, relatively little com- 
mon ground in these situa- 
tions. beyond the presence of 
agitating shareholders. The 
Headlam furore centres on two 
rival plans for the company’s 
future, while Throgmorton is a 
long-running sore, resulting 
from an unhappy takeover of a 
“people-oriented’’ fund man- 
agement business in 1988. 

But it is the struggle at Era, 
a specialist retailer, which 
arguably has the broadest mes- 
sage. On the surface, there are 
two issues: first, what the com- 
pany should do about its loss- 
making Lexterten furniture 
business, and secondly, how 
the group's current manage- 
ment may be “bolstered". 

Underlying the situation, 
however, are some cautionary 
lessons about selling private 
businesses for inflated “bull 
market” paper, and the need 
for non-executive directors, 
even in small companies. 

It is the Lexterten matter 
which commands shareholders’ 
attention tomorrow. The messy 
history starts in 1987, when 
Lexterten, a profitable Kent- 
based business making repro- 
duction furniture, was injected 
into “The Times" Veneer Com- 
pany. essentially a quoted 
shell. New management had 
already moved into “Times” 
Veneer, and was known to Mr 
David Llewellyn, Lexterten’s 


61 % upturn 
for Barry 
Wehmiller 

HIGHER SALES at better 
margins enabled Barry Weh- 
mili er International to increase 
interim pre-tax profit by 62 per 
cent, from £3.1m to £5m. 

In the six months to January 
31, turnover of the group, 
which makes specialised equip- 
ment used in packaging con- 
sumer products, rose 39 per 
cent to £30 -8m (£22. lm), while 
operating profits advanced 68 
per cent to £5. 54m (£3_29m)_ 

Net interest charges took 
£515,000 (£184,000). 

Earnings rose to 11 -8p (9.2p) 
per share and the interim divi- 
dend is lifted to 2.2p (Ufe). 

Three acquisitions made in 
the period were successfully 
integrated. All divisions con- 
tinued to operate in line with 
expectations. 

Mr Nigel McLean, chairman, 
said the success of its strategy 
had enabled the group to main- 
tain a stronger order book and 
generate a continuous high 
level of inquiries from world- 
wide markets. 

"This background under- 
writes the board’s confidence 
in the trading prospects for the 
second half of the year” he 
said. 

Magnus stake lifts 
Goal to £5m 

Reflecting the contribution 
from the Magnus oilfield and 
higher levels of sterling oil 
price. Goal Petroleum lifted its 
pre-tax profit from £443,000 to 
£5 .2m in 1989. 

Mr Christian O’Brien, chair- 


co-founder and now leading the 
agitation. A name change fol- 
lowed: “Old Times. New Era” 
was the thinking. 

Like many other companies. 
Era hit the paper-financed 
acquisition trail. The first deal 
was small, but this was soon 
followed by the purchase of 
Kohnstam, which takes in the 
Beatties hobbies chain, for 
£17m. 

The 1987 stock market crash, 
inevitably, halted this. game. 
By November, much of the 
“new” management had sold 
out to a second team - Mr 
Murray Gordon and two for- 
mer colleagues from Combined 
English Stores. They had been 
pushed, rather ungracefully, 
out of CES after its takeover by 
Next. Mr Llewellyn then 
departed from an executive 
role In June 1988 and cut non- 
executive ties in December. 
Two Kohnstam directors, how- 
ever, stayed on the board. 

The bad news started to 
emerge in October 1988. Era's 
interim profits slipped, with 
Lexterten down from £555,000 
to £217,000 at the t rading level. 
Mention was made of stock 
overvaluations. By the year- 
end, Lexterten reported an 
£839,000 deficit, after £803,000 
of exceptional charges - 
including a £231,000 charge for 
stock overvaluations at end- 
1987 and another £250,000 fol- 
lowing a full physical stock 
count at end-1988. That implied 
a £253,000 trading loss for Lex- 
terten in the second half of 
1988. During 1989, it widened to 
a £2. 43m deficit. 

What went wrong? Today, 
Mr Llewellyn acknowledges 
that the fire in August 1987 
caused finishing work to be 
subcontracted, largely to work- 
shops in London's East End, 


man, said acquiring a 2^ per 
cent working interest in Mag- 
nus from BP when the oil price 
was low brought to the group 
all the advantages to be expec- 
ted from buying a quality asset 
at the bottom of the market 
Earnings were L82p (L4lp) 
and the dividend is again lp. 

Acquisitions boost 
Handley-Walker 

A 46 per emit expansion In tax- 
able profits for 1989 was yester- 
day unveiled by Handley- 



Peter Smith: 300 new clients 
won over the year 

Walker Group, the USM-quoted 
management consultancy. 

On turnover ahead to 
£L1.91m (£9 -57m) the pre-tax 
balance rose from £1.37m to 

Mr Peter Smith, chairman, 
said the group’s client base 
bad expanded to cover most 
sectors of the UK market as 
well as overseas businesses. 
The group had won 300 new 
clients over the year. 

“Recent acquisitions in the 
UK and Ireland have added to 
our range of services which 
will continue to help our cli- 


TOs notice is issued in compliance with the requirements at The Council of 
The Stock Exchange. H to not en invitation to arty person to subaesfee tor or 
purchase any shares in Bluebird Toys PLC. 

Application has been matte to the CouxS of The Stock Exchange tor the 
grant of permission to deal in the £5,829,983 12 per cant. Convertible 
Unsecured Loen Stock 2005 in Bluebird Toys PLC on the Unlisted Securities 
Market- It is emphasised that no application has been made tor these 
securities to be admitted to Rating. 


BLUEBIRD TOYS PLC 

(Incorporated in England No. 1485995) 


Rights Issue of £5,928,983 12 per cent 
Convertible Unsecured Loon Stock 2005 at per 


State capital 


Before Rights issue After Right* beuo 

Authorised Issued and Authorised Issued and 

M/pe/ri tuBypekl 

£ £ £ £ 
1200000.00 790664 £D Ortifcaiy 1,500000.00 79066450 

Stares of 
lOpeach 

Ni re 12 percent 092098000 692098000 

Converge 
Unsecured 
Lou Stock 
2005 

Particulars relating to the Company wSbo available In the statistical aa n rio e a 
or Ex tel Financial Limited and copies may be obtained during normal office 
hours on any weekday (Saturdays and pubtie hofidaye excepted) up to and 
inducting 5th April. 1990 from the Company Announcements Office, The 
Stock Exchange. 46-50 Finsbury Square. London EC2A IDO and an any 
weekday up to end 'including 17th April. 1990 from CCF Laurence Pnat Ltd. 
27 Finebuiy Square. London EC2A 1LP and at the registered office of Bluebird 
Toys PLC. Europa Industrial Park, Parsonage Road. Swindon SN3 4RJ. 
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with subsequent quality Haws. 
However, he maintains that 
this was fading 1 from the pic- 
ture by mid-1988, and points a 
finger at subsequent manage- 
ment. 

Mr Gordon, who released the 
1989 figures on the afternoon of 
Budget day. has been unavail- 
able ever since. His circular, 
however, talked of production 

and the market situation 
erally. 

The 1987 stock write-downs 
are a further bone of conten- 
tion. *1 knew it wasn't true," 
claims Mr Llewellyn, saying 
that there was a separate 
report on the matter from Coo- 
pers & Lybrand, Era's auditors. 
The accountants plead client 

iwiUHwitialtty . 

Be all that as it may, Lexter- 
ten was up for sale by spring 
1989. Again, there are sugges- 
tions that Era was initially 
over-ambitious in its asking 
price, while the economic cli- 
mate steadily deteriorated. Cer- 
tainly, the final result is 
scarcely the deal of the cen- 
tury: Era is now proposing to 


NEWS DIGEST 


ents to improve their perfor- 
mance in the short, medium 
and long term” he added. 

Overseas activities repre- 
sented 24 per cent of turnover, 
with a particularly good perfor- 
mance in Europe. 

Earnings per 5p share 
emerged at 20p (H2p) and the 
proposed final dividend is 
raised to 5p for a total at 8p 
(5.0). 

Lincoln House in the 
black with £564,000 

Lincoln House, USM-quoted 
maker of borne furnishing 
products, made considerable 
progre ss in 1989 and returned 
itsfirst profitable performance 
since wC"”’’ .. . 

From turnover-' ahead 26 per - 
ce ntto £20.9m (£16 .6m>lt made 
a pre-tax profit of £564,000, 
against a loss of £256,000. Earn- 
ings were 4^3p (loss 3.69p). 

The directors said market 
conditions remained difficult, 
but orders for the first quarter ! 
left them optimistic for 1990. 

Lincoln House Furnishings, 
increased sales 33 per cent to 
£13. 6m and produced an operat- 
ing profit of £799,000. Mayers 
and Shaw, wooden occasional 
furniture maker, achieved a 
profit of £250,000 on turnover 
of £l.72m. 

UK sales help 
Kingspan to l£2.81m 


sell the business to Lexterten’s 
management for a paltry £L 

Lexterten will take on 
around £2£m of debt, but Era 
will write off a further £2m of 
borrowings. The parent com- 
pany will also subscribe £L5m 
m cash for convertible prefer- 
ence shares in the Lexterten 
buy-out vehicle. According to 
the recent circular, a £6.7m 
extraordinary loss in respect of 
the sate has been provided for 
in Era’s 1989 accounts. 

Mr Llewellyn claims that he 
offered to do better in Febru- 
ary, with a deal worth £lm 
more to Era. Era disputes this, 
although there have been 
reports <rf boardroom rifts. 

More relevant to the current 
situation Is his oflte; either to 
come back and run Lexterten, 
or to dispose of the assets in a 
more advantageous fashion, He 
points, on the one hand, to 
export possibilities and claims 
Lexterten has' only belatedly 
cut overheads; on the other, to 
a “sale-and- lease back" valua- 
tion of £&5m done on the bulk 
of Lexterten freeholds in 
August 1969. 


Earnings came to 10.07p 
(8.43p) and the dividend Is. 
133p, representing an annual- 
teed 2.28p. 

Fairhaven trebles 
after exceptional 

Fairhaven International, a 
USM-quoted specialist within 
the oil, gas and petrochemical 
construction industries, more 
than trebled pre-tax profits to 
$7.32m (£4. 46m) in the 12 
months to December 3L This 


That gets a mixed reaction 
among institutional sharehold- 
ers. There Is certainly deep 
unease at the current situa- 
tion, and some s ympath y for 
Mr Llewellyn’s case. "IF* an 
atrocious price,” remarks one. . 
“Bottom of the cycle stuff," 
notes another. 

This said, at least some 
shareholders take- the view 
that a clean break with tim 
Lexterten. problems Is prefera- 
ble. Mr Llewellyn's recall, 
despite his previous knowledge 
of the. business, would be a far- 
ther gamble in a difficult mar- . 

k gt. 

But whichever way the vote 
swings tomorrow, the. rum- 
blings seem unlikely to end 
here. In a separate move; Mr 
Llewellyn and coll eagu es 
speaking for over 10 percent of 
the sharps, have called for a 
further egm to appoint three 
nonexecutive directors. 

Few institutions are likely to 
quarrel with that in principle. 
The only question seems to be 
whether back-stage manoeu- 
vrings will fake the boardroom 
. changes further. “The si tu ation ‘ 
is very delicate and fluids” 
remarks one shareholder. 

Perhaps the depressing 
thought is that the Era situa- 
tion, despite its individual fear 
tores, looks Increasingly famfi- 
iar. Tougher trading conditions 
have uncovered weaknesses in 
many small businesses, and 
entrepreneurs who sold out for 
quoted stock pre-1987 often 
' emerge the losers - witness 
Cray Electronics. 

Perhaps the ultima te ptty is 
that it is only now that the 
non-executive issue Is being 
raised. As one Institution sug- 
gests: “Had they been there 
before, perhaps this might 1 
have been avoided.” 


compares with 92.18m for the 
11 months to December 31 1988. 

The increase was boosted 
substantially by an exceptional 
credit of $4m (nil) relating to 
the g«m cm the disposal of the 
Bermuda-based company's 
interest in the' tanker MV 
Knock Taggart Fairhaven is 86 
per cent-owned by Fred Olsen 
Interests. 

Turnover advanced to 
9175.14m ($83.25m) and earn- 
ings worked through at 2.45 
cents (0.8 cents). A maiden div- 
idend of -0.1 cent Is proposed. 


Kingspan Group, a building 
components and insulation 
products combine which joined 
the U5M last June, has lifted 
Its pre-tax profit from I£2.13m 
to I£2£lm (£2.7m), to 1989. 

The group operates in 
Ireland and the UK, with the 
latter accounting for some 60 
per cent of sales. In 1989 total 
turnover moved ahead to 
I£40.47m (K2896m). 


An overnight success after 
100 years in the industry 


stannahX 

EatC-1860 

MARKET LEADERS IN:- 

• HYDRAULIC PASSENGER LIFTS 

• SERVICE LIFTS AND STAIRLIFTS 
The largest independent wholly British 

lift company in the U.K. 

With nationwide after sales service. 
FOR YOUR FHBE 

COMPREHENSIVE INFORMATION PACK 
PHONE (0264) 332765 DEPT. CG/FTA. 

STANNAH LIFTS LTD 
WATT CLOSE. ANDOVER SP1 0 3LU 
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TIME TO 
BUY 

GOLD? 


CAI. Futures Ld 
Windsor House 
50 Vic loro Sirect 
I-nndon 
SW|H 0NW 
Tel: HI -799 2251 
Ku: 01-709 1321 


Konlnklijke Ahold nv 
US$300,000,000 

Multicurrency Syndicated Revolving Credit Facility 


Arranged by 

A ma terd a m-Hotterdam Bank H.V. 


Algemme Bank Nederland RV. Amatetdani-Rotterdani Bar* N.V. 
Morgan Guaranty Trust Company of New Yoric 


Managers 

Citibank FLA. (Amsterdam Branch) Credit Suisse 
DaMchl Kangya Bank Nederland N-lfc Deutsche Bank Luxaml 
HUB Postbank Groep N.V. 


March, 1990 
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makes agreed bid 
for Midsummer 


^ By Andrew -Bolgcr 


. *\ 

‘"•(EUROPEAN LEISURE, the 
*• !*%, fast-growing nightclub and Jjgj. 
-•^TJfsure group, yesterday. 

^announced a recommended 
'■’-^3 offer for Midsummer Leisure 

“ -'xr* ^ which valued the acquisitive . 
‘’•5?a il£pub, disco and snooker dub , 
-• operator and ' slot machine, 

‘ s company at £79m. 

^■s 1 ; Mr Michael Ward,,c]turfnnan, 
s, and chief executive' of Euro- 

■ ; A '..o pean Leisure, said: “The 

- -.I; *. enlarged group will redirect 

^Midsummer Leisure’s busi- 
Naesses along more focused 

. lines and concentrate both 

. '^companies' considerable man-' 
• - . agemeni resources of high vaL . 

s ue-added . . discotheques and 
themed leisure venues, provid-, 
v ing significant opportunities 
:: >. for profit enhancement” 

European Leisure’s shares 
closed down 5V4p at 75p, giving 
.. ^ the group a market capitalisa- 
tion of £67m. Its all-paper offer 

■ : • values each Midsummer share 

at 168p and a partial cash after- ' 
native is worth 158p. Midsum- 
mer shares closed at 147p, 
down I2p^ In.. the last. 12 
months Midsnxnmer’s . shares 
have 1 fluctuated between 251p 
and 124p. 

In addition. Midsummer 
shareholders win receive a spe- 
cial interim dividend of L5p . 
per share, conditional on' the 
offer becoming qnconditionaL 
European Leisure said Mid- 
summer shareholders would 
receive an uplift in dividend 
income cf 52 per cent - . 

European Leisure, which 
owns the Camden Palana and 
the Hippodrome in London, 
has received irrevocable accep- 


~r<: 


- -C;. 


tances hrTe^ctcof 15JL per 
cent :ol Midsummer’s share 
capital from directors. 

MrWard said-hehad identi- 
fied potential disposals in the 
Midsummer portfolio, which 
could be worth at least £40m- 

£45m. .They v are likely ’to 
-include the, group's. 40 pnMic 
houses, including the : Sauce’s 
Firkin Brewery, .chain. '• 

Dnder the. agreement, Mr 
Ward-will be chairman- and 
chief -executive of the enlarged 
group and-Nfr Adam Page, will: 
resign aschairmanof Midsum- 
mer. Mr. PauTTKeece, Midsum- 
mer’s deputy: chairman, and: 
Mr Ian Rock; . leisure director, 
will join the board of European. 
Leisures 

A ttfarng h Iflifam mfff ba g a 
strong: cash flow, it Is 100 per 
cent geared-', following : five 
acquisitions in the autumn. In 
the year ■ to end-September. 
Midsummer increased ore-tax 
profits b y 53 per cent to £&82m 
. (£6-43m) on sales up from £4Qm 
to £61hL. 

. : Midsummer also reported an 
extraordinary, debit of -22.9M, 
£2m of. which was apnjvision 
against a fall in the value of its 
stake in Leisure Investments, 
which has since been taken 
over by Bear Brand. 

hi the six months to Decem- 
ber 31, European Leisure made 
pre-tax profits of £2.3m on 
sales of £L4xp. Mr Ward said 
the enlarged group would -start 
with 1 gearing: of just under 70 
per cent, -but -the intention 
would be, to reduce that rapidly, 
by disposing af -'hon-care Mid* 
summer activities. 


HC <M-W Wi •_* 4 • 


1 


t 


TODAY 

hifitw AB Electronic Produots. Barrott 
(Hamy), BwmMt ft Fountain. UP Ettrop*. 
FkMte- Alley. Sodyooftr InternattoraU. Boa- 
more ImomackKiBj, . Bnmnw, City Centra . 
Restaurants, OaUrtay, He c rtn g Son ft Daw, 
Ipaco, Johnston Group, MCA DrUUna. KWn- 
wort Dana on SMrflng AM Fund. I 
Maogttt. Ocean. P oak. ftoao. Sam*, : 

Sun A] Banco, woroeatar. 


junljts 


Strata InuMtinanta ~ — 
Anglo American Corp . 


IEETINGS 


AnqfayPioWon— ouro— — 

— Apr. 4 

Brtfeti Stoat — : — 

Jun.11' 










'' juii: ift 









Masterminding the unravelling of a packaging group 

Vanessa Honlder ,on Roland Franklin’s break-up of Bristol-based DRG five months after its takeover 


Watts Blake 
advances 
to £8.48m 

MAINTAINED Margins **$«**■* 
Watts Blakp vBearner 5 ^Ig-r| 
Devon-based ball 'arid china 
days groop, lift taxable profits - 
by some 13 per cent to £&48m 
in 1989. 

The outcome was' achieved : 
on turnover ahead 21 per cent 
from £42 ,04m to £50. ^m,. 
reflecting strong sales 
increases in the group’s- West 
German and Far Eastern 
operations, up 19 per cent and 
37 per cent respectively. 

Mr Henry CottrelhchairmHn, 
said turnover levels were 
buoyed by the $7.3m acquisi- 
tion last April of United Clays 
of the US which made an 
"encouraging ” start, and 
should make a “positive contri- 
bution" in the current year. 
This had helped the group hold ; 
margins at about the 16 per. 
cent level, he added. 

Earnings per share increased 
15 per cent to 28.4p (24.7p) and 
the total dividend is raised 
from 7.4p to 8-6p via a recain- 
mended final of 6p. . . 


The electronics side, again . 
increased 7 turnover and profits, 
and' its outlook was encourag- 
ing, - said Mr . Alan. .Jerome^ 

ffhamniin 

. in textiles, continuing pres- 
sure on marglnh at the same. 



improvement Jn the first quar- 
ter n£ this year .however. 

. Turnover _ advanced to 
’ £34J3m(£28.6an) and operating 
-profit' worked through at 
£23?m ;(£2.93m) - . textiles . 
££8bi’(S2L5Bxb) and electronics 
£489^)00 (2345^00>. 

Earnings slumped to I4.1p 
(25.9p), out- the dividend is 
ftfted from 7.8p to 8.4», with a 
final otSJBp. 


Arm Energy dips 
l£036m 'into, loss 


S Jerome fait by 
textile problems 

Difficult trading in the textile 
division affected S Jerome & 
Sons (Holdings), and overall 
pre-tax profit for 1989 was cut 
from £2-4lm to £L58m. . 


Aran Energy swung from prof- 
its of I£513,00d to losses of 
I£358^00 (£346,000) pre-tax for 
1969. Tax credits were reduced 
from Tta.M m to i£i™ leaving 
after-tax profits at ££646,000 
compared with I£2.75m. 

Directors sa^ ^ . dfecreased - 
prc^t resulted ~pritich»Dy from- 
reduced recoveriea bf UK ?RT 

anfl.^ difficult trad ing fmfitlnnn 

encountered by "the. Estuary 
Fuel oil distribution subsid- 
iary. 

Turnover' expanded to 
I£24J4m (I£22.14m). Taxable 
Tn^fits were struck after taking 
account of exceptional debits 

Of K256.000. 


F IVE MONTHS after the 
controversial takeover 
of DRG, the dismember- 
ment of the. Bristol-based paper 
and - packaging group has 
begun in earnest 
Mr Roland FrankUn, who 
mastennmded the bid. Is breez- 
ily satisfied about' ^-the progress 
so .'fax;- ■‘"‘The -deals we have 
anuianneed are xnodel.deals, in 
terms of what we said we 
would do,” he says. .. 

In the last few. weeks, Mr 
franklm’-s youngest son, Mar- 
tin, has arranged the sale of 
DRG’s 7 French envelope busi- 
ness, a print-drying business 
audits cartons business. This 
is the start of a process by 
which Mr- -Frankftn. tntewda to 
sell every business in the 
group -i which spans paper, 
packaging and engineering - 
with the .exception of the spe- 
cialist packaging businesses, 
which ft deems to be the core 
of the company. 

Although Pembridge Invest- 
ments. the Bermudan-based 
acqmsliioxL vehicle Is privately 
owned, the break-up' of the 
company interests, many of 
those who followed the bitter- 
ly-fought takeover bid last 
yeat ... 

DRG’s defence binged on the 
difference between the 
long-term, thinking of their 
executives and that of Mr 
Franklin, a veteran of the sec- 
ondary banking crisis, who 
wished to break up DRG’s busi- 
ness for personal profit. Mr 
Franklin freely agreed that 
money was the motivation for 
the £594m bid but claimed that 
everybody would benefit from 
“unraveOing” DRG. . 

Hie dprrfpo that he is 
financial pressure to s move 
quickly on the disposal pro- 
gramme, which he says has 
started “rather quicker than 
we thought”. And despite the 
high level of leverage he may 
have a comfortable margin of 
error in the prices he hopes to 
get 

The 590p per share paid by 
Pembridge was deemed to be 
“ridiculously cheap” by one 
analyst, who reckoned the 
company had a break-up value 
of at least 700p per share. 
Following his stint as chief 


NEWS DIGEST 


Eadie down sharply 
and dividend cat 

Although well ahead at the 
interim stage, Eadie Holdings, 
a ma ker of specialist wire prod- 
nets, PTFE hoses and envirtm- 
mental control systems,- saw 
-m-w-te-g nntfite fall rirflmfltit-fllTv ' 
1989- ; 

The dectixiB came in spate erf 
an. improvement in turnover 
from £2fim to £25.42m. 

Mr Roderic Mather, chair- 
man, said that the results indi- 
cated a break-even fen: the sec- 
ond halt The downturn was 
particularly marked in the last 
four months. Higher interest 
rates hit the group’s custom- 
ers, some erf whose order books 
had been running at levels 50 
percent lower than the equiva- 
i lent period of the - previous 
year, interest charges, rising 
from £191,000 to £733,00(4 also 
hit Eadie. 

Em-f fi n gp per share fefi from 
5.96p to 2.78p after tax of 
£440,000 (£700,000) and the divi- 
dend .is cut from 2P to 1.75p 
with a . final of 0.75p. 

Investment income 
aids Home Counties 

' Doubled investment income of 
£L38m enabled Home Counties 
Newspapers to increase pre-tax 
profits from £3JL5m to £4J27m 
in 1989. 

Turnover of the group, 
which publishes local weekly 
newspapers, fell from £17.26m 
to £16.92m. and trading urofit 
from £3Am to £2B9m. The 1988 
result was stated before 


lieutenant to Sir James Gold- 
smith in his US break-up bids, 
Mr Franklin argued that the 
break-up process gave “new 
opportunities for growth, new 
prospects for expansion, new 
challenges and rewards for 
management” Now that phi- 
losophy is being put to the test 

In mid-March, Pembridge 
announced the sale of Pape- 
terie de la Couronne Group, 
Europe’s largest envelope man- 
ufacturer to LBO France, the 
Paris-based specialist in 
buy-out financing, for an 
undisclosed sum, thought to be 
£70m. Some 15 per cent of the 
equity Is being taken by man- 
agement and employees. 

Then it announced the sale 
of Spectral Technology Group, 
an ultraviolet lamp and print- 
drying specialist, to a consor- 
tium including some of its own 
management. Last week, it 
announced the sale of its car- 
tons business to Manvfile Cor- 
poration, a US building materi- 
als and forest products group, 
for a sum thought to be about 
OSm. 

The sale of DRG Cartons 
affords Mr Franklin particular 
satisfaction. “The carton busi- 
ness demonstrates everything 
that was wrong with a con- 
glomerate. It was a business 
going nowhere except the 
knackers yard,” he says. 

After years of relatively little 
investment and low profitabil- 
ity, it is being sold to Manville, 
which says it will modernise 
its equipment fasten ww 
printing capability in order to 
use it as a springboard tor a 
move Into Europe. “Our plans 
are to grow the business, main- 
tain management and employ- 
ees and provide additional sup- 
port,” says Mr Tom Johnson, 
president of Manville Forest 
Products Corporation. 

The deal has been welcomed 
by union leaders. “There is 
always uncertainty [in a 
change of ownership] but we 
are optimistic,” says Mr John 
Jones, a Sogat representative 
at DRG. “We are hopeful that 
what Pembridge has done with 
cartons they can do with the 
rest of the divisions.” 

With all parties apparently 
satisfied. It is tempting to see 


£801,000 rationalisation and 
redundancy costs. 

Earnings came to 27.7p 
(19.5p) and the final dividend is 
5Ap for a total up 2p to 8p. 

There was an extraordinary 
gain of £L9m representing the 
. distribution received .from .the 
Press Afltociattah.hi^ respect ra 
surplus an sale of investment. 
£• ' \ ' 

Amber Day ahead 
23% at midterm 

Amber Day Holdings, the 
clothing group, raised profits 
by 23 per cent, from £L06m to 
£L3m,in the half year to Janu- 
ary 27 199a 

Group turnover advanced to 
£1052m (£7_96m) and the profit 
was split as to retailing 
£906,000 (£502,000), importing 
and distributing £197,000 
(£175,000), holding company 
£207,000 (£326,000), and discon- 
tinued manufacturing activi- 
ties nil (£59,000). 

Earnings came through at 
2.14p (1.98p) and the interim 
dividend is 0.7p (0-5p). 

Air London 
improves 17% 

Air London International, 
quoted on the TJSM and the 
largest air charter broker in 
. Europe, increased its profits 
from £369,000 to £433,000 pre- 
tax for the half year ended Jan- 
uary 3L 

The 17 per cent improvement 
was achieved from turnover a 
little over £lm ahead at £5. 75m. 
The Gatwick-based company is 
paying a maiden in terim divi- 



Fwil Uinpbr 

Roland Franklin: intends to sell every business in the group 


this as a vindication of the 
Franklin philosophy. However, 
such a conclusion might be 
premature. 

DRG's former management 
also saw DRG Cartons as being 
a non-core business and it had 
already made some attempts to 
sell it Over the past five years 
DRG, under the leadership of 
Mr Moger Wooley, has sold a 
string of businesses in stag- 
nant and declining markets, 
moving instead into high 
growth areas. 

As for Pembridge’s argument 
that businesses do better in 
more focused environments, a 
case could be made that DRG 
was no less focused than Man- 
ville, which encompasses 
paper, wood products, packag- 
ing, fibre glass, insulation 
products, roofing systems, fil- 
tration and minerals. 

The arguments are also 
inconclusive with La Cou- 
ronne. On the plus side, Pem- 
bridge favoured LBO France 
because the deal gave manage- 
ment a stake in their business. 
“There was competition on the 
deal with Americans, Swedish 
and the Swiss,” says Mr Alain 


dend Of l.lp from earnings of 
3.45p (3.13p) per 5p share. 

The directors said they were 
looking for a “similarly good” 
result in the second half - a 
period when traditionally, a 
larger proportion of profits was 
earned. ^ 

Second-balf fall 
hits Gaidehouse 

Certain business areas of the 
Guidehouse Group were badly 
affected in tire second half and 
meant the company made pre- 
tax profits of only £501,000 over 
1989. 

After an Improved perfor- 
mance in the first half with 
profits of £880,000, sharehold 
ers were later warned that the 
year's outcome might not dif- 
fer materially from that. In 
1988 the group made £1.6m. 

The dividend is cut, a final of 
0.2p making 0.6p for the year, 
against 1.4p. Earnings per 
share were 0.7p (4.6p). 

The group is now divided 
into two divisions - financial 
and commercial investment. 
As part of a rationalisation 
programme, it sold the loss 
making training activities car- 
ried on in the West Midlands 
and closed Greyfriars Execu- 
tive Recruitment. 

The group also announced 
the acquisition of Howard 
Elliot, insurance broker, and 
its Bailey & Howard Associates 
subsidiary, a life and pensions 
consultant. Consideration is 
£297,500 satisfied by the issue 
of 865,000 ordinary and 130,000 
8.5 per cent convertible prefer- 
ence shares 2006. 


NOTICE TO HOLDERS OF WARRANTS ' 

•, ‘ ‘. X* - .- 

ryoden trading COMPANY, LIMIT ED ' 

(A) UAS30 JKW,ee0 3V4 per cart. ' ' ^ 

Guaranteed Bonds 1992 with Warrants (‘'(A) Warrants?) ' 

and 

(B) U AA55.000.000 594 par cent. 

Guaranteed Bonds 1992 with Warrants rQf) Warrants”) 

Notice is hereby given ibftt as a tesujt of the Issaapce by RybdeB.TRwHng 
Company, Limited of ft*3 .500DOO New Shares ofeoauoomxodc of Rhoden ^ r - 
Tradine Company. Limited on 28th March, 1990 (Japan Tone) with an 
offeiiag price of Japanese Yen 1,418 per share which was toss than the current 
market price. . the Subscription Prices of (A) Warrant* and 
(B) WftitanB adjusted, cespeccivety, as follows: 

(A) SntoaJpdOO Price of (A) warrants: 

Before adjustments 8H.HI '* 

After adjustment: 810 JO . -• ( . 

(B) Subscription Pritse of (B) Warrants: . 

Before ndjaameoE 926.00 
Alter adjustment: 917 30 . 

Such adjustment became eSectfrft w tnm 2»Msrdi p 199p{Ja|Hntiiiie). 

Kyoden Trading Company, limited 
13.KandaTinl m iacho2-cfaotne,-- 
- Odyoda-ku. Tokyo 101, Japan 


3rd April, 1990 


OFFICE MEMO 

TO THE CHAIRMAN & MANAGING DIRECTOR 

I handle all lands of Commercial Property Invcstnwnte 

LAND & COMPANY SALES ^ : 
Arrange SALE & LEASE BACK etc; anywhere in the UJC. 

QUIETLY & EFFICIENTLY .- within 48 hours 
Call me now on (01) 368 9988- . . 

My named ft Pnina Bernard - The company is RICHARD IRVING 



1. 


PETROFIN1 

Soci6t6 anonyme 

52 rue de I'lndustrie - B-1040 Brussels 
VAT No 403.079.441 - R.C. Bruaeete No 227.957 


Messrs. Shareholders are hereby convened to attend the 
Extraordinary General Meeting of the Company, which will be held 
in Brussels, at 52 rue de I'lndustrie, on April 18, 1990, at 11 a.m. (local time), 

with the following agenda: 

Formal entitlement of the Board of Directors, within The framework of the authorized capital as decid- 
ed at the General Meeting of May^ 16, 1988, to effect capital Increases, in accordance with conditions 
set forth in Article 8 of the Articles of Association and within the limits outlined by Article 8. §2, 2° of 
the Ftoyal Decree of November 8. 1989, in case trf a take-over bid on securities of the company, with 
■ the authority to fimit or suppress the preferential right erf shareholders in the interest of the company. 

2. Amendment of Article 8 of the Articles of ‘Association in order to conform with the preceding 
proposal. 

3. Replace the word -eighteen- by the word «twenty» in Article 1 1 of the Articles of Association. 

In view of this meeting, the holders of bearer shares may place their shares in deposit until and Included 
Thursday April 12 , 1990 in the following institutions: 

Banque Paribas Belgique. Kredietbank Banque Bruxelles Lambert GOnarale de Banque 
Banque Nationals de Paris Credit du Nord 
Banque Internationale a Luxembourg Banque General© du Luxembourg 
Algemene Bank Nederland Amsterdam-Rotterdam Bank 
Commerzbank Deutsche Bank Dresdner Bank 
Credit Suisse Swiss Bank Corporation Union Bank of Switzerland 
Credfto Italiano Barque Beige Ltd. 
as well as the Company's registered office. 

The Board of Directors 


Chardigny of LBO France. “We 
won because our proposal was 
well considered by the manage- 
ment" 

But there seems to be little 
suggestion that La Couronne 
was held back by being part of 
DRG. “We believe that the 
management is a winning 
team,” says Mr Chardigny. 


“They have made a very good 
job since they joined three 
years ago. There was a lot of 
investment and productivity 
has grown." 

There is also scope for scepti- 
cism about Pembridge’s plans 
for its core businesses which 
comprise medical, flexible and 
rigid packaging. The sole rea- 
son that Mr Franklin gives for 
the decision to keep these com- 
panies is that they are growth 
businesses. Other than Mr 
Franklin's experience in deal- 
ing with Crown Zellerbach for 
Sir James Goldsmith, it is hard 
to see wbat expertise they will 
bring. "We are not managers. 
We have management teams.” 
says Mr Martin Fr anklin. 

Nonetheless, Mr Roland 
Franklin confidently criticises 
much of what he has seen so 
far. “It is a mixed picture," he 
says. “1 found some of them to 
be in good shape and some not. 
They will require quite a lot of 
our attention. The advantage 
of having a small enough busi- 
ness is that everything can be 
done at once.” He denies 
reports that research and 
development spending will be 
reduced. "In areas we are keep- 
ing, it will be maximised,” he 
says. 

Mr Franklin is also turning 
his attention to "cutting drasti- 
cally” the central costs at DRG. 
The space occupied by the 
head office will be reduced 


from three floors to half a floor 
by June. "Everybody with a 
central function falls outside 
the concept,” he says. Do the 
DRG directors who have stayed 
on the board have a future In 
the medium term? "Probably 
not,” he says. 

Outsiders are surprised that 
it took Pembridge so long to 
get started on its disposal pro- 
gramme. Mr Tim Rotbwell of 
BZW says: “With the high level 
of Pembridge’s leverage, it is 
more protracted than would 
have been anticipated.'’ 

With the squeeze on the prof- 
itability of consumer- related 
industries, some analysts sug- 
gest that it may have been 
more difficult to make dispos- 
als than Pembridge initially 
expected. 

Mr Chardigny suggests that 
some potential buyers were 
dragging their feet. ”1 know 
that some competitors were 
looking for five or six months. 
Our friends Pembridge were 
very happy that we could go 
quickly because they them- 
selves have debt they have to 
reverse quickly." 

But even if Mr Franklin is 
successful in his attempt to 
break-up and sell most of the 
businesses, proving the worth 
of the philosophy that under- 
lay the bid may be an even 
more onerous task. 


This announcement appears as a matter of record only 


March 1990 



HEALTHCALL 

GROUP PLC 

A new company formed by members of management 
and by a syndicate of investors has acquired the 
Air Call (Holdings) Group for an aggregate 
consideration of approximately 

£43 million 

The equity was co-underwritten by: 

Electra Investments Limited 
3iplc 

and subsequently placed with *he following: 
Barclays Development Capital Limited 
Electra Private Equity Partners 
Prudential Venture Managers Limited 
3iplc 

The mezzanine facilities were underwritten and provided by 
Intermediate Capital Group Limited 

The banking facilities were underwritten and provided by: 
Bank of Scotland 

The transaction was arranged and negotiated by 

Electra Kingsway Limited 

A member of IMRO 


ELECTRA 


BLADEX 


U.S $ 25,QOQ,i 
Banco Latinoamericano de 


r 


(a Cayman Islands Corporation 
a Wholly Owned Subsidiary ol 


Banco Latinoamericano de 
Bxportsciones, S.A. (BLADEX) 

Floating Rate Notes due 1995 
Guaranteed by BLADEX 

Citicorp international Ltd. 


c- 

I 


has arranged the placement of these Notes 


February 1990 


CITICORP O 


C/tkxHp krtamationaJUd,, a subsidiary ol Citicorp 
* Citicorp Is a Registers*! Trademark 
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COMMODITIES AND AGRICULTURE 


Copper prices surge as 



UMB WAB1HOUM STOCKS 

(Change during week ended last Friday) 
tonnea 

Aluminium 

- 1.325 to 01 ,025 

Copper 

- 12550 to 50. 125 

Lead 

4 3925 to 26.650 

Nickel 

+ 600 to 6,366 

Zinc 

- 2BO to 46.175 

Tin 

+ 510 Id 10950 


By Keimefh Gooding, Mining Correspondent 

AN UNEXPECTED and sharp 
drop in the London Metal 
Exchange's copper stocks 
reported yesterday showed 
that widespread labour 
disputes, technical problems 
and terrorist campaigns are 
having a serious impact on the 
western world's copper sup- 
plies. 

The price of copper for 
immediate delivery on the 
LME closed last night £48, or 3 
per cent, up on Friday's close 
at £1,701 a tonne. The three 
months delivery price was £43 
higher at £1,630.50 a tonne. 

Mr Robin Bhar, metals ana- 
lyst with the WJ. Carr finan- 
cial services group, suggested 
the cash price, equivalent last 
night to about US$1.26 a lb, 
was likely to go on rising to 
between $1.50 and $1.60 (about 
£2,200 a tonne) and possibly 
even higher. 

Demand for copper was rea- 


sonably good and world-wide 
problems seemed likely to cut 
output by about 500.000 tonnes 
this year, compared with pro- 
duction losses amounting to 
about 300,000 tonnes in 1389. 
"That's a big shortfall on pro- 
duction of about 8.5m a year,” 
Mr Bhar pointed out 
Prices seemed destined to go 
higher yesterday but a short, 
unofficial strike which started 
on Friday at the Highland Val- 
ley Copper mine, one of the 
largest in North America, was 
called off and that took the 
froth off late trading In New 
York. 


In the first 15 minutes of 
trading on the New York Com- 
modity Exchange (Comes) the 
May delivery futures price bad 
jumped to a life-of-contract 

high. 

Meanwhile, there was no 
sign of an end to the strike at 
Southern Peru Copper Corpora- 
tion, which yesterday entered 
its fourth week. The company 
has already declared force 
matjeure on its copper blister 
deliveries to the government 
smelter and Mr Bhar suggested 
that it would not be long 
before SPCC ran oat of copper 
cathodes. 

The LME said its copper 
stocks foil by 12390 tonnes to 
59,125 tonnes last week, the 
lowest level for 22 months. The 
exchange’s stocks have been 
reduced by 49,000 tonnes since 
the start of 1990 and Mr Bhar 
said they were again at “criti- 
cal" levels. 


Aluminium capacity warning 


By Kenneth Gooding, Mining Correspondent 


THE WESTERN world's 
primary aluminium producers 
are not planning enough new 
capacity to cope with demand 
towards the end of the 1990s, 
according to the latest review 
from the Anthony Bird Associ- 
ates consultancy group. 

Bird suggests that the 
underlying growth trend in 
primary aluminium demand 
will be 4 per cent a year to the 
year 2,000. However, the invest- 
ment plans of the aluminium 
producing companies assume 
annual growth of only 23 per 
cent. 

"That is before making any 
allowance for the need to 
replace old smelters which will 
not be viable in the long term 
on environmental or economic 
grounds,” the review adds. 

One reason that the alumin- 
ium companies’ investment 
plans are no longer adequate is 
that they have not yet adapted 
to the likelihood that eastern 
Europe will not be a net sup- 
plier of al uminium In the lon- 
ger term. 

“Lately, the aluminium 
industry has grown used to 


heavy net eastern European 
exports of metal, relying on 
these to keep supply and 
demand in balance,” But the 
eastern European economies 
are likely to use more of their 
raw materials themselves and 
to export less. 

"The West win have to build 
more smelters itself,” says 
Bird. 

It estimates that by 1997 alu- 
minium companies will need 
2 :2m tonnes of capacity more 
than they are currently plan- 
ning to build. “And this total 
wiU rise to 2.8m tonnes if the 
last-gasp smelters are to be 
retired" 

Bird suggests that, following 
a relatively sharp rise between 
1987 and 1989, aluminium pro- 
duction costs will increase 
very modestly in real terms, 
although there win be fluctua- 
tions from one year to another. 

This indicates that the price 
of aluminium that will be 
needed to bring about the 
required substantial rises in 
capacity “will not be too 
greatly ahead of today's lev- 
els.” 


Bird expresses some concern 
that free markets are tailing to 
send out the right pricing sig- 
nals. In February this year 
“aluminium prices were weak 
for no fundamental reason, 
slipping for a time well below 
the critical level; and in 1987-88 
companies were at first very 
reluctant to raise their invest- 
ment plans, even though prices 
were booming.” 

Market failure in the alumin- 
ium industry “can be much 
more damaging than instabil- 
ity in the equity markets, 
where market failure does not 
normally have any effect on 
the real world.” Bird predicts 
that aluminium prices will be 
erratic and volatile in future 
and “it would be a great pity if 
unnecessary extra volatility 
were added to this as a result 
of the failure of a speculative 
market like the London Metal 
Exchange to do its job prop- 
erly.” 

“Aluminium Annual Review 
1990." £760 from Bird Associ- 
ates, 193 Richmond Road. 
Kingston upon Thames, Surrey, 
KT2 5DD, England. 


Little 
sympathy 
for UK 
fishermen 

By Bridget Bloom, 
Agriculture Correspondent 

MR JOHN Glimmer, Britain’s 
Minister of Agriculture, Fish- 
eries and Food, showed little 
sympathy for the country’s 
fishermen at a Parliamentary 
committee hearing yesterday. 

For the past ten years the 
industry had complained that 
it was on the edge of disaster, 
he told the Commons Select 
Committee on Agriculture, but 
it continued to be largely prof- 
itable. Despite restrictions 
imposed by the EC to conserve 
stocks, its overall return had 
improved in each of the last 
few years with the minor 
exception of last year. 

The principal reason for that 
improvement was that smaller 
catches had raised prices. So 
the Minister saw no need for 
the Government to accede to 
demands for aid to take fishing 
boats ont of service. 

Mr Gummer said he recog- 
nised that recent restrictions 
on British haddock fishing - 
either through confining this 
to 92 days during the remain- 
der of this year, or using big- 
ger-meshed nets - could cause 
some hardship. However, so 
serious had the rundown in the 
fish stocks become that such 
limitations were essential 

If the Spanish so-called “quo- 
ta-hoppers" were proved to be 
fishing illegally in British 
quota areas, which he felt they 
ware, the fishing available to 
British boats would increase. 

Mr Gummer said that he was 
pessimistic about the 
short-term outlook for stocks. 
It was only recently that most 
member states had accepted 
that stocks were very low and 
had begun to conserve them. 

In the longer term Mr Gum- 
mer said that while conserva- 
tion measures would have to 
be stepped up be was looking 
at alternative methods of alloc- 
ating fishing quotas within 
each country. Instead of the 
present allocation to groups of 
fishermen it might be possible 
to move to Individually trans- 
ferable quotas. Though he 
recognised this system was 
contro v ersial, it might help to 
rationalise the industry. 


UK misses out on good price 

The package rejected last week offered real benefits 


F EW FARMERS win have 
been surprised at last 
week’s failure of EC 
Agriculture Ministers to meet 
the April 1 rirartiin* for agree- 
ment on new form prices for 
1990-91. It happens almost 
every year and existing sup- 
port prices are simply extended 
until a deal is eventually done. 

But British formers, myself 
included, are bitterly disap- 
pointed that the prices being 
discussed immediately before 
the Ministers abandoned their 
negotiations were not accepted. 
As a package they amounted to 
the best proposals for this 
country that bad been seen for 
several years. 

That is not to say thy* sub- 
stantial across the board 
increases in EC form prices 
were under discussion — they 
were not. Indeed the overall 
package consisted essentially 
of a price freeze for most com- 
modities with reductions on 
some because of the automatic 
operation of co-responsibility 
levies designed to provide pro- 
duction disincentives when 
surpluses reach predetermined 
levels. 

It was in fact the Commis- 
sion’s determination to stick 
within the strict budgetary 
guidelines established at the 
February 1988 Summit which 
led to the breakdown of last 
week's talks. The German, 
French and Dutch Ministers, 
bowing to intense pressure 
from their farming lobbies, 
refused to accept such a disci- 
pline and the attempt to agree 
a price package was aborted. 

The fanners of those coun- 
tries have been demonstrating 
for weeks in protest against 


FARMER'S VIEWPOINT 



By David Richardson 

declining profits. In rrniiand fa 
particular fens of thousands of 
formers have been ont on the 
streets with their tractors 
delaying traffic and besieging 
government offices, in the 
Hague. 

Paradoxically, however, 
farmers in most EC member 
countries have been receiving 
for more for their produce than 
those of us in Britain. It is all 
to do with the horrendously 
complicated system of green 
currencies used to calculate 
the tax on UK form exports 
and the subsidy on imports, 
known as monetary compensa- 
tory amounts. 

As Europe’s currencies 
within the EMS have remained 
relatively stable and sterling 
has fallal in value the so-called 
green pound gaps, which vary 
according to commodity, have 
increased leaving British farm- 
ers at a comparative disadvan- 
tage. This week for instance 
the green pound gap on most 
arable crops is 19.4 per cent; on 
pigmeat 11.1 per cent; on beef 
14.7 per cent and on dairy prod- 
ucts 183 per re nt. 

The effect of all this is that 
UK exporters of, say, wheat 


-would have to pay a tax of £22 
a tonne while any imports into 
Britain would earn the export- 
ing country a similar amount 
of subsidy, thereby forcing 
down domestic mar ket p rices. 
Needless to say the NFUs have 
been campaigning vigorously 
to get these gaps reduced as 
quickly as possible. Moreover 
the British Government is 
already committed to eliminat- 
ing them by 1992. 

A subs tantial step towards 
that goal appeared to be on the 
cards last week. The proposal 
on the table before the Agricul- 
ture Ministers broke off their 
negotiations would have cut 
the green pound gap fra: arable 
crops by 60 per cent and for 
beef and dairy products by 83 
per cent, while scrapping mon- 
etary compensatory amounts - 
for pigmeat altogether. 

For cereals the net effect — 
after other complications such 
as the coresponsibility levy 
deduction, the cut in payment 
delay for grain going into inter- 
vention from 120 days to 60 
days, which is clearly very 
valuable with UK Interest rates 
at present levels, and increased 
monthly increments to cover 
storage costs - would have 
been a rise in support pice of 
about 11 per cent 

Tb put that into -perspective 
it should be noted that the. sup- 
port system only operates 
when the market price falls 
below the Intervention price 
amt in Britain for the last cou- 
ple of years very little grain 
has been sold to intervention. 
In other words an 11 per cent 
rise in support price does not 
necessarily mean that farmers 
like me will get that much 


for weeks in protest against UK exporters of, say, wheat like me will get that mi 

Jute prices rise by 50 per cent 

By David Blackwell 


with no green pound gap 
remains to be seen. If not the 
chances of reaching an agreed 
settlement at that meeting 
remain in doubt. 

But as a British fanner who 
hang suffered under the. injus- 
tice of green pound gaps of 
seemingly ever-increasing mag- 
nitude ova: the last few years 
and whose net farm income, 
like that of most other UK 
farmers, has halved to real 
terms in the last ten , years I 
profoundly hope-that whatever 
compromise is -ultimately 
arrived at it is no worse for me 
Hum fhft deal the Agriculture 
Minis ters nearly did last week. 


Fact extension lightens cocoa gloom 


By David Blackwell 

THE THREAT of 250,000 
tonnes of cocoa beginning to 
come onto the oversupplied 
world market next year has 
finally been lifted. Delegates to 
the International Cocoa Organ- 
isation (ICCO) voted almost 
unanimously at the end of last 
week's talks to extend their 
agreement with no economic 
provisions. 

The final outcome was well 
signalled throughout last week 


as the ICCO Council made 
speedy progress under the 
forceful chairmanship of Mr 
Peter Baron of West Germany. 
“It was a very successful meet- 
ing,” he said yesterday in 
Bonn. “Everything went well, 
and I'm very glad that we can 
now concentrate on the 
future." 

The 256,000 tonne buffer 
stock, which was bought In a 
vain attempt to support prices, 


wiU be frozen until the end of 
September 1992. The buffer 
stock manager has been 
authorised to sell any cocoa 
which is more than 10 per cent 
defective - at the moment this 
stands at 2,125 tonnes. 

The (30-a-tonne levy paid by 
producers on their exports and 
by consumers cm imparts from 
non-member countries will be 
abolished from April 15. Pro- 
ducers, who owe the organisa- 


tion nearly $l40m in levy 
arrears, have promised to 
attempt to repay some of the 
debt The buffo- stock manager 
has been authorised to sell 
more of his stock in order to 
finance its maintenance if no 
other money is forthcoming. 

If the delegates had failed to 
agree an extension, the buffer 
stock would have had to be 
liquidated over a period of 4% 
years. 


JUTE PRICES have risen by up 
to 50 per cent in the past six 
months to the highest levels 
since 1984. 

The advance follows the poor 
harvest of between 3J2m and 
4m bales (180 kg each) last year 
in Bangladesh, the world’s 
leading exporter, which suf- 
fered from a lack of rain at a 
critical period. A good crop 
from Bangladesh is reckoned 
to be top 5m bales, and 63m 
tales is possible, according to 
Mr Ron Stedman of R.E.B. 
Wlllcox, the London trader. 

The same bad weather hit 
jute production to India, the 
world's dominant producer, 
which had a crop of between 
6m and 83m talre^cosnpared 
with its usual 7m to 8m tales. 
India has had to -turn -to. Ban- 
gladesh for supplies to keep its 
own jute mills running. 

Indian purchased 200,000 
bales, or 10 per cent of Bangla- 
deshi exports. The country's 
entry into the market has been 
the driving force behind the 
price rise, says Mr Stedman. 

Last month the standard low 
quality jute used for sacking 


reached $460 a tonne, an 
increase of about 25 per cent 
since September last year. The 
price of cuttings (the root end 
of the jute fibres) was 50 per 
emit higher at $280 a tonne. 

The increase has made sell- 
ers difficult to pin down to exe- 
cute their outstanding con- 
tracts, and merchants have 
had to face similar problems to 
those of 1984, when Bangladesh 
had to tan exports in order to 
keep its own mills going. Then 
merchants were forced to 
replace defaulted contracts at a 
loss so as to fulfil their own 
sales obligations. 

Planting is just beginning for 
the next crop, which Mr Sted- 
man expects to reaefraboot 5m 
bales,. grown on some 14m 
acres* Bangladesh used to have 
a crop of- 7m tales, but compe- 
tition has increased from other 
cash crops such as sugar and 
rice. The country has also 
become a little less reliant on 
jute exports for foreign 
exchange. 

Mr Stedman believes the 
crop will not reach 7m tales 
again. “Once they do the 


price crashes and they are well 
aware of that,” he says. 

However, he foresees steady 
demand fin- jute from Africa,. 
Pakistan and other countries 
which need sacking for storing 
grains, coffee, cocoa and other 
food crops. Sacking takes 
about 75 per cent of the crop. 
The rest is consumed by high 
quality users, mainly for car- 
pet tacking, which is still 
woven in Dundee, Scotland, 
home of the jute industry. 

Mr Stedman believes exports 
from Bangladesh are at a level 
(about 13m tales) from which 
they cannot drop much, as 
there is stiH no su b sti tut e for 
jute sacking as a crop carrier. 

He points- out that when he 
started in tins -trade in ISKSMio 
was told that it had a life 
expectancy of no more than 
five years, “The way .it is at the 
moment I don’t see me looking 
for another job before I retire. 
On the other hand, I wouldn’t 
take a youngster under my 
wing and say F m going to 
teach you the trade and it will 
last until you are 65 - I 
couldn’t say that.” 


Japanese cats 
bit Canadian' 
loggers 

By Robert Gfbbena in V 
Montreal 

HIGHER INTEREST rates, a- 
lower yen and an unstable 
Tokyo Stock Market have com- 
bined to make Japanese cus- 
tomers cut back buying of Brit- 
ish Columbia logs ana timber, 
and average prices thfa month 
sire down, about 10 per emit 
from the 1989 average. 

Canadian, exporters to Van- 
couver say bad weather has 
also contributed to high stocks 
of logs and timber to Japan, 
but currency instability and 
other economic factors have 
matte thing s* worse. 

.. . Sa fes to Japan.and Asfa-are 
fa tJS ddlarsi and egm .mpre 
than from other markets. ' . 

'Japan itself is Canada’a'seo- 
ond largest marketfor logs and 
timber, after the US. Many BC 
sawmills are geared almost 
exclusively to that market 

Exporters say pressure from 
Japanese customers is still 
strong and prices could dedto* 
30 per cent from the 1969 aver- 
age later this year. 



for the British 

more- for onr crops this year- 
than last. ... J 

Nevertheless with the pros- 
pect of good crops all over 
Europe and the possibility that 
next harvest may produce a 
gj ypahig European cereaT sur- 
plus it would have been com- 
forting to ha ve bad a higher 
floor to tiie market. Forcrops 
such as sugar-beet, however, 
where the EC price is what the 
farmer actually gets*: the 
aborted award would have 
been worth about £3 a. tonne 
or, for an average crop, £50 mi 
acre. 

So what happens now? On 
April 25 the Agriculture Minis- 
ters are scheduled to meet fa 
Brussels- to try again to. reach 
agreement. In theory they 
should start from scratch; in 
practice it is fur more likely 
that they wffl look at relatively 
minor variations on the pro- 
posals they last considered. 

Whether to the meantime 
some formula can be wcarked 
out to accommodate the politi- 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

GRAIN prices opened higher in 
Chicago, while the soyabean 
complex prices were easier 
following the USDA's planting 
intentions and stocks report 
released late on Friday. Traders 
bought wheat and maize based 
on the lower-than-expected stocks 
figures. Traders in the soycomplex 
sold soyabeans and soyaproducts 
on the high soyabean acreage 
figure. Wheat stocks at March 1 
were estimated at 944m bushels, 
compared with expectations that 
ranged from I.OSbn to 973m 
bushels. Maize stocks were put 
at 4.8bn bushels. Soyabeans were 
estimated at 59.43m acres, versus 
the average trade guess of 58.6m. 

London Markets 

SPOT MARKETS 


COCOA - Lawton FOX 


SAonne LONDON METAL EXCHANGE 


(Prtcaa supplied by Amalgamated Metal Trading) PLATINUM 50 tray az; Sftroy oz. 


However, by midsession traders 
had begun to discount the report, 
and wheat prices were mixed. 
New York cotton prices were up 
at midday on commission house 
and speculative buying, riding 
a wave of bullish sentiment based 
on recent exports and talk of 
additional Chinese buying. On 
London's BFE freight futures 
closed at contract lows as the 
depressed state of the physical 
market continued to weigh on 
sentiment The Baltic Freight 
Index, at 1,528, has declined by 
100 points since March 13 and 
dealers expect it to fail more 
steeply over the next few days. 

Compiled from Reuter 
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Previous 

High/Low 

May 

781 

779 

784 771 

JuJ 

7B2 

793 

798 783 

Sep 

005 

800 

610 798 

Dec 

828 

828 

830 818 

Mar 

042 

847 

840 840 

May 

850 

863 

863 855 

Jui 

876 


879 875 


Turnover: 7544 (1 1504} tots of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price lor Mar 30 94691 (932.82) IQ day average 
lor Apr 2 B&41 (874.60) 


ComE - London POX 


E/ton no 



Close 

Previous 

High/Low 

May 

710 

710 

725 705 

Jul 

877 

663 

687 678 

Sep 

684 

662 

090 677 

Now 

895 

690 

890 093 

Jan 

708 

702 

711 705 

Mar 

718 

TOO 

722 714 


Crude ofl (per parrel FOB) 


+ or - 

Dubai 

S15.6&S.7Sy 

+ 0.20 

Brant Blend 

Sl6.55-8.60y 

+ 975 

W.T.I. (i pm net] 

S20.47-0.48y +095 

OH products 



(NWE prompt delivery per tonne CIF) 

+ or- 

Premium Gasolina 

S234-238 

+ 1 

Gas Oil 

SI 62-163 

+ 2 

Heavy Fuel Oil 

*78-00 

+ I>2 

Naphtha 

$170-172 

-t 

Patmiaum Argun Estimates 


Other 


+ or - 

GoM (per troy oi|A 

$309.00 

-0.75 

Silver (per troy oz>|» 

496C 

-1 

Platinum (per troy oz) 

5470 75 

-595 

Palladium (per troy oz) 

$127.65 

-0.75 

Aluminium (iron market) 

$1605 

+ 10 

Copper (US Producer) 

128 Ae 


Lead (US Producer) 

57.5c 


Ntckel (bee market) 

420c 

-5 

Tin (Kuala Lumpur market) 1790r 

+ 090 

Tin (Now York) 

3119c 

-7.5 

Zinc (US Prime Western) 

S3 lie 


Cattle (live weight)! 

1I5-70P 

+ 392- 

Sheep (deed weight)t 

263. Sip 

2298 ■ 

Pigs (live weight}) 

96.B6p 

+ 392* 

London daily sugar (raw) 

S373.6W 

-3.4 

London dally sugar (white) S448w 

-a 

Tate and Lyle export price 

£3459 


Barley (English feed) 

£106.75 


Maize (US No. 3 yellow) 

£133.5v 

+ 0.5 

Wheat (US Dark Northern) 

£1201 


Rubber (May>V 

56-2Sp 

+ 095 

Rubber (Jun)V 

56.750 

+ 095 

Rubber (KL RSS No 1 May) 227m 


Coconut oil (Philippines^ 

S380W 

-5 

Palm On |Malayslan)S 

5277 -5y 


Copra (Phtllpplnes)S 

S250y 


Soyabeans (US) 

£184 


Cotton "A* index 

61.45c 

+ 0-45 

Wool lops (64a Super) 

572p 
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- London POX 

($ per tome) 

flaw 

Close 

Previous 

High/Low 

May 

33490 

350.40 

34890 334.00 

Aug 

341.60 

353.00 

349.00 34190 

Oct 

334.00 

34390 

340.60 33290 

Dec 

32990 

32800 

327 00 

Mar 

305.00 

31590 

310.80 30490 

Aug 

305.00 

306.00 

305.00 

White 

Close 

Previous 

High/Low 

May 

443.0 

450.0 

449.0 441.0 

Aug 

435.6 

444.0 

4419 433.0 

Oct 

407 J) 

4189 

414.0 410.0 

Dec 

3O7.0 

404.0 

4029 4019 

Mar 

389.0 

3979 

3859 


turnover 3482 (45B8J Iota at 5 tomes 
ICO Indicator prices (US cents par pound) for 
Mar 30: Comp, dally 74.21 (73.05). 15 day aver 
age 73.92 (74.12) 


Close 

Previous 

High/Low 

AM Official 

Kerb dose 

Open Interest 

Atanrifrium, 999% purity (S par tonne) 



Ring turnover 19,050 tonne 

Cash 1507-602 

1588-6 

1607 

1607-8 



3 months 1587-8 

1588-8 

1810/1582 

1595-8 

1583-6 

40.102 lots 

Copper. Grade A {£ per tonne) 



Ring turnover 81.350 tonne 

Cash 1700-2 

1BS2-4 

173671734 

1733-5 



3 months 1630-1 

1687-8 

1664/1624 

1657-0 

1824-6 

72.233 lota 

Lead (£ per tonne) 




Ring turnover 6,400 tonne 

Cash 468-93 

627-32 

50S/490 

5109 



3 months 478-7 

490-2 

48S/474 

484-6 

480-2 

. 10984 iota 

Nickel ($ per tonne) 




Ring turnover 1,584 tome 

Cash 9000-50 

8300-50 

9(2579100 

9050-100 



3 months 8860-75 

9075-100 

9100/8826 

8975-9000 

8825-50 

7902 lots 

Un (S per tonne) 




Ring turnover 1,645 tonne . 

Cash 6675-95 

682&30 

6680/0675 

868090 



3 months 0750-60 

6870-80 

6815/6740 

87804X1 

874060 

6,672 lots 

23nc, Special High Grade (3 per tonne) 



Ring turnover 16.125 tonne 

Cash . 1500-600 

1823-8 

169771588 

1697-8 



3 months 15404 

1568-70 

1557/1540 

15402 

15606 

18975 lota 

LME Clearing E/S rata: 






SPOT: 1.0325 

3 months; 1.6082 

6 months; 19778 

9 months: 19557 



Close 

Previous 

HtghfLOw 


Apr 

*70.6 

4749 

<719 

4889 

Jul 

478.1 

481.1 

478.5 

4759 

Oct 

4882 

4869 

4839 

481.0 

Jan 

488.7 

481.3 

488.0 

4889 

Apr 

4844 

*979 

4869 - 

483.8 

HBATMQ 08- 42.000 US galls, centsAJS pans 


Latest 

Previous 

High/Low 


May 

5468 

643* 

5475 

6420 

Jun 

3368 

6313 

5375 

5318 

Jut 

6375 

5308 

5375 

5320 

Aug 

5450 

3373 

5450 

8300 

Sep 

6570 

5498 

6570 

5515 

oa 

5650 

5573 

5650 

5800 

Nov 

6730 

56*8 

6730 

5880 

Deo 

5810 

5723 

5*10 


Jan 

5835 

5743 

5835 

5790 

Fob 

6730 

5873 

6730 

6730 


Chicago 


SOYABSAM 54XJ0 bo mfcr: eents/«Hti bushel 


COCOA 10 tomtasA/tonnee 


LONDON BULLION MAKKTT 


Turnover Raw 3189 (4787) lots of 50 tonnes. 
White 1137 (1261) 

Paris- White (FFr per tonne): May 2S84. Aug 
2535. Oct 2384, Dec 2322. Mar 2300, May 2300 


POTATOES - 1 

ire 

E/Tonne 


Close 

Previous 

Hlgh/Low 

Apr 

135.0 

1339 

135.0 131.0 

May 

1765 

T70.0 

177.0 169.0 

Ne» 

87.0 

969 

97.0 86.0 

Apr 

146.0 

141.0 

143.0 141.0 


Turnover 268 i 


iota of 40 tonnes. 


SOYABEAN MEAL - BPC 


C/tonne 



Close 

Previous 

Hlgh/Low 

Aug 

124.60 

124.50 

125.50 124.50 


Turnover 2S (35) lots of 20 tonnes. 


SlO/lndex point 


CRUDE on 

, - ire 


S/barrel 


Latest 

Previous 

Hlgh/Low 

May 

1098 

1830 

I860 1840 

Jun 

18.73 

18.45 

1875 1856 

Jut 

18.71 

1800 

1872 1808 

IPE Index 

10.43 

1825 



C a tonne unless otherwise stated, p-penen/hg. 
c-cents/lb. r-ringgit/kg. x-Mar/Apr. t-May/Jun. 
v-Apr/Jun. w-Apr/Mey z-Apr jr-May. TMeat Com- 
mission averago la stock prices. * change from 
a week ago. ^London physical market. fiClF 

Rotterdam. Bullion market nvMalay- 
slan emtsftfl. 


Turnover: 8480 (3484) 


oasoil - ire 


S/ton no 



Latest 

Previous 

Hlgh/Low 


16390 

16090 

16395 10090 

May 

15800 

15850 

15S2S 15850 

Jun 

16890 

15825 

15890 15850 

Jul 

16090 

157.75 

16090 15800 

Aug 

10290 

168.75 

16190 ICO. 75 

Sep 

16425 

153.75 

162.75 

Oct 

108.60 

105.00 

168.00 

Nov 

10800 

157.00 

10790 

Dec 

16890 

10898 

16790 


Turnover 5780 (5l44)Sota of 100 tonnes 


There were 94.830 packages on offer this 
week Including 9.600 offshore, reports the 
Tea Brokers' Association. End of season 
Assents attracted limited competition and 
sold 31 lower rates. There was good 
demand tor East Africans. Good mediums 
sold well and lesser mediums snowed 
advances of Bp to lOp per kito. Central 
Alncana came to e selective market and 
were barely steady. Ceyfans were well 
supported with Brighter teas Irregularly 
dearer. Offshore teas met less demand and 
better mediums declined by 3p to 5p. 
Quotations: quality 21 Op (22Qp). medium 
W0p (M0p), low-medium lOOp (lOOp). 



Close 

Previous 

Hlgh/Low 

Apr 

1470 

1626 

ISIS 147B 

May 

1450 


1510 1450 

Jul 

1287 

1322 

1310 1286 

Ocl 

1384 

1414 

1410 1384 

Jan 

1400 


1415 1400 

BFI 

1528 

1520 


Turnover 566 (327) 

GRAIN* 

i - want 


£/tonne 

Wheal 

Close 

Previous 

Hlgh/Low 

May 

11425 

114.40 

11440 11400 

Jun 

11625 

116.65 

11865 11025 

Sap 

107.10 


107.00 10870 

Now 

11870 

11096 

11090 

Jan 

11490 

113.73 

11490 

Mar 

117.70 

117.15 

117.75 

May 

121.10 


121.00 

Barley 

Close 

Previous 

High/Low 

May 

10590 

10590 

105.05 104BS 

Sep 

10400 

104.00 

10490 104.50 

Nov 

100.80 

10800 

10880 108 35 

Mar 

11480 


114.60 11490 

May 

11835 


1163S 110.75 


Turnover: Wheal 80 (2G1), Barley 146 (46). 
Turnover lota of 100 tonnes. 


PI OS - BPS 


(Gash Sentemem) p/kg 


Close Previous High/Low 


Apr 124.0 )!R5 

Jun 121.9 120.3 122.0 121.0 

Aug 116.0 1154 116.0 

Oct 120.0 119.0 1189 

Nov Tia.o ma 

Turnover 90 (29) Iota Of 3250 kg 


Gold (Una 02 ) $ price 


S equivalent 

Close 

368 14 -3691* 


227-227 12 

Opening 

388l 2 -a89 


225-228 >2 

Morning fix 

35890 


228291 


Afternoon tbt 36840 


228429 


Day's high 

360V309V 




Day's low 

387 >4-387% 




Cotas 

S price 


E equivalent 

MapiehMd 

377-382 


231-234 


Britannia 

377-382 


231-234 


US Eagle 

377-382 


231-234 


Angel 

377-382 


231-234 


Krugerrand 

357-370 


225-327 


New Sov. 

8812-8012 


53-544 


Old Sov. 

06 > 2-8812 


53-541? 


Noble Plat 

47815-483.70 

292.90-297.55 

SDver hx 

p/ftna oz 


US Ezs equiv 

Spot 

303.35 


49X75 


3 iricrahs 

31495 


50440 


6 months 

32695 


61520 


12 months 

350.+0 


53830 


TRADED OPTIONS 

AfamMim (99.7%) Calls 

Puts 

Strike pries S tonne May 

July May 

July 

1500 

103 

117 

7 

31 

1600 

36 

62 

39 

73 

17C0 

7 

28 

109 

137 

Capper (Grade A) CaKs 

Putt 

2450 

273 

203 

1 10 

81 

2500 

154 

120 

39 

125 

2750 

71 

05 

104 

215- 

Coffee 

May 

Jul 

May 

Jul 

050 

60 

60 

0 

33 

TOO 

27 

37 

22 

GO 

750 

9 

22 

54 

90 

Coctw 

May 

Jul 

May 

Jul 

750 

37 

67 

7 

25 

800 

11 

41 

31 

49 

850 

2 

24 

72 

82 

Brent Crude 

Jun 

Jul 

Jun 

Jul 

I860 

40 


3* 

44 

1900 

22 

36 


68 

1850 

10 

21 


20 


New York 


GOLD 100 troy ou S/troy ox. 



Close 

Previous 

Hlgh/Low 


Apr 

3889 

370.2 

3702 

387.1 

May 

372.1 

3729 

0 

0 

Jun 

3746 

3769 

3746 

3719 

Aug 

379.0 

3709 

3789 

3789 

Oct 

3839 

3844 

3829 

381.0 

Dec 

3885 

3881 

3889 

3880 

Peb 

3939 

3939 

3929 

3919 

Apr 

3879 

3889 

0 

0 

Jun 

4029 

4039 

a 

0 

SILVER 5900 troy az: eenu/trayoz. 


Close 

Previous 

Hlgh/Low 


Apr 

*948 

4949 

4839 

4939 

May 

4979 

4880 

4084 

48S9 

Jun 

5019 

602.1 

0 

0 

Jul 

6069 

8062 

6089 

6039 


5145 

5147 

0149- . 

5129 

Dec 

5259 

5289 

6209 

6240 - - 

Jan 

SWA 

5299 

a 

0 

Mar 

5375 

5379 

6979 

5346 

May 

5455 

645.1 

6429 

5429 

Jul 

5639 

553.1 

552.1 

552.1 



Cloaw 

Previous 

Hlgh/Low 


May 

1183 

1183 

1175 

1155 

Jul 

1177 

1199 

1190 

1171 

Sep 

1191 

1211 

1199 

1184 

Dec 

1204 

1223 

1210 

1200 

Mar 

1224 

1252 

1228 . 

1»3 ' 

May 

1243 

1268 

1248 

1240 

Jul 

1233 

1278 

0 - 

0- 



Class 

Previous 

High/Low 


May 

585/0 

596/0 

694/8 

584/0 

Jtri 

59810 

eoe/2 

600/4 

597/0 . 

Aug 

80274 

612/0 

613/4 

801/4 

Sep 

603/D 

614/2 

812/4 

802/4' 

NOV 

809/4 

621/4 

618/S 

60JMQ - 

Jon 

BIS/4 

630/4 

B2B/4 

61WB 

Mar 

629/4 

.640/4 

638/0 

628/0 

Mey 

635/8 

645/6 

644/4 

838/4 

SOYABEAN Off. 60,000 lbs; cents/lb 



Close 

Previous 

Hlgh/Low 


May 

21.77 

22-08 

22.18 ' 

2128 

Jul 

2197- 

OO Op 

2298 

2195 

Aog 

21:78 

22JJ8 

2220 • 

2*27"- 

Sap 

2197 

2197 

2190. 

2196 

Oct 

2192 

2192 

2190 

2190 

Dec 

2197 

21 M 

2193 

2125 

Jan 

21.16 

2192 

2125 

21.18 

Mar 

21.10 

2196 

212S 

21.10 


SOYABEAN HIM. 100 tons; 9/Ion 


COFFEE *C" 37900BW; cents/Tbs . 



Ctose 

1 Previous- High/Law 


May 

91.45 

92.14 

9295 

9120 

Jul 

9328 

93.98 

9495 

932S 

Sep 

9498 

95.70 

9825 

04.75 

Dec 

9792 

97.75 

9090 

9790 

Mar 

9390 

10090 

0 


May 

100.50 

101.75 

a 


Jul 

103.00 

10490 

0 

a 



Ctoee 

Previous 

Hlgh/Low 


May 

1692 

1712 

1729 

1899 

Jul 

174.1 

1780 

1784 

1749 

Aug 

1782 

1779 

1782 

1792 

Sep 

1782 

1809 

1809 

1782 

Oct 

180.1 

1B19- 

■ 18* J - - 

. WCUJ 

Deo . 

1839 

1859 

1869 

*839. 

Jan 

1869 

1879 

187.0 

1889 

Mar 

1919 

1939 

1919 

1919 


■ARE 5.000 hi mkc.conta/saib bushel . 


SUQAH WORLD -11" 112.000 Uss; cents/1 be 



Cloaa 

Previous 

Hlgh/Low 


May 

16.09 

15.68 . 

1593 

1398 

Jul 

152* 

1571 

1595 


Oct 

15.02 

1590 

1598 


Mar 

14.02 

1426 

1420 


May 

1325 

14.00 

1491 


Jul 

1396 

1322 

0 

0 



Ctose 

. Previous 

High/Low 


May 

203/4 

281/2 

264*6 

282/2 

Jut 

25WB 

263/B 

268/2 

280/0 

Sep 

281/0 

267/2 

■■•288/0 

238/8 

Deo 

250/2 

254/2 

261/0 

286/4 

Mar 

284/0 

280/0 

268/0 . 

282/4 

May 

200/0 

262/4 

2B8/6 

■ 965/4 

Jut 

288/4 

204/4 

270/0 . 

288/4 


WHEAT 5,000 bu min; centa/Bfflb-bmftal 
Cloaa Previous ffigh/Low. 


COTTON 50,000; centa/lbs 1 


May 

jm 

Sep 


3S3IB 

338/4 

344/4 


361* 

337/8 

345/2 


339/2 

348/4 


353/2- 
337/6 ; 

344/2 



i 


MGH GHAOe COPPER 25.000 tbs; cants/tbe 



Close 

Previous 

Hlgh/Low 


Apr 

12490 

12890- 

12790 

124.80 - 

May 

12090 

122.40 

123-40 

120.50 

Jun 

116.40 

TIB. 10 

119.00 

11990 

Jul 

11295 

11495 

11590 

11190 

Aug 

11096 

111.85 

0 

0 

Sep 

107.75 

109.66 

11090 . 

10790 

Oct 

100.10 

10795 

a 

0 

Nov 

104.45 

10695 

0 

□ 

Oeo 

103.05 

10490 

TOSJX) 

10395 

Jaa 

10290 

103 90 

0 

a 

CRUDE Off. (Ugm) 42,000 US galls 3/barrot 


Latest 

Previous 

Hgh/Low 


May 

wi an 

2098 

9WTO 

20.18 

Jun 

20 .es 

2097 

20.78 

2 a 48 

Jul 

20.89 

20.89 

2092 

2090 

Aug 

2899 

20.73 

2094 . 

20.84 

Oct 

2091 

20.76 

2093 ■ 

2073 

Nov 

2090 

20.76 

2090 

20.72 

Coe 

2093 

20.76 

2093 

20,70 

Jan 

2096 

2073 

2090 

2099 

Feb 

2098 

20.74 

2098 

2098 



Close 

Previous 

Hlgh/Low 


Mar 

3884) 

367/4 

364/4 

353/0 . 
386/4.- -. • 

3660 

382/2 

MS " 

May 

74.18 

72.T0 

7490 




370/0 

370/4 

869/4 

Jid 

73-50 

72.40 

7399 

72.70 

LIVE CATTLE 40.000 lbs; canta/lba 



Dac 

6594 

6493 

65.60 

85.10 


Close 

Previous 

Hlgh/Low 



May 

Jul 

6537 

68.70 

88.77 

68.45 

68.48 

6897 

66.70 

0 

88.17 

6690 

0 

Apr 
Jun . 
Aug 

7890 

7395 

7296 

77.87 
7292 * 

7297 

7897 

73.40 

7277 

■7792 

-7292 

7236 

St*. 


OHAMOE JUICS 15,000 its; centadba 

Close Previous ■ Hlgh/lo^ 


May 

Juf 

Sep 

Nov : 

.Jan 

Mar 

May 


201.10 ' 
197.40 
10200 
1BX60 
178.60 
177-00 
17730 
177.00 


19895 

13820 

188.10 

1B0-60 

177.00 
17800 
17800 

175.00 


20400 
100.06 
182.00 
18850 
176.60 
177 JJ0 
0 . 
o : 


200,15 

19850 

188.76 

16025 

17860 

17800 

O 

0 


Dee 

Fab 

Apr 


74.52 

74^2 

74.50 


73.60 
73.00 
7337 
. 74.15 


7420 

74J5 

74L82 

74.50 


.7860- 

-74JD0 

7420 

9 ~ 


JJVEHOOS 30,000 lb; cents/tte 


Ckw Prevfoue -High/Low , 


RrafTEHB [Base: September 18 1931 - 100) | 

Apr 2 

Mar 30 

ffi/Hk *90 yr ago | 

19239 

1912.0 

18409 2007J j 

| iww JOM5 (Sofist Dec. 31 I9f4 ■ 10 Q) | 

.Mar 30 

Mar 29 

mMh ago yr ago 

Spot . 13190 
Futures 13244 

131.79 

131.74 

M037 13697 

131.68 1379a 


Apr B4J27 6&40 54.45 . 

Jun 3847 . 5T.02 . E85Q 

** 57.32 58.40 5720 

Aug 56/05 - 5455 58QS 

.30-10 4880 . : 50,10. 

£«■ 5013 4888 5015 

Peb 49.40 4720 49.40 

Apr 4860 4830' 


57,10 

5890 

8850 

4840 . 

4850 

4875 

4690 


EOSK BELLIES 40J0Q fee; oenfa/lb ~ 

dose Previous Wgh/L/>w 

“ay 68.57 5357 . 5837 53 Ji 

M .5810 54.10 Se.tt) 1 6490 

** 9WS 52.05 64JB5 8297 

Tab 5990 5790 ‘ 9090' 8800 

58.40 cm 0 SMO 

May d»9S . 5797 ■ --..- 5695 6KOO 


—.I- 


K 

. . 

*y : y. • • 

- ■ 

,V:- v- : 

.W i n. . 


'sSf. 


A*- 
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LONDON STOCK EXCHANGE 




Shares ^endy after hefty setback 


A WEEKEND, of tUfiturbing 
developments at home - and- 
abroad triggered a heavy fellin 
the UK stock market yesterday 
mor ning. However, selling 
pressure was not unduly sen- 
pus and the market rallied 


tJ 

/‘•w 

. - ■**■; 

T - r . • - V,.> • 


.determined bar^nirvJiii i i T f. ig ; . 

London stocks had to start 
the week In die face of the 
heaviest' one day fall in' 
Tokyo's Nikkei Index since the 
1387 collapse in global markets 
and also a; sharp reaction by ' 
sterling, to Saturday's violent' 
rioting in the centre of London. 

• The Footsie Index was down 
36 paints at its worst stage bijt^ 

after, remaining depressed tor 

most of the ' day. trimmed Ha 


'"■ftnLOwitaMe* 

1 Mar SS 

*Pr». ' 

“ Apr SO 

. OaVJtielraaeiita. 

- - Aprs : Aar 20 ■ 

Ma tto 

Uat.HtaPa— : 

. -.•..Awr.r . - 

ftpcftP.' 

' May 11 

r.n^, " 

: ■ 

.May s. _ . 

Mar SI 

.Varaf'ltaM.'riMlBH 

■at ran Ion boota 

■ Mr Ma pin tan 
mmOmrt iff. _■ 


ton when stofing: rallied and 
New yarit opehed the new ses- 
sloft in: better shape than 
feared London saw :<mly mod- 
mate salting pressure from the 
lag investment institutions. 

The finatreadhig showed the 
FT-SE Indexat 2^21.6, a loss of 
2R»r whicfr returned it to the 
terete of early-March. Equity 


strategists took yesterday's set- 
back calmly, although “the 
knock-on effect of Tokyo could 
be serious if it continues,” 
admitted from one leading 
securities firm. 

The rally from yesterday's 
low point of Footsie 2.211.6 
helped reinforce confidence 
that the trading range of 
2488-2,300 remains in place. 
The first quarter of 1990 has 
proved difficult tor investors 
(see chart below), with the 
stock market repeatedly toning 
to sustain rallies. 

The FT-Actuades leisure sec- 
tor paid dear over the first 
quarter for its links with the 
hard-pressed consumer indus- 
tries, while the winter storms 


hurt insurers. The advance in 
Agencies largely reflects the 
strength of Reuters. 

Seaq volume rose to 515J2m 
shares yesterday from Friday’s 
468.7m but belied the level of 

genuine investment business. 
1 don’t know where the vol- 
ume was coming from,” said 
the head trader of a UK invest- 
ment bank. One factor was the 
76ra shares traded in London & 
Edinburgh Trust the UK prop- 
erty group which agreed yes- 
terday to a £500m takeover 
offer from SFP, the largest life 
assurer in Scandinavia. 

From the equity market 
standpoint, it was the &6 per 
cent setback in Tokyo which 
sounded the loudest alarm 


bells. The weekend riots in 
London, as part of a major 
demonstration against changes 
in local government financing 
hurt the stockmarket, more 
indirectly by depressing ster- 
ling and thus reviving concern 
that domestic interest rates 
could yet be forced higher. UK 
traders are very conscious of 
the likely effect on non-UK 
investors of international 
reporting of the savage street 
riots in London last weekend. 

However, London's concern 
over international markets is 
at present focused on New 
York and UK traders appeared 
relatively relieved by Wall 
Street’s performance in early 
deals yesterday. 


FINANCIAL TIMES STOCK INDICES 


Apr 

Mar 

6tar 

Mar 

Mar 

Vaar 

IMG 

Sines Compilation 


2 

30 

2? 

28 

27 

Ago 

High 

Low 

High 

Lew 

Qouaenmut 8acm 

TftfiS 

78.65 

76-45 

7851 

76.31 

8581 

8420 

75-91 

127.4 

49.18 








<2/U 

(21/3) 

(9/1/35) 

(3/1/75) 

RndddanM 

86.08 

85.79 

.85^7 

8555 

8528 

saoB 

92.91 

85.12 

105.4 

50.53 







(8/1) 

(23/3) 

| 

i 

(3/1/75) 

Ordtmrr Shara 

1748.1 

1788.7 

1781^ 

1783.0 

17856 

17055 

19653 

1745.7 

2008.6 

49.4 







(3/1) 

(673> 

(5/9/89) 

(26/6/40) 

Sold Minn 

Z6&4 

274.7 

27&S 

274m2 

263.S 

190.9 

378.5 

253.4 

734.7 

43.5 








(6/2) 

(2/4) 

(15/2/83) 

1 

i 

ft-se 180 Shane 

2221.6 

2247.9 

2283.0 

22750 

22852 

2079.5 

2463.7 

2216.0 

24657 

8859 








(3/1) 

(6/3) 

(3/1/90) 

(23/7/64) 

Ord. Dlv. Yield 

5.12 

506 

S.01 

4 M 

4.99 

4.49 

Basis lOOOovt Sacs 16MIV20, Flxsd irt. 1925 

Earning Yld <K(hill) 

12.18 

HJff 

11.87 

11.78 

11JO 

10.87 

Ordinary 1/705, CJoW mlnM 12/0/55. Oasis 1000 

PTE RatlofMatll*) 

092 

10.11 

10JO 

1528 

10-27 

11.11 

FT-SE K» 31/12/B3, * Nil 987 


SEAQ Barg ns 4.45pm 
Equity Tumo«er{Em)T 

31.616 

28.583 

738.48 

29,457 

28.000 

68958 

29.147 

25.386 

845.85 

30,100 

30.B83 

702.80 

32,646 

37.806 

108500 

45,030 

GILT EDGED ACTIVITY 

maces' Mar 30 Mar 20 


Shares Traded (ml)T - 443.0 381.8 352.5 343.5 524.7 

Ordinary Shan todax. Hourly dhanflM Day's High 1748JZ Day's Low 1741 j 


Gill Edged Bargains 
6- Day average 


83.4 

35.0 


69.7 


Open 

1748.0 


8 am 

1744.1 


10 am 

1748.6 


11 am 
17430 


FT-SE, Hourly Changat 


Open 


9 am 

2224.3 


22154 



12 pm 
1745.5 


1 pm 
1743.1 


2pm 

1742.9 


3 pm 
1745.1 


4 pm 
17451 

Day's High 2224£ 

Day's Low 2211.8 


12 pm 
2214.8 


1 pm 
2213.0 


2 pm 
2213.5 


3pm 
221 63 


4 pm 
22208 


*SE Activity 1974. tBcdudlng Intra-market 
business & Ova rases turnover. CaUvIeben of 
DM FT Indices of dally Equity Bargains and 
Equity Value and of me Itve-doy averages at 
Equity Bargains and Equity Value, was di*- 
continued on July 31. Dosing values tor July 
28 available on request. 

London report aria latest Stare Index: 

Tel. 0696 123001. 


Swedish 
premium 
for LET 

SCANDINAVIA’S hugest life 
insurer, SPP, won control of 
London & Edinburgh Trust 
(LET) in &220p a. share agreed 
cash bid, which values .the UK 
property company at approxi- 
mately £5003X1. LET had. 
announced on March 23 that tt 
was in talks, but the market 
foul convinced itself thatWasa, 
another Scandinavian insurer, 
was the unnamed bidder. ... . 

A total of 76m LET shares 
changed hands . - yesterday, 
accounting tor just undera 
fifth of the day's stockmarket 
turnover., LET jumped 42 to 
2170. 

-The bulk of the business In 
LET took place during the 
-morning as SPP purchased 20 J 
per cent of .the company. It 
bought 22m -shares at 2 23%pi 
and 15.4m at 220ft. SPP was 
also pledged irrevocable uoder- 
takings from the directors of 
LET and their t w nnwHo te fami- 
lies for their sam nhaypq a^vf 
for 10.4m held by Regent House 
P roperties. SPP*s own holdings 
plus the undertakingB gave it 
50.02 per cent of LET. 

Mr Alan Carter^ of Charter- 
house Tilney, said: "It 7 te a 
super deal, although SET 1 may 
have got LET cheaply. It also 
shows the level of foreign 
interest in UK property compa- 
nies. The obvious question now 
is who will be neat.” 


% Changes steos Dec 29 1969 
to March 29 1000 
2 



at 49Qp. while fieck&t dosed 
with a gain <hl the day of 12 at 
; 1130p. Turnover In the -latter, 
thin at the . best of times, was 
rim unexceptional 815,000, com- 
pared witb 1.4m for the mure 
j RqakLSmitbklliie. 


Xldtprofits 


3! Reckitt wanted.. 

Keckttt ft Cohaum put in one 
cf the best performances 
among FT-SE stocks on se v er al 
factors. M os t Imp or tan t, said 
’ analysts, wartlie ptadng^fthq 
rtenp of a 

, issued , ]a8Pi^nto;’&; pai-fFaf 
the' ’$1^5brf acqtrbotKra of 
Boyle-Mldway, formerly Amot 
can Home Products foaua^hokl 
prqdocts division. 

Also helping Rechitf was (he. 
£157m sale by SmithkHne Bee- 
dia« of toe Marmite, Ambro- 
sia and Boyrfl food brand 
names to CPCVthe US foods 
group- One of Reckltt’s 
strengths -is reckoned to be its 
large number of food brands. 
Analysts said the amount paid 
was above their expectatfams,. 
and Hr Ian Moore, -of UBS: 
Phillips & Drew, said that 
Smithkline had now sold 
£370m of imn-ftoarmaceutical 
assets, leaving pri n c ip al l y the 
cosmetics division, worth 
between £200 and £2S0m, to be 
disposed oL: - 

The prospect of research and 
development presentations by 
Smithkline in London tomor- 
row, and New York on Thurs- 
day, also helped the shares. 
Smithkline recovered from a 
low of 481p to close unchanged 


Johnson. Matthey, the pre- 
cious metals and refining 
group, dfoped 11 to 27Spas sev- 
eral analysts trimmed their 
profits forecasts, after return- 
ing in a moderately cautious 
mood from a visit to Brussels 
where the -company’s hew 
auto-catalyst plant came on 
stream teforfhe previous week. 
^ Researchers gathered the 
imteesskm that the year would 
be rather, flat, for profits 
growth; partly because the US 
..maricet -fdr^ auto-catalysts is 
weak.' ' ; ■ 

- Mr Hcry Sweetman, of BZW, 
shaved hte estimate from £6fen 
to £655m, a figure eddch may 
eventually need a farther 
slight downwards revision, 
said the analyst. Mr Mike Tam- 
pioa, of Efoaie Govett, is con- 
tent to stkk wi t h his predic- 
tten or ^65m. Last year the 

. cwnpany produced SGMm. 

- Shell , gave up 5 to 44^ on 
vgJteehmnity widtevraEries over 

UKwahttcalficmie 
£ ^depted r &itJsl^ j €h», wiuch4ost 
”frto 2fo%p oh tumbver of a5m. 

Ftomer were a shade easier 
‘ atTOto andd speculation that a 
large fine of stock, said to have 
been In the region of 6m 
1 shares, or L5 per cent of Pre- 
. niter's issued capital, was on 
crffer. There are two big holders 
of ; Premier. .Bramah, w ith a 
fia^peir wmt stake; and SHV, 
. Um privately-owned -Dutch 
« group, which fs said to have a 
5 to 4 per cent stake. But the 


last two groups were not 
thought to be sellms. 

Premier shares were upset 
test week by stories that its 
latest well, off the coast of 
■ Thailand, had proved unsuc- 
cessful. Rurmahlost 6 to590p. 

*Qie banks' sector was addi- 
tionally unsettled by news that 
County NatWest had trimmed 
Its profits forecasts for three of 
the big-four banka. Last 
Wednesday, County triggered 
hefty selling of Midland after a 
si gnificant reduction in its 
p rofi ts forecasts for toe bank. 

Mr John Aitken, County's 
banks analyst, said the down- 
grades were tor the same rea- 
son as Midland; lower than 
expected volume growth, a 
switch by depositors and sav- 
ers out of cheap interest free 
and savings deposits into inter- 
est yielding accounts, and the 
expectation of more bad debts. 

Mr Aitken reduced hte esti- 
mate of NatWest Bank's pre- 
tax profits for 1990 from 
£L45bn to £L355hn. Far Bar- 
clays Bank, he moved down 
from £L75bn to £L688bn, and 
for Lloyds Bank from £Zbn to 

£91 Om- 

Barclays toll 8 to 579p on 
turnover of 2.1m shares, Lloyds 
eased 2 to 299p on 4£m and 
NatWest dipped .Ti ta .345ft, on 
'SuOm. Midland slipped 3 to-332p 
with 437,000 -shares- traded^ . ~ 

A report in the weekend 
Press highlighting the sharp 
contraction in takeover activ- 
ity carried out by the City's 
leading merchant batiks 
resulted in a markdown of 
their share prices, although toe 
sector rallied welll later in the 
session. SG Warburg Ml 468p, 
before rallying to dose a net 6 
off at 472p, Kteuwort Benson 
dipped to 362p before ending 
the session 6 lower at 362p and 


Hambros gave up 8 to 264p- 
- Insurances were marked 
lower but made good progress 
as the session wore on, accord- 
ing to dealers. Life issues were 
little changed on balance - 
Prudential closed unaltered 
at99p on &9m - while the bro- 
kers showed Sedgwick 3 higher 
on the day at 249p, still buoyed 
by the recent Kleinwart Bra- 
son buy recommendation. 

Composites proved vulnera- 
ble and Commercial Union 
came in tor a buffeting as the 
market picked up whispers 
that the group may well be 
about to reveal a US acquisi- 
tion; at the dose C omme rcial 
Union were 8% off at 450p on 
turnover of 569,000 shares. 

Cadbury Schweppes rose 5 to 
31 9p on str ong buying after 
press reports that it is to pay 
£X20m for Source Perrier’s soft 
drinks activities, only about 
half of previous market estt 
mates. But one analyst said: 
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NEW HIGHS AND LOWS FOR 1990 
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*The story was in the market 
test week, but it had to get into 
print for the price to move." 

. ' Berisford added 6 at 144p on 
continued talk that Tate & Lyle 
will announce a bid within a 
fortnight. Reports that Tate 
was considering offering the 
Pritzker brothers of the ’US 
between 130p and 17Dp a share 
for their 11 per cent holding 
kept hid speculation on the 
bofl. An announcement that 
Mr Larry Goodman, the Irish 
businessman, had increased 
his stake test week to 13.08 per 
cent added to the ex c i te m e nt 
Tate eased 6 to 277p. ■ 

A not unexpected bid by 
European Leisure for Midsum- 
mer Leisure left the latter 12 
lower at 147p. the price had 
risen sharply last week in 
anticipation of an offer. Euro- 
pean Leisure fell bV* to 75p. 

Carlton Communications 
bad an erratic day after last 
' week’s sharp fells. Initially, the 
stock fell with the market It 


APPOINTMENTS 


Ne w chief 
at Royal 
Insurance 

S Mr Boy A. Elms has been 
appointed a group general 
manager of ROYAL 
INSURANCE HOLDINGS from 
May L He joined Royal in 
Kingston in 1950 and gained 
experience in a number of . 
different areas in the UK 
before transferring to Canada 
in 1959. Appointments of : \ 

increasing responsibility in 

the Royal Insurance Company! 
of Canada toUpwed 
culminating in hte ' 
apppointment as pres ide nt and 
chief executive officer to 
January 1987. 

■ Mr Gregory Shenkman will 
join KLEINWORTBENSQN 
On April Sasa directorin 
international cbrpfflrate ' 
finance. He was previously 
a director of Swi ss Bank 

Corporation Investmrat 
Ranking. 


Comnunerctel Properties 
Group. Lloyds Commercial : 
Property Developments has 
appointed Mr Andrew Fielder 
. as managing director and Mr 
StevraL^ck a director. Mr 
.Robot Smith haabecome - 
managing director of Hoy da 
Co m mercial Property 
Investments. 


■ ALANPATRICOP 
ASSOCIATES has ap 

Mr John MpMnntaall aa a 


and the Bad of Clareudon was 
elected deputy chairman. 

Mr Gilchrist is chairman 
of Union Discount Company 
and the Eari of Clarendon is 
• chairman of Seccombe 
Marshall ft Campion. 


ted 


■ NT M+mmmm if- 

mode managing director Of 
LLOYDS COMMERCIAL 
PROPERTIES (LCPt), a new 
wholly-owned subsidiary of . 
Lloyds Bank-.He is step . : 

chairman of Lloy ds 
Commercial Propert y v . 
Developments and Uoyds - 

Commercial Property r 

ln vestments. strlMfdiarms of - 

LCFL. ;• 

The following appointments 
have b«gn made, within Lloyds 


dir ector to Jead the firm’s 
investments inthe 
tetecOTamunkatijons sector. 

,. He was managing director, 
operations, of British 
Telecom’s comm tmicatiofc 
niy siwuw division. 

M BANK OF TOKYO 
INTERN ATIONAL bas " 
appdntedMr GaryCaesar as 
- Mecutlve director of anew. 
flmrwiial strnrtyiring and 
corporate distribution unit, 
based in London. 

W Mr Tatsao Sato has been - 

mad** ■manag bi g ’ tHrwrfanr nf 

TOSHIBA INFOKMATIQN 
SYSTEMS CUK), the UK office . 
automation company. He takes 
over fronrMr Stnmki 
Yatstmami wbosetup the 
company in 1388 and who 
moves cm to a new role in 
Tokyo to develop markets in 
South America, Africa, the 
Middle East and Asia. 

■ At the amutal meeting of 
toe LONDON DISCOUNT 
MARKET ASSOCIATION held 
last Friday, Mr -GJL Gilchrist 
was dected chairman in 
succession to Mr^ JjC. Barclay 



As a result of new 
. management arrangements 
with Octogon Industries, toe 
following appointments have 
been made to the 
ALHPAMERIC board: Dr Geoff 
Bristow (pictured) has become 
chairman; Hr Rodney 
Hornstetohas been made chief 
executive and Mr Alan 
Benjamin and Dr Robert 
Wilznot have become 
non-executive directors. 

Both Dr Bristow and Dr 
Wfimot are founder directors 
of Octogon Industries, a 
management services company 
concentrating on special 
situations in the information 
technology industry. 


■ NCR has appointed Mr John 
Wroe as divisional director, 
education. 

■ FIBERNET has appointed 
Mr Ted Bailey as financial; 
director. He was previously 
financial planning manager 
at Dixons Group. 

■ D.Q. HENR3QUES, the 
operating subsidiary of 

ABwmrlatPri.n«mrt f| ni*q l hag 
promoted Mr Dean Kibel to 
the board. Be has special 
responsibility for client 
relations and credit vetting: 

■ HENDERSON UNIT TRUST 
MANAGEMENT has appointed 
Mr Ian Chimes to the board. 

He was appointed an assistant 
director in December 1388. 

■ SIMON ENGINEERING, the 
equipment, indnstrial services 
and process engineering group, 
has maria the following 
finanriai appointments. Mr 
Brian Horner becomes 
financial director of the access 
subgroup, based to Gloucester. 
He was financial director of 
the equipment subgroup. 

Mr Ctdto Batty has been 
made fi n an cial director of the 
equipment subgroup. He was 
previously director of 
operational analysis and is 
succeeded by Mr Tom Sangaui, 
who joined Simon in June 1988 
as a senior analyst 

Mr Cohn Fletcher, 
previously financial director 
of the access subgroup, joins 
toe group finance team with 
responsibility for toe financial 
appraisal and post-acquisition 
reporting of acquisitions. 


bottomed at 527p, before bar- 
gain hunters moved in and the 
price recovered to close at the 
day's best of 551p, for a net rise 
of 7. Traders said that much of 
the buying came from the 
US, which had been the big 
seller last week. 

Both Trusthouse Forte and 
Mecca Leisu re we akened ahead 
of figures. THF, 7 easier at 
266p, reports annual results on 
April 18, while Mecca, with 
year-end figures due today, fell 
U to UOp. The latter’s shares 
have been weak for some time 
cm fears of difficulties at its 
bingo and/or casino operations. 
The shares had a brief recov- 
ery last week when some ana- 
lysts suggested that the prob- 
lem might be limited to a 
single extraordinary or excep- 
tional item. 

The latest victim of the 
downturn in advertising reve- 
nues was Metro Radio, 18 
lower at 132p. 

Reuters’s plan to increase 
corporate borrowing powers 
helped the shares resist the 
downward pressures experi- 
enced in most other sectors. 
The company wants to be able 
to raise Vk times adjusted cap- 
ital and reserves, rather than . 
twice that number. Based on 
the position as at December 31 
test year, the effect would be to 
lift borrowings limits to 
£l.Q2Q.7m from £816. 6m. 

The shares closed a penny 
off the day’s best at llOTp, after 
touching UOOp, a net decline erf 
3 from last Friday’s close. 
There were also proposals to 
alter employee option schemes. 

A 19 per cent improvement 
in year-end profits to £176^m 
from Inchcape did not impress 
the market. The shares fell 18 
to 26Sp. 

Dealers reported plenty of 
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Booed on trading wotuma lor most Alpha securities dealt trraugfi the SEAQ system yesterday unto 4M pm. 


overseas selling of the front- 
line electronics, with British 
Telecom especially vulnerable. 
BT shares ended a diffic ult ses- 
sion at the day’s low of 271p, a 
net decline of 9, as 17m shares 
moved through the Seaq sys- 
tem, well up on usual levels of 
business in the stock. 

“Overseas Investors had 
obviously been watching tele- 
vision pictures of the poll-tax 
riots and know the Govern- 
ment is under heavy pressure,” 
said one trader, who added 
that the weakness of sterling 
against the dollar was another 
bearish factor for US investors. 

STC strongly rallied after 
Friday’s Klein wort Benson-in- 
spired decline, closing 4 up at 
248p on 1.6m. 

British Steel initially contin- 
ued to benefit from Friday’s 


good sentiment in the wake of 
a visit to the UK by six US 
analysts. Trading was brisk 
and picked up further as New 
York opened. 

However, one US house in 
particular sold the stock 
steadily and the shares lost 
their composure to close 3 
lower at 142p. Volume reached 
7.9m and traders said that 
turnover yesterday afternoon 
was higher in New York than 
it was in London. 

Coloroll ordinary shares 
dropped nearly a third in value 
as holders reacted nervously to 
passing of the dividend on the 
9 per cent preference, 
announced after the close of 
business on Friday. 

Seaq does not record volume 
in Coloroll issues but unofficial 
estimates of turnover yester- 


day were exceedingly high, 
ranging from 3m to 5m ordi- 
nary shares. The price tumbled 
to 15 '/ap, down 7 on the day, 
after a low of 15p, while the 9 
per cent preference stock 
wilted 19 to 32p. 

Newcomer to the main mar- 
ket, QS Holdings, put on a 
cheerful face despite the sur- 
rounding gloom. Shares of the 
south of England-based retailor 
of famil y clothing began life at 
107p and by the close had 
finned to 108p. The Berry fam- 
ily retain a majority holding 
after 27.7 per cent of the com- 
pany’s shares were recently 
placed at lOOp by brokers Pan- 
mure Gordon. 

■ Other Market statistics. 
Including the FT-Actuarles 
share index. Page 27 
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101 Agim rtpe 2000... 

fiBssasst 


nw al 

w 

SOi, 


3 


12.401 

113 5j 
12.75 
13.44 
1037 

Ha 

io|S 

1339} 

1L26J 

913 

1334 

12 90j 
1110 , 
12.4fi| 
11.71 

11.63 
1035 
10.92 

12.64 

1130| 


1 13.21 
11.49 
IU.42 
11.13 

12.87 

1L45 

I12JX 


“■3 

n im 


12.91 

937 

12.81 

12.74 

12.93 

1231 

12.77 

12.77 

12.65 

12.73 

1239 

12<39 

12.82 

1Z4S 

1201 

12.64 
1237 
1236 
1220 

1234 
12.42 
12.39 
12.05 
12.07 
1230 
12.19 

12.79 
12.17 
12.04 
11.97 

1235 
1139 
12.24 

11.65 
10.47 

11.79 


Over Fifteen Yeas 

91* pc 2005... 

1115*1 % 5 frr^. ff\ pc 2003-07 ” 

76 Ureas 8<4Bc2007H.. 

lOSUUreas. lStoc 04-08.— 

«0Affreas.9pcMS8#. 

Sac 2009 

9PCU20U #...-.. 
52^FKKS^pe 2008-12#.. 

691, [Treas. 71, pc 2013-15#.. 
lceifetdi. 12pc’I3-fl7 


Undated 

34UjCoon>h4pc. 

3S%prarLoaa3bpc# 

SMtem. Slapc'ilAJL. 

2§p».33e-66Aft 

21 4, Unsafe zia pc 

21 ‘a IT rwi, 2 pc 


B4Ag 


11.26 

11J1 

1Q3U 

-C 

12.0*i 

73Lg 


10.88 
11 94 

77*b 

-A 

1092 

11012 


12.2C 


-A 

1101 



10.83 

81 

—A 

II 0J 


-S 

10 22 



io.9i: 

105 

-*n 

11.4a 


11.73 

11.73 

11.97 

11.63 

11.96 

11.47 

11.91 

11.40 

1135 

11.29 

1L12 

1122 

1135 


351* 

♦A 

11.31 

32 V 

+,‘, 

11 >(i 

57a 

+A 

6.11 

28Jzb 


10.53 

11.24 

21^ 

+(V 

U.40l 


1998 

High Low 


BRITISH FUNDS-Contd 

( | Price |+#r| TkM 

i Stack IS I - 1 UL iBaL 



Index-Linked 

CM 


Tr.2nc'92#(9733 

Ik). 2V4 (102.9) 

Do. 2pe '96(67.9) 

Do 2*? pc '01(78-3).... - 
Da 2 *3 pc’ 03(78 6)... _ 
Da 2pc *06(6931 


U9^j 


Da. 2>i pc '09(7831.... 
Da. 2 >2 pc 'll(74ii) — J 
Da2*ape*l3C892).. 

Oo. 2 *2 pc ’16(81.61.. 
Da.2*apc'S)(83.0)-. 
.2*zpc'24#(97.71- 



Wl ti T. 


Q) (2) 


335 5.21 

33* 408 

3.71 402 

4.Qj 430 
4.0C 431 
4.06 425 
4.03 4.21 
4.(X 407 

X96 4.12 
3.91 4.05 

336 3.99 
3.791 3.91 


Praspecthre real icdentpUaa rate on projected Inflation of (1) 
10% and (2) 5%. Os) Figures In parentheses show RPI base for 
indexing, (le B months prior to issue) and have (wen adjusted to 
reflea rebasing of RPI to 100 In January 1987. Conversion factor 
3.945. RPI for July 1989; 1053 and for February 1990: 120.2. 


INT. BANK AND 0 f SEAS 



CORPORATION LOANS 


107 


87 BtncUMfcm U toe 2012- 

86 1LC 6 (pc 1990-92. 

101 Leeds Ufeoc 2006 _] 

. 26 Liverpool 3»j pc irred — 

97Jaj94i» XCWpe'fiHO 

24 Do. 3pe ‘20 Aft_ 

88 la (Mancbesur U>*pe 2007. J 


9012 

12.71 

1260 

87*2 

7.71 

14.80 

lOl^B ..._. 

Vi.3t 

13.28 

29u 

I2.(H 


971, 

A. 92 

UJO 

25a ..... 

12 «: 

— 

SV^d. 

12J& 

13.00 


COMMONWEALTH & 
AFRICAN LOANS 

^ MJjtaz 71*01 1988-92 1 8*U+ti I 

Oo . 4 'j ^87-92 AsstA-l 84^"Zi 

LOANS 


Public Board and Ind. 

451 4ltolet_ Wtr. 3pc 'B* I 45d — I 637l 


6.67 


FOREIGN BONDS St RAILS 


1998 


50 

50 

12»! 

Ub ]£ 


Stack 
keek 7pc Ass.. 


... Do. 6pc 28 $03. Ass. 

50 Do 4pe Mixed Az 

80 lung. *24 Aa 

lllfi Hydro Quebec ISpe 2011. 
103C CelaiUll4l9KU2aib... 
B5V>rel«il9^gc'91-96. — 


Price - 
£ 50 , 

50 
50. 
BO 
112 J] 
105 <«. 
851?™.. 




Oh % Red. 
Gran Yield 

3.50 f7.00 
3 16.00 
2 1400 
2.75 f337 
15 Of 13.22 
14.50 13.75 
10391 13.10 


AMERICANS 



stM« 

Lafcoratoriesl. 

iflllegbetij & W lc... 1 

CorpSi„— . 

ffldahl Sc ...... 

ler. Cyaaamld S5...I 

imtrtonT. 4T. 51.. 

merttediSl 

lamerica Eouityf. , 

EackAinerlea SI | 

BSerlN.Y.Sl 

‘ (I Atlantic SI 

. Bomb Carp 

BethWhem Steel 58. 

to-RadLabs.A—. 
water he.....-.—. 

irerewh* 75t 

ClnuiL 25c. 

llonUaEngj— 


WJft 

-il 


Oh 

Brass 

$1.40 

30c 

80 c 

20c 

hlOc 

51.35 

51.20 
532-92 

sLoa 

52.12 

54.4C 

$252 

40< 

51.20 
44» 

51. BO 


Crr 


AM E RICAN S-Contd 



e 


m 


Low I Stock 
Z7£bu,pbcll Soup 15c..-! 
ISfiPas* Nvfiattta Si2>z... 
14«ipiem. BaoUngCorpn.- 
9>ipiyslerS6l(.- 

3lSKolgaie-Pai«ollwSl.J 
VjCoirt'l Bank Corp 54.. 
lSSdf&iqiorau Data Scwe__ 

18 ij Dana Corp. SI 

510p Data General — 

25i,lpun& BradstreetSl. 
29 >( Eaton Corpn. 50c....- 

7tzEcbliii Inc. 

19iFPL Group lc. 

21JJ r 'uw Core 62>a pc.... 

2SFnrd Hour SI - 

36^i few. Elect. 63c-. 

304phQwralHoaCorpSL 

231 pet Anerioi Bank nsLj 
17l(|Greytiairnd 51 >2-.- — 
lOljHashu Inc50c— 

4bltHloney«IISli2 

14 (a MooKon llris.l 

S7uPBM Carpn Si 1 * 

35w#HiHse SinrattfRSMc. 
27<hnsmolHtandS2..... 
20 1* Lock heed Cren. SI— . 

7H|tooeSur Inns $L 

24 1« Loirisiana Land 15c... 

151* Lowe's 50c. 

16\ Menu!. KanorerSl,. 

12V Merrill Lynch SI 

21 1 Mgleir Inc 

20 Morgan (JPIS21] 

21 h Morris (Philip) 

44 NYNEX SI 

lip N'wide Legal Serv.]... 

ia«*PHHCare.i— 

155p vPadfleAsr.l. 

12ij Paclhcore £3Vi - 

24 <a PaeilieTelesislOc.... 

19 >, Pall Core. 25c. 

48)* Pemeoil S3 l/3c. 

27ia Quaker Oats 55 — 

26 U Rep NY Coren S5 

12 A Roricvrell Inti. SI—. 

22 U Sears. Roebuck 75c... 
30?, Soothwestern Bell SI. 
22 A Sun Co. Inc. SI...—... 

27 h TRW Inc. 621:0. 

35 X Tenn«oS5.. 

332 Teuco 56.25 

18*i Texas Instr. SI ... 

57»J Time Warner 51 

137, TPlNOVACore 

19^ USX SI 

270b fUnilae 

29i, utd. TecJmoloai**— • 

121 p VUtllivdi Inc. 

393, US Weal - 

171] Waste Uaiucanail SL 

17 \ WhlrlDMl SI. 

33 ^Mp Woo hrarth S3 


w 

27V 
34 «j 


|CV| 


SI. 60 -J 43 

S2.00 
H52.0C 
70c 
S2.28 


Sl-20 
S13C 
SI. 90 
S10C 
52c 
S3.2* 
SI. 00 
3.2c 
SI 32 
Sl.U 
S4J4 




+A 


3 


-h | Sl-16 -| 3.4 

hSl-38 
S1.8£ 

48c 

S3CK 

51.40 
SI .28 

78c 
S2.00 
52.60 
SI 80 
SL72 
S3.0< 

S3 00 
SOt 
SI 00 
S68c 

51.40 

-H I SI- 60 -J ZB 

♦i'1 53.76 
32c 
S1.1C 
siJa 


CANADIANS 


V 

17': 

B83p 

819e 

24i 2 

14H 

1«B 

17J, 
14 
37 
531 p 
428c 
579 d 
510p 
12 >* 
3S2b 

313p 
141 p 

866p 

14 
161. 
341, 
171. 
1131 
64p 
462o 
12 •* 
13', 
57^ 
775p 
97i,p 
3S':« 
11 
923c 
200s» 




150pjfABM Gold Corel.. . 
19ij rwanbot Enermr Core.. 
950(wAm«r. Samckita... 

5i,plV4ntV3rt 

13*riBk. Montreal | 

693p]Blf. Nna Sul. | 

691cpBCGasSl 

21 BCE | - 

lUiftBrascanl _... 

WsttBiejliwaier Res..,.- 
121. Kae. Imp Bank 

321,1 Do 4pcD«BaO0... 

456pfH>niral Cap 'A' 1 

36WWConcTVXUl» 

476p»Corona Corp 

366o(VDerlanlnds. ( 

942phf£dio Bay Mines 

208pf»EC0 Carp 1 

159pfconaairT«B ns 

91p Granges Inc. ] 

732 prevail Caudal 

1? '* if Hanker Sid un| 


13JWHudun'sBar L 
29‘SWmperia 


. lalOHl 

UJepneni 

29r»Museo«Sho Etnli .... 
45nfNe«ada Goldfields. .. 
351mWaea Carp of Alberta. 

951p»RioAlgoiti 

862nRoyai bh. Can. | 

424|Seagram| __.... 

512n)v5ectuira Inc. 

62pjrSonaraGold Corel-.. 
ltpryT+r* Tflri>. wpf. 
859pjTare«o-Oon' Bk| . 
825pWTram Can Pipe. .. . 
145ptVarit, Corps 


177* 
21s 
Ilk 
lft 
151. 
735ps 
761p 
211 , 
124. . 

32*1 

«66p 

400p 
492p 
3B7p 
998p 
239p 
169b 
95p 
84 Op 
13’* 
16<« 
32 ^ 
16 
30ri 
47s 
408o# 

iKl 

si, 

932a 

osotJ 

192S 


S2.12 

92c 

60c 

S2.44 

88c 

10c 

S1J4 

92c 

4% 

Si-10 


ll.TCd 

so.oS 


52c 

S1.0£ 

«k 

51.80 

ssa®i 


42c 
85c 
nsi it 

USSLfl 


76c 

68c 

BA 


7J 

6.6 

42 

b.O 

3.8 

4.6 
4.4 
3.8 

12.0 

,12-4 

(12.4 

1.6 

0.4 


3.3 

43 

1.9 

2.9 
3.0 


5.4 

4.0 

4.9 

1.8 


4.3 

4.1 


Continued on next page 
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FT UNIT TRUST INFORMATION SERVICE 


FINANCIAL TIMES TUESDAY APRIL 3 1990 


ciS 


Mbta Unit Tst Meets flMHUH 
BOHo Menbc r* Rd. Bcrenntwuur 0345 717370 

Hisrun&v 

Amkrai Income.- 6)92.40 52.99* 56 JOl-oSiM 86 = --- -, __ = 

Cl in A Find tat 61101.0 101 Cia 107 1 1-0 111017 FeUowihlnTii 5 

HighlncEoMtJ 61123 5 131.9 140 a|-3 9U 5Z «A«wnUnlu> 5 

WQfMyto Bon a __ hll96.b 196 fas ZDS Jl+i 1 fe 19 dew* 1 — ? 

ujcy GfDwc 


American Growth .6 

AMwi Pacific 6 

Asms a Earnings _.b 
Caerul Rem* Ax „ 0 
Capital Rem* Ire _0 
Comfllj i Energy _h 


Dividend £ Growth . 6, 

1992 Emnv'lM 6 

Euro Capital Act 6] 

Earn Capital lac 6 1 

General b! 

toirmaUaeal bj 

Janan 6 

Macrennnt b 

UK Growth Acc . 

IJKGrnwth Ola 6 

US Emerging Coi_ . 6 
ban & Growth _..t 
Ethical 6 


190 7 192.6 204.4 
137 2 140 2 144 2 
1305 1606 1610 


1»6 1606 16. 

0964 89.64 89 .. 

74 77 74.77*74 84 
1046 104 Sa 111.8 
46 54 4b 48 44.46 
59 9b M IS 66 18 
101 0 101 D 110 2 
,43 84 4S 84 106 8 
167 Q 167 0*178.7 

64 81 60 64 64.41 

§7 20 87 20 4127 
87 26 87 25 4132 
1710 171 J 183 3 
112.0 1120 114 8 
66 95 58-14 6212 
241 D 297 6 Jib 6 
4681 46 61 60 07! 
Abtast Management Ltd O2D0JH 
10 Queens Temet ADedentABS IQJ 0*008 


-on 


1 01 
0 00 
□ 01 
Kb9 

to 86 


M Cm. Bid Drier* n. TW4 
Ctage Prim Peiee PM • Sri* 

BravmShfpley &Ca Ltd-Cooti. 

KortJi «nmw . -.6(62.85 6385 66 441 

Orient* 6 110 6 111.4 119JM.W 

Recovery 6+9J1 4*11 SJ 32j-E77|, 

5auUerCa*Acc. .612545 254JWZ72J -L30[ 

Smaller Cos lot 61 167 0 157 On 168 OH) Wt 

Brytoart Unit Trt Herat Ltd Q400JF 
Nov-th H«. Partnun So. Win OJR _ 01-93S63B2 
I nearer Growth . .11109 4 189 4 19651. — M.43 

Euckmaster Mangmt Co Ltd flZOOIH 

TfaSl^Ereha^L^E.aPgT^ “ 

60 01 60.01 6346 

61 60 61.97 65 76 
64 40 64 00 68 76 
283 l 283 l 299.4 
485 2 486 2 513.1 
160 6 1523 161 6 
290 5 302.0 320 4 
113 0 Ilia 119 5 
1563 1561 1651 
99 02 99 02 104 7 
109 8 109 B 116.1 . ._ 
52.73 53 78 55 44 -OMb.57 
5538 5638 5812 465057 
4434 45 15 46. 65 10 10 lb-35 


SS*-“T« 


cfiSSfipK 


a5SfcSp« SJS"-“T« 


cfiSRSoK R6*--’g! 


aSS?SS pJK BT.-’K 


Daoedln Unit Tst Mngre Ltd Q400H4 


EU 8saSP!=J 


JO Sralir Co \ 

NlfaAmer* 5 1 

Exempt — 3 


-315,2900 
-26 2.62 
*02 043 
MO 4 000 
■4 4.92 


■Accum Unto) _ 

Imam* - 5| 

(Accum Unto) 5| 

Internal)! 

'Aram Units) 5 

Smaller Co's 5 

iXccumUnu) .5 

In Portfolio — 2 *| 
Ucoiik Units! . . 2b 
High Iccaroe Port 


1-027 3.50 
H128 330 
-032 4.12 
1-032 4 12 
1-4 2 388 
-7 1 3 88 
-2-5 4.90 
-4.9 4 90 
-03 LOO 
-04 100 
-0 6 2.21 
-Oft 221 


Cdtafaurab 03'. 

T76* 179.1 1903 
327 4 1B7 4 iaa.3 

2973 297 3 Jlbifl J-18 1 10 00 
147 5 149 0 158-51-14 1.09 

_ 105.6 107.5 110 a' 

EFH Unit Trt Mngrs Ltd QdOOlH 

& 7 o! S! 

36 12 36 12 3832 " ” 

199 0 199 0 2XL4 
1564 156.4 1662 
2653 2653 281 9 
24.71 24 71 26 241-025 
42.16 423b 44.01 [-05010.07 
6866 58 66 M.12KH 
176* 176 6 187 1 


Gnrtmore Find Manaects-CootiL 


Managed Eooltj.....triM>.01 6118 65091-057 


Connrtialet 5b 

EaroFucd 5 

Growth 4 l« 5 

HlgnDttt 3. 

mental leoal 5, 

Kara — -.5 

Pad'k. 3b 

SodlrjapClB 5 

Tokyo -5 

Eagle Star Unit Mom Ltd UOOOMt 
Bath RojO. Cbelteallain EL537LQ DZ42 


lied Tene Bi I itt O *6 
Long Tm Balanced ..6! 
CamJom & 

UK Equity.... - — 6| 

UK Eraerg I og Cos 6 

-1.91338 Aatr tan. 6| 

Japan £ General * 

Enraoraa — 6 

Fixed intnrm b 

mdnUD*MCUt....6 
Deposit- 6 


-4214.49 


5.90 Burraqs Unit Tst Hangnit Ltd (09051F 


U7Fe*ibnit6 Sl London EC3M5W- . 01-4807216 
soon DauPUH .1 *,153.06 55 06d55.B9LOOll2.96 


-6.9 

mtr, 

-3 5ll 24 


Cj tmnt _ 

Evimpt Income — 31, 
LnmM Ararkan — 3\ 
Exempt Paelllt-.J** 

ExtnfaKont 5 V 

FEattEaejEee_V, 

Fund hie fit 5 

Hi. Ocean 5 

Cm£Fl7BlH-. 5<« 
bemr & bonk _ 5^ 

imllnrame 56 

Japan — 5V 

Pactflc 5L 

Secure Income S 

Smaller Cmsaotfs _5 't 
Special am lem— 5^ 

UKGnwIll 56 

World GrmU 36 


32.50 12313x3 34 £.9 
90 JJ 90 40 96 50 
»66 86 09*9254 
716 9 716 9*716 4 
1713 1713 1B1 7 
376 0 376 0 394 1 
254 8 254.8 265 6, 
4035 40.15*43 08, 
63.06 6157 68 08, 
123.4 127-2*135(1 
193 4 1995 213 0, 

16.93 17 40*1858 
66.05 66 05* 7051 
63.80 63 80 68.11 
152.8 152.3 1630 
4193 4221*45 21 


50.9; 

6336 63 26*67 421-182)0 SO 
35.14 35 24* 3751 -LEW 99 
53.21 53 21 5650i 
Acorn Unit Tries! Mansgers Ltd (11M1F 

- -- • • - .-J075966 

14 88 


,-OJJ 
MM 
-0 16 

i-i™' 

i-O w 
-05!' 
-220 
-340 
H>L4 
184 


3580 

229 

000 

1 67 
.151 
14 91 
1165 
to 00 
H 40 
UOl 
156 
l 59 
,1306 

H-9S 


CCF Faster BraiUivralte UT Mngt Q100>F 
1 White RwtVarf. London SEllWC 01-4075966 
CCFSJncklmEgti 56145 70 49.70 49 471-0581 35 
ttFS8ia&£?..5'a 46 60 46 60 50^4p«U M 
CCF Sol In* 7a 5>jl«4 88 44 88 
CCFSdUXSnCal 59 143 06 45.06 49. 49 1-0 33 1 1.00 
CCL Unit Trusts Ltd (1400)F 
74 Snepher* Burt GitCR. W12 BSD 01-740.7070 
UK General _ 

Glgpat' 

CISC Unrt Tst Managers (dc Q200IH 
Canons Cu. CPBoas Lane Ldn.SE120L .WJJSfiPSP 

Grmtfi Fd Ace 5ili0.7 U24 Iia6l-U0M.4J 

OS Unit Managers Ltd (XOOO)F 

PO Box 105. Alasctattr M60 06H 0612375060 

UKGrama 6|«e 16 99 73 106Jl-i.7B.69 

UK Income - 6197.22 98 88* 105 JL 1-3.7 KoS 

CS Fend Masogers Limited QOOOHI 
125Nra6 Holbom. Lankm WC1V6FV 01-242,1148 
CS America F .. 5|M01 64 0Id6B.09M52ll.07 
CS International F...5 59.64 59 64 63.44 kjdjk.OG 

CS Japan F 5 1245 1245 131.4 -5 J to- 70 

CSPnnTuUoImF. .5I69J0 69.10* 73.51 1-0 40 13.18 
Canada Life Unit Tst Mgrs Ltd Q200IF 
HlohSL Potters Bar. Hern, EH6 5BA Q707f 


UK Balanced Inc — 6 
UK Balanced 4cc — 6 

UK Crame Acc 6 

UK HigMncInc . — b 

W6 America Acc 6 

Far EJrtmi Acc . — 6 

EofOpeanAcc 6 

UK Pret & F I Ire .. b 
UKPrrf* FI Act .6 
Iml Spec SIC* Act ....b 

EarlnBiramal OBB -. 6 


89 31 91 32 97. 15 -157 
96 82 98 98 103 J -L70 
118 1 140 1 149.0 -250 

101 8 1042 110 9 -150 

74 74 7b 42 SI » <082 1.22 
121 J 121 J 129 O -2.90 
128 J 152.4 140 9*020 
,48 38 48 58 3158 -024 

6Z.99 62.99 66 87 -OH 

4455 4455 47 39 -027 1.86 
_ 149.76 30 99 34 24 MUJI 

Elan Ltd OdOOIF 

Endurance Fund Management Ltd (l»05)F 
41 Harrlngipn Garden LondoaSW7 4JU 01.373,7261 

EndmsceFd 3M40S 142.6 15161 12-37 

EqaltaMe Units Admin Ltd 0600IF 
Wifioa S l. Ajkstun^ Bucii HP21 7QM. 0296431480 

European 5 6106 61.85 65JJ. 

Far Exftren -.5 17180 17351 1B4 73 

Gilt & Fad In 3 4382 4421 4654 

HMiioume 5 102.48 10306 U059 

mTgrt«Ui 5 75.93 78.04*82.15 

Nortli Airttnca 5 74 03 76.13 80.14 

Pelican 3 99.76 10195 107 52 

Special SHs 3 9952 103 03 106 45 

T31 of levins 500U7 10623 111.82 

Eoultr & Law Unit Tst Mngn (1200IH 

Eoultr 1 La* Hw. CemnUoa St. Camur02D3 V 


5527 56 24 59 83 -OJW 
59 BO 6009 64.71 -05*>J 
46.B2 46.90 89.89 810 
58 93 60-11 63.95 -L04 
4750 3022 33.43 -056 
67.06 67 96 7220 *060 
35.90 36-15 38.4b -094 
74J4 7644 8122 -A 12 
4457 44.60 47 45 <010 
50.43 50.56 33.79 <003 

3255 3255 35.90 WAS 

Opanrttctt bpMs artll ba Med at BM price 
•• View exprerted as CASCO 

Glenfrtan Unit Tst Mnges Ltd (0905)F 
14 OM Park Lane. Landpn W1V JLH 01-491 

Private PorMollo.... 2)292.6 2925*3055) 

t*v0jpportmmles....2 1l0.7 1107 2380 

HlglMr hKome 2llS44 124.4 13031. 


Globa] Asset Management Q2Q0JF 
GAM Sterling- Management Ltd 
129 Jaon'iPUca. London SW1 01-493^990 

CAM C AWtl Inc ....S 15674 36018 38338 
GAMC&MIAcc^.5 ROD 374 61 39852 
CAM UK Spec he.. 3 135 52 119 49 1*8.39 
GAM UKSOCCAix _ 3 14401 148.22 157.68 
G4M C Eramm lie 5 14536 145.82 155 13 
UUECemaiJlB 5 L46bl 147.11 156 49 
GAM HW name tac.S U3 04 11550 122.87 
DIIIIMmic _J 11930 122-09 129 88 
GAM rfo)Al>wlac-5p644 126 74 134 82, 

GAM Hth 4a* dec — 5044 62 144 96 15421 
CAM Far East recV _306751 164 02 179.82 
GAM FwEwlAccf _5B6B<8 170.01 18006 


Lazard Uirit Trt Itagn Ltd OZMUF 

EC2P2HT Sl> " 

258.4 258.4 2635| 
283 D 203.0 289.0 

197.6 1975 201.9 

153.7 153.7 


21MaorfWdt, 

- UK earful Mar 30 . 0 

eeSoEH 




™ ne«caM w< B8S. www 

in aajms® OeaJ leg: C800 6265^ 

sl 


■ Cap. , 

■a* 5 1 8981 «l 

BunBCGM*-5lll5J 
SpWMISHX 3)3 2.17 


- Jap£P*EdllhrX_ 01 67.98 67.98 6927. 

Z Legal & Gemnf Ol.T. MgrO Ltd O2B01H 
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Do 500 5Iv 

Do General 5L 

DcCHi&r*M._3I, 
Da Growth Acc .. bU 

Do tacame 5L 

Da Inti Income — 5’* 
Da Jpa £ 6m Aa ... SI, 
Du Jm &Ga loc -.81, 
Do Jpn Scec Sits .0 b 

Da Leisure til 51, 

Do Remrere . ..-0 1 , 
Da Sat Hr Cos Acc — . 5L 
Do Srallr Cos Inc ..5 L 
Da Special Sits —91, 
Da Trostse 51, 

Da liffl. Trot to ....S', 

Do Unn, Tech lac .5 1 * 
Do Worldwide ...S', 
8*111 tae Fd Acc ... .3' 
B'tstlmFdlnc. 31 


8708 87.41 93.77 
4648 4698 4968 
1840 185.7 198.1 
1242 125 1 133 4 
8538 6508 4007 
106 6 107 J 114 4 
103 6 104 3 1112 
6708 67 38 7226 
4b 06 48.25 104.8 
64.15 64 15 68 43 
330 0 340 4* 3630 
1812 193 1*1950 
46 47 46 47* 48 18 
2108 2118 225.9 
4(82 425 1 453 4 
4960 NUB 5306 
1769 1779 184 8 ■ .. 

174.4 176.0a 187 7 -IQSlD DO 


CU EavEapt Peas F. 3 

01 Gtb ....6 

l Gtb. .— b 

CU Gamma — 6 

Do Aram ...._ 6 

CU Gill £ Fvd fan- b 

D a Aram 6 

CU Income 6, 

DO Aram 6 

CU Jam GUI Acc —6 
CU Mlhly Inc Phn -6 

CU Private lev Perl 6 

Da Occam ..... 6: 

CUPraf Import 6 

Da Accum 6 

CU Prog Ine Part b 

Da Accum - 6, 

CU UK £ General ....6 

Do Aram — b! 

CU Wwldt Bd 6 

Do Acam 6! 

O) WwideSaSHs—bj 

Da Accum- -6 _. _ . 

Fttrawriy teDter Maroatnat Ca IM 


CUBsUterGeawalf _. 6| 
Da Aram f 
CU Gutter Income f._fa 
De Ararat -6 

CU Quitter Ml r 6 

Da Aram t 6 

CU Dinner Spec Sltir.b 
te Accxan t 


J: C3P3D0 Dealing 0: 


44.40 50 40 52.47 
880 7 89.07 44.76 
75 83 75 83* 80 67 
33.82 33 82 35 98 

35.02 30 02 37 26 
3433 3903*4180 
44 43 44.43 4723 
6101 6L 31*6522 
68.98 68 48 7308 
34 23 3455 36.79 -048to0O 
41 67 42.73* 45.46 -017 1 ID JO 
47.22 4 7.22 50 23 -02Bk.7B 
50.08 50.08 9328 -0000.78 
S« 84 54 84 58-34 -8 79 P 03 

34.02 96.02 59.60 -074 
>104 5104 9402 HI 54 
5304 53.69 97.12 057(300 
6206 6206 0604 OBP.43 
67.7> 67 75 72.07 
45.61 45.61* 48 52 <024 7 02 
50 44 50.44 53.66 <027 7 02 
5227 5227 55.90 -0J6HI24 
53.45 53.45 57.17 HU9I0.24 


-68698 IB 
*0X4 204 
-003 2-00 
-000 0.92 
-25b 0.27 
-0X3 2.73 
■034 2.73 
<006 3051 
*008 80S 
-067 4 80 
-OM 4 80 


Financial ... 

(Aram Units] 9| 

Income £ Growth.-.. 

(Accam Units) : 

fart) Growth 


maann uniai _o 

Monthly Iscamr 5 

PEP 87 J 

PEP 88 S 


2202 233.0 *LM 000 
225.0 2500 *LM 0.00 
i 7 255.7 2700 -240 D 00 
>2 2632 280 6 *440 ) 00 
" 2907*2660 -LBO 305 
342.1 -44B i 05 
105 8 -040 800 
1620 -070 8-30 
0 104 6 U0.fi 3 56 

0 106.0 1 X 2-1 r 

|04 2580 2730 2® 

304.0 3120 330.7 -190 
6074 61.74 6503 -Q.P4 
6174 62.74 6609 -005 
1690 1730 1830 -100 
2DL4 2062 2182 -2.40 

14B0 149.6*1983 -SUlO.OO 

;.!88 
- •?«[ 


58 18 58 40 - -001 

1972 197.1 208 9 -OBJ 
223.4 223 4 236 4-420. 

55 70* 58.94 -OXSE' 
5034*51 B9 ®M[7i 


(Aram UnfalZlT—. 5j 

SmaJlirCO’t 

(Accum Unit*-..—. 

Owe* Un Gwth mc._ 

(Aram Units! 

Cbeval CUl tac Inc — 

lAccsm Units) 31 

•Formerly A, 

Robert Fraser Tst Mngt LU UMOIF 
29 Albemarle St. LaadooWl 01-49332U 

Growth 1st 011360 136.6*14901...- 1078 

Friends Provident Uott Tresis QOOOJF 
Castle Street, SaUliwy, Wilts. 


50 00* 51 54( 

5201 5202* 54. 14M89 1909 
and General Tnnt 


unzja 


MU Unit Trart HairagnnMit 0200Jti 

1 SesskxB HseSq, MaMMne ME141XX 0622674751 

General 6 3807 09.96 4201 -4.91 9.71 

taeome & Gwth 6 6086 62.99 67.01 -875 402 

krtcmatlemM 6 6306 4502 69.49 -4JN 108 

cm _* 20.71 2008 22.04 -805 180 

Enropnaa- ZTi 48J.9 49.90* 53.08 0X2 D-53 

American F 6 3402 3504 37.81 HJ6 1.77 

EmwgAijjMkts 6 3609 9800 40.74 HU9 1.09 


Safety First. 


mi 1909 20.41*2071 
-9I>1 21.90 22.49*23.93 


20 Fnahmy Choa, U 
De*en; 01-826 0K6| 
American Swth — 51,1 
Bn^ « M Gwril —01, 1 

UK Equity tnc 51, 
UKEoohyAcc— 01, 

UKtad Tractor tac ..5 

UK lad Tractor Acc . 3 
MSEglndlW lm-5l 
UlieUtedirAireH 


Japan Tracker 5 

Asian Trader 5»« 

Managed Uc 5>* 

Managed Acc - — 



Enm*ks;a 4060129 
127.1 1280 137.0 *00 1-18 
2400,2405 2S7.7 -00 800 
1560 1570 1680 -20 1.00 
112-2 0120*120.7 -3.7 481 
1200 120,9*129.7 -09 481 

108.9 10*0 0160 -2.0 >05 
0120 nit 1200 -2.1 055 
1300 033 JM 1407 *0.9 268 
135.0 1051*1438 *89 208 
6183 6183 66-98 -5 6 000 
99.73 9484 100.9 -10 >80 
97.0* 97.00 1084 -0.9 097 

97.09 9780 1O4.4MX9I097 


UK Major Co's.- 51, 
. UKSnmllnr.Co'S-SI, 



1 2X018 24986 W 


5777 58-66 61.75 -B.4B - 

4980 47j4w 49.96 -0X4 - 

52.79 53.79 5608 -878 - 

6232 6324 6607 <036 - 

3922 39.70 *1X9 -11* — 

7209 7296 7680 <031 - - 
44-23 46.02 4845 -821 — 

35 31 3583 37.72 HUB - 
5806 3007 5281 -021 — 

57.28 57 28 60-29 IAB7 - 
6188 62.74 66-091-874 - 


43.91 -4707 9800 -013 
5291. 5386 96.70 -07H 
6207 63.28 66.62 UUS 
39.22 3901 41.80 -1X9 
7228 73.06 7891 <832 
48.46 -021 
35.05 37.74 <02B 
51.47 3059 5401 -8XB 
57 J» 57 JB 60.03 KU)7 I 
61051 6008 64.61(8*01 


Hth%MrAecl -6 

HthAmertac — 6 

Sow/taZHZb 

sfUfesTiLjft. 

Sharp (Albert EJ & Co 013fl)F 
SotHfa & Witiiamson Unit Trt Mgn OMNW 



‘S* 

:'bL or* 

j-.i7r r »' • 
£»T- • * ' 

• — 7 
'r - 

M~”- ’ 

x-l MrJ . 


Small* Cos Die .-91.114645 14665 154.99( 

Prvf £ Gilt 9I.pi9.47 45.47 4879(02* 1L4S 

Flvtd inurest — 5 Itl 45.9 45.9*4889 (812118*7 

68 
87 
.73 


Sob* Ire £ (Mb -5V 1 67.77 67.77 72.4. 

International SI. 09051 19L31*204.42< 

006*000001.91.18489 8485 9105 


Amtranaa SI. 

Enropian. 9>e 

EarapmnlacotK_56 
Euro Sm*l Cos — 51. 
Hoag Knag 5*. 


81194 11094*120.74 -8*41082 
tmrt 385.79 41086 -129)088 
[6103 6033 6564 MMMM 
iUO.% 13896 140.06 
[6895 6895 7357 


StaaaoareGUM 5G 


Japan Trust 5 V 06329 16329 17382 

Japn teeci* sit) J 1 . 046.76 lbb 76 17704 

Swrlt cf (be East 31. [42.41 4241*4933 

Padfk Snllr Cal 51. PZ3 49 129 49* 134.0 


-885 526 
*0 46 027 
-006 248 
l-BS O OO 

■ -HD 0.00 
4241 4241*4533(101 109 


bO.78 60 7B 64 80 (-0160.00 


NarU American. _5IiI16207 16207 07243(1X2; 
Araer Smaller — . S>, — -i--i 


^X4 


MbUm UnH Trart Mmgm LU (1400* 

15 S< BoUipb 50lJaidQa EC3A7EE Q31 22b 6066 
Mxfckn, GarWr* ___3Tlbo0 1000*18261 &M 

MamUte Greng PLC O20fl)H 

Growth Units 3V — 

High Incam 9V 

ssasKEfc 

UKSarefarOM— 31. 

Hortt Amertaa ._|J. 


GariTny Motley IMt Mare LU Q2fl0iF 

4TenipCcPlace. Londoa WC2H3HP 01-83677 ^ 

Exenpc Unit Tst 4 1 107 5 107.9 U44[-38| 26 

“ ' I —31.13 


Exrav Sadr Cot - 


13370 3488 36681 


Murray MnrtoM UT Mgmt OMOiN 
7 West fak S0 Qasgow G2 2PX 09450 


0.00 


01 


EauHy Incomt- 


1 81 
LSI 

'S 


„ 14907 4*07 53.0k061to.OQ 

Artier Recovery.-. 91.026 45 126.49 U404kU9lLO2 
Exnwt Fend. F 

70S 16703*17684 -295te.07 
I 02 164 02 176-33 -O45E04 
>704 16704*17845 8J7ll.23 
104 16306 169 64 -aato.00 
r 125 10923 11307 <8Ub86 
7108 7108 74.43 -0321897 


Hign Income 21 

Smaller Cm 2 i 

Enrapean 

Japan -2 1 , 

Worth American .. 2\ 
C tab* Tech . 


1226 126.0 134.0 -LOT 3 96 

1192.4 196. Avd 1660 -290 596 1 
58XS6 98.2b 6037 -001 MS5 
11504 155.0 1*4.9 -090 )JB 

134.4 134.4 143.0-860 804 oiemniad 9*. 

85.99 8801 94.1* <457 024 wmoMtaamZlsW 
11118 1130 1208 -450 000 e! 

6321 64.45 6806 -02, 081 
46.63 47 23 5027 -*21 076 
3620 36-61* 3B.95(-L56lOJ» 


UnH Trart LU O280IF 

CH999QG D244 680064 

105.7 106.3 113-6 -1-9)204 
1080 1090 1160 -06004 
9404 9841 101.5 -2008} 
9404 9891 10101-200.49 


Aoicrkan Income Si 1223 1230 131.0 


Pacific Ex mot 2E36JM 236.08 24585(240009 

CigoctTst 2^1*589 4589 48.94(822082 

Hill Samuel UnH Trt Mgn C1200M 
MIA Tower AddUambe Road, Crordoo 
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DeallB*0722 411411 

FP Equity Ola 5fc 

Da Accam ..... 5| 

FP Etna Gen Olst .-. 5p 

Da Aram SB 

FP Fired IntDht 5| 

Do Accum . . .... SO 
FP tall Gtb Ottt " 


Admta87224Ub22 


5BBS 1 

<8 09(0 40 
*60610.40 
0X717.72 


-02BCL36 


96.74 96 74*11)290 , 

9*26 9926 10500 -L30|2Jb 
90 70 5130 9721 -897)520 
94.70 5585 101.90 


1 74 278.42 29609 
164 505*9 537 76 
J18 10399 110.63 
120 10502 1U 72 
046 10305*109 67 

B IJ* 149.4tell58 31 -075)7 72 
03 *7 44 71 74 8%K>62 
91 6832 7268 -096b.62 
09 143 28 152. IB -894 U. 93 
54 149 75 154 06 -a*8P 93 


FPPjc Basin Dttt... 5 It 95 07 197 44 210 04(023(003 


Do Aram... 50958* 19821 21086 

Stewardship D<st.— 5H39JB 244 65 260.27 

Do Aram 5 So 1X26583 28280 

SuvnMp Ine DUt —8(93 09 5483 5833 


3 JBB20 
BO to. 97 

44BS4 Do Aram 5|57 31 99. Hj 62.96) 

eui 

Confederation Funds Mngt Ltd Q2001F „ . *. 

Litton Wa^Swrena» Hwta SGI 2HH __ jppa 744840 Bfl Uwt.TMt fyldw,* Ud (1000m 


50 *2 51 02 54.42 
1053 107 1 114 2 
284 4 200 7 310.1 
39.74 ?9 74 4ZJ4 
3806 3806 4103 
164.4 164 4 175.4 
1420 142.1 1506 
6053 60 93 64 99 


(27*800 
-08 1.67 
-2.9 4 17 
(830 2.43 
(oaa.43 
(2.4 3 16 
-08 4.29 
(03b 104 


Growth Fund 

High Income 6 

Japanv 6, 

Prapreer Shares ...„ 6 

SmallvrCos 6, 

Camftaa EacnA.. 3' 
European Excnrot _. 3 
PaclficErempt __.3 

US Exempt.... 3 

North American e»| 

European 6 


36.75 37 48 40.0a 
24.61 25.15 Zb. 7b 
22.68 2282 24 27 
2603 27.48 2423 
20 22 20.22 21.80 
5502 5b. 55 5829 
62.70 63.96 65.93 
4270 43 62 44 96 
4309 4929 90.77 
2291 2323 24.71 


27 43 27.86 29.63 WU 4 


-1.4 

-011 

-124 

*0251 

-800 

<814 

-8J7 

-229 

•826 

<011 


4 Melville Crescent Edlidxvgb . 

G£ A. ...... ..5)167 9 170 6 1813) 

Growia Porr/oKo _ 51, 48.71 4924 5209) 

Income Portfolio. 5 V i480b 4750 50351- 
BT Unit Mairegere LU U200]H 
8lb Flore B Devonshire Sn Lnodon EC2M 4TJ 
01-233 2575 . Dealing 01-6260431 



British 

Capita) 6 

Dollar* b 

fcBWrzi* 

Finaneiai 

Gilt £ Fvd In Inc.- 4 

High Yield . 6 

famine £ Growth— .6 

International V 6, 

Japan Tvdi V .6! 

Japanese Genera! V _5!> 

Nxl Resources 7 6 

Portfolio* bl 

Security - 6 


UK Emerjtaq Crfs ...6 
US Smaller Cos V.. .6 


6936 6936 74JB -075 293 
1230 1230 1310 -42 270 
225.9 225 4 341.6 -01 043 
1843 1842 197.0 +06 0.00 
168.7 163.7 1B0.4 -1.7 074 
4752 479 2*5082 -13b 232 
2232 2232 23.18 -029 10X6 
8875 B8.75 94 41 -32* 5.96 
1101 1010 1180 -40 408 
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F» East 

Emooean .- 51, 
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N&SfawPfMO 51 

Da Aram 57 
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Do Aram 57 
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4924 4424 3240 
4109 «3» 4404 
6700 6802*7261 



United Man. 
Pari/teBnsbi 3, 

Din 5 1 
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Eoq*rics0277 227300 teal lag ( , 
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Gwth £ RecoveryTSli 
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High VMM 9% 
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Janan 3V, 


88.10 8926 94.75(441 
38.17 3807* 4032 (137 
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(AeMnUaKOV_S 6 

Austral Ian 9 96 

(Aerate Units)*- Sl, 

ConsdeMt 30 

Utran. Unfa) „ 56 

D nn min ._5% 
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Extra tacoow 56 
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35 02 85 02 90.9300311 
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taeome. — 5 
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America Growth ....5, 
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Australia. 9 
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Eastern __..5 
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Cnrooean Growth — 5 
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Erampt-. — 1 

Global Growth — >.3' 
Japan Growth ...... 5 

Japan Sums* 5 

Portfolio 2 

Portfolio Acc 2 

UK Growth S 
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57.27 57.27 6020 

seat Mil 62 44 

42.68 6268 67 48 
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Ml 0 201.0 214.3 -IS 12 
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- 53 09 J3 05 5714 -OSS 1.0 
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SrttrtaVeiul Act. .5, 
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IMI tacame SI, 
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Rani Lite Fd Mgmt LU aoOOM 
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Currant Unit Trust Prices are available on FT Cityline. To obtain your free 
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Et*dtrPeaFdU«27_. 1243 13131 I - 

Horny Pn Fed Mar 27. 121.5 1286 i - 

PPQ Pro Fd Mar 27.. 1043 110 5 I - 

' Fd Mar 16. 4716 *830 * 

d Mar 16- 1920 199 0 1 

BtarriMr fuadStoaBabteoa reqseR 

Criterion Asssmce Grasp 

Swan CmL PettrsflelA Haacs 07306328Z 

ummate Aral Fro. 2173 2207 -3.0 

CrMerloi MsgdFald_ 2096 2200 -12 - 

Pent ton Head flee. 83.7 883 -0.4 

flcU+eSmfd Life...— 1153 121.1 -16 

flctlHSKsFdPaaiAc 1183 1243 -15 - 

Werid Ocas MqdFd Life. 90.7 95.4 -03 - 

WfrtUhtnHgdPaaAc 92.1 96.9 -03 - 

Sreortty First Lift 109.9 115.7 +03 - 

Seority First Poi Ac— 1220 128.8 +03 - 

Inanae* tec Life ___ 122.4 1286 -03 - 

tocaneii tec Pen flee. J128 j< 135-1 -15 - 

F«r dated ftBdoriiprletsrhig 0750 63281 


G en era l Accident Linked 

2 bugler Stmt. York Y01 IMA 

Managed 1503 

UK Canity 190.0 

FfandWcst. 123.4 

Udex-Uakad 1175 

Casa Demit. 132.6 


JaMo Smaller Co"s__ 
Etobaean. 

Pacific. „ 

CaimrtHts. 

Pen Mae flee. 

Pan UK Eaaltr flee. 

Pen Fined tot flee. 

Pen Ha-Link td fle 
Pm Cam Oep flee. 

Pen Prop flee. 

Pen bur flu. 

Put American Ace. 

Pen Japan Acc 

Pen Jan Sa Co"s Acc_ 
ten EerciMan Ace. 

Pern Pacific. .. . 

Pen Commutes Ace. 

Pm BldgSec Ace. 

PeaUaitncd WPAcc— 

PinAU-5bn Tocter 


Life Asscetz) 
09046, 
3 -2 4 

.4 -25 

.8 +03 

5 403 

5 +03 

.7 

.7 -0.9 

• +0.7 

-68 
-66 


162.1 -23 

1065 -1.6 

123.1 +0.1 

12L9 +03 

12L7 -2.0 



MeniatJiKwl Monty— 11945 20561 +020} - 


“ Crawn Fln»M Mi— em rot 


LWJ +O.M] - 


i63 v .- ---.VTimjnaa."'". I ' ^jl3B.9? >41.; 

7046 299321 -Ukt - j^SmgSS -JlOOM 10SJ 
■tted Stlfn rSHWMw^Ulral 


CmroHSA WoMhGU 211XW 
Ufa&mds 


Ud 

0483715033 


General Portfolio Life Insee Pie 

General Partfelie Hotse. Hanaw.EssM 0279626262 

LHC Plate 

Portfolio Fd Ace 515.6 5156 -31 

Portfolio In. A 5155 542.7 -33 

UKEriitty 276.7 291 4 -22 

OieneasEouity 1*57 2063 -16 - 

Smaller Cuapwui 169 JZ 1783 -15 

F» Eastern. 2164 227 8 -44 

EmoeJfl 171 0 180 1 +0.7 

Harm American 120.7 1Z7.1 -OJ 

OH Pies. 130.9 137.9 -0.4 

Ftaadint Dep - 137.4 144.7 +0.1 

BtdHhrgSoc... — 1376 1453 ..... 

Property. 1935 203B +0 6 

ladrx-UnkMGIK 121.7 1282 +02 

Managed 2183 229.7 

taLMtoaged 1926 202.9 

Cartoon - 1245 1313. — 

Franllaqton— 1423 149 8 -LO 

Perpetwd..- 1415 14931 -12 - 

SS&htc: — Ijsv 1 wki 55 z 

-26 


_ UK Ecaltylncnoc_— 311.8 3293 -03 450 

- Fired Imereti. 73.2 773 1050 

_ UK Can Growth 284 9 300 7 +06 

_ Global Equity 329 ft 3+8 1 -0 4 - 

_ II America. 2453 23S.9 -19 

_ Far East 370 1 390.7 -5.5 

_ Mougad. 325 7 343 8 -lb 

- Broom 170 6 1796 +03 - 

_ Prime Res. 1529 16L0 -3.0 

_ European 226 4 2392 +0 4 - 

_ Property Stera 11816 1906 - 8.6 

Penslan Fanis 

- UK Einiry 305 7 322.7 +03 “ 

_ Flaed ImetrSL 1*7.1 208.1 -17 

Special Sits. 2775 292.9 -05 

6 American. 1513 159 7 +15 

Fat East 319.6 337.4 -5.4 - 

Managed 2853 301.2 -0.4 - 

Primates 2033 213.9 

JJS Dmaslt. 19b 8 207 7 +06 

- European team Fb*.. 273.2 288 4 +0.4 - 

- Capital units prices mailable <b raqHst 
“ Hill Saraoel Life Assor. Ltd 

Z KLA Tower, AddhauitK Rd Croydon 01-68643SB 

_ Security Fend 348.4 368.7 (zl 

_ BriUsHFisto__ 3454 3656 U) — 

_ liaenutlimal Find 3535 374.1 UJ - 

Dollar F ana 253 6 2b84 tzJ 

_ Caplul Fund 3243 3433 lt> 

_ Income Fund 4565 4831 <0 - 

_ Property Series A 3900 412.7 UJ 

Property Units 67*3 708.1 U> - 

Financial Find 3326 352.0 UJ 

Managed Series A. 374 0 3456 UJ 

Managed Series C. 2408 2549 UJ 

Managed Units 6 b 15 6*6.4 UJ 

m Hlgt <Md Field 438 4 464 0 UJ 

_ Money SertesA 213 1 2256 U< - 

_ Money Units 277 0 2916 U> - 

_ Equity Find 4176 442.0 UJ 

_ Filed InU Fuad 220 4 2333 UJ - 

_ Indued Sec. Fa. 12 b 2 1336 UJ - 

_ Enroptan Fund 569.9 603.1 

_ Natural tesres. Fd. 236 * 250.7 

_ Far East Food 452 6 479 0 - 

_ Smaller Cos 373.0 344 8 - 

_ Spec SIU Fund -.3600 3816 

_ Mangd Cray Food.-. 2095 221 7 

_ Japan Trdi._ 248.7 263.2 

_ Global Bond Fuad 119.9 126.9 - 

_ US Smaller Co's.. 1155 1225 

_ Penahti Fuad Print 

_ Property Acc 5882 

_ Property Coo 3815 

_ Property Ser A. 2*05 

_ Property Ser B 2083 

_ Property SerC 226.7 

_ Managed Acc. 902.0 

_ Managed Cap.- 5572 597.lt . - 

_ Managed Ser A 224.7 2366 I - 

_ Managed Ser B—_. 1153 

_ Managed SerC 1862 

_ Guaranteed Acc — 3816 

_ Guaranteed Cap——— 239.7 

_ Guaranteed Ser A— _ lbS .6 

_ Guaranteed Ser B 1076 

Guaranteed SerC..— 135.6 

Equity Acc. 713.7 

EqoityCap 474 9 

Equity Ser A. 234.7 

ej Equity Ser B. 107.8 

Easily SerC 190 8 

_ Filed let Ate. 350 8 

_ Find tot Cup 232.1 

_ Fixed In Ser A 1535 

_ Fixed (at Ser Q— 86.7 

_ Fixed let SerC 1282 

_ Inaeidt Secs Acc— 150.4 

_ Indexed Secs Cap 1110 

_ Indexed Sees Ser A 140.8 

_ indexed Secs Sard 104B 1095 

_ todexed Sees SerC U5 4 1215 

_ tori Ser A 215.8 

_ toll Ser B 1170 

_ tori. SerC 1750 

_ Dollar Ser A.—.. 164.1 

_ Dollar Ser 8 122.9 129.4 


2 Moateflate Road. H 
BriUlfi Oppt Aeaan. 

Bldg Soc LH Acenm 
CaatAcsani . 

Equity Attum 

f ItHMIPM jpraill irn I| e a-»-m r gy r mm 

FarEtotoroAmml—. 2503 242.7 -74! 

Fixed Accnm —.354 8 3735 -LI 

IndcirLInhed fleam— . 1331 140 2 

International flrmm 4025 423.7 -85 

Managed Accun 523 8 5514 -74 

teb American Aetnm _ 15*5 167.9 +0.9 

Property Attum 334.4 3521 -01 - 

Wwld+Opps Accnm.... 107.0 10.7 -0.9 - 

Pricai Mr initial Units Tel 0273 824000 

Legal & General (Unit Pensions) Ltd 

Ktogsuad House, kiagnrood, TMwqrt*. Swrw 

0737 370370 

Ex. HSg Soc.LBkd.— 1375 144 8 *0 1 

Da. Accnm 163.9 1 72.0 +0.2 

Emiiidi Cadi InlL 245.7 258.7 -0.7 - 

Do. Atom 370 0 3895 *02 

Exempt Eqty. Inh 7bbJ 8005 -185 

Do Acom 11535 1214.1 -Ml 

Exunnt Euro Into 204.2 2150 -16 - 

Do. Accnm 2365 249.0 -09 

Exempt Far EastH bat— 225.2 237.1 -12^ 

Do Accnm 260.8 274 6 -13 1 

Exrmst Flood Inn. 340.0 3645 -it 

Do. Accnm 520 9 548 4 -14 

Ea.HxtoxLnk.GHt_-.. 119 1 125 4 -03 

DO. fleam 153.2 161 3 +0.1 

Exempt bltl. tolUll 213 3 224 6 -7 0 

Do. Accnm. 288 1 3033 -85 

Exemot Magd. IMt 557 5 566 7 -U.4 

Do AccunsTl 83*0 883.2 -14 J 

Exempt N. Amcr. InK... 168 b 1775 -13 

Da. Aran 1953 2066 -0.8 

Exeng* Proa. Ml 2786 2933 -1 1 

Do. Accnm 4145 4416 -0 1 

S Deposit toll 185.0 1948 -03 

. Accnm 2473 2605 +0 4 

ItxtoxFandlilK 937 48.7 -24 

Do. Aran 103.2 108.7 -23 

AggroM Gratia taut.-- 1286 135.4 -2 9 - 

Do. Actum 134 0 141.1 -25 

Price* for Series: PerolOiK. 

For stbro prices Til. 0737 37(1370 

LH«rty Life Assurance Co Ltd 

SUtioa Rd. Nn 8+roto 016408210 

Set Sec A 
Managed. 

Enul 
Blwr 
Soeclal _ 

Inurnulonal 45. 

European Fond. 13. 

American. 23 

Pacific. *3 

F^Svfeid:::::.:"'. a. 

2301. —i - 

London Indemnity & Gal. Ins. Co Ltd 

effiKSL. 17031 +24f““ 

MMFlexibJe April! 1 1313 140.91 +3 2 1 - 


London Ufe 

100 Tempi* St, Bristol BS1 6EA 
Amneses 

Equity 617 

Fined hit. Z37 

Property 364 

DeoasK 216. 

Mixed. 410 

Index Stadr— 144. 

Imcnaritttol 202 

Annraaca-SettaiA 

EaaltylAJ 144 

FUca InumUU 106 

Property UU 161. 

DcoasHiAl 128 

MhM<AJ_ 136 

IMez Slack UU 113. 

ImSwl^alUl J 137 


— Equity rat 

~ Fixed tot-fPJ 

— ProbertyOri 

“ Dfoaslts IP) 

" Mixed IP) — 

— index Suck IP) 

~ toternaUouJ (PJ 


- Equity (SI ... 

- Fixed lateral UJ 

- Property is) ... 

- Droositut 

- Mixed W 

- todexed Stock fsl 

“ txternatloaafl (si 


Loodoa & Manchester Group 

WlnsladePk. Exrter EX5 UJS 


478.9 
2912 
2874 
232.2 
3350 
163 0 
3200 

1055 111 2 


Grintasritinl— ! — 99.1 io*.4| 
Midland 11566 164.91 


«w 

T toeVorta Mre UMt TrtM^Ud — >60623 40821 

Atav LOe Anravt Co 1U 

OTHER UK UfffT TRUSTS 

masuMMm* ai^v msttstez ■® 

i^W- ; Sia F 4afc:Si ^ 

Fad bztSee FrO 2 8 ... ■ j U|3t I — — Pl-2 2 . SaVtaoFilAccliL__ 400 9 422.1 

0egotitFeb28 1 10000 l — jSL.x Mm 2763 291_ 

Chartoco/Ctaridotrart POOWF. ... SfSaryWdAxrfi: 107A l3j 

33 KiegWI Warn Street, EC4B9AS - ; a Mp2Bll0 C ureatot 136.' 

gssjE-oSrfcISs gl m 


^ - m JJ ; 

BWF 3-Wa^Sg -^lt0825 408JSI -MJSl - Mra Md2 1472 lg.7 +060 - 

^Sl : S 3 ^ : 

K 71 ’ ‘ — - SST 3110 3293 +030 

• * ;• 1 - _ ... Amertcie 521.7 5523 +300 

UtaglAtaVHnCliU MtenitOMj Uaaty__ 3023 3J9B +0.40 

Sr'ias^ 55kw flro7C5U tS9m -. SS 3 ^ 2K8 : 

r 4 | =;|Sfc=SS 5 l m fd - 

^iV.WtedlgltecM^: Sal 3*75 -45 - totl.cuaytty5rt.__. 103.9 1099 «40 - 

^*S£S^A=H:g^ Si ^ i mS +AI i 

irow ~ rimqilH rialiii ' ' 1303 136.4 +00 . - Itotewd B w ffltoc- JW HI 47.791 -021 - 

U_06L Ototw Mctnr^- — _ 102.7 wej. -06 - - 

U06- yStorte M«rai— mo 1283 -4-9 , - 

Xg Iir Hrirc , 1 ■■ USB 10)5 -10 ... - 

■ a wt l iattoMricM MAccto— 2176 ■ 2219.0 -4.0 . 


757.41 -451 

565.71 -0.91 


«SI : V=±=3SS& S! rai 


CArXHVEST-CInftlcfi AK T iM dlt lin ■^ SSSSSSJff 

«8P*rotowRAToi*rld«TJ9aiD ^ T_. 0T32T7&O '.MHle«t*>ro_ ^ 

BataneedfirouKB 15165,- 3*281 -MAD .- Atwtlplelwtexi 

toC0tU__- 14859 49591 __l 000 rrtHfmfc 

Charities Official InvL W» B vi -^? 4 “S5 

i "mm 


crtMttoeyFd. 

=B. eras 


1470' 156.4 +040 

355.6 3763 -LL4 

1065 112.7 -62 

1490 157.9 +130 

I860 197.7 -120 

77.00 auo +050 


3636 -3.1 

357a +0-1 - 

1028 -4-6 - 

75*4 -*■* 


CharftteOfflctalMLFMt* ■ + -«a - 

2Forca rrt ^Lortow Ep V i &n»f=d^S!l+— . 4MA 8 436.1 -3-0 - 

EdMungli Ftad ttpn PLC - . HMtonK!^' 1620 Sd5 «2 

jsssjsSao-^teM - 

sssBsssisa ™.«r*a sfiKSKfesss w = 

-a on I n« DKMHIQ_--^ HOJ 116.0 -15 

S’r'^iT . — l IM H.- l r. Ta?^ 1 . .. K Am Ph F+ Accfti- Z7B3 292.9 -1.7 - : 

Wofaert Fleming toa^ H a o mt U* . - ;< ■ 0 * 08000 « accui_ lato 1914 -4.9 

Am Exenpe Mar ZI-— tW-BW-JJl — | ** PriwertyU) " SMI MOD JJ3 — 

Gw Exempt Mar^~ 02J.« 129-1+1 __ IB Mate toy PaS *£51l 14355 1332-1 -49.9 

& 1D+-04 J ■ 361 YHAS ^^-.— I_4l2*5 . 130.7] -J-»f - FMW% 

QrtEmuEmaltorZy-- 008.94 ULKl — -J 2-46 VGA Performance-™ 109.8 115.6 -4-3 FMHPn 

todexyd Extmnt Hto29_ 01730 lMj2| __l <62 ' LxagMim OalL* <3E1_1 lJIB 14731 -L4l - “ ' JtosKnn Fmto 


PaaflcE3tSntMv27_ lUHW 10404 •• 361 YRA Stnengy. .._U245 . 130.7 

tortE^SkHltorZy-- C108.9f ULK . — 2.46 YKA P*rfoajar<c»__ 11090 1156 

SSffiBSe !£=■ ^ ^ ■« - 

urtMtekl^Jt 'uus £S ''Wlal Panl iBf tonpranra Pic . ■ - ' 

own feted Em IHr!9_- U02 22 10+6*1 ZB AmMDwbirCir.SvMBPSjUlEL 07931 

rnilJnil & Crimlal P Wffk Wngf Ltd ■ - • Fixed tot. Dec. Acr__. 278.7 2JH J9Z 

rofetg n a* t^nmanu raw ww «-«■ - aarttyatc..- 8 B 50 9225 ^10 

SZSSSSt : "SSfl 5 i|SS &&&== i ^ 

gjraS -S5ssaE==a£i---ss %s 


JUritoiFn 

Cefarattool 




130 .2 1 -2.4 109 FarEaAA 
renal - -au IM Eirnnkto I 


HJW YbrtMarrii 1288.5 28^50 I 503 Aw^raPltolAte DU 


^ V ^S&^»S*cS!/o-iiSi Pro.Fl. B «.to__f310.4 3260 +03] - — — — — -* ' 

HanhnoB Unit M Up.. ■ 2£2 S5l Z Ote of Westminster Assurance b) 

tetelM - 1J ST 4fl ® pSteStanr:: UW» lZ4iO +33 - PO Bax <69. soq Anbury Btod. Mlttoa Kgyng MK9 2IHJ 

Laard Bntar A Ltd _ ... fSholCip 821.4 865.2 -oa ' - “ ■*—- 

PiotHTty Mar 1 _4C245O0 UOQOl 1 S2 p™. Uan.Acc,-,-™,- 1602.0 HlKa -462 - — 

5?ES^n.Jto.»— .105250 160001 1 83 Sw^to^ZZ 8973 - *33 - 

Lara rtf Investors Ltd » . mA ,«8.+ ^HU - 


,« CHgr of Edtnbetrgb Lift Assorgmce 

_ 2 Eyn Street HHL Loud* ECU15AE 01-2784489 

I FtoEtetEonvEcoB- 480 304 CD 

_ Fuodof kivTas_ b0.7 400 CD — 

_ Meaty 1353 J4L9 fed 

_ Special ShnaUcua.— .- 793 830 CD 

_ UKSnytoh — . 123.7 1299 <zJ 

_ WOrWCro-ril 120-4 126.4 CD 

“ FtedtoteffW J 146.9 1343] CD 

_ Special atiiHJoax U2b.7 US.Ot ID - 

Z - . UKGrowtk- 1203.4 2135 W 

Z WartoGraxrtfl -11525 199.91 U 


Small Ca t Mar 30-— BOLT 40+22 
btar2e”“ t5+C-4 594.0 

Amalc +n HarM........ OH*-. 3g-] 

FarEoyurnUarZS — 

Andrxftn Mar 2S-— EML* . J++? 

Brtngs **to 13 Jjg0--^M*1 

Norttembrla Max 12_ E1572 MSI 

Sorts WW M«r 1? — CW02 
Eon Come Mw 15- — L60.7 M3 

W HfcUrtlk FM2B 1083.7 198.4 


ten.GlkEdg.Cap_— — 2972 - 312.9 - -L4 

RtSSS=fflfiMaS+dH- 

efefc-pBMK'3S:.:' 

Pro-Am. t+Ac^ — _ 1954 357 , +« - 


e b 

“ » . grtForEtetCrt ^6 -m3 -*% - 

• = H BtES5='gy. 35 z 

ZZ E£ Sfcn-gzV -Ml M ; : 

ZZ LB Pw.B5.tet.-. «y | G+ ? w.8 ' - 


Local Anteorittesltetijid Invest. T*" &S2SSE& — 

asB&seaF 5 !**, i smrp . - ^ 3 ® 7 - ^ 

|s^eee||| .® || 

fiSSS=L & 

”as! =i i BSe5= i - % . S 

SSSTcrerfelllWtTWtlltteWWUd ol 3^ ^5 

si : H$sf 3?|. . m -3i 


-to 2 - 
+05 - — 
+02 - - 
+03 


993 1 +021 o 

■fia-® 00 

229.91 ^-2 - 

576.01 -03 - 

il 00 

■W 


1200 +03 

1493 ___ 

6230 -13.6 00 

3582 -L9 

254.9 0.9 - 

219.0 -35 

2792 -40 

2940 -23.0 - 

438.0 -73 - 

2692 +0-1 

213.7 -0-1 - 

1242 +04 

5555 -13.9 
3587 — 1.7 

280.9 -0.9 

2252 -35 

2873 -40 

3033 -25.4 - 

6033 -9.8 

S D.6 +0.4 

9.9 

693.71 -«2| - 

91731 1 - 

30121 47.4 - 

358.71 +15 1 - 

22121 +23 1 - 


i 's&sr"*™ 

* 1 1143 — 

114.1 +05 

133.9 +05 

139.9 -0 5 

1515 +15 

1031 -05 

-0.4 

+06 

17LS| - 

ILLbl +0.3 
12621 

1195 +0.1 

1545 +L9 - 

14CL5 -05 

1020 +02 

1093 113.0 

1165 122.4 -0.4 

121.4 1270 +01 - 

96.6 1012 +02 

103.6 109.1 -Q4 

-- ^ _ — .113.4 U.9.4 +0J. 

M ana ge d Pm Feb a_l 394 38 402.64 

Fee DunaMn LlliAm sae Aewn Lib Axca 


Eagle Star Insurance Cu Ltd 

Both Hoad. C6rito*aroGl53 710 0242271311 

SeoteFurt.. r__]l31.4 1384 +0.1 0 

BtMOllpFurt_._„Jl595 1675 -LB 

terionnaacgFurt — J 184.4 1942 -OB 

1715 10L6 -09 - 

1354 142.6 +02 0 

.132.6 139.6 -13 

PW k to f PerfBtntaaca- 1232 129.7 -0b 

PMdoaa Ate Ha id ui — 1 1203 1207 -0.6 

. terotons Whb ProfrtxJUO/t 1372 -0.9 

Eaot* Star Inmr./HIAand teur. 

&«S!'&. L !^fuS5 19641 riLMpALU 


K.U. RutlBcnUd 1203 1260 

High Street Equity-. 1120 U0O 

Wgh toeom* Eoity 871 87.1 


High Income EqriU 
Fotrlon d. ColaoLU 
latv.GMtol_._~ 
R-UUkJMllBlJCUT. 

Deny... 


1268) .-05 j 


+22 

Iifi9. 1253 -L3 

993 J0+.9 +02 

1020 1083 +04 

1322 1393 -0.7 


tori MrA__ 215.8 

toll SerB 1170 

toll.Sto'C-.._~___> 1750 

Del Ur Ser A.,, — 164.1 

Dollar SerB 122.9 129.4 

Dollar Ser C...._ 135.4 1420 

EiropanSffA_._. 337 1 

European So- B 157.7 

Exirtyear Ser C 2772 

Far East Ser A 2272 

Far East SerB 107.9 

Far EOU 5ty C _____ 1825 

Max Carr Ser A 1895 

Mao CurrScr — 1U6 


tofBtmatTnnt FdUl 
Prooerty Fd UJ 
Fixed lot ercuFdCD 
Eoxtty Fd UJ. 
toUfitatlonal FdCA 
American FdU), 
Jawa Fdlzl 
Exrtmean Fo U) 

Gtd Depmll Fd CcJ_ 
Fin Hue Fd LO. 
uyUtodmuProfinuj 
BleiitytoakerFq u).., 
Caplul Grorob Fd CxJ 


A B 

635.7 
2565 
R 57 
3324 

267.8 
1368 
2063 

1303 15 L 4 


1234.7 
319.0 459.7 



MCMrtltgry UU U73 +0.11 

CSaxtoaswiMoan; — 1890 9331 -011 

Matab 

tenUKEaelty.. ... 345.4 363.6 -31 

Pto O+eneai Eqolty - ... 2322 2445 -1.4 

PM Smaller C« 194.7 205 1 HZ.0 

Pen Far Eaa em 2720 287.2 -65 

Pea European 2027 213.5 +10 

PM HoeS American— 15L9 139.0 -02 

Pen Gilt PbBL 1610 1703 -06 

Pro Fixed lot Dtp 168.9 177.9 

Pro Bldg Soc. 1720 1811 _. .. 

Pen Property 2311 2435 +08 

ten Index -lilted £Jlt_ 137.0 145.2 +0.2 

Pen Managed 2719 2873 -1.9 

Pro tot Managed— _ 233J 2456 -15 

PMGarunore. 139.1 1463 -13 

PtoFraraDagtan. 1635. 171.7 -L2 

PM Peroctnac. 156.9 1653 -14 

Pen Fidelity 1770 186 7 -0.8 

Pen Go binea Flight 99.7 1050 +08 

PuMWUrt 1899 2003 -3 6 

Pen 0 14 Ratlncbi1d_ 132-1 1390 -05 

Pro High St Equity 113.0 1243 -11 

PmFtrageACqioalaL.. 126-1 1310 -L6 

Pe* inter Global 1036 109.1 +02 

Pen FcniW Mogd Cor— 1060 112.4 +03 

Pen Berry 1441 15L7 -0.9 

PM Stewart hroty 115.6 1218 +03 

PntCSBnouee AtTre 88.9 937 -01 

Fnr other ptkex gktec tekphooe 0279 626262 


telatrcta ri GENERAL! SpA| 

117 Feadtercti S'] ■ 

flnbio Central UJ^|_ 

HatanaGewraJi Ppty — 1 
Hamhrox CwaOla®. 

HombnttEqalty Inc— 
HairfcraEixopesn. .M 
Kamtxm Hlgk IncomeJ 
Baxtn»J»AFar&ia__i 

Hi»*ra XiX AmerK. 1 *. I 

HamtowRe^AssetLl 
Huoeroi Sfcam laxrlja_] 

Kambras Smaller Ca>-j 
Cexexafitoniiaxxaged-J 
GwraHMHgdPMt — I 
Generali Cam__ — 


_ Exempt lm Tn. Fd (a). - 9070 1303.9 

_ Eaeaglln HatnShiltl < 12 .U .7 

* PotyFdUV 

I tern Staid . . . 

nd lot Fd UJ- 129.9 1064 

_ Exempt EaKy Fd{z>._ 2610 3785 

Z EraMGtdDepFdllJ— 1J4 1 2065 

ZZZ - Exrngn F 1 1» FiiixJ 4565 

_ EtytUiKMMkMnid. — 10L7 

”'■ _ Exempt Flo Horn Statu.. 621.21 
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Seroiebprul -]2J7.1 2283 +02 
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1743 +03 

2393 -120 

213.6 -U 9 

596.4 -1.6 

394.9 -1.7 

509 9 -3.0 

1233 -03 - 


when applicable approx 9% Higher. 

Mercury Lift Assurance Co Ltd 

33 KTafl William St. Lrtd3nEC4B4AS_- 01-22 

mi ^ =i 

UK Equity- [47 6 50 01 

BrlUto Blue Chip. 50.2 92.701 


993 104.4 

2893 2993 


1113 117.2 
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UM Plate 

Managed Acc. 1870 1968 -2 4 

Glh-Eog+Acc— 1373 144/4 -03 

Property ACC- ... IMJ 242.4 ...... 
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MGM Assuranceb) 
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Managed dec 
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Etraran Ace 
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Pent. Equity Ace 
Pent. Spec. Sis. Ace. 
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teos. Pacific BattoAa 
Pen. Fixed Im. Ace. 

Pent. Property flee 
ten. Depot ti Acc. 
ten Managed Ace 
Pent Iml Equity Acc — 

Pens European Ace. — 

NLA 

lSeuiemKieSCk UaMUort ME14 1XX 0622640555 

Initial Equity .77 1433 191 5 -2.5 

AxxmEoiln 196 5 2073 -3 0 

Aessn Maoagcd____ 1983 209.5 -25 

Aoesffl Fire Sue — 1713 181.0 -03 — 

Accnm World.— - U60 133.0 -1.0 - 

Accnm Lifetime. 105 0 105 0 -0.6 

Pm Acc faulty 2113 223.0 -5 0 - 

Peat Acc Managed..—— 237.0 230.0 -50 - 

pSaflSisS.. ^7.77. isao i«j -43 

Pens Ace DetXHle 1703 180 0 _ ._ 

Pn Acc Ftor Star 19? 5 203 0 -15 - 

For other price* pleau call free 08 0 0 57.1.546 
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Equity ' ioe.2 111.9 f - 

Fixed IntCfCt. 943 1M.0 — - 
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WenulkmUSef 1 6 2_ CJL3 «BI - 

laerDaUanai Sfr J .... 943 993 

PemianFnnd Prices 

Managed Inti ... 3393 

Da Accnm. S5-? ■ — “ 

Property Inlt. 3943 - 

Do. tecum.. — 9M 4 - 

Equity Util JU3 “ 

Da. Accura — 

Gilt-Edged Inlt 2M.§ 

flri ArflltP-,, -■ - 30J.2 mmmmmm 

fimSfaLr. — 1^3 

fie fleam 258 S _. . — 

tounuiional hilt — **} t 

flee AfTliW — W».B ■■ 

MexUGtit toll — _. 1516 - 

£h Art-r»ra 217JS 2 wn — ■ 

StoluMSfe2... .... 140 7 1481 

pESertjSwi. 167.4 1762 - 

EZnSJT 130 9 137 4 — 

“it Edged Sp 2. «,2 — " 

Guaranteed Ser 2. 122.9 lg.4 _ . 

Inll Set 2.... Wi g }493 

intWJnked Seri 1270 133 » 


Recovery-..- J9.7 41.8 

UK Smaller C at 41.0 432 

UK Income 47 2 49.7 

American 544 572 

Japanese.- 45.9 482 

Pacific Baste— 532 55 90 

European 60 2 633 

Flaed butt*. 472 49.7 

Property 52.6 993 

Bldg Society £ Dep. .152.6 993 

Mien and Ufe Umlted 
Norwich Hu. Commercial Rd, Sduthampto 

flctoenuroulFd 533 56 4 

Balanced fd 552 582 

DefenxIecFd 54.1 57.0 

SeoireFd — - 55.2 502 

UK Equity Fd 63.0 664 

rrnxrWJOMJ Ft 54.8 57.7 

Money Mamet Fd 56 O 59 0 

Fixed InttranFd 47.7 SQ3 

MEL Britannia Asses Co LU 

Milton Court. Dorking. Surrey 

Caplul Growl* [130.9 137.B 

Managed Income.. — -Juo.7 1163 

Cap GwUi5cr B JU5.4 121.5 

rflmto income Ser B — j 105 9 1113 

NBA UT Portfolio 11143 1143 

Managed Bid? 5oc. — 1 109 4 110.91 

MiU BrnMgd Eaaera.— 1 ,,v ’ "■ 

Buraias Mad American 

Fidelity Ugd Euro iu-.u mui 

GartmoreMgd UK-1-99 J 1043 
knwam MgdGWrt — 1102.1 10731 

Hew Era Ptrni oro 
Mqd Gift Edged Fd_ 

MgdBWgSocFd- 
Mgd CurrcnQ Fd- 
Otwsit Fd. . . . 

HIM Brit Mgd P-lolla 
Barings Mgd P'tolto 
Fidelity Mod F folia 
GT Mgd Florid ... 

GaruDore Ugd P loan. 

Ktooenan Ugd Ffolla- 
Mattesgns Mgd Pfalka— 
tefpetiial Mgd P tol k . . . 
RtyelTnUasP'fdla- 
MlU Brit Exempt T{L 
Equity Screening 


GUt. 

Pros 
Broker 

Linda unes PrMgtf 119.1 

Bsier Rer+e Mgd. 103.1 

flronw+GiKpPnMagd— 1094 
PAM Global GrewiP.... 1083 
Untoenal Plus Boon— 122.7 

MEL Penslsns LU 
Milton Curt. Doritlog. Sarny 
Multicast El Find* . 

MIM 9rit flings P-faBoJ 1072 

Da. Acaim . . .... 1133 4 

tertiTn UgdPYolio 1827 

Do Acaim . .. -. ... 
Herttnan MngdPfBlio 

Pnriiiil Magd PftJiO- 

Do. Accnm - . .. 

Ganmore MngS Food- 
Do. Accnm .. .. — — 

MlU BmEmetMsgd — 

Do Accnm 
Cm* Fnnd. 

Do. Aram 
MIIUBrH GitEanero 

Da Accura ._. 

Mor Giro Wrld Track. 

Do. AttllBLi. | ivj, r 

Fidelity MngdP'Wto.. 100.1 
Oa Accum 1103.6 


41.8 

432 

49.7 

572 

«82 


+3 6 
+52 
+L1 
*1.9 

♦30 - 

+S.1 
•20 
*3.9 
♦62 
+7.2 

+0.6 - 
+L6 

♦LO - 
+20 
+30 

+40 - 

+63 

♦73 

+2-9 

+3.4 


Merchant Iimstars Assurance Cn Ltd 

Pvt M the Ml Gronp 
91 Wimpole Si. London W1M 7DA 

Ufe AomldistfaUon 0272 2663H 

?i«irt Enwiirirajumt Prices 01-686 9171 

Ml Property 1 920 2 I +4,1 

MlPr^tyPen ...... 746 2 +0.1 


Ml UK Equity. . •••— 

Ul UK Equity P+itS-.-. 

Mt GHt-eoged Fuad. - 
Ml GW-Caged Fdtete,. 
Ml income- . . 

MilBBametem 

Ml InUrmFimd 

Ml Interest Fd Pm 


HM Ufe Assurance Ltd . 

Kane, Fora 0705 { ill. 

AuttrulUo-- . MOJ 315 8 ^43 

CCM vanguard Mngd... 4720 4960 -4.4 

Contci esce 1013 1063 +01 

DcBtait 2S 63 2683 +0.2 

Equhr 383 103 4 -1.6 

Enrraw. „ . . .... 413 0 434.7 . .. 

Far Eastrn Growth. — 218 9 230.4 -7 4 

Fixed inurest 328 b 345 8 -0 9 

fneome fiitam. — 499 B 5263 -7.9 

Income Dm 3920 413 4 -52 

latmutloiial 276.7 2912 -43 

Japan Smllr Cot 4953 521.3 -105 

Managed. 486.1 9116 -3 8 

Prooerty — 413 6 435 3 +00 

hujffitiAl Property . . 104.3 109 7 

Siagipoe £ Ualiyslaa— 22S.4 240.4 -33 

Smaller Cenquuues..... 375 4 3951 -2.7 

SscCial 51B. 119.7 126 0 -LO 

TaWb 440 5 463.6 -29 6 

UniieruJ Manxyea... 109.4 1191 -02 

UK Equity 423 7 446 0 -6.7 

US Smllr Cm 1030 1090 +0J 

Pent AES Mngd...—.... 650.7 684.9 -10 J 

Pens. American 3C2.6 318 5 

Pent Antral lar..._ 412.9 4340 -2.7 

PeraCCM vanguard-.. 2123 223 4 -10 

PrasCotacKiKe (Do 6 112.2 +0.2 

Pen Deposit. 141.4 2014 +02 

Pm Equity 709 5 746 8 -14 8 

Pent EoTOfitsn 3194 332.0 

PnnFarEwnGwtd.... 2742 288 6 -130 

Pl« FHftd hnemt. ... 317 1 333 7 -05 

Pmlfuneau 273.0 2873 -93 

Pm iRtmu'janal .. . 179 2 188 b -3.7 

Pera JnanSmlhGx. b8«.4 720.4 -194 

P+rq Mxugri- — 14349 1S10 4 -16 8 

Pen Property. 4137 4373 -09 

Pen RaJorml Prop-. 1(13 137 1 

Pm S pore & Malay... 2923 3076 -94 

Pen Smaller Cox_ 178.7 1B8.1 -13 

Pent SbK Sits 179 7 1891 -32 

Peru Tokyo- 579 0 609.4 -39.0 

PmUnixmalUagd-. 118.9 1251 -03 

Pe« UK Equity 245 2 258.1 -4.9 

Pens US Smlfr Cos 13J5 138.4 +0.7 

Prten: life 5erlet 4 Acs. Pesttofl Series C Acc Air 2 


-O.b 
-3 7 
+0.7 
+1.5 
-01 
- 0.2 
+ 0.2 
+03 


N & f Ufe Assurance LU 

ty-7 Bedlam Rote, uudtti WC1R4IU . 01-4302348 

Ufa Mwugrd Fd. .. (95 2 108 2) T^T 

Pension Managed Fa ■ (938 ■Wfll I - 

Lite Decal' Fa |9*.0 10LII - -.1 

temion Oepasri Fd— ..)%5 10151 j 

Continued on next page 
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Skwdia Life Asm rum Ca Ltd (z> Gnm 

FrotutAer Hie Nelson Gte. Southampton 0703 334411 ?KF 5!“S“ "“*■ "onlM= 

"ihawlli I Ifi urerBwi 

SurtM F™ [264.0 283 1 1 -Obi _ - **g J 

EquIltFd . „ ... (3166 333 2 +OJ - » 


NFr.lt 7j"7-l FliuncLU . Jj.01.5 

PetimfuM 

Managed Cjaiionjry 1107 3 
Njium Growth. 1 1-12 7 


Manjaed Oroonvnlt, 143 5 1311 -1.2 

A«JC tart M»* tan 114473 1523 5 1 -21 8 1 

National Mutual Life 
The Prion Prior] PI. Hl-.diln. 5G5 2DW (K*£42 
Managed Fund . 22 L 2 ZJT 9 

M+nraro Prororol Food . 185 7 195.5 

PMUiuqm . 288 5 303 7 

IVmUKEgmrf .... 334 4 3320 

Pro Orenrjs Ecuoy 4119 4335 

Pro Fruumr 15f 4 294 7 

Pro Flirt Inierrot lb0 2 177 1 

Pro mde* United . . 1*2 5 150 0 

Pro Ortoli 242 4 202.9 

Han+jtrr A P.R.P. 

UKCoull. 149 2 133 4 

Oieneusfcaa.T, . . 147 4 1552 

Flirt laurel 115 0 2211 

Property . UO 2 137 1 

h-ta, Linked- . 125 4 UoJ 

Derail. 133 5 140 9 

Uume 1454 1532 .... 

WIUi Profits .. .. . 139.5 143 7 

National Provident Institution 
40 Gr.KKiiwth St LoneoQ EC3P 3HH 01-623 

Mjjij jw 323 7 35 1 3 -43 

Ua Eauii* 4?2 4 444 7 -8 5 

OwrsMifq 354 3 373 0 -3 2 

tincnui .... 29« 3 283 5 *2.4 

FarEist ... . 349 5 397 4 -153 

PTOCWTV . . 21*4 228 4 

Flirt ml 2M9 229 9 -0 7 

IWfetrdGilt .. 135 4 142.6 *0 2 

twill la 15 170 1 *0 2 

Prolan Fund (Atom Urals] 

MnnM 451 9 475 7 -5 1 

UK Eou.lj 524 2 551 9 -10.9 

Curie n Eq 573 9 601 2 -3 5 

Americas 355 7 374 5 *2 2 

F Jr East 576 4 609 8 -24 0 

Proper, 297 7 281 8 *01 

Fun In. 251 9 265 2 -0 9 

mfe-mGi't. 148 5 156 4 *0 1 

Oepoi‘1. 217 4 228 9 *03 

HP! Prolan NawM Ltd 

UamgrtFund . float 1 1086 Z I *17.91 

Price Aoril 1 hen dealing M >> 1 


Special Man n inuiu 135 3 

jjojn Egai’r Initial 88 5 

New Imevkan Imbal — 84 4 

Paell it initial .. 77 7 

Ticnnaiogy Initial . . »3 1 

H4'. Cac-Jtr, IntUjI 57 0 

CureHinlilllJI . 106 7 

Pn> 4 n>l 4 l Pn» ImL . 87 8 

Sura Equities Idjtuf 36 4 

Hflng hong Inll.JI . . 49 6 

lilt H 19 B Inc Ed IpIl.. 69 5 

ini Furt imereti Ink 405 

lm Managed mil 56 9 

HIPNiiuirfliii 1 122 

HIP Wiruotd It ketul . 98 8 

Broker Fudi „ , _ 

Hran Pertonuiiee . .753 79 

TcwerkiilMngiFdAe*. 51 4 54. 

YRA EieciitivrFd Q 1 7 99 

CGMB4' Croup tec 130 5 13> 

t n.aiNKanf VumAZ-. 1219 117. 

IM Balanced 55.1 

M F ScrtuLilpr Fd 15* 9 

PEP Aron II.. . . 123 2 

PEP £jg'K»urT. 90 0 

OAFS Int Man Fund - . 1198 

Aaewro-Giem tm taut . » 100 4 

Inlvlaial Pcnuu Fooro 
III Ecin- An 215 2 227 

UK Flirt iniemt Ate 1 t;.9 isi . 
Inti EouUies Acc .. 251 1 26»' 

UK Managed Acc .... 177 7 187 

Prom, Act .... 20* 8 220 

Merer Ace 13- 9 1*5 

Special Mj/i-i Acc 272 S 2 b< 

Jcun Lean, Acc L79 4 189 

Norm Ammci" Acc 132.0 139. 

Pacific ACC ... 190 0 200 

TecunaioTr Aer . . 153.9 162 

Natural Rnourontae. 112 3 116 

Eunowi Acc. . . . 142 9 ISO 1 

ReMdraiLd Prop Act. 106 8 112 

Swiss EgulUe* Act ..37 7 39: 

Hong Kang Acc ... 51 8 54 

UK H.gn Inc Ecu Acc 734 77 

inc Flrrt ineroi Acc .. 5L 7 54 1 

lm Managed Acc . . 903 93.i 

Groan Pratln Fanth 
Eauitv Acc .... 814 9 845: 

Flirt Intend *cc_ 529 0 542. 

Managed Acc . . . 1 130.9 133! 

Provident Life Assoc Ltd 
PtoikMI Wig. Baflrqriokr RG21 25Z 
Unit Find iMirrti \ 1027 4 10781 


Pcrpcbul Fundi 
International Growth.. 114 6 
IKOIW .. ... Ill 1 

American Growth . . . 104 2 

ini Emerging CoS. US 4 

FsrEriCmnli 197.8 

EuiCDrtl* .. ... -. . 154 1 

M nmd 118 5 

TSBFato* 

Income .. ._ . . 1 117 5 

MurugM.. 1131.4 


BncFiicd . . 151 4 

Hardwick In* Mads ■ ■ 106 5 
Slnl>i*9 CaoCeatK . 09 2 


Wn'rt(aiR6Vi9- 1459 
Fosters Imematlfliu! - 134 8 
Richards Lnngttaff — 130.0 
Heritage Mnga Bona . 198 6 
DDA Giibrv Mod Eo Fd. - 100 5 

GurBniHnFB 119 4 

J J 3j-ipgtoo ktt.fe _ ILLS 
GAT Smaller Cot Fd . 1063 
J J earrlnmnn Uart- 99 9 
Ovules Stanley . 3361 

Ettutilim ... . 1248 

luiscn Income M 4U 


- Royal Life Insurance Ltd 


- Sha-UeUfxFxtoa 

- MJIU4M Fd. ...... 299.0 

- EqaltiFd - 3166 

- Internet tonal Fa .... 261 3 
Man UdCiKFd. ... 91 3 

- Gilt Pin Fd 194 7 

- Proper! r Fd... _ .. .. 218 2 

- Deotrslt Fd 1995 

- north Amrolesn Fd. . . 136 O 
_ Norm European Fd . . 279 9 

- fm. Pmntry Fd 184 1 

- Pacific Fd. . ..193 1 

Amee Indea MottUr... 1110 

~ Euro Jude* MoniUh. 1197 

- Inti Inner Monlux..... 93.5 
J4B4H (nun Mori lor . 70 7 

* Tiger lode* HWW . . 96 6 

- UK fndra Monitor. . . 1043 

■ Other ranuiiay Fro . 

- AUmtMnrttoteure. 94 9 

- AaaslWroC-ihP«._ 950 

- arHnHlbBHsgePro-190 2 

- ShaoiHo Boriog Faodl 

- Eastern 133.8 

- Eqalt] Incoaat . . 96 0 

~ EioooeanSrallrCo'l. . 130 4 

- Glehal Braorlli 1121 

- Portfolio 103 6 

■ Japan Cramp 95 O 

- Joann SanrHc. _... 94 8 

- Enimmw Gmah 136.6 

■ American Groat* . . Ill 1 

- UKSmMkrCanearo.... 90 0 

- Uanurt 10L.7 

- SAnroa Fidelity Faodl 

American. 1 118.1 

American Equity Me 
American Special Slta. 

Eastern Oppv 


471.7 -7 2 
2324 +0 1, 
645 0 -10.1 1 


- Mm Hall Place Lfropmi u>9 3HS , 051-2393000 tom.” 

- gp>4! SPM jd Fd .; .. . T619-3 .6 5531 _ ~l - J^^EaroOpmT' 


Norwich Union Asset Management Ltd 
PO Bcr 124 Norwich NRl US 060361 

HUAM Funds 

M maced ( und 93 9 97 3 -0 7 

SueiWertF. ranee f« . 92 s 65 a -lo 

EduitrFund ... 69 b 701 -10 

Imemjilonjl Fund ... 60 0 63 1 -00 

EiHCoran Puna . . . Tj.4 77 2 -0 4 

North American Fond 59 6 62.7 *0 4 

PacificFand ... .91 4 65 2 -2.0 

Pmemr, Fond . . 86 9 91 2 *0 1 

Flirt line*rc. Fund. 48 9 51 5 

Inarm l.ntirt Sec Fund 55 7 50 9 

PrtotiiFune 618 65 1 — 

HUAM uurerrart Plans 

Ml>ed Fund 69 0 72.7 -0 0 

UP Ordinal* Shary Fd 79 7 00 8 -13 

ImematMiul Fund . 93 8 97 2 -0 3 

Property F and . . . 84 9 89 1 -0 1 

Furd inirresl Final .. . 56 9 59 9 *0J 

bdn Linlfd Sec Fro 58 4 61.5 

Deorol Fund 70 5 74 2 *0J 

HUAM IMF) 

Mana ied Fun A 900 4 947 8 -11 1 

EmnlyFand . 1614 8 1913.9 -30 4 

talmutlonal Fuod. 150 2 196 9 —2.0 

Proerrn, Fend .. .547 2 576 0 *0 2 

Flirt Interest FibW 366 1 385 4 _. . 

lode, LmFrtSrtFiidd 59 6 59 9 ... . 


. . . ■ Edalii Fund 237 1 249.0 

It Ltd iirfcroiilonjl Fd 159 0 167 8 

0603683986 F.iefl laiemf. Fa .. 145 7 153 0 

Proeert* Pond ... 225 4 236 7 

-0 7 - Indu-Untjrt Fund . ... 239 7 149 7 

-LO - Orsotlt Fund 246 8 134 1 

-10 - Pro MurtiOrt'Fd 245 8 258 1 

-00 - Gold Pensions 

-0 4 - OitciytiafldiT Final. 119 6 

*0 4 — Eou . It Fund 1202 

-2.0 — Flirt Interel Fuiaf . . 105.1 

40 1 - (oirrrutiwal Fund. ... 172 3 

— ProcPir Fund 137 2 

— Indei-Lmkrt Fond .. 116.8 

. - Derail Fund - 123 2 

S6F Csnsplidauon ... 111.9 

-OB - SAP Balanced 13 0 

-13 - 5 A F Maiimina Orownji . 103 5 

-01 - Provident Mutual Life Aasc. Assn. 

*0-1 - Willun Rtf Hltchln. Herts 544 OLP 04 

~ Mausged Ort . ... 322J 3393 

40J - 9fla M9 rtlnit 252 8 266 1 - 

Equity Ortl .... .. 4603 484 5 - 

"iiil “ Edlutr Inn. . . 361 0 380.0 - 

- Me I Linked Gut CM . 08.5 145 8 ♦ 

- Intel Linked Gilt IniL 1135 114 5 * 

40 -I " OameesEau'ty On!. .. 281 4 299 2 - 


~ Hayal Lit* iUalt Linked 

'Sj “ WUnajed Fond 

Eguiir Fund... 

~L% Pro Deny Fond 

72 i ” International Fund 

■*?2 “ G.lt Fund. 

Mown Fond 

“ United Stales Fund 

- Pacific Basin . . . 

, -1 Rayaf UK 'Uafl Lnkd. 

' Eaerrol Man Fd Acc... 294 3 

■ii-l “ Eaemot Eaail, FdAcc 546 6 

0 51 Ejcnmt Prop Fd ACC. .. 22S 4 

Eiemct lafl Fd Acc 499’ 

Esempt Gilt Fd Acc. .. 229 

025*470707 EaenSM Ltaaey Fd Acc 203 J 

-04 


I Ltd 

2663 -35 

352.4 -15 7 

223 6 .... 

333 3 -4 6 

215 9 -0.7 

173 7 +0 1 

159.4 +09 

208 1 219.0 -7.2 

easiaaFdUUd . 

309 71 -4.1 

- 8.6 

- 

-15 

*05 


DcsdSil Fend . 1234 0 267.41 *05l 

Harwich Union Life Insurance Sac. 

SarreySlroal. NonniUi NRl 3HG 060361 

UultlsedUfr 

Willi Profits Fd. ....-(94 85 105-10] *008 

LlaiutfrtFtf 8954 94.25 -1.05 

UK On] Shan Fd .... 8954 94.2S -1-34 


Royal lira Assurance 

Rural Liter Buildlm Liyeroool, L3 1HT. 031 236 1451 

UK Ecully 37 8 60S 

Global Equity 426 44 8 

Hlon Vrld 52.0 34 7 

Pul Ecully 55.0 57 9 

Flirt ImertsL..., 452 476 

Morey 57 9 60 9 

Managed 35.0 57.9 

Peasiaas 

UK Equity 50 8 619 

Global Eculty 39.4 415 

Hlqb Yield 5L6 545 

loti Equity 55.9 585 

Flirt intertoL 49 8 52.4 

Money ... 64 8 685 - .. 

Man-fed. 1375 60.0 


Save & Prosper Group (z) 

28 Weslau Rd. Rpmfert BUI3LB 


Capiul 

Convertible 

European. . 

1451 Erlra Iran* 

- Financial. 

- Income & Crumb . . 

_ mj Grewth 

- Japan aod General 


09 25 93 94 -L4S 

105 44 110.98 -C 52 

90 89 45 68 *0 65 

78 6 8274 -281 

99 41 104 64 *0 04 

88 65 93.32 -0 10 

91 38 96 40 *0 50 

100 06 10533 *0.10 

129 41 136-22 *0 IS 
139 45 146 79 -1.51 
141 97 144 45 -250 
15150 159.48 —1.24 
170 09 179 88 -IOO 
13251 160 54 *1.07 
116 45 12258 -4.16 
133 91 16201 -0 19 

100 73 106 03 *0 0* 


Internal Kuial Fd ... 89 25 
European Fd 105 44 

Hartb Ann Kan Fd. . 90 89 
Par I lie F+ ...... 786 

Property Fd 99 41 

Flirt lal Ftf . ... 88 65 

1ml Bona Fd 9158 

Deposit Fd . . ... IOO 06 

UnHhcd Pension 

With P-oiiuFd .. . .129 41 

Managed Ftf. 139 45 

UkEnulnFd 141 97 

loionjuvul Ftf 151 5a 

European Fd ... 170 09 

Norm American Fd. 13251 

Pacific Fd 116 45 

Propstr Fd 133 91 

Flirt Int Fd 100 73 

Iml Bend Fd 120.85 

Bldg Sac Deo Fd . . 123 02 
Pemtanretw* & Uatt-Lmlrt P 
blued Fund |3822 

Ordinary Share Fund. . 1555 4 


lafei-Laikrt Set Furt-.J 164.7 173 4 *22 

Demit Fanf 12205 232.ll *L0 

Noraoh Units Mar 15 I 949 23 I I 

-'PncesaiaiMarthSO 
Jersey Imstmot Plan , 

w.ui Profits Fund. 96 44 10L52] *0.11 

Inti Equity Fund, . . 9155 9b. 15 -1 541 
MU BurdFund. 198 49 103.681 *0.751 

Pearl Assurance (Unit Fluids) Ltd 

252 Hegii Hdlborn. Lomjpa WC1V 7E3 01-405 

Prep DHL (Gim) 182.0 1916 

Prop Act iGrosai .._ 311 3 3ZJ.7 +0 1 

nssx^i..m »s -si 

Prop Acc INeO 1413 148.8 

EauitY IN«>. 176 9 196 2 -21 

Managed iNei> 165 2 173.9 -14 

Inumai-oal tneU 15".6 I6B.0 -1 1 

Gill & Fid Imem. . 100 b 105.9 -0 3 

Monty Fans. 114.1 120.1 *01 

Purt A» ranee IUnH LMbrt Pnd Ud 

Bet Mm ISeries D .. . 537.7 5661 -4.7 

RelMjni5erlesZ) 182 4 1920 -16 

Ree Mm Series 31 __ 121.4 12L« -10 

Ret Cam 151.2 159 J. *0 2 

RN Cadi Series 31 1253 1253 *02 

Pboenii Aoaruce see Son AlBaoee Group 

Pioneer Mutual Insurance Go Ltd 
16 Crosby Rtf. U. Water too. Lherpool 051-92 

Managed Food 311.8 328J 

Mae Pros Inc A Cap Fas. 412 8 434 4 

Money Fund . . ..128 0 134 B .... 

Pen Mngd Ftf Hmu .. 110 0 115 8 

Pens Mngd Fd IAec>. . 139 6 147 0 

Pens FT 30 Fd HmU 140 8 148 3 

Pent FT 30 Fd lAcr) 178.7 188 2 

PrnsGieasMgFdUnlU. 76 8 80.9 

Pens 0 tms MaFdiAa) 975 1827 . — 

Pens Fid Ini Fdilnlij 98 6 103 8 _ 

Pens Fid Ini FPCAixi. 1251 1317 

Pens DrootK FdMplil . 110 7 llb.6 

Pens DasarUt Fd (Accj . 1405 147.9 


~ Oversea, Equity IldL ... 220 6 
~ Pm ben, Ort. .... 219.8 

~ Property InlL. 1723 

Flirt mteret Ort _. 163 7 

Fried latere lb. It L28J 

m Deposit Old .... ..... 154.4 

w DecmitlniL . ... 1211 

_ Pcnsian Fonts 

Managed Ord 400 9 

Managed InH 314 4 

_ EqaityOrd.. 5913 

“ Eqaitylitlt 463 7 

Pro InflUfl Gill Ord. .. 152.6 
Pen IndLkd Gilt ln,L. 125 0 
_ 0rer16feEqu.fr 0/d 322 1 

Orersea, Equilr InlL- 252 6 

_ Propen, Ord 272 4 

_ Property liuL. . . ... 2136 
Flirt Interea Old .... 197 0 
_ Flirt IntcreltalL 1545 


Prudential Assurance Co 

Homan Ban London EC1N 2NH 

Prefund 

Maisgrt March 28 1241.9 


622.4 -10.91 
488 1 -0 6 


Bal fur Fd . . 550 7 

DneuiFd 277 9 

Gilt Fd .—...303 7 

Global Equity Fd...... 164 8 

PiaoenrFd 95 4 

Equ.lrPtffi Fd 148 9 

G.lt Pern Fd 785 

High Int Pm Fd.. — _ 89 9 

Global Ea Pens Fd 142.9 

Man Pens Fd 1336 

Prop Pern Fd 1051 

AG Bond Fd 1143 

Fletnlnq lira Fd. 71.9 

Fleming Pens Fd. 013 


tWeeMy dealings 


- Prudertial Holbam Life Ltd 

- X Old BurllagUd SL Landaa W1X 1LB 
Helbera Sottas I Ufa Fandi 

- Managed 537 8 S66 I 

- Equity 10S7.9 U45J 

- Flirt interest. 361.4 380 f 

- Property 435.0 4S7 < 

- Casa 280 4 2951 

- International 3772 397.1 

- Hofbam Sufs U Lite Fends 

- Managed. - 5263 554 ( 

Eaultr . . 10620 1117 « 

latentaifonaf 369 1 386.1 

- Rmed Inti 351 5 370 I 

- Property 423 J 445 1 
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FT UNIT TRUST INFORMATION SERVICE 


Currant Unit Trust Prices are available on FT Cityline. To obtain your free 

Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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FINANCIAL TIMES TUESDAY APRILS. 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Yeo and sterling above worst 


UFFE LONG GILT FUTURES OPTIONS 
£ 39,000 Wtkj 0# 100% 


THE SHARP fall in Tokyo 
share prices put further pres- 
sure on the yen yesterday, 
while sterling was sold In early 
London trading, following the 
riots in central London at the 
week-end. Both currencies fin- 
ished lower, but made some 
recovery to close towards the 
top of the day's ranges. 

The dollar gained ground, 
but this was raainiy a result of 
the weakness of the yen and 
sterling, plus uncertainty sur- 
rounding the D-Mark on the 
implications of German mone- 
tary union. 

At the London close the dol- 
lar bad advanced to Y158.75 
from Y157.30, but came back 
from a high of Y160.10 touched 
in European trading. Earlier in 
Tokyo the dollar rose to a peak 
of Y16G.35, the highest level 
since December 1936. as prices 
of Japanese equities fell 6.6 per 
cent. Profit taking and dollar 
sales of around $200m to S3 00m 
by the Bank of Japan brought 
the dollar down below Y160 
again, but sentiment surround- 
ing the yen remained very 
weak. 

The dollar rose above 
DM1.70, as the market reacted 
with caution to the Bundes- 
bank's proposals for German 
monetary union. Dealers were 
not unhappy with the proposed 
conversion rate of two East 
German ostmarks for every 

C IN NEW YORK 


D-Mark, but feared that politi- 
cal pressures could yet produce 
a different rate. As the dollar 
climbed to DM1.7030 from 
DM1.6875 at the London close 
the D-Mark lost ground to the 
Italian lira and French franc, 
despite speculation about a cut 
in the Bank of Italy's discount 
rate and yesterday’s reduction 
in the Bank of France's money 
market intervention rate, the 
main instrument of monetary 
policy. 

The D-Mark fell to L736.35 
from L736.60 against the lira 
and declined to FFr3.3630 from 
FFr3. 36-15 in terms of the franc. 
At the Paris fixing the franc 
touched its highest level 
against the D-Mark since May 
1988. 

US economic data was much 
as expected. Including a rise to 
48.8 per cent in the National 
Association of Purchasing 
Management Index for March. 
There was little impact on the 
dollar, which at the London 


close had climbed to SFTL5070 
from SFrl.4945 and to 
FFr5.7275 from FFr5.6775. The 
dollar's index advanced to 69.0 
from 68.6. 

Sterling fell over 2% cents in 
early trading, threatening to 
fall below $1-62- It also lost 2 1 /* 
pfennigs to DM2.7550 as the 
foreign exchanges reacted with 
alarm to news of the violence 
in London at the week-end. 
This was seen as a major prob- 
lem for the ruling Conservative 
Party after a recent series of 
political and economic set- 
backs. 

The pound rallied, but 
remained nervous. It closed 
1.65 cents lower at SI. 6310. 
while recovering most of its 
losses against the D-Mark, to 
finish at DM2.7775, against 
DM2.7800 on Friday. Sterling 
also fell to SFr2.4575 from 
SFr2.4625 and to FFr9.3425 
from FFr9.3525. but was 
unchanged at Y259.25. The 
pound's index shed 0.5 to 87.4. 



UFFE E0RQBA1K OPTHJRS 
BaUia iNriob oT 1M% 


Strike CaHs-seoJemnts 
Price Jbq Sep 

4050 0.43 0.64 

9075 0.70 0fa2 

9100 0 49 0.46 

9125 DJI 0J3 

9150 0 IS 022 

9175 0 09 0 14 

9200 0.04 0 09 

9225 0.01 0.05 


Pus-settlements 
Jus Sep 
0 03 0.15 
0 05 0.18 
0.09 0 27 
0.16 0.39 


0 64 0.90 

0.66 LU 


UFFE Ewmsauu OFTBHS 
On petes of 190% 


Sinks Caih-smiemenu 
Prior Job Sep 

9050 0 86 0 95 

9075 053 0.65 

9100 0.41 0.47 

9125 024 034 

9150 0 12 0 .72 

9173 0 05 CJ4 

9200 0 02 0.08 


Pia*«eiUcB«nts 
Jet Sep 
0.01 0.11 
0 03 0.16 
0.06 0 23 
0.14 0 35 
027 0.48 
0.45 0.65 
0.67 0.S4 
0.91 1.06 


EsttaWed rakm* lOUI. Cell: 0 Pots 450 
Prrrious ear's open lirt. Gails 11479 Puu 7061 


LONDON (UFFE) 


Estimated relume UUL CaHs 120 Pita 0 
Pmloas ear's opes teLCalb 3954 Pks 2519 


CHICAGO 


Strike Carit-NtUemeMs- Pias-stttJenmts 
Price Joe Sip Jm Sep 

MM OiS 126 007 OjiB 

8425 0 63 L05 020 034 

8450 0.44 Q.E5 0J6 CU9 

B473 026 0.66 023 025 

8500 024 0.99 . 026 033 

8325 0.06 026 023 0.45 

0550 0.05 026 0.77 0.60 

8S7S 0.03 008 LQ0 077 

Estimated retane total. Calls 1230 Puts 2120 
Prerieus ear's open he. Grib 34708 Pels 25 13 5 


CLAL FINANCE NV 
US 520,000,000 
GUARANTEED 
FLOATING RATE 
NOTES 1995 

The interest rale appficiWe lo g* 
above Notes in respect of the period 


EURO-CURRENCY INTEREST RATES 
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(Sun 

L6300- 1.6310 

1.6445-1.6460 

Imomh _. 

0 87-PJ6pm 

0.87- 0.85am 

SmortlB 

2 bO- 237cm 

2 M -237pm 

12 monttB . . 

9 20-9 13pm 

9 20 -9.13pm 


Sterling l«|i-14|i 

US Dollar 8?-8y 

Car. Dollar 12V12\ 

D. Guilder 8A-7H 

Sw. Franc ■FSV 

Deutschmark 7Sl-7Ji 

Fr Franc 9H-9H 

Italian Lira 13-ii 

Belgian Franc lOVlOlt 

Yen 7«*-7 

D krone U4-IH* 

AwaSSing Bh-S\ 

Long term Eurodollar: wo fears 9 U 
rears 4i-A^ per cm nominal Stwrt 


15V15.i 

9-8V 

131,-13 


-9y per on; Owe rears 91,-9'. car cart, fdur rears per cent; lire 
Urei rates are call for US Orilars and Japanese Yen. others, ora daW flOVte 


POUND SPOT- FORWARD AGAINST THE POUND 


Forward premiums and discounts apdlr u> UK US daltv 

STERLING INDEX 


Apr 2 1 Pte*io« 
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11 00 am 

Noon 

1.00 pm 

2.00 pm 

3 00 pm ........ 

4.00 pm 


CURRENCY RATES 
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0.57-0 54cwn 


2.64-2-blpe 
0.80-0.67pm 
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7I-67pn 
101, -91,0m 
0 91 -0 79prr 
4^-4 Sjpe 
90-li7tBs 
79 -63cm 
16-14sct 
8-7'jpm 

“Kiss: 


Commercial rates taken towards the end of London trading. Sit-swath forward dollar 5.05-5.00t*rn 12 north 
9.22-4. 12qan 
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THE COMPUTER 
INDUSTRY 


The Financial Times proposes to 
publish this survey on: 
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Seottmtw 10256 UH.76 
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20th April 1990 

For a full editorial synopsis and - 
advertisement details, please contact: 

Meyrick Simmonds 
on 01-873 4540 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE19HL 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Nervous trading 


01.00 a.m. Apr. 2 3 months US dollars 
bid 87. [ offer 8i 


6 months US Dollars 


THERE WAS a nervous tone to 
interest rates in London yester- 
day as sterling suffered from 
early selling in reaction to the 
violence in London last Satur- 
day. Interbank rates opened 
about & per cent higher, but 
finished little changed on the 
day. Three-month money 
closed at 15V15& per cent, 
against 15:4 -15 V4 on Friday. 
One-year funds fell to 15il-15g 
per cent from 15%-15%. 


UK clearing bank base (ending rata 
15 per cent 
from October 5 


Short sterling futures started 
weaker on Liffe but rallied as 
the pound recovered part of its 
early losses. June short 
sterling opened at 84.74. the 
day’s low. It traded quietly, in 
a narrow range, before closing 
at 84.78. compared with 84.78 
previously. 

Credit was in short supply 
on the London money market 
The Bank of England initially 
forecast a shortage of £90 0m, 
but revised this to £S00m at 
noon, and to £950m in the 
afternoon. Total assistance of 
£938m was provided. 

An early round of help was 
offered and at that time the 
authorities gave assistance of 
£502m. A total of £33 9m bills 
were bought outright, by way 

of £lm Treasury bills in band 2 
at 14*1 per cent, and £338m 


bank bills in band 2 at 14% per 
cent Another £l63m bills were 
purchased, for resale to the 
market on April 9. at a rate of 
14& per cent 

Before lunch another £100m 
bills were bought outright, via 
£28m Treasury bills in band 2 
at 14 *4 per cent, and £72m 
bank bills in band 2 at 14% per 
cent. In the afternoon the Bank 
of England purchased £261 m 
bills outright, through £20m 
bank bills in band 1 at 14% per 
cent; £10m Treasury bills in 
band 2 at 14% per cent; and 
£23 lm bank bills in band 2 at 
14% per cent. Late assistance 
of around £75m was also 
provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £1.409 m. 
with bank balances below 
target absorbing £185m. These 
outweighed Exchequer 
transactions adding £140m to 
liquidity, and a fall in the note 
circulation of £555 m. 

In Paris the Bank of France 
cut its money market 
intervention rate to 9% per 
cent from 10 at a securities 
repurchase tender. The five to 
10-day repurchase rate was 
reduced to 10% per cent from 
10 %. 

In Amsterdam the Dutch 
Central Bank left its 
short-term special advances 
rate at 8.1 per cent when 
offering seven-day money to 
banks. 


The living rate are the arithmetic mem rounded is tte nearest onMlnewth, el Ihe bid red offered raus hr SlOn 
euoud to Uw market hr On reference banks at 11.00 a.m. each oortlng day. The banks are Manual Westmiosar 
Bank. Bank o( Tokyo, Deutsche Bank. Basque National If Pans and Morgan Guaranty TrasL 


MONEY RATES 


NEW YORK 


Prime rate. - — 

Broker loan race 
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FedJuods at iMBwarioD^ 
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BOO-815 8.10-8.25 83C4.65 

: : 


863 
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High Low 
343 295 
38 19 

210 149 
125 102 
123 74 

110 88 
315 285 
176 165 
225 140 
110 109 
73 0.225 
5 0325 
130 92 

145 58 

322 250 
150 98 

467 360 
160 106 
395 285 
370 278 
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Ass. Brit tad. Ordinary 

ArTDltageaad Rhodes 

Barton Stoop EE) 

Barton GreopCrPref (SB 

Bray Ted m oSoglgs 

BremMll Com. Pref 

CCL Group Ora nary 
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Jackson Group <SB 
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Veterinary Drug Co. PLC 
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LONDON MONEY RATES 


0ver *’*M* re 1 Unnh i IlMh 


Month Months Months 


SeoaiUes desigaated SB and CDS M3 are draft hi stalled to the rides and ngalatlons of The 
ISE. Other secaittles Hnd above are dealt to select to the rales of ISA 
Thee securities are dealt In strictly on a matched tarpata basis. Neither Gramme & Co. 
United nw Graarilie Darias United are m a rtt et makers la then secsrhJes 
■ These securities an dolt oa a restricts! basis. Fritter details arallaUe 


Interbank Offer 

Interbank Bid 

Sterling CDs 

Local Authority Depv ... 
Local Authority Bonds .. 

Discount Mkt Dept 

Company Deposits 

Finance House Deposits 

Treasury Bills (Buy) 

Bank Bills <Buy> 

Fine Trade Bills (Buy) .. 

Dollar CDs 

SDR Linked Dep. Oiler . 
SDR Linked Dep. Bid ... 
ECU Linked Dep. Offer . 
ECU Linked Deo. Bid ... 


Granville & Co. Limited 
77 Mansell Stre et , London El 8AF 
Telephone 01-483 1212 
Member of TSA 


Granville Davies Limited 
77 Mansell Street. London El 8AF 
Telephone 01-488 1212 
Member ofTHe BE &' T3 A 


Treasury Bills (sell); one-mooih 14 Ji per cent; three months 14S aer cent. Bank Bills (self): 
one-month 1414 per cent: three months 14«s per cent; Treasury Sills: Average tender rate of 
discount 14.5870 p c ECGD Fixed Rale Starling Export Finance. Makauo day Uarch 30.1990 . 
Agreed rales tor period April 25 to May Z5 . 1990. Scheme I: 15.90 p c . Schemes II A Ilk 26.57 


p.c. Reference rate for period March 1.194Q to March 30 . 1944). Scheme IVS.V: 15.311 p.e. 
Local Authority and Finance Houses seven days' notice, others seven days' fixed. Finance Houses 
Base Rate 15b Iron) April 1 . 1990: Bank Deposit Rates for sunK at Sewn days notice 4 per ecdL 
Certificates of Tax Deposit (Series 61: Deposit £100.000 and over held under one month 11 Jj per 
cent, one-three months 13 per cent; three-six months 13 per cent: six-nine months 13 per cert; 
nine-twelve months 13 per cent. Under £100.000 11 >2 per cent from Oct 9.1989 . Deposits 
withdrawn for cash 5 per cent. 


9-11 GROSVENOR GARDENS, LONDON SW1W OBD 

Tel: 01-828 7233 AFBD member 

FTSE 100 I WALL STREET 
Apr. 2221/2231 -12 Apr. 2684/2696 -16 
Jun. 2238/2248 -20 I Jurt. 2698/2710 -15 

5pm Prices. Change from previous 9pm close 


ACROSS 

1 What many, in pnnie, mw fc v » 
themselves (6) 

4 Expires, broken by a wager 
and disease (fl) 

10 An inquiry into the cause of- 
being late CD - 

U Ruin a' runaway affair (7) 

12 Vessel: for the Sunday joint 

(4) 

13 Fruit for a chaperon? (10) 

15 Get the boat in somehow (6) 

16 A payout in Washington? (7) 

20 They ten us bow to write 
endless bad verse, perhaps 
(7) 

21 But not how boxers settle 
matters (6) 

24 A case for making a charge 

26 Settles in the French coun- 
try (4) .. 

2 B Go down to see master 
degree (7) 

28 It's disturbing having the 
wrong spirit in work ( 7 ) 

30 One living on another camp 
far airborne troops? (8) 

31 tS 311 a ‘ ,rer y listener 
w) 

'DOWN 

1 Being careless, tumbles oror 

the coal scuttle (8) 

2 Current left off, having been 

discharged (9) ^ wn - 

3 A musical character to have 
on the staff (4) 


5 Maintained tmiwn«i HiWtwwt 

( 8 ) 

6 Fly policeman? (IQ). - 

7 K*s light and narrow © \ 

8 Stragglers revealed In street 
lights (6) 

9 A bench to put to the sun (5) 

14 Sundry charges for amuse- 
ments ( 10 ) . 

17 Laze or tan in resent known 
for Winter and tmmnre Sim' 
(9) . ■ 

IB Withdraw a summary (9 .. 

19 Referee criticised ter Buskin 
<8> 

22 Broke out of purdah ( 4 - 9 : 

23 It is held by aghilti a nynsi- 
cal (5) 

25 Saucy thing to cut 

27 Cut the com (4) ' 

Solution to Puzzle No.7,204 


□□ciaoatiaEj houbb 

□BBQ0 □□□DL1CIDCU3 
aaautiDQB 
ucauaaanQOQ fl0GD 
O H Q Ei Q _ C 

□HaaoQQ qoqddeb 

U a L3 G 0 fl 

dHaBosa adaEKoa 
3 Q 0 Q D Q _ 
aaaa aaaocBCiHao 
□ anaaunQ 
aaaauaHOQ eecciq 
a es b a □ q « g 

aaqaEi iaQoaooGDU 


’-V'i '> 

v. * •. 

A i' •• 

'i-x -t; 

i 

■; *• 

w - 
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WORLD STOCK MARKETS 



CANADA 


TORONTO 

2pm prices April 2 

OuotBHonB La cm* Ultima m mm 5. 
MBSAMCAMf STB ST? 3711 

■msjAauapi tisi i 5% v$%- 4 

208 Addenda 30% 0* 6%- 4 

IBSOOAgnlME 9H 8% 94- 4 

lOttfAibnaEA *161, K% W%- 4 

79umN na% is4 181,- 4 

91862 Man 324% 241, art- 4 

100 Algo Cent Si*i, 1«4 144+ 4 


TOO Atoo Cent 51*4, 1*4 144+ 4 

srafflABMTk* $zi4 204 n-4 

«7 Aka 11 *10*2 104 104 

14 1357 BCE kK Ml 404 401,- 1, 
18600 BCE D 96 38 99 

14750 BCE Uobl *254 2*4 24% - 5, 

7800 BC Sugar A $134 «% 1S% - 4 

I860 BOH A *104 104 104-4 
2233 HP Canaria SIB 174 18 - % 
93530 Bk UoMl *284 284 284- 4 

82513 Bk Ndcot *13% 13% 18%- 4 

38888 Banc $S% 64 94 


*a*«* Back MS* Low CtaHOMS Mm Stock Wflh l*" OoMCtav 


408CaUMM *264 284 264-4 
3500 Can Capital 1104 104 1J4 , 
1*00 CaaCap A *8% 84 84 - 4 

BlOQCanHA *84 B 64 
2H28 C Guar Tfc ©4 94 *4 , 

700 entamn *234 224 224- 4 
4000 CHUM Bt *204 204 204 , 

&6100 ClnapiMi 964 04 «4" 4 
308 Co Srael 1 *16 16 « - 4 

27723 ComlrM *25 2*4 » ~ 4 

6500 CompcSog 450 450 480- 5 

23000 Con IVX *74 74 74- 4 

777 Cnaum Qaa $31 4 31 314 

iQOCoBumftg 9104 104 «4~ 4 
3390 Comm B *184 >34 194* 4 
700 Corby A *304 904 904 . 

1 82780 Corona A 1 *94 6 8 -4 

10660 Crown A f *64 « B -4 

600 Danteen A T78 175 T73- 5 

51162 Denison Bf 100 155 tffl 

300 Dertan *74 74 74- 4 

sea Dtekma A I SS% 94 8% 
SOUSDotaxo *22% »4 “V 4 

723* D Turtle *13 124 124 . 

iMDeimw SWfe «4 «4- 4 

1000 Du Pen, A $3* 2* 24+4 

63 Dytta A *8% 64 84 
2000 E-*. Fin *68 a 0B — 4 

38870 Echo Bay 118% 184 15%- 4 

450 EmpbaA t 9134 «% *3%- 4 

900 EnSekt 360 365 380- W 

44500 EqtrttySw A 300 2M 285- 40 

*0o FCa trtf (104 104 104 . 

2200 fPI Ltd (64 34 64-4 
13500 Fin TtSCO » B 8+ 2 

3300 Fad foi A 9194 «4 134-4 
1700 finning L *1*4 « 1*4-4 

716600 FWandbA I 37% 74 74-4 

100 FO« Coda SITS ITS 175 +9 
2303 Forts S2C% 20% 20% - 4 
700 FomSaaan f $174 174 174 . 
2000 Franco g SI 21 21-4 

100 GW urn 9334 334 934- 4 

1300 Qaiacde 410 *00 400- 20 

400 Geode A *224 224 224 
10000 Qtamts 241 MO 241- 4 

6900 Oomeorp f S54 64 64+4 

7500 GW Knight SO 124 124- 4 
6500 Grangoe 184 170 180- 2 

300 GL Group $20 20 20 

4311 CM UtaCO $1*4 1*4 1*4 , 
45W Qua Ran 518% 164 <6% - 4 

183 Harrla A S54 34 34+4 

SOHawker S2S 25 26 


1m Ctoaa Cftog Mm «Kk Hfch Laar Ctoaa Ctaq 


IIMBGRIk *104 104 104- l» 

2233 9 Canaria SIS 174 18-4 

93530 8* Uond S284 2B«a 264- 4 

82513 BkNBcot *13% 134 18%- 4 

38800 Bam 18% 64 94 

42000 Beancnl <2 38 40- 1 

700 Bomb* A SK4 154 164- 4 

10750 BamfadrB *154 « 15 - 4 

13489 BM Italy *194 U4 134- 4 
500 BramaiM *174 174 174 

7582 Braaaan A 1234 234 234 
ansoBBrhwrar 219 210 217- 3 

50G2S BC Phone *^4 17% W + 4 

2600 Bnmeor 8164 164 «4- 4 
ZISB Sronawk HO to to + 4 
16882 CAE *74 74 74- 4 

900 cast »4 94 94-4 


2180 Srtowat S10 TO to * 4 
16982 CAE *74 74 74- 4 

900 cast *94 94 > 4-4 

10800 CFCF *134 H% 134-4 
30100 CamWcr *184 15 15-4 

2400 Canbrldg J2B4 204 264-4 

6102 Camp Ha* 08 08 66 

iQOO Camp Soup *314 214 214+4 
53S82 Campaaa 1 168 191 161- 9 

11300 C Nor Weal tflO 190 190+ 6 

1000 C Pacfcn *144 14 144 

264 C8 PaMI 280 280 260 

89125 C Eaprse I (0 68 98- 1 

2300 CG Invaar S42 42 42 

83808 a Bk Cora $28 274 28 - 4 

1000 C Marconi 510% 104 104+ 4 

4003 C Ocdental 5184 194 194 

5260 CP Rum* 8334 3*4 344- % 
212686 CP LBS S244 234 2*4-4 

2S562 CTlra A f S22 21% 214-4 

2800 CUM A f 8194 194 16% 

ioo ami b *104 104 ib% 

7700 Canamax o 206 195 195- 9 

100 CanamA I 406 408 485 - 5 

4126 Center 5284 284 394 
2100 Canron A SIS 184 » +74 
1050 Cara 516 154 16 

OOOCarana $22% 224 224- 4 

iSOCaeeedm 440 440 440- 6 


1055 Hayaa D $11% 11% 11% 

SSOO Haas tod S=94 294 2*4- 4 
63220 Hamm S144 1*4 i<4- 4 
T2O0 MCHUnor $12 >2 124 124 - 4 
22780 Horatam I S104 10 10-4 

507 H BayMn a C74 74 74 
180 H Bay Co S30% 30% 30%- 4 
15052 Imaaoo L *354 36% 38% - % 


27801 Imp OH A 9814 6 6% 614-4 
108547 bieo 5304 X X - % 
8400 Innopac S54 3 9 -4 

33238 inter City 3234 29 23 - 4 

6200 Inmrtnxna 4474 *74 *74 

900 Ipaco 9164 IB 18-4 
9000 Ivacd A f *104 104 164 
3413 Jaansek *174 174 774 
1800 Karr Add S18% «1 18%- 4 

489SU&M *21% 214 214-4 

IflffiK Lac Mnris 8134 13% 13% - 4 
TOlategap 9224 224 224 + 4 
G009UldlawA 8244 2*4 244- 4 
86020 Laldln B I (24% 244 24%- 4 
800 Laur Bk *14% 14% V4«j 
71 Laur Sr B S74 74 74 

euaUwanllA *8% 8% 8% 

SOS Lo&lm Co 3164 1S4 154 
284 Lnnvaet *20% 204 20%- 4 
too MSS A 812% 12% 12% - 4 

1200 MDS B *124 124 124 + 4 

3S7M Mae Kanria *7% 7% 7%-% 

483*4 Macmllan *104 «4 184- 4 
31 W0 Manns A 1 340 335 340-10 

eaTO MarMma f S174 174 174- 4 
3670 Mark Raa S104 W4 104- 4 
2188 Memotso 894 9% 9% 

811 MatatB M 9184 13% «%- 4 
1000 Utfrtd D» «0 40 *30- 20 

88400 MM Cerp 260 266 260+ 8 

13153 Dataon A « S37% 374 874-4 
63425 Ueera *33 32% 32% — 4 

20000 Museocho 00 SB 65- 2 

10800 Hal Bk Can |104 10 104 

3850 H Buafnaas X SSh 384-14 

S351 NewTei Ent 519 19 19 - 4 

4700 Noma A S84 84 B4 

2400 Naranda F *124 124 124- 4 
61002 Noraoda $214 214 21%- 4 
6883 Nercan S2S4 254 234- 4 
68874 Noron A I $2*4 244 244~ 4 
62702 Nor Tal S2S4 X4 284 - % 
341 NorOigai »% 8% 8% - 4 

12870* Nova I *7% 7% 74-4 

1700 Nowco *124 124 124 - 4 
13*00 Nowsoow $17% 174 174+4 
1000 Nuraac $84 84 84- 4 

aaOOOcalMSf $84 9 9 -4 

15700 Omega Hvd 3*0 340 340 

2100 Onex f $14 M 14 
2375 OMwaa A I SX4 304 30% 

1241 PWA Ccrp *114 114 114- 4 
BT9100 Pmjrin AIM 7% 8 

2000 Parnoer 340 230 230- X 

2300 PeoCan P S28 28 X 

6712 Pagaaus 5124 12% 134-4 
300 PJawl A ( *13% 13% 13% 

33456 Pienaar M X 24 34- 1 

209108 Placer Dm £18% 194 19%- 4 
3045 Poca Pat 574 74 74 

7300 Ppwr Carl *184 184 »4- 4 
1400 Pawr Fin *19% »4 194- 4 


800 Piwtge *9% 9% 9% 

igoaua&eerA *124 134 124 
31*50 Hangar 57% 7 7-4 

4800 RayKMk < *94 9% 94+4 

271 Rd Santa S *304 W4 904 
2SOS Henbane* *35% »% S5%- % 
300 Hapap I M4 94 64 

13350 Rooera B I *114 io% i>4+ 4 
ISM RoBvnan *88 67 99 

119824 Royal Bnk *224 22% 22%- % 

32226 Ry Trad *154 1B4 «4 + 4 

17750 SHL 9yet 55% 64 9%- 4 

1200 SNC A 1 *114 11% 11% 

2600 StL CatnA I *184 184 184 
2366 SaskoO 5134 134 184 

2850b Sceptre 400 4M 400 

500 Scot Paper S174 174 174 

18360 Sootta 1 *144 1*4 i*4-4 

500 SaouC *164 164 164 + 4 
2*860 Seagram SSB% 89 8»%-l4 

625 Saara Can *114 114 114- 4 
aOOOStawCBf 19 9 9 

3750 Shod Can 1384 39 X - 4 
700 Slants 59 9 9 -4 

237 Sonora IIS 118 116- S 

37301 Sounam $25% 254 254~ 4 
28CM Spar Aaro I 910 9% 9% - 4 

T7908 Stetco A 5204 X4 304 
Z7DQTCX Bev $10% 104 W4 
4363* Tack G I *24% 244 2«4 - 4 
20000 Tarn Un 21 21 21-4 

WXTtwmCor *14% tS% 13% - h 
162700 Tor Sin Bk *17% 174 174 - % 
5359 Tor Sun *25 24% 34%- 4 

2700 Tareiar B I S»4 294 294- 4 
10230 TmAaa U 5134 134 134-4 
118791 TrCan PL *164 1 84 184 - 4 
106150 TrOon A 5184 18% W% 

2600 Trlmec 574 74 74-4 
200 Trfcec A f 5214 21% 214 
4800 Trtzac B 5234 234 234- 4 
700 UAP A 5184 184 U4 
5500 unlcorp A 405 400 400 

5800 U Eiuprtse 5124 124 134 - 4 
12 Un Corp $324 324 324 
164812 Verily C 385 365 3SS- 10 

2800 viceroy R 400 400 400- 10 

3800 Vtdaobn f 3 T9 12% 12% - 4 
10838 WTCBr 312% 12% 124 - 4 
1400 Wekheood 517% 174 17% 

700 Wh Fiaaar 318% 18% 18%+ 4 
7B00 Wco&st E 522 21% 21% 

1450 Wasian $384 384 384“ 4 
3744 Woodwd A 190 ISO ISO 
l-Na voUng nglaa or 1 ear len d wrung 
rigiUA 



NEC 

KawasaU Steal . 
NKK 


TOKYO - Host Active Stocks 

Monday April 2 1990 


Biocka Owing change Stock* Closing Change 

Traded Price* on day Traded Prices on day 

21 -9m +68 -38 Toshiba 9,5m 7.020 -40 

IMni 1.500 -BO Sumitomo Motel . 0.1m 480 -69 

13Jn» Z-030 -90 MUsuMaM Hvy 1 . 7 Mm 792 -78 

10.4m 490 -29 Canon 7.4m 1A0 -90 

103m 470 -30 Kobe Steel 83m 495 -60 



Travelling by air on business to Iceland? 

Enjoy reading your complimentary copy of the Financial Times 
when you are travelling on scheduled flights from . . . 

. . .AMSTERDAM 

with Eagle Air 

. . .COPENHAGEN AND FRANKFURT 

with Iceland Air , . 

FINANCIAL TIMES I 

IkJSOPl » >Ull«t*9 NftMVAPtP ft 



A word of advice (and comfort) 
for business travellers staying at 
North America’s leading hotels... 


ALWAYS ASK FOR TOUR COPY OF 
THE FINANCIAL TIMES! 
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FINANCIAL TIMES TUESDAY APRIL 3 1990 


3pm prices April 2 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


LU .TO 

3% A MCA .12* 
2% AM I nil 
IGVAMIhpf 2 


12 Monffi 

High Low Stock art. 

- A 

J7h 2fl*AAR -13 
9V 8* ACM n 1.01 
IIS 10*ACMln 1JB 
Ij 7* ACM U nl.Ql 
13% ll%ACMMM 

11 * 10 ACMSCia 
oh a* a cm so i.oi 

22 S 13 AL Lu .16 
41, 34 A MCA .120 

A* 

»* 

107* 52* AMR 
SI* 3* AflX 
72% 39 ASA 3a 
61* Abtt.aU 1 56 
171* HU AbiUbl g SO 

13 Oh AcnwC 40 
ah 7 AtmeE J3Z 

30* 281* Asian 
IS* 131, AdaEx 2.06e 
15* 7* Adobe 

10 % A* AMO 

33 28* AMD pf 3 

I0>* 3 Advert .16 

fi2lj «%AetnLf Z .78 

14 9{ AfllPb 24 
S3 16 S Airman » M 

3* 2 aiuwmi 

50* 40 AlrPid 1.32 
47 i 22* AirrFn M0 
35 1* 15%Airga* 

20 * 16 4 AlrleiiM £4Q 
10* 0% AlaP dpf.07 

S3 81 AlaP pi 8.16 
JO* 19*4 AtekAlr JO 
23* 15*4 Albnvln .33 

M* 16% Aibeno a JO 
20 V 13* AlCulA B £0 
60 >4 40VAIDWI .86 
25% 184 Alcan a 1.12 
36 1* 264 AlcoSM .84 

34 24 AlexAlx 1 

;i\ 45% Alexdr 

1 lj I* rjAlglm 

ID 7-16 V}AII P»C 
*J% 32 >a AigLud I JO 
42 >] 33V AligPw 3.18 
16* 9 AlldfiG 

19V 111* Allen pfl 73 
25* 12V Align n ,12a 
17V II* AlnCap I.EOo 

12 V 12 AuNEu n 
25V 22 V Alton pn.OSa 
27V fiV AlktPO 

40 V 31 V AlaSgrri 1J90 
10 V 16 AlSiMu ,78a 
1DV 9<4 ABMI1 J3a 
1U S 10 AMTO .64a 
10 V 9 AMIOZn.63 
10 8VAMKMn.60 
9% 9 AlaMPnWa 

41 V 28 At TEL 81-28 
78 V 39 V Alcoa 1.60a 
20V lOHAmaiG US 
29V 20%Amai .30 
16V 3V AirBas JO 
13V 9% Amcaal .46 

51 % 36 V Am Hot 60 

20V 9*2 ASarcb a 

81 h BS* AmBmd £72 
30 V 28% ABid pC.75 
39V 31 V ABIdM 32 
27 18 V ABuiP a M 

21 V 15-V ACapBd 2.18* 


Oita 

PI Ha Ctoeo Pro*. 

VM.C IDOaMlgh Lew OnotoCIa 
-A-A - 

1 6 18 S3 29V 29’* 29V - V 


11 


123 9% 0V 9V + >1 

io V ii + _% 


392 11 
13 193 *% 

76 11V 1"l 

12. 432 10V 10V »V 

13. >343 

.7 21 163 

38 39 2 J* 3* 

10 156 27j d 2V 

12. 9 16V 10* 1»V- V 

3 2836 64V 63V 64’*- V 

12 3* 3V 3V + V 

59 1771 SlV SO SO* - IV 

26T7 2C65 65V 65 V 65 V- V 

11 13V 13V 13V 

42 It 6t> 9V 9% 

35 12 30 94 BV 

22 337 35 V 35V 35V- V 

13. 91 15V 15V 15V 

159 17V UV 1*”»— V 

21 4671 9 V 8V 9 V 

9.6 62 31 V 31 V 31 V 

JO 7 163 3$ SV 5$- V 


w\ 

. 10V 

at 2®v av * V 

" si 


6V 

9% + V 


53 9 80S 43V 49V 

OV 


49V- V 
2} 63 10 v 10 V <0V 

51 9 913 i?V 17V 17V- V 
23 2 2 2 

26 13 I960 SlV 51V SlV- V 

1J 16 362 47V 47V 47 V — V 

IS 31 13* 16V 1*1;- V 

11 3 58 18 17V 

3.1 5 9V 9* 

9J 1100 68 88 

8 0 in 23V 23V 23V 

21 9 53 10% 16V 18 V 4, V 

.9 20 29 23 V 23 V 23 V - V 

1.1 16 20 19 is* 18V - v 

1 7 19 657 36V 655) »7, - V 


17V 

9% + V 

83 4-2 


53 61784 21 


20% 21 - V 




30* 

30*- * 

IV 

% Sand wl 

38 18 17B 

a* 

26* 

a*- V 

a* 

10 

BordC pr£4Se 


50V 


SO* + 1* 

a 


BcrrtCh 245a 

336 

3-11 


9-ISr-MJ 

30* 


Barden 0.96 


1 



19* 

13k 

OCens ia 




41V- V 

23* 

IS! 

rBwuEd 1.52 



38* 

38V- * 

34* 

22' 

Bawatr 1J0 

16 12 



n*- * 

M% 

7h 

Brazil 3.i3o 

B4 1 

17* 

17* 

17* + V 

31* 

24 A 

BrigSt 1.60 

4 1130 

ISV 

14% 

15 - V 

MV 

401 


9 7 18 75 

IB* 

16 V 

16*- * 

38* 

2B' 

BrllAIr 1.63e 

1312 

12 h 

12 

12 

»* 

27* BrUOae 144e 

44 45 

23 


71 

54* BrttPl 3ASe 


9 73 7* «7» 6*- V 

10 10 1862 38V 38V 38V- * 

7.7 xlSl 10V 10 10V+ V 

7 5 *151 9V 9V 0*4. I, 

8J XlH 10% ID 10V 

66 xtQ2 9V 9% 9[|+ V 

to nor aV e* aV- V 

7.6 *195 9* 9 V 9 V 

4.0 14 293 32 V 32 32*- V 

2.5 65775 63 V 62* 63*- 1* 

JS 30 216 16V 16 16*- V 

£8 716413 28* 26* 28*4- * 

23 2 549 7* 6V 8*- * 

4.5 16 29 11* 10 V 10V- V 

1.3 81182 47 V 47 47 - V 

60 1568 18* 17* 18 - * 

4J 10 13CS64 * 64 * 84*- V 
94 13 S* 23 29V 

2.4 17 11 38* 38* 38*- V 

19 12 11 22V 22V 22V 

11 97 17* 18* 18 V — * 

11 


9V 

6* ACnpin 1.10 

15. 

147 

7* 

7 

7* 

3* 

Z% ccx 

10 

0* ACMR .GO 

7.1 19 

6 

8* 

a* 

8*- * 

IB* 

iov cm 9 

19-32 

964xiACent 


128 

7-6403-32 

3-32-3-64 

8 

5 CF Incc 1 

W% 

47 ACyan 1.35 

24 17 1193 

SlV 

51* 

51*- * 

68* 

45* CIGNA 344 

33* 

ZS% AElPw £40 

64 91909 

30* 

30* 

30* - * 

10 

5% CIGHI 1.0® 

39* 

23* AmExp 42 

34 10 10436 25% 

25* 

25% + % 

re* 

15 CML 

a* 

14* AFamly .32 

22 14 1548 

14* 014* 

14*- * 

38* 

24% CMS EngJOo 

40* 

a*AGllCp 146 

4J 10 10610 37 

35% 

36%-1% 

17 

6* CMS Enh 

8* 

7* AittOrt 64S 

11. 

96 

7V 

Th 

?% 

108% 

60VCNA Fn 

10* 

0% AGIP 1 08a 

11. 

95 

9* 

9* 

9*- * 

'2% 

10% CNAI 1-24 

ia* 

9* AGTT 1.02 

10. 

70 

10* 

ID 

10* + * 

74 

52% CPC 2 

24 

16% AHflPr £32 

11. 12 

46 

20h 

a* 

a*- * 

34% 

23* CPI .48 

24* 

19* AHerrt • 

12 

10 

22\ 

Kh 

22V- * 

9% 

7% CRt IMIAOe 

no* 

66% AHome 430 

4 3 14 I5£B 100* 

99* 

99% -1 * 

12% 

10* CHI Ltql.B40 

60V 

50* Amnch £1S 

S3 13 13GB 

MV 

59* 

»*- * 


15* CHSS a .12 

112 

76V AUUGr .46 

4 112272 

92* 

91% 

92% - * 

36* 

29* CSX 140 

26% 

3 AMI 


204 

4* 

4 

4 - % 

25* 

19* CTS .75 

10* 

9 A OIF n 1 

11. 

108 

9* 

9* 

3% 

W* 

10* cue bit 

46% 

a* APresd .60 

£4 

165 

25% 

a* 

25%+ * 

£9% 

ZlVCOlWr it.i Be 

15V 

10* ARE3I 2 

ia e 

ZlA 

11 

10% 

10% - * 

10% 

6% CO Urn n 

BV 

5V AmRIt B142 

30. 1 

333 

5* 

d S 

5%- % 

44* 

31 V Cabal 1.04 

IB* 

3V A5B 60 

17. 

99 

4* 

4* 

4%+ 4 

17* 

15% CbiOQ n 

M% 

5V AS8 pi 141 

22. 

a 

6* 

BV 

6* + * 

43* 

20* Caesar 

5* 

Z AShlD 


16 

2% 

2* 

2*- V 

SB* 

14% CalFed 1.40 

TO* 

51* AmSWr 1.12 

14 18 

292 

63* 

62* 

63 - * 

4* 

2% CafflE -Wo 

47 

30* AT&T 1.32 

3J 17 7B19 

41 V 

41* 

41*- * 

3* 

1-128 Col RE wt 

19V 

18* AmWtr 40 

46 11 

17 

16% 

16* 

18*- % 

1S% 

12% CalDui 

15% 

13 V Artat pr1J3 

8.4 

zICQ 

14% 

14% 

M%+ % 

30* 

24% Colmol M 

48* 

35V Araeron US 

£7 15 

3 

«% 

48* 

40 V — * 

3* 

* Colton 

20 

4* Ain a Dp J]SJ 


MI3 

4*0 4* 

4%+ * 

1* 

* Cmpfi g 

14% 

1 1 * AmelBk .64 

SO 15 

4W 

TO 

12V 

12V- * 

60* 

33 CompSp 1 

11 

9 V AmoxSc 145 

11. 

64 

9* 

9* 

9*+ * 

24% 

18 CdnPc g 42 

*% 

41* Amoco £04 

36 17 4273 

53% 

52% 

53*- * 

B* 

1* CaniCa 


53 * 40 AMP 128 
IS* 8* Am pee 30 
9* 6* Amro .08 
BV 8V Amrap 
3* 22*4 AmSm 1.40 
7* 2 V An Hemp 

38V 24’| Anadrfc 32 
11* 7 Analog 
31* 22* Angelic .80 
48 34 AnlMua .68 

25* 9* Aranem 
20% i2V Amtmy »44b 
43* 29V Aon ep 1.52 
U% 8* Apache 28 
12* 10 V Ape* n JO 
83V 73V ApPw P17.40 

42 30% A op Be 45o 
14 7V ApplMg 

23 V 13* AreliD a .10 
40V 32V AreoCn £30 
13* 5% ArcAJak 

23* IB* ArkE* n 
27 * 20* Adda 1.08 
SI 42 Arida p( 3 
13V 9* Armoo .40 
24* 21* Anno pQ.10 
44V 41* Armc pM50 
50* 31* Armwi 1.06 
B* 3* ArowE 
14% BV ArwE pf144 
23 9 Artra 

26* 13* Arvh SB 
35* 26% Aaarce 140 
18* 13* AaCoal .33 

43 34 AanOil 1 

22V B* AaiaPc .18a 
10* 3* Asoflnv 1.56a 

21* 9* AsdNG .03e 

7* 3* AnnSoo JOe 

3* 11* Alhlna 1 
30V 23* ABGa* 1JB 
39V 32V ABEnrg 2J8 
117* asVAURkh S 
279* 211* AflRc prlfiO 
18V lOVattaa 
iBV 14% ATMOS 1.18 
AudVd 

t Augai .40 
l Austr n .070 
53* 36% AukoOL 60 
7* 4* Avalon i.Oie 

33V 23* Awerr 84 
33* 21 V Avnw 60 
41* 22* Avon 1 
33 * 23V Avon pi 2 
21* 13* Afflln la 

- B- 
40 
20* 
iov 
30* 

31* 

18 


2.8 20 17B2 52* 51* 5>*-1% 


1.0 336 


ion 

E* 3 , 

15V H*i 
24V idV i 


30% ece g 252 

14*1 


•90a 


iBET 
6V BMC 
2SV BP Pr n1J9a 

26 BRE 2.40 
8* BRT 2.12a 
24* 9V Balrnco 1 
24* IB* BakrF clS6a 
2SV 16% BokrHu .46 
60 45* BMH pO GO 

24* 16V Balder a .48 
34* 26 Ban 1 12 
29V 1CV BallyMI 30 
16V 8* BaRBcp .55 

34* 29 BallGEilO 
33% 21* BncOna l.04h 
12 8* Hncfla 

35* 28V BcfilIV t.lSa 
22* 19V BncCIll ,59a 
11-16 V BanTea 
69 V B7*Bandag 1 
30% 13* BP Baal 124 
39% 29 V BVB p!A142a 
B8V SO BkBelCflOSe 
24 2V BKWE 
55 33 BkNY 2.12 

28* 22* BnfcAm 1 
38* 3a*BkA pl3 «Oa 
85* 38* BhA pf 6a 
6* 4* BfcA pi 2 25 

36V 3E*BaiATr£33 
17* 10* Banner a 

39 * 26* Barclay 187a 
26 * 24 BarB prl3S 
26% 23% BarB p41 £2» 
28* 12* Bard 40 
33V 25V Bara Op 1.41} 

40 28% Barren 120 

13V 6 Barort JO 

17* 14* Bass n 2.01a 
19 13 Bad Mi .10 

68% 48* BeuacH 1.32 


12 10 13 9P; 9* 9* 

B 8* 77. 7*— V 

1 7* 7* 7V- * 

BJ 91207 22 V 22 * 22*+ * 

10 603 3* 3 3*- * 

3 35 1366 32* 31* 32* 

20 153 8* 8 8 - * 

2.7 15 113 29* 29* 29*+ % 
13 142284 37* 37* 37*- * 

17 606 23* 2J =?%-% 
15 8 38 13 12* 12V - * 

4.1 10 337 37* 37 37*- * 

1.7 23 413 16* 16 18*- * 

10 117 11* 11* 11*- * 

9J z2C0 79* 79* 79V- * 

A 9 863 41* 40 * 41** % 
74 10* 9* 10* 

.4 136382 22% 22* 22*- * 
17 8 248 37* 37 37* 

9 54 7* 7* 7* 

60 102 IBV d18% 18V - * 

46 382 23% 23* 23%- V 

65 127 46 46* 46 * % 

4.0 8 551 10* 10* 10*- % 

9 4 8 22 * 22 * 22* 

11 1 44 * 44 * 44* 

12 91688 33* 33* 33%+ * 

92 5 5 3 

14. 20 13V 13* 13 V + % 

59 11 10V 10V- V 

40 24 38 17 16V 18*- * 

5 6 5 460 29 * 28* 28V- * 

1J 12 84 16% 18 18* — * 

2.7 32 584 36 V 3BV 36*- % 

1 3 183 13V 13* 13*- % 

22. 6 107 7 6V 7 + * 

2 115 17* 17% 17% - * 

7.1 7 1 4* 4* 4* + % 

7.1 6 39 14* 14 14 - * 

SB 14 133 29* 28V 28V- * 

10 10 40 38* 35 * 36* 

4J 12 2009 116 V 114* 116*+ * 

ID 2 277* 275 Z77V+2V 

15 14 >5* 14* 14*- V 

15 13 7 IB 17V 17V- * 

2 3* 3* 3* 

10 18 150 13* 11* 13*- * 

5 102 14* 14 M* — * 

1.1 20 1122 »V 52% 53V + % 

19. 21 5* 5% 5% - % 

23 14 583 27* 26* 27*- * 

20 17 973 30 * 29 * 30 - % 

10 16 785 34 33 V 33*- % 

73 197 26 V 26 * 26% - * 

8.7 8 38 15 15 13 - * 

g_B - 

72 2029 35 34% 34% - V 

80 9 3 15 15 15 - * 

B IS 7% 7% 7% — * 

63 132 29* 28V 29 

9.1 7 37 26V 28* 26% - * 

24. 4 70 6 * 8 * 8*- % 

11. 15 923 9% d 8% 8% -1 

18. 127 20V 19 V 19V- * 

1.7 38 1232 27% 27V 27*- * 

80 20 SB* 58% 58% - % 

14 IS 163 20 19% 19% - V 

3.8 22 223 31* 31* 31V 

2 4 19 924 13 12% 12V- * 

4 7 9 221 11% 11% 11%- V 

7.1 10 527 29V 29% 29% - % 

16 11 804 2B% 28* 28* + * 

150 27 6 % 6% 6* - * 

4 4 lie 26 d25% 28 - V 

11 a 7 18 T j d1B% 18% - % 

39 5-16 0-32 9-32— 1-32 

1J 16 10 88* 68* «*- % 

16 18 1061 14% 14% 14% - * 


11 


4 31% 31% 31 % ■*■ % 
Z1100 32 V 92 92* + ' 


* 

844 4* 4* 4*- * 

60128 708 34 * 33% 34 - * 

15 54344 27% 27% 27% - % 

9J II 36* 3S* 35% 

9 6 I 82 * 62* 82*- * 

33 4 % 4* 4% 

63 1121 3£* 36 * 36% - * 

290 12* 12 V 12V- % 

50 8 14 58* 38 30%- % 

95 01 25 24* 24*- * 


63 


68 24% 24 * 24* 

15V 


26 13 918 16* 

4J 16 2 30% 30% 

4 1 7 494 29 * 2B% 

10 41 2361 10% 10* 10 V- . 

11 207 15* 15 IS - * 

.7 381743 14% 14 14%- % 

23 15 544 56% 57% 58*- % 


ISV - * 
30% - * 
29%-% 


Pf 8 la CHne Pro*. 

Woti Law Stock OAr- YM.E lOOaHIgti Law Quota Ctaaa 
2S* 18* Barter J64 17 18 2596 24 * 23 % 24*- * 

39 * 35 Bai plA14Sa 9J 2 37 37 37 

78% B2*gaxpn»S0 4« 23 72* 72 72 - % 

22 x 17V BaySG xl.20 8.1 10 21 !9-| 19V 19V - V 

- - — 4 A 71107 12V 12% 12V- * 

26 10 33 24V 24 

8 4 5 47 9 * 9* 

1 6 12 488 17* 16* 

1 3 14 439 BOV 59% 

10 17 1375 95* 81% 

18 14 309 14% 


11* BaarSl 36b 
32% 21 * Searg s .84 
14 8* Seozer BOe 

22* 14* Bdrtm 28a 
42% SO* EkKSDk 1.08 
114* 74% HeAAB 4.72 
18V 13V B eMnd .40 


59V 41% SellSo 168 
41 25* Be UAH .44 

37 * 26* Bends .72 
36% 44% BenTCD 120 
45V 40% Bend P14O0 
45 42* Bonef oM SO 

26V 23* Benef pH50 
3% 1% BngtH a 021 

14% 11* Benetn n 82e 

8900 4950 BarkHa 
17* 15 Beriit: a 12a 
16% 12 BeryP 8J5z 
11 5% BeelBy 

24% T5V Bom SB 30a 
51* 46* BmSt pi 5 
26 * 23* BOtS pIBISa 

10 3V Bewrly 
23* 10 BlocB .100 
29% 15 »rSd .50 
24 f 14 V BtacUJ .-W 
29% 25% BPlHCp 1.64 

9% 8* Bikdn 105 

11 9 BH«n 33 
37% 26* BIckHR IJfl 
21% 12*Bld£s 

8* B* BhJOCnp .79a 
74* 4$ Baamg 1110 
48 13* BduC 1-52 

9V 4* Bonsar JM 
B* Band 


. 14% 

4 9 15 2001 54* 54* 


8% 5* BTflP M 

24% 18%BrASn 138o 

52* 39* BrltTol 1 90a 
12* 8% Breadtn 20 

32% 23* BW I.OBr 
32* 23% BkJyUQ 1J4 
17* 11* BwnSfi 32 

36 * 22* BrwnQp 1.60 

42 V 29 V BrwnFr JS4 
21* 12* Bmwifc .44 
30* 19* BrafiWl .68 
28% 21V BcKhaya 160 
17% 15* BunkiH 1.78a 
15% 12 BKlnv 1.72a 
16% 12 Buna a 

37 V 21*BudNtli 120 
38% 


53% 

21 

<4* 


7J 


BrlRac .64a 
18% BumPP 118 
6* Budnld 

- c-c-c - 

40% 26% CHI In .60 
170 CSS 4.40 


24V- V 
9% — V 
17 %- % 
59V- V 
95 * % 

14% ♦ * 

•** S4*B 54% - * 

1J 30 192 35* 33 35 

14 17 1372 30% 30% 30* - * 

4.4 10 5C3 50 -j 49% 50% * * 

ta 6 42% 42* 42V - * 

Id. z220 45 46 45 - V 

98 z» 25* 25* 25*-+ * 

1011 B3 2* 2 2 - % 

48 45 13 12% 13 - * 

17 S220 6700 6600 6640 - 85 
8 25 254 18 15% 13% - % 

17 22 102 13 14% 14% - % 

25 119 10V 9* 9V- % 

15 71676 19* 18* 19% - * 

10. 53 49 ->&% 49 + * 

10. 13 24% 24* 24% 

852 4* 4* 4% — * 

.7 13 39 13% 13% 13*- * 

18 8 110 19% 18% 19* + * 

13 755 17% 17* 17*- % 

18 12 20 ZB* 28% 36* 

12. 802 8 % 5* 8%+ % 

9 6 747 9% 9* 9% 

IS 18 1321 37 35% 38V 

29 314 16% 16* 16V- % 

11 to eV 6i 

1.7 24 6338 71 70 1 

4.0 61570 38 * 37:. 

LO 44 6 % 6* 6*- % 

100 BV 8% 8* — * 

10 1502 1532 1532-1-32 

23. 8 299 10V 10% 10% + * 

24. 6 75 10% 10V (0% 

10 1421 32% 32V 32% — * 

58 9 4 17% 17* 17*+ * 

7.9 143 19V 19 19* 

45 7 523 26* 28% 26% - * 

30. 309 10% 10* 10*- * 

U 107 30 * 30 SO*- % 

44 37t841B53 * 52 52%+ * 

4.8 53086 33 32% 33 -I* 

5-3 10 71634% 34* 34% -1* 

4J 11 1847 mV 82% 63 -1% 

37 7% 7* 7*- * 

8.0 5 3210 23 * 22% 22% - V 

4J 10 151 44* 44* 44* -2* 

2410 149 9 * 8 V 8-*- * 

3.8 12 79 28 % 28% 28% - % 

&2 12 184 30 29% 29% - * 

12 14 27 15 14% 14% - * 

6.5 10 491 M% — 

14 20 2231 36* 

24 422 15* . , 

3.1 20 67 22* 22* 22*- * 

ML 9 429 26* 29* 25% -1* 

11. 3 18* 18* 18 V- * 

13. 12 116 14 13* 13% + * 

51 18* 16% 15%- * 

14 II 1641 38 V 35 * 35V -1* 
38% - % 
17% + * 


W4»- V 

6% 6V 

ft ‘ 


14 V 14% - * 
24 * 24* — * 
35% 35% -1* 
14% 15*- * 


221 


574 

379V CopCda JO 

.019 

Sih 

33* Copied 1.04 

£5 6 

fK% 

BO* CopH pfS.75 

66 

20* 

13* Capsfcl £16 

16 8 

14* 

11 V CapM pfi.SO 

14 

10V 

«.% 

3 Career 

27% Cart Via 1 JO 

4.0 9 


16 14 17% 17% 17% + * 

19 487 10% 10* 10V- % 

18 27 83 33% 38* 38* 

24 IS 507 176V 174% 174% -2* 
4 3 3 3 

13 21 13% 13* 13*- % 

18. 126 5% 5* 5* — * 

6 0 7 785 60 * 50* GOV- % 

16. 518 6% 6% 6%+ % 

46 20* 19% 19% - * 

4 0 748 32* 31% 31%- * 

5 95 8* B 8 - * 

8 159 74% 73* 73% -1* 

11. 9 29 11% 11% 11%+ % 
29 18 719 68* 87* 67% 

14 14 442 Z7 * 27 27* 

44 261 8 8% 8% 

IS. 217 11% 11% 11%+ * 

.712 108 IS* 18 18*- * 

4.1 8 1165 33% 33 * 33* - * 

34 7 437 19* dIS* 19*- * 

46 151 17* 17 17* 

.7 228 26* 28 28*- * 

92 13% 13 13 - * 

32 73 37 33 32* 33 - * 

119 IS* 15% IS*- V 

10 825 22 21% 21V- * 

74 5 312 18* 17% 17% - * 

IS. 2 2% 2% 2% - * 

100 3-256 3256 3256 
91 14% 14* 14*- * 

2411 36 28 27% SB 

245 11-16 11-16 11-16+1-18 
532 % 1318 % 

141882330 S3 50* 52* + 1* 
1214 20% 20* 20*- % 

7 2% 2* 2% 

>13* 508 6121 


43% 


812* +2 
43% - 1* 


196 11% dll* II*- % 
4! 3* 3% 3*- * 


48 

3 


. 8% CarolcP 

4* 1* Carle wt 

25% 16% Oman 40 
35* Com* 242 
44% Car Tec 2M 
3* Carglnd .10 
6 CartHw 

60* 40 CvtWl 42 
20% 14* CaacHQ 132 
45* 26%Ca8dCH 
68 52% Cabirp 120 

13% IQ* Cadrfr 125 
28% Canlat a 45 
i5%Ca«En 1.60 
25 Cento* .40 
50 CenSaW 2 76 


29% 30*+ * 


H 182 11% 11* 11*- * 

10 3* 3* 3*+ * 

23 18 17% 17%— * 


04111 23 _ 

6410 368 44* 43% 44 - * 
48 VC 12 SO* SO* 80* - * 

84 01 32 3 % 3% 3% 

14 r - — — 

74 
24 


45 

si 

40* 

24* 20%CenHud 1.76 
oVf 


01 32 3% 3% 3% 

151 7* 7* 7*- % 

16 48 SI* 50% S0%- % 

0 41 17* 16* 17 + * 

21 615 34* 33% 34 - % 

0 2867 60% 60% 80*— 1 
47 9 *57 12% t?% 12%+ * 

26301 *821 33V 32% 33* 

6.4 W 278 19* IB 18* 

1010 258 38% 38 38*- % 

74 13 1S74 38* 38* 38V - % 


24* 20% QUIPS 180 
36 31 * CnLaB Z44 

20% 16% C«MPw 1 58 
‘ 23% CV1PS Z04 

24*QU»T1 .42 

8% Canwlll I^Se 
28% Cbntpln 1.10 
7V ChpSd .10 
9% CtitHo n 
3V ChartC ,05e 
_ 26% Own 248 
53* 40* Chea plD5J5 
48* 38 C*MplE4.52a 11. 
43* 35* Chan p1F4.i0a 11. 
28* 25 Qua pfG2.62 10. 

26 * 24 Owe DIH2.44 10. 

9% 2V Cham 
38% 30* Chained 1.86 
4i* 22 V ChmBnk 2.72 
5 2* ChBk B .76 

9* 7 ChB ptC 90e 

47* 38* ChBk pM.BOa 
42V 33%CllBk pM03e 
24 ChB <0)1269 


74 10 102 22% 22V 22% 
' 21 % 


84 11 191 21% 21% 


IS 

si 

137. 

15* 

-ft 


73 9 100 33% 33% 33%- * 

8.1 10 110 10% 19* 18% - * 

7.0 11 16 29 28% 29 + * 

1.634 184 25% 25 * 35*- % 

16. 7 61 9* 0 0 

34 8«63 2BV 27% 28%+ * 

1.0 II 10 9% 9% 9% 

17 10 12% 12% 12% - * 

14 78 65 4* 3% 3%- % 

89 — — 

10. 


8032 27% Z7% Z7% 

3 51* 51 51 

35 42* 42 42 - V 

4 37* 37* 37*+ * 
21 25% 25* 25V- * 
12 24% 24* WV- * 

33 42 4 4 4 

6.4 12 4 30% 30% 30% - % 

12. 4843 23% 22% 23 - % 

414 2% 2% 2%-* 

220 7% 7% 7% — * 



26 

23% 13% Qilntato 9.12 
24% 17%Qwpk .72 
73* 5l%Cnevm 2.80 
149 134 QllMlw Be 

67 * 54 ChIMI pi 5 
22* 13 Chile n _34e 

34 * 23% CWdo 3 
21* 12% CMquta JO 

9* 4% ChkFnU .311 

44* 3Q*ChrMCf 1411 
10% BV Chrfatn 
27% 15% Chryslr 1.28 
102V 64 Chubb 244 
4% 1% Chyron 

39% 33* Cileerp 246 

35 21V CtnnBI g .78 

32% a CJnGE 240 
48 39 CinG pf 4 

52 46* ChiG pf 4.75 

81 71* ClnQ pf 7.44 

24* 15 QnMU .72 
15% 5* ClneOd 

W% 1* ChdaK 

27 18% ClrQy S .08 

57 35V Circus 

35* 22% Cttteorp 142 
70 81% CHcp pi 6a 

81% 71*QtCp p(A7a 
25* 23% CUcp dC47a 
38 26* CtzSCp l.-OT 

44% 9* CltyBcp 

15% 7% CUhSI .10 

47 33* QarfcE 

10* 7% CioytH 

10* 7* ClamQb ,16a 

35 26* Cl vCII 40 

78 * 58 ClyEI pf7.40 
63% 78 OvB pS tBfl 
44* 3l%Clarox 144 
24 17% QubMd 47a 

11 6* Gaactvn .40 

20% 8% CoastSv 40 

33% 22 * Coastal s.40 
81 SO* OocaCt 160 
18% 73%CocaCE .06 
84% 46% ColgP 180 
22% 18% CdPta 2D 
10 8% CdH In 44 

12 6* Collin nl.44 

0% SV CdlBfl 1.08 

12% 11* Colin* 049e 
10* 8* Col Mu .72 

S2V 34* CoKJea 220 
11% % CofumS 28 

11% % CaSv pi .01 

26* 34%CSPpf 242 


B 38% 38% 36% + % 
6 33% 33% 33% 

79 25 24% JS + * 


29. 

12 
12 
12 
11 . 

.6 271055 19* 18% 

25 9 612 21 20»l 

44 61 2768 67* 66% 66%- _ 

43 10 3 133V «»* 139* — * 

17 3 67* 57* 57*- * 

14 2 19 19 19 - * 

20 168 31* 31* 31*+ * 
4 13 215 U2I* SI 21%+ V 

10 13 115 8% BV 6* — * 

11 41 357 81* 31%. 31*- V 

17 1 8% 8% - 


19% - V 
20 %- 7 , 


8 SO 
1.7 171 9% 


24 6 387 33 * 32 


s* a 


74% 


B* 

32%-!% 
74* + .% 


10. 0 19* 79* 79* +1* 

2 1 14 452 39 % 39% 39* - * 

1 2 13 ISO 22 22* 22 r 


7* 


% 


98 9* 9* 9*- X 

1 3 17 1072 30% 30% 30% - * 
21 153886 75* 74* 75* + * 
3 38 £99 16% IS 1S%- * 

3.1 IS 642 59* Ea% 50 - * 

1 1 IS B4 17% 97% 

84 147 6% 

11 8 m io* . . . 

16. 186 6* 6* 6*- * 

10 57 11* 11% 11*- * 

12 11 215 8% 8% BV- * 

4514 447 44* 44% 44*+ * 

69. 8734 Id* 042-2*32 

40 124 1 d * *- % 

68 1 27% 27% 27%+ * 


17* 17* - V 
8% 9V+ * 

9* 9% - * 


43* 77% Cooper 1.08b £617 1862 42% 42 42*- % 

' ' 14* 133b 133* - 1 


12 Month 
High Lew Stock 

18* 9* Convex 

*1 2* CoopCo 

43V 77% Cooper 
134* 121* Coopr pi 0 
39 78 Coprlr Jd 

10% 11* Copwtd .40 
M* 10 V Coreln .72 
47% 32 Comln 90a 
41 31% CerBtk 1.36 

11% 7% CTF 24 

48 * 44% CTSF pM S3 
10V 6V CnlCrd 28 r 
5% 3* CWM .84 

28% 14* Craig 9 
26* 16% Crane ■ .75 
38* IBV CrwfCo a.84 
57% 30* Cravda 
33V 15* CrmpK |42 
15% la CrolldS 
19 V 2% Crosl pMBIf 
89* 15* Croal pH2.7Sj 
57* 43% CmCrk 
37% 25V CryiOd JO 
48 2SV CulDro 40 
72* 44* CumEn 220 
81 37* Cemn pr3 50 

12% 10% Curine 1.10a 
85% 51% CunW 160 
10% 5* Cycara 

37* 2S* Cydpln 
M* 8* CypSem 

33 21* Cyprus 8. 80 

50*i 


Ct»*90 

Pf ala Oom Pm. 

Dtx. YIU.E lOOoMfib Low QeatoCtoe* 
28 272 18% 16% 18% - * 

89 4 % 4* 4* — _* 


10 


* 133* 

* 37% 38 + % 

2A 9 411 M* IB* 18*- % 
11 17 17 11% 11* 11%+ * 

24 16 669 48* 46 * 45%-l% 


43 15 74 32 d31% 31% - % 

10 V 10* 10V+ * 


92 


24 
7.6 

4.1 9 167 

11 6 219 

10 

12 14 2E8 24 

£2 16 5 29 

16 177D 


7 47* 47* 47* 

17 6% 6* 6% — % 

9 3% 3* 3* - * 

4 16% 18% »%- % 

23* 23% “ % 
28V 29 

48% 47V 40 V- * 

£0 18 134 31% 31% 31%- * 

1% **+ * 

3 + V 


435 2* 

Z1B 1% 2% 


88 * 


| CypM pQ.76 


34 7 13 


10% DCNT 40 
24* DPL 244 
17* DOE 146 
8 Dt>Sem 
30* DanaCp 1.60 
13* Danhar 
. ii* Daniel .18 
19* 0* DanGn 

BV 1% Datepl 

23 2% Daipt pi 

B 3% DtaDog 
17% 11% DavWtr £8 
70 45% Dayttfd 132 

85 * 73* DPL pf 7.4S 

87 T4* DPL pf 7.70 
37% 28% DeanFd 48 

B* 8* DWGJ 48 
73% Si % Doera 2 
IS 18 DolVal 142 
21% 17* OalinPL 144 
86V 58* DflltaAr IJOa 
18 7* DenaW JO 

6% 4 Denona 
35 V 26% Deluxe 104 
32% 21% DenaM1 142 

50 * 28 DeSotO .40 
£6* <7% DetEd 1.78 

88 85 DeC pS42 

28 25 DE prfl £75 

25* 21%DefEpr2£9 
31% 20 * Dealer 48 

38 18% DfagP a 44 

11% SV DUSO .48 
28* 18* DULSnm .43 

39 * 30 DSM pf 2 

8% 4 DlornCp 

47 36% Diebdd 1.50 

25 18% DlgdCm 

103% 69* Dtp hll 
74* SI* Dillard 40 
17* 7* DOnaNV 40 

138* 77% Disney 48 
09 23V DEI 140 

5% 4* Divrsln 

48% -oVDamRo 133 
15% 10 Demur 40 
25* 16* Donald 38 
52% 38* DbiUlay .96 

40 27% Davor .72 
75% 55* DawCh 82.60 
42* 28* Daw Jos .78 

24 ii Downy a JB 
22 V 11* Drava 

51 38* Drew 1.10 

5* 1* 0 realm 

38* 27 Dr By) us 42 
II* 10*D<yart .78 
11% 10 DrySiG 1 08 
10* 9V DryGM n.TB 
42% 33% duPom si .60 
58 * 49% duPm pf440 
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TO 202 14% >3% 13% 

14 74 «% 23% 2*%- % 

9 337 31% 31% 31% 

13 146 15% 14$ 15 - % 
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381 793 7$ 7% 7% 

10 «43 !o% 13% 13%— % 

10 481 3% 2$ 3% 

304 13V 13% 13% 

12 45 21% 21% 21% 

660 TO TO 25% — V 

B 9 19 IS 19 - % 

118 4% 4 3-16 4% 

13 13 11% 12% 12%+ V 

19 7E3 TO 19% 19$+ % 

67 10 V 10$ 10$ 

338 u2 7-16 25-16 2%+1-S2 

12 7187 13% 11% 11% -1% 

35 GS-3 23 21 22%+ V 

S 25 53$ 58V 58$ - % 

- W-W - 

15 51 31% 30% SI - % 

9 £20 20V 20 2D — V 

4 1540 9% 0% 0%“1 

11 10 14% 13% 14% 

13 68 19$ 19% 19%+ V 

11 16* TOV 27V 28% + V 

13 60J 18% 15% 16 - V 

13 166 34% 34 34%+ % 

16 W 35% 35 35% - $ 

2£ £21 21% TOV 21 — % 

13 194 18% 17% 18 - % 

9 30 22% TOV 23V+ V 

13 6% 6 6 - % 

71 10B 32 »% 31 - % 

16 552 15% 18 18%+ % 

37 1187 50 V 48% 50% + % 

18 64 25% £5% 25% — % 

26 7$ 7% 7$ 

68 5% £% 5% 

14 275 M% M$ 26% - % 

20 200 17% 16$ 16$ - % 

2631 £8 211-16 2$ 2$ 

72 S 39% S9% 38% + % 

7 121 54$ 54 64 - % 

20 13 33% 29% B%-1 

12 2CS 39V 38% 39V - % 

27 149 20% 20 20 - % 

9 83 16 15$ 16 + % 

4S3 10% 9$ 10% - % 

119 4$ 4$ 4$ — % 

IBITO 21$ 21% 21%— % 

153 14% 13% 13% - % 

-X-Y-Z- 

5 1433 9 8% B%— % 

13T5 13% 18 18 - % 

150 434 31-15 Z"» 3 

12 35 18% die 10%- % 

40 235 26 25% 25% 

20 194 12$ 11% 11 %- % 

12 90 2?7j 27% 27%+ % 


KOTOR CARS 

Are you looking for a used 
high profile motor car? 

Check the selection in the 
WEEKEND FT 
EVERY SATURDAY 




44 


FINANCIAL TIMES 


Tuesday April 3 1990 


SFT-Act saaries World indices 5n the first quarter 1990 



Jan 

Jofntiy conpSod by Tho 


'■y 

PSD Mar — jan i-sd iwtar dan Feb Mar ,ua Jan Feb Mar 1 ,w Jan Feb 

Financial Thtww United. Goldman. Sacha & Co-, pnd County WalWaat / Wood Machawio in conjunction irih tha Inxtitulo of Actuation and Iho FacuCy ot Actouiea 


Jan Fed*. .Mar 


e J "l" 

/' „• tf* 
*•' ' |F 



ASIA PAC3FBC 

Nikkei 


nearly 2,000 in latest nosedive 


AMERICA 


STOCK PRICES went into a 
nosedive yesterday, with the 
Nikkei index recording its sec- 
ond largest drop ever. There 
was growing concern about 
high interest rates, the weak- 
ening yen and a report, later 
denied, that Japanese insur- 
ance companies were systemat- 
ically reducing their holdings 
of bank shares, writes Martina 
Gorman m Tokyo. 

The Nikkei average plum- 
meted 1375.38, or 6.6 per cent, 
to close at its low for the day of 
28,002.07 - its steepest decline 
since jost after New York’s 
Black Monday crash in October 
1987, when the Nikkei dropped 
3.936.48 points. It had fallen 
steadily throughout the day, 
after opening below the 30,000 
level, on unremittingly bearish 
sentiment The day’s high was 
its opening level of 29,979.96. 

The broad-based Topis index 
also fell sharply, closing at 
2,069.33, down 158.15 points or 
7.1 per cent In London trading, 
however.the ISE/Nikkei 50 
index rose 934 to 136438, dos- 
ing at its high for the day. 

Declines outnumbered 
advances by 928 to 10, with 19 
issues unchanged. The day's 
volume in the first section was 
low, down from 500m to 450m. 

Investors, both individual 
and institutional, appeared to 
panic after reading a report in 


Nihon Keizai Shimbun, Japan's 
leading daily business newspa- 
per, that life and non-life insur- 
ers planned to sell large 
amounts of their long-held 
equities by the end of fiscal 

Japan 


Nikkei Index (OCHTs) 



1990 to reduce the percentage 
of shares in their total portfo- 
lios. The proportion had appar- 
ently risen close to the 30 per 
cent filing set by the Ministry 
of Finance. Mr Masao Tsujl a 


director of Dai-ichi Mutual 
Life, d en ied the rumours. 

The market's bearish senti- 
ment was also fuelled by the 
yen's plunge on the Tokyo cur- 
rency market to Y160 to the 
dollar, for the first time in 
three years and three months. 

There was a hint of bargain- 
hunting at the beginning of the 
afternoon, but the morning's 
panic selling soon resumed as 
nervous players tried to offload 
stocks in a hurry, brokers said. 

Big steel companies and 
shipbuilders were sold heavily 
in the afternoon, with Kawa- 
saki Steel dropping Y29 to 
Y490, Mitsubishi Heavy Indus- 
tries losing Y78 to Y792 and 
Sumitomo Metal Industries 
falling Y59 to Y48Q. 

Other losers were high-tech- 
nology stocks. Both Canon and 
NEC plummeted Y90, to Y1.590 
and Y2.030 respectively. 

In Osaka, the OSE average 
also posted its second largest 
fall ever, to finish at 3033138, 
down 1,94232. Players kept to 
the sidelines due to the yen’s 
weakness and many issues 
remained in asked quotations 
with no buy orders. Volume 
was 42m shares. 

Roundup 

MOST markets fell heavily fol- 
lowing Tokyo’s slide, with the 
exception of Taiwan, which 
heard on Saturday that the 
Government planned to speed 


up its privatisation plans. 

TAIWAN rose sharply on 
news that the Government had 
authorised the sale to the pub- 
lic of 46.34m shares in Chang 
Hwa Commercial Bank. First 
Commercial Bank and Hua 
Nan Commercial Bank. The 
announcement sparked a rally 
in financial stocks, which in 
turn led the market higher. 

Chang Hwa Commercial 
Bank rose NT$45 to NT $692, 
First Commercial Bank 
advanced NT$47 to NTS724 and 
Hua Nan Comme rcial Bank 
finned NT$50 to NT$770. 

The weighted index built on 
Saturday’s gain of 243.68 
points, closing 407.62, or 33 per 
cent, higher at 11,163.49. Trad- 
ing volume rose to 1.33bn 
shares valued at NT$137.8bn 
from 949m shares worth 
NT$9436bn on Saturday. 

AUSTRALIA was driven 
down by Tokyo and by a firmer 
local dollar, which undermined 
commodity exporters. The All 
Ordinaries index fell 28.7, or 13 
per cent, to 1307.1, its lowest 
level since July 1988, and turn- 
over fell to 57m shares valued 
at A$132m from 112m and 
A$3l8m on Friday. 

ANZ fell 14 cents, or 2.7 per 
cent, to A$532 after saying 
that it would pay A$3.4hn for a 
51 per cent stake in National 
Mutual Life, Australia’s second 
largest insurance and fund 
management group. ANZ was 
the most actively traded stock. 


EUROPE 


Leading bourses look to the Orient 


LEADING continental 
markets, which had tended to 
show some independence from 
Tokyo this year, paid a little 
more attention to Japan yester- 
day, wr ites Our Markets Staff. 

FRANKFURT responded to 
Tokyo with professional selling 
as traders who were expecting 
a rise to 2,000 in the DAX index 
realised that this might take a 
little more time than their 
positions allowed. A 1.5 per 
cent fell in the FAZ to 817.68 
stretched to 13 per cent in the 
DAX, which closed 3735 lower 
at 1.S3L30. 

However. London traders 
noted further pins and minus 
points. On the downside, they 
said, falls indicated by Tokyo 
were extended in Europe; Deut- 
sche Bank, which traded at 
DM817 in Japan, dropped DM15 
to DM809.50 on its home 
ground; more encouragingly, it 
rose DM3 in London after 
hours, although trading then 
was very thin. 

Volume on the day fell from 
DMllbn to DM73bn, still high 
enough to suggest that there 
was a fair amount of invest- 
ment business around. The 
same could be said for the drop 
of only DM5 to DM884.50 in 
Sobering, which produced good 
results and a higher dividend 
for the market to bite on. 

Generally, the big falls came 
in the blue chips, where there 
were good profits to be taken 
after a month-long rally. Apart 
from Deutsche Bank, Daimler 
fell DM25 to DM922 and Sie- 
mens DM16.50 to DM78930. 

An early rise in bond prices, 


leaving the average bond yield 
another 5 basis points lower at 
8.68 per cent, was caused 
partly by relief about the 
Bundesbank’s proposal of a 
one-for-two exchange rate for 
most East German accounts 
and financial transactions. It 
left the optimists looking for 
some response in equities 
today, if Tokyo permits. 

PARIS was hamstrung by 
nervousness about Tokyo’s 
overnight fall and Wall Street’s 
lower opening, and was unable 
to celebrate a firmer bond mar- 
ket or a cut in the Bank of 
France intervention rate from 


in Tokyo and major European 
markets and rose in thin trad- 
ing, but local brokers sourced 
this to intervention by the four 
large corporate groups. “If our 
market is able to ignore a 6 per 
cent fall in Tokyo, which is 
number one or two in the 
world in terms of size, it can 
only be thanks to intervention 
by the groups,” one broker in 
Milan said. Shares lost ground 
during the session and the 
Comit index ended 0.72 lower 
at 683.14. 

Turnover was low and was 
expected to stay so until after 
Easter. The flotation of Got- 


Owing to pressures on space, the weekly Markets in 
Perspective column is being held over until tomorrow. 


10 per cent to 9.75 per cent The 
CAC 40 index dropped 24.61 to 
1.947JS, although news of the 
rate cut lifted it above its low 
of 1,936.96. Turnover was thin 
at about FFr2. 4 bn, after Fri- 
day's FFr3bn. 

The current pattern of trad- 
ing was likely to continue until 
international markets stabi- 
lised, said one salesman. “Spe- 
cial situations will see their 
share prices ramped up in thin 
volume, and then suffer from 
heavy profit-taking when 
things turn shaky,” he said. 

Among speculative stocks, 
Paribas dropped FFr17 to 
FFr669, Lyonnaise des Eaux 
FFr12 to FFr635 and Ingenico, 
the electronics company, FFr12 
to FFr141.50. Declining blue 
chips included Peugeot, which 
shed FFr16 to FFr830. 

MILAN initially ignored fells 


tardo Ruffoni, a transport com- 
pany, was over-subscribed on 
the first day of its subscription 
period. 

AMSTERDAM was not 
impressed with the insurer 
Amev’s announcement that it 
would merge with Groupe AG 
of Belgium, partly because of 
the lack of details offered by 
both companies. Analysts in 
London and Amsterdam said 
the merger would inevitably 
lead to earnings dilution and 
saw few immediate benefits. 
Amev was suspended after 
closing at FI 6030 on Friday. 

Gains in the domestic bond 
market and improving senti- 
ment over interest rates were 
largely ignored and the CBS 
tendency index fell 2.0 to 114.4 
in moderate volume. 

Textile retailer Macintosh 
was suspended at Friday's clos- 


ing price of FI 4030 for news of 
a planned management 
buy-out at a subsequently indi- 
cated price of 5145 per share. 

STOCKHOLM was beset in 
sluggish trade by fears that a 
proposed national wage pact 
might meet opposition from 
the unions. After the market 
closed, several large unions 
said they had refected the pro- 
posal The AfSrsvarlden Gen- 
eral index fell 143 to 1427-2. 

Heavy engineer Asea, which 
said it had bid SKr43bn for 
Incentive, the financial holding 
company, saw its free B shares 
fall SKr20 to SKr675. Volvo 
restricted B shares continued 
to fall, losing SKrlO to SKr330. 
Swedish car registrations fell 
13.4 per cent in March with 
sales of all classes of Volvo 
models except the 400 showing 
declines. 

ZURICH dropped 1.6 per cent 
in light trading, the Credit 
Suisse index falling 9.4 to 58L6. 
Selling interest was described 
as unusually light although 
Alusuisse, SFr35 lower at 
SFrl420, was briskly traded on 
reports that the company feces 
a strike at its Icelandic 
Straumsvik works. 

MADRID fell farther in thin 
trading. The general index lost 
5.75 points, or 23 per cent, to 
248.11 by the end of pit trading, 
with the banks leading losses. 

BRUSSELS was depressed by 
Tokyo, and the cash market 
index lost 42.68 to 6,091. 
Groupe AG was suspended 
pending the announcement of 
the merger with Amev. It had 
closed at BFrll.800 on Friday. 
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THURSDAY MARCH 29 1990 

DOLLAR INDEX 

US 

Dollar 

Index 

□ay’s 

Change 

■Mi 

Pound 

Starling 

Index 

Local Day’s change Gross 
Currency % local Dfv. 

Index currency Yield 

US 

Dollar 

Index 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

1988/90 

High 

1989/90 

Low 

Year 

ego 

(approx) 

Australia (82) 

_ 135.64 

-0.2 

122.06 

119.67 

-0J5 

5.78 

135.97 

123.45 

12023 

160.41 

128.28 

13431 

Austria (19) 

... 278.78 

+ 0.7 

250.87 

245.64 

+ 0.7 

1.08 

276.85 

251.35 

244.25 

285.63 

92.84 

111.15 

Belgium (61) 

... 147.02 

-0.3 

132.31 

127.28 

-0.3 

4.40 

147.46 

133.88 

127.64 

160.02 

125.58 

129.45 

Canada (120) 

_ 140.52 

-0.5 

126.46 

119.10 

-0.8 

3.39 

141.17 

128.16 

120.01 

154.17 

124.67 

13435 

Denmark' (36) 

.. 258.64 

+ 0.1 

232.76 

227.25 

-0.2 

1.41 

258.26 

234.47 

227.70 

260.82 

166.35 

16037 

Finland (26).... 

„ 139.82 

+ 0.9 

125.82 

117.65 

+ 0.8 

2.55 

138.54 

125.78 

116.66 

159.16 

naea 

148.70 

France (125) 

_ 154.61 

+ 1.6 

139.13 

137.69 

+ 1.0 

2.77 

152.11 

138.10 

136.30 

157.97 

112.57 

115.39 

West Germany (96) 

.. 137.71 

+ 1.1 

123.92 

120.81 

+ 0.5 

1.77 

136-22 

123.67 

120.21 

137.71 

79.56 

82.77 

Hong Kong (46) 

.. 123.37 

+ 0.0 

111.02 

123.68 

-0.1 

5.01 

123.39 

112.02 

123.77 

140.33 

86.41 

12636 

Ireland (17) .... 

.. 188.33 

-0.3 

169.48 

167.84 

-0.5 

2.50 

188.81 

171.42 

168.76 

19a 57 

125.00 

14037 

Italy (96) 

97.82 

+ 1.4 

88.03 

90.81 

+ 0.9 

2.55 

96.43 

87.55 

90.04 

102.11 

7437 

81.40 

Japan (455) 

.. 135.50 

-3.3 

121.93 

134.73 

-2.8 

0.61 

140.13 

127.23 

138.67 

R.'.'MR 

13337 

18837 

Malaysia (36) 

.. 227.62 

-0.4 

204.84 

239.06 

-0.4 

2-27 

228.61 

207.56 

240.10 

245.32 

14335 

16230 

Mexico (13) 

.. 385.33 

+ 0.0 

346.76 

1169.94 

+ 0.0 

0.44 

385-23 

349.75 

1169.45 

409.41 

153.32 

168.05 

Netherland (43) 

.. 140.49 

+ 0.5 

126.42 

121.89 

+ 0.0 

4.59 

139.72 

126.85 

121.87 

145.66 

110.83 

116.30 

New Zealand (17) 

60.46 

-1.9 

54.41 

55.42 

-2.1 

7.92 

61.65 

55.97 

56.62 

ea 18 

60.44 

ease 

Norway (24) 

.. 235.63 

-0.8 

212.05 

209.89 

-0.9 

1.68 

237.59 

215.71 

211.87 

245.90 

13932 

17533 

Singapore (26) 

.. 193.86 

-0.6 

174.46 

168.36 


1.74 

195.09 

177.12 

169.51 

199.38 

12437 

14539 

South Africa (60).._ 

190.46 

-2.9 

171.40 

168.22 


3.51 

196.10 

178.04 

169.10 

25139 

115.35 

139.13 

Spain (43) 

.. 136.99 

-0.9 

123.28 

112.86 


4.73 

138.29 

125.56 

113.83 

169.75 

136.99 

148-08 

Sweden (35) .. 

.. 176.27 

-0.7 

158.62 

159.76 

-0.9 

2.47 

177.42 

161.08 

161.14 

20635 

138.45 

15732 

Switzerland (63) 

91.50 

+ 0.8 

82.34 

84.78 

+ 0.3 

2.31 

90.79 

82.43 

84.64 

99.12 

6731 

74.06 

United Kingdom (306).. 

.. 150.32 

+ 0.4 

135 28 

135.28 

-0.5 

4.86 

149.75 

135.96 

135.96 

18431 

13338 

146.14 

USA (540) 

- 137.42 

-0.3 

123.67 

137.42 

-0.3 

3.49 

137.77 

125.08 

137.77 

146-29 

112.13 

120.06 


Europe (990) — 

140.80 

+ 0.7 

126.70 

124.88 

+ 0.0 

333 

139.84 

128.96 

124.82 

146.66 

112.63 

117.42 

Nordic (121) 

189.21 

-0.3 


162.33 

-0.5 

1.94 

189.69 

172-22 

163.15 

201-89 

137.95 

150.23 

Pacific Basin (664) 

135.06 

-3.1 

121.54 

133.65 

-2.7 

0.95 

139.36 

126.53 

137.32 


13329 

184.07 

Euro — Pacific (1654) 

137.74 

-1.6 

123.95 

130.79 

-1.6 

2.02 

139.91 

127.02 

132.87 

■ UXkM 

135.46 

157.41 

North America (660) 

137.51 

-0.3 

123.75 

136.24 

-0.3 

3.43 

137.88 

125.18 

136.63 


112.79 

120.82 

Europe Ex. UK (684) 

13336 

+ 03 

119.92 

118.12 

+ 0.4 

2.70 

132.10 

119.93 

117.66 

135.73 

96.30 

■rm 

Pacific Ex. Japan (2091. „ 

129.11 

-0.3 

116.19 

117.83 

-0.4 

5.12 

129.50 

117.57 

118.36 

mnxrm 

111.93 

126-58 

World Ex US (1847)... 

136.48 

-1.5 

124.62 

131.11 

-1.5 

2.08 

140.63 

127.68 

133.13 

173.77 

136.48 

156.43 

World Ex UK (2081 1 

135.74 

-1.2 

122.15 

132.89 

-1.1 

2.33 

137.45 

124.79 

134.43 

162.00 

134.02 

14158 

World Ex So. Af. (2327).. 

136.70 

-1.1 

123.02 

132.83 

-1.1 

2-57 

138.13 

125.46 

134.29 

161.84 

134.71 

142.36 

World Ex. Japan (1932)... 

139.20 

+ 0.1 

125.27 

13130 

-0.2 

336 

139.11 

126.30 

132.51 

145.52 

114.51 

120.02 

The World Index (2387)... 

137.02 

-1.1 

123.31 

133.08 

-1.1 

2.58 

138.53 

125.77 

134.53 

162.05 

135.13 

142.34 


Copyright, The Financial Timas Limited, Goldman, Sachs & Co. and Courtly NatWest Securities Limited. 1987 
Constituent changes 2/4/90: Deletion; Talyo Kobe Bank (Japan}. Name change: Blue Arrow to Manpower (UK.) 
Latest prices were unavailable for this edition. 
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with 3m shares chi 
hands. ANZ’s drop 
other bank stocks. 

NEW ZEALAND was 
depressed by Tokyo and by the 
prospect that domestic interest 
rates would stay high and that 
economic growth was slowing. 
The Barclays index, at its low- 
est level for more than two 
years, fell 1234 to 1,706.12. 

One of the biggest fells of 
the day was by Air New Zea- 
land, which lost 13 cents, or 7.4 
per cent, to NZ$1.65 on threats 
of an industrial dispute. But 
Brierley Investments, which 
owns 35 per cent of Air New 
Zealand, was little changed, 
adding 1 cent to NZ$1.47. 

HONG KONG experienced its 
biggest fell in five weeks in 
response to Friday’s rise in 
domestic interest rates and to 
Tokyo’s fell The Hang Seng 
index lost 6338, or 2.1 per cent, 
to 2334.70 and turnover fell to 
its lowest levels for two weeks, 
dropping to HK$1.2bn from 
HK$l.4bn on Friday. . 

SEOUL initially rose on- 
rumours of interest rate cuts, 
but later succumbed to profit- 
taking. The composite index 
fell 2.60 to 83939. 

SINGAPORE and KUALA 
LUMPUR both declined after 
the seU-off in Tokyo, but turn- 
over was thin. In Singapore, 
the Straits Times index fell 
3139 to 134949, while in Kuala 
Lumpur the composite index 
Shed 17.68 to 565.92. 


SOUTH AFRICA 

JOHANNESBURG was shaken 
by fan* in overseas markets 
and by increasing violence at 
home. The all-share index fell 
105 to 3,152 and the gold index 
lost 93 to 1367. Vaal Reefs fell 
R20 to R378 and De Beers 
eased R3.75 to R8335. 


Dow stabilises following 
a plunge at the opening 


wan Street 


THE PLUNGE in the Tokyo 
market overnight undermined 
US equities but, after a quick 
loss within minutes of the 
opening bell, prices stabilised 
in early trading yesterday, 
writes Janet Bush in New York. 

At 2 pm, the Dow was 20.05 
down at 2,68746 on low volume 
of 78m shares. On Friday, the 
Dow had fallen 20.49 points. 

Considering the potentially 
negative influences on the 
market, the morning's losses 
were relatively small suggest- 
ing that the US market has to 
some extent decoupled from 
the turmoil in Japan. 

The market was concerned, 
however, that first-quarter cor- 
porate earnings were set to be 
weak at a time when it was 
becoming more likely that the 
US Federal Reserve could 
tighten monetary policy. 

In the minutes of the Federal 
Open Market Committee meet- 
ing previous to the one held 
last week, it was clear that 
only one committee member 
had favoured a further easing 
in policy; several it appeared, 
were leaning towards tighten- 
ing. 

Given that the economic 
numbers since that meeting 
have been generally stronger 
than expected, there seems to 
be virtually no prospect of a 
further easing in interest rates. 

Although it bad tittle percep- 
tible impact on trading, the US 
purchasing managers’ report 
for March published yesterday 
leant support to the view that 
the economy is more robust 
than many had expected. 

Purchasing managers 


reported a rise in their overall 
index to 48.8 per cent last 
month from 483 per cent in 
February to give the highest 
reading since last June. 

Within the report, there 
were various strong compo- 
nents, such as the production 
index, which jumped 54.4 per 
cent, the highest level since 
April 1989. Prices declined in 
March for the 10th consecutive 
month, but the pace of decline 
was lower than in February. 

The equity market can react 
in either direction to news of 
economic robustness. Either it 
can react .with relief that the 
economy is not going into 
recession and that growth will 
therefore underpin corporate 
profitability, or it can react 
negatively to the feet that pros- 
pects for lower interest rates 
are dim. 

A strong dollar overnight 
and a robust Treasury bond 
market helped equities to limit 
their losses. Treasuries regis- 
tered modest gains at midses- 
sion in spite of the stronger- 
thao -expected purchasing man- 
agers’ report, although they 
armp off their earlie r highs as 
the dollar suffered from a bout 
of profit-taking. The US cur- 
rency was quoted at Y 15940 at 
midsession, down from an ear- 
lier peak of Y16030. 

Blue chip issues were mostly 
lower. IBM was down $% at 
$105%, Merck slipped $% to 
$69%, General Electric dipped 
$% to $63% and Philip Morris 
was down $% at $39%. 

New Line Cinema jumped 
$1% to $12 on the American 
Stock Exchange on news that 
its film, Teen-Age Mutant 
Ninja Turtles, had grossed 
about $26 .2m at the box office 


over the weeke n d. 

American General feu $2% 
to $36% after It said that it had 
rejected the attempt by Torch- 
mark to nominate a slate of 
directors to be considered at its 
pnnnai meeting. Torchmark, 
which said that it was with- 
drawing its merger proposal, 
dipped $% to $45%. 

Fleet/Norstar Financial fell 
$% to $21%. The company said 
that it expected to record a 
$90m gain for the first quarter 
from the sale of its credit card 
portfolio, but also that it expec- 
ted to delay reporting Its 
results unto regulators had fin- 
ished their current «amfaa- 
tion. 

UAL added $% to $161 on 
news that the «ri™ holding 
company had been conferring 
with unions at the weekend in 
an attempt to reach agreement 
on an employee acquisition. 

Canada - 

TORONTO steadied at . lower 
levels at midday after a weak 
start due in response to 
Tokyo’s fell and uncertainty 
about the direction of gold 
prices. The composite index 
opened 4049 lower at 33S&41 
before recovering to 3,6033 at 
midday. 

Among gold stocks. Placer 
Dome fell % to C$19% while 
and Lac Minerals eased % to 
C$13 %. Cominco ignored news 
that the wildcat strike at its 
Highland Valley copper 
was over and fell % to C$25. 

Royal Bank, which has sold 
its 50 per cent stake in 
National Mutal Royal Bank to 
ANZ of Australia for about 
C$176m, lost % toC$22% after 
the news. 


This announcement appears as a matter of record only November 1989 


The Uri Hydropower Group 

Skanska AB, NCC International AB, 

ABB Generation AB, Kvaerner Boving Ltd, 

Sweco AB 

is pleased to announce it has been awarded the ' 
contract for the execution and completion of 4 X 120 MW 

URI HYDROELECTRIC PROJECT 

In connection herewith the following financing has been arranged: 


THE PRESIDENT OF INDIA 

Concessionary Credit 

CHF 157,000,000 and SEK 765,000,000 (equiv.) 
funds provided by 
Swedish Export Credit Corporation 
and 

The Swedish Agency for International Technical and Economic Co-operation 

Agent Bank 

Skandinaviska Enskilda Banken 


NATIONAL HYDROELECTRIC POWER CORPORATION LTD 

Guaranteed by the President of India 


Loan 

SEK 420,000,000 (equiv.) 
funds provided by 
Nordic Investment Bank 


U.K. Export Credit 
[ GBP 31,840,000 
arranged by 

1 j State Bank of India 

West LB Limited London 


Swedish Export Credit 

CHF 196,000,000 and SEK 443,000*000 (equiv.) 
funds provided by 
Swedish Export Credit Corporation 

Agent Bank 

Skandinaviska Enskilda Banken 
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